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Part I: FINANCIAL INFORMATION

Item 1. Condensed Financial Statements

FIDELITY NATIONAL TITLE GROUP, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except share and per share data)

September 30, December 31,
2006 2005
(Unaudited)

ASSETS
Investments:
Fixed maturity securities available for sale, @t ¥alue, at September 30, 2006 includes
$289,770 and $263,660 of pledged fixed maturitiated to secured trust deposits and the
securities lending program, respectively, and atebeber 31, 2005 includes $305,717 and
$116,781 of pledged fixed maturity securities redato secured trust deposits and the
securities lending program, reSPECHiVEIY ... e veiiiiiiiiiiiiiiiii $ 2529626 $ 2,457,632
Equity securities, at fair value, at September286 and December 31, 2005 includes $0 and
$3,401, respectively, of pledged equity securitédated to the securities lending program...... 220,823 176,987
Other 1oNg-term INVESTMENTS ......coiiiiiiiii ettt e e e e e e e e e e e e e e e 54,926 21,037
Short-term investments, at fair value, at Septer8Bbe2006 and December 31, 2005 includes
$368,159 and $350,256, respectively, of pledgedtsbom investments related to secured
TTUST AEPOSIES .. 577,050 645,082
Total investments 3,382,425 ,3@0,738
Cash and cash equivalents at September 30, 2006 @sc$239,567 and $271,780 of pledged
cash related to secured trust deposits and theitseslending program, respectively, and at
December 31, 2005 includes $234,709 and $124,3p&dfied cash related to secured trust

deposits and the securities lending program, FEMBEC .............uuurrrrriiiriiiieiiieieeee e e eeeeeeeess 640,521 462,157
Trade receivables, net of allowance of $12,178at&Snber 30, 2006 and $13,583 at December
B, 2005 ... ——— e —————— 182,147 178,998

Notes receivable, net of allowance of $741 at $ap&r 30, 2006 and $1,466 at December 31,

2005, including notes from related parties of $09,at September 30, 2006 and December 31,

200 .. e ———— ettt et e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aaaaaaaaas 284 31,749
GoodWill ......cooeeiiiiiiie 111060 1,051,526

Prepaid expenses and other assets 362,487 377,049
Title plants ..........cccooe. 32409 308,675
Property and equipment, net 140,771 1599
[ T T= o 4 T VLRSS — 32,689

$ 6,156544 $ 5,900,533

LIABILITIES AND EQUITY

Liabilities:
Accounts payable and accrued liabilities at Sepeer8b, 2006 and December 31, 2005
include $271,780 and $124,339, respectively, ofisgcloans related to the securities
1T aTo [ TaTo T o] oo =2 o PSSRSOt $ 840,728 $ 90598
Notes payable, including $6,640 and $497,800 aés\paiyable to FNF at September 30, 2006

and December 31, 2005, respectively 572,958 603,262
Reserve for claim losses 1,146,669 1,657
Secured trust deposits............... 875,317 8826
Deferred tax liabilities .................. 51,646 7983
DUE 10 FINF AN FIS.. .o e e e e e e e e e e e e e e e e e e bt e e e aaaeenes 27,739 —

3,515,057 3,416,158
g Lo 14V 1) (= (=] £ PSP OPU PO PP PPPPPUPPPPPTPPRY 5,518 4833

Stockholders’ equity:
Common stock, Class A, $0.0001 par value; authdré,000,000 shares as of September
30, 2006 and December 31, 2005; issued 31,147 8&es as of September 30, 2006 and
DECEMDET 3L, 2005 .....oiiiiiiiii et ettt e et e e et e e e e e e e et e e e e be e e e e e e et e et at e arranans 3 3
Common stock, Class B, $0.0001 par value; authd@f®,000,000 shares as of September
30, 2006 and December 31, 2005; issued 143,176&/drkes as of September 30, 2006 and

DECEMDET 3L, 2005 .....oiiiiiiiii et ettt e et e e et e e e e e e e et e e e e be e e e e e e et e et at e arranans 14 14
Additional paid-in capital 2,486,220 2802
R =X g To I =T U] [ [ N 230,354 82,771

2,716,591 2,575,100
Accumulated other cCOmpPrenenSIVE 10SS ....... oo oo eeeeeeeeees (80,622) (78,892)
UnearnNed COMPENSALION. ... .....iiiiiiiiiii i iaaaaaaa e etibiaaababbaabtbaebaaseasssssasssssssssssesseeeeeeeeeeeeees — (16,173

2,635,969 2,480,037

$ 6,156544 $ 5,900,533

See Notes to Condensed Financial Statements

3



FIDELITY NATIONAL TITLE GROUP, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED AND COMBINED STATEMENTS OFARNINGS
(In thousands, except per share data)

Three months ended Nine months ended
September 30, September 30,
2006 2005 2006 2005
(Unaudited) (Unaudited)
REVENUE:
Direct title insurance premiums..............ccccceuvvee... $ 461,340 626,178% 1,413,641% 1,643,574
Agency title insurance premiums..............cceeeeeeee. 721,801 779,117 2,058,935 2,083,317
Escrow and other title related fees..........ccceee...... 269,188 324,910 810,845 868,375
Interest and investment income............ccccceeeeeeennnn. 41,261 28,994 115,680 71,149
Realized gains and losses, net ...........oooccceeeeennnnnn. 1,478 3,583 22,091 25,505
Other INCOMEe.......oiiiiiiiie e 11,964 11,461 34,393 31,481
Total revenUe ........ooovviiiiiiiiiieeeee e 1,507,032 1,774,243 4,455,585 4,723,401
EXPENSES:
Personnel CoSES ........oovviiiiiiiiiiiiiiiiiceereem e 436,064 511,325 1,354,720 1,415,928
Other operating eXPEeNSES .........ccueevuunnens e 223,359 246,109 666,587 693,927
Agent COMMISSIONS.........uiiiiiiiiiiieeeeiie e 555,010 612,139 1,587,547 1,617,260
Depreciation and amortization 29,881 23,818 83,312 73,207
Provision for claim I0SSeS ............ccooeei e ee e 88,706 103,612 260,444 254,289
INterest eXpense........ocevvveeieeineeennnnns 12,762 4,669 36,462 5,393
Total EXPENSES ...coevvviiiiiiiiiiie et e 1,345,782 1,501,672 3,989,072 4,060,004
Earnings before income taxes and minority interest..... 161,250 272,571 466,513 663,397
INCOME taX EXPENSE ....eviiiiieeii e 57,241 102,137 165,610 248,774
Earnings before minority interest.............ccccoeeeeeeennnn. 104,009 170,434 300,903 414,623
MiNOFity INTEIreSt.....coiieieii e 610 700 1,889 1,992
NEt EAMMINGS....uviiieiiiiiiiieee e e $ 103,39% 169,734% 299,014% 412,631
Basic net earnings per share...........cccoooiccccceeeieeie, $ 0.60 $ 1.72
Weighted average shares outstanding, basic basis......... 173,475 173,475
Diluted net earnings per share..............oooveeemeeennn. $ 0.60 $ 1.72
Weighted average shares outstanding, diluted basis........ 173,643 173,648
Pro forma basic and diluted earnings per share........... $ 0.98 $ 2.38
Pro forma weighted average shares outstanding, basic
and diluted ..o 173,520 173,520
Cash dividends paid per share............ocoovvceeeeeeennn. $ 0.29 — $ 0.58 —

See Notes to Condensed Financial Statements
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FIDELITY NATIONAL TITLE GROUP, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED AND COMBINED STATEMENTS OFG@MPREHENSIVE EARNINGS
(In thousands)

Three months ended Nine months ended
September 30, September 30,
2006 2005 2006 2005
(Unaudited) (Unaudited)
NEt CAMINGS ...cevvviiiiiiii e $ 103,399 $ 169,734 $ 299,014 $ 412,631
Other comprehensive (loss) earnings:
Unrealized gain (loss) on investments, net (1) .. .c..... 28,181 (20,105 (1,730 (29,807

Other comprehensive (10SS) gain...........cccevueeeeeeennnnn. 28,181 (20,105 (1,730 (29,807
Comprehensive arnings...........cocvvveeeeeiiiereeeeeeeeeeeenns $ 131,580% 149,629 $ 297,284 $ 382,824

(1) Net of income tax (benefit) expense of $15,510 and $(1pfo6®e three months ended September 30, 2006
and 2005, respectively, and $(952) and $(17,884) for the ninthmended September 30, 2006 and 2005,
respectively.

See Notes to Condensed Financial Statements
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FIDELITY NATIONAL TITLE GROUP, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENT OF EQUITY
(In thousands)

(Unaudited)
Common Stock
Accumulated
Class A Class B Additional Other
Paid-In Retained Comprehensive  Unearned
Shares Amount _Shares Amount Capital Earnings _ _Earnings(Loss) _Compensation Total

Balance, December 31,

2005 ... 31,147 $ 3 143,176 $ 14 $ 2,492,312 $ 82,771 $ (78,892) $ (16,171) $ @@
Other comprehensive loss

— unrealized loss on

investments — net of tax... — — — — — — (1,730) — (1,730)
Stock-based compensation... — — — — 10,079 — — — 10,079
Adoption of SFAS 123R...... — — — — (16,171) — — 16,171 —
Dividends paid to Class A

shareholders.............. . — — — — — (26,868) — — (26,868)
Dividends paid to FNF......... — — — — — (124,563) — — (124,563)
Net earnings........cceceeeeeneeens — — — — — 299,014 — — 299,014
Balance, September 30,

2006 .....ciieiiiee 31,147 $ 3 143176% 14$ 2,486,220 $ 230354 $ (80,622 — $ 2,635,969

See Notes to Condensed Financial Statements
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FIDELITY NATIONAL TITLE GROUP, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED AND COMBINED STATEMENTS OFASH FLOWS
(In thousands)

Nine months ended
September 30,

2006 2005
(Unaudited)
Cash flows from operating activities:
NEE BAIMINGS ...ei ettt e e e e e e e e e s et r e e e e s s eabbreeeeaaaeeasanes $ 299,014 $ 412,631
Reconciliation of net earnings to net cash provided lgyaimg activities:
Depreciation and amortization................oeieeiiiiiiiieeeii e 83,312 73,207
Net increase in reserve for claim losses 82 43,925
Gain on sales of assets ..........cccccnee (22,091) (25,505)
Stock-based cOMPENSAtioN COSE ........ccuuuuiiiiiiiiii e 10,079 8,942
MINOFILY INTEIEST ...t eea s 1,889 1,992
Change in assets and liabilities, net of effects froquistions:
Net (increase) decrease in secured trust dePOSItS.cuummcevreierieiiiiieeeeiiiinnnn, (9,002) 1,005
Net increase in trade receivables....... ... (3,149) (63,312)
Net decrease (increase) in prepaid expenses and s@sa..................euennnn. 30,248 (3,182)
Net (decrease) increase in accounts payable and adedibties................... (37,697) 8,734
Net (decrease) increase in iNCOME tAXES.... .. s eeeeerrnnaaeeeiiaaaeeeiinnns (15,637 145,335
Net cash provided by operating actiVities........ oo 419,778 603,772
Cash flows from investing activities:
Proceeds from sales of investment securities avaifablsale............................ 1,238,415 1,883,026
Proceeds from maturities of investment securitiedahla for sale..................... 210,569 262,008
Proceeds from sales Of aSSetS ...........covimmmmeeemiiiiiiii e 3,890 40,831
Cash received as collateral on loaned securities,.net.........cccccevveeeiiiiineeiennnnn. (5,097) 3,026
Collections of notes receivable.............uueeeiiiiii e 26,177 9,180
Additions to title PIANTS .......... i (13,750) (4,065)
Additions to property and eqUIPMENT............ . e eeennieeeeiiaeaeeiia e eeaiiaens (39,415) (69,925)
Additions to capitalized SOftWAre..............ccueeiiiie e (17,478) (4,316)
Purchases of investment securities available for.sale...............cccoooii. (1,459,185 (2,154,842)
Net proceeds of short-term investment SECUNtIES...ccc...oovvvvvriiiiiiiieieeeeeeieeinnns 68,132 (281)2
Additions to Notes receivable....... ... (19,438) (7,868)
Acquisitions of businesses, net of cash acquired ...............ccceoviiiiiiiiiiiiiinnnnn, (57,015 (135,438
Net cash used in INVesting actiVItieS ............cccccaeniiii e (64,195 (410,663
Cash flows from financing activities:
BOITOWINGS. ...ttt e et e e e e e et e e e e e eaaas — 650,174
Debt SErviCe PaYMENTS......coouuuiiiiiiii s ceem et e e e e eabe e eeeens (30,646) (18,115)
Dividends paid t0 FNF ... e eeeas (124,563) (807,575)
Dividends paid to Class A shareholders............. (26,868) —
Net distribution to/ contribution from FNF — 135,722
Net cash used in finaNCING ACHVITIES ...........coummenreeieiiie e (182,07 (39,799
Net increase in cash and cash equivalents, excluding pledgh related to
SECUred trUSE AEPOSITS . ...vuueiiieti ettt eeee e e e et e e et e e e e e e e ebb e eeenns 173,506 153,315
Cash and cash equivalents, excluding pledged cash relstedured trust deposits
at beginning Of PEriod.........couuu i e 227,448 73,214
Cash and cash equivalents, excluding pledged cash relstedured trust deposits
at €Nd OF PEFIOU ...vvvviiiiiiiicc e e e ee e $ 400,954% 226,529
Supplemental cash flow information:
) CET g Ty o= o PP $ 44,285% 2,132

See Notes to Condensed Financial Statements
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FIDELITY NATIONAL TITLE GROUP, INC. AND SUBSIDIARIES
Notes to Condensed Financial Statements
Note A — Basis of Financial Statements

The unaudited condensed consolidated and combined finarfoi@h&tion included in this report includes the
accounts of Fidelity National Title Group, Inc. (“FNTF the “Company”) and subsidiaries and has been prepared
accordance with generally accepted accounting principletharidstructions to Form 10-Q and Article 10 of
Regulation S-X. All adjustments considered necessaryfr presentation have been included. This report shoul
be read in conjunction with the Company’s consolidatecmbined financial statements included in its Annual
Report on Form 10-K for the year ended December 31, 2005.

The Company made a reclassification adjustment to tmsdlidated Statements of Income, included within this
Quarterly Report on Form10-Q, with regard to the presientaf interest and investment income and other
operating expenses. This adjustment was necessary to pnajkexty certain credits earned as a reduction of other
operating expenses as opposed to an increase in investowneirThe adjustment resulted in a reduction of
interest and investment income of $2.6 million for the quamded September 30, 2005 and $10.3 million and $5.9
million for the nine month periods ended September 30, 2006044 Zspectively, and a corresponding reduction
of other operating expenses. This adjustment had no effeet amcome.

Description of Business

FNT, through its principal subsidiaries, is one of grgést title insurance companies in the United Staids, w
an approximate 29.0% national market share in 2005. The Cotapidle insurance underwriters — Fidelity
National Title, Chicago Title, Ticor Title, Securinion Title and Alamo Title — together issue all ofth
Company's title insurance policies in 49 states, thstridt of Columbia, Guam, Puerto Rico, the U.S. Virgin
Islands, and in Canada and Mexico. The Company opetsitmssiness through a single segment, title and escrow,
and does not generate significant revenue outside thedJgiates. Although the Company earns title premiums on
residential and commercial sale and refinance réalesgansactions, the Company does not separatekyitsac
revenues from these various types of transactions.

Prior to October 17, 2005, FNT, representing the titlaransce segment of Fidelity National Financial, Inc.
(“FNF"), was a wholly-owned subsidiary of FNF. FNF subsadyecontributed to FNT all of the legal entities that
are consolidated and combined for presentation in FiIdsacial statements, other than any entities acqaifted
October 17, 2005. On October 17, 2005, FNF distributed a divideitglstockholders of record as of October 6,
2005 which resulted in a pro rata distribution of 17.5% (31.1anihares) of its interest in FNT. FNF stockholders
received 0.175 shares of FNT Class A common stock forstarle of FNF common stock held on the record date.
From October 17, 2005, through October 24, 2006, FNF benefiolatgd 100% of the FNT Class B common
stock representing 82.1% of the Company’s outstandingnmonstock (143.2 million shares). FNT Class B
common stock had ten votes per share, while FNT @Glassnmon stock has one vote per share. As a result, FNF
controlled 97.9% of the voting rights of FNT.

On October 24, 2006, FNF transferred certain assets tarFiturn for the issuance of 45,265,956 shares of
FNT Class A common stock to FNF. FNF then converte@liass B holdings to Class A shares and distributed to
its shareholders all of its shares of FNT common stiesK. is now a stand alone public company. (See “Recent
Developments” below.)

Principles of Consolidation and Combination and Basis of Presentation

Prior to October 17, 2005, the accompanying Condensed @Gethbinancial Statements included those assets,
liabilities, revenues, and expenses directly attribetédothe Company’s operations and allocations ¢daireFNF
corporate assets, liabilities and expenses to the Comphage amounts were allocated to the Company on & basi
that was considered by management to reflect most tairgasonably the utilization of services providedtdhe
benefit obtained by, the Company. Management beliewes#thods used to allocate these amounts were



reasonable. Beginning on October 17, 2005, the entities #u op the Company as of that date were consolidated
under a holding company structure and the accompanying Coddeassolidated Financial Statements reflect
activity of that company and its subsidiaries subsequedttober 17, 2005. All significant intercompany profits,
transactions and balances were eliminated in consolidand combination. The financial information incldde

herein does not necessarily reflect what the firerposition and results of operations of the Company avoai/e

been had it operated as a stand alone entity during tioglperior to October 17, 2005. The Company’s
investments in non-majority-owned partnerships and d#giare accounted for using the equity method. The
Company records minority interest liabilities relatedrtinority shareholders’ interest in consolidated afids. All
dollars presented herein are in thousands of dollars ustlesisvise noted.

Earnings Per Share and Unaudited Proforma Net Earnings Per Share

Basic earnings per share is computed by dividing net earairagisble to common stockholders by the
weighted average humber of common shares outstandingydbg period. Diluted earnings per share is calculated
by dividing net earnings available to common stockholdgtid weighted average number of shares outstanding
plus the impact of assumed conversions of potentiallyidgd common stock equivalents. The Company has granted
certain shares of restricted stock, which have beatetieas common share equivalents for purposes of caigulat
diluted earnings per share.

The following table presents the computation of basitdiluted earnings per share for the three month and
nine month periods ended September 30, 2006 (in thousands excepangedata). Prior to October 17, 2005, the
historical financial statements of the Company werelinad and thus presentation of earnings per share for the
three month and nine month periods ended September 30, 2006m@sed on a pro forma basis, using the
number of outstanding shares of FNF common stock adaiegprior to the 2005 distribution of FNT stock by
FNF.

Three months ended Nine months ended
September 30, 2006 September 30, 2006
(In thousands, except per share amounts)

Basic and diluted net earnings..............uvvevieeeeeesiveeriereerreeeeeeeeeenn $ 103,399 $ 299,014
Weighted average shares outstanding during the year, basic.b.. 173,475 173,475
Plus: Common stock equivalent shares.............ccerececeiiieeeeennnnnn. 168 173
Weighted average shares outstanding during the year, dilasesl b 173,643 173,648
BasiC earnings Per SNare ...........cccuuvvvvs e e eeeeeeeeeseeeeseesesinnnns $ 0.60 $ 1.72
Diluted earnings per Share ..........ccccccvvvviiiieeerieeeeeeeeeeeee e $ 0.60 $ 1.72

The Company has granted options to purchase 2,246,500 shdresCompany’s common stock, all of which
were excluded from the computation of diluted earnings pee shdne 2006 periods because they were anti-
dilutive.

Transactions with Related Parties

The Company’s financial statements reflect transastigth other businesses and operations of FNF, inaudin
those being conducted by another FNF subsidiary, Fideditiohal Information Services, Inc. (“FIS”).

A detail of related party items included in revenues andresqseis as follows:

Three months ended Nine months ended
September 30, September 30,
2006 2005 2006 2005
(In millions)
Agency title premiums earned..................ecceemvveeenenn. $ 248 $ 268 $ 66%7 69.7
Rental income earned .............ccovevviiiicmmmee e — — — 5.0
INEreSt FEVENUE ... c.uiiiiiii i e e a e e — 0.3 0.5 0.7
TOtal FEVENUE .....ceviiciiieee e e 24.8 27.1 67.2 75.4
Agency title COMMISSIONS.........cocvvuiiiiietme e eeeeenn 21.8 23.2 58.7 60.6
Data processing COSLS ......ooeieeviuiieiiiiiiaeeeeeii e 20.4 16.7 55.0 41.4
Corporate services allocated .............ccooeeeeuiieieiinnnnnn. (0.8) (9.2) 2.4 (27.5)



Three months ended Nine months ended

September 30, September 30,
2006 2005 2006 2005
(In millions)
Title insurance information expense............comeeee. 5.3 7.0 15.3 18.1
Other real-estate related information .........o.oooeeee.. 3.6 4.9 8.5 10.8
SOftware eXPENSE ....ccuuuiiiieiiiii e 2.1 2.1 7.0 5.7
Rental eXPensSe .........oi i 0.7 0.8 3.0 2.5
License and cost sharing agreements.........coou. ... 2.9 3.4 8.0 9.1
Total EXPENSES. . oottt st e 56.0 48.9 157.9 120.7
Total pretax impact of related party activity .. ............ $ Bl $ (219 $ (905 $ (453

An FIS subsidiary acts as the title agent in the issuafiiite insurance policies by a title insurance umdier
owned by the Company and in connection with certain trissties guarantees, a form of title insurance issued as
part of the foreclosure process. As a result, the Cogpétle insurance subsidiaries pay commissionsttn ti
insurance policies sold through FIS. These FIS opematienerated revenues of $24.8 million and $26.8 million for
the three month periods ended September 30, 2006 and 2005tivebpeand $66.7 million and $69.7 million for
the nine month periods ended September 30, 2006 and 2005, retpeiinthe Company, which the Company
records as agency title premiums. The Company paiddfifenéssions at the rate of 88% of premiums generated,
equal to $21.8 million and $23.2 million for the three mgrehiods ended September 30, 2006 and 2005,
respectively, and $58.7 million and $60.6 million for theenmonth periods ended September 30, 2006 and 2005,
respectively.

Through June 30, 2005, the Company leased equipment to a sybsidiS. Revenue relating to these leases
for the nine months ended September 30, 2005 was $5.0mmillio

Included in the Company's expenses for the periods presar@eanounts paid to a subsidiary of FIS for the
provision by FIS to FNT of information technologyrastructure support, data center management and related IT
support services. The amounts included in the Company’s eeptmEIS for these services were $20.4 million and
$16.7 million for the three month periods ended September 30,a2@D8005, respectively, and $55.0 million and
$41.4 million for the nine month periods ended September 30,8Q08005, respectively. In addition, the
Company incurred software expenses relating to an agrdéesith a subsidiary of FIS that amounted to expenses of
$2.1 million for each of the three month periods ended Séetedd, 2006 and 2005, respectively and $7.0 million
and $5.7 million for the nine month periods ended Septemb@086,and 2005, respectively.

Historically, the Company has provided corporate ses/to FNF and FIS and received corporate services
provided by FNF. These corporate services include accgyiriternal audit, treasury, payroll, human resources,
tax, legal, purchasing, risk management, mergers and aamussitnd general management. For the three month and
nine month periods ended September 30, 2006, the Company’'s expehsged $1.7 million and $5.6 million,
respectively, related to the provision of corporatgises by FNF to the Company. There were no corporate
services provided to the Company by FNF during the threemaontine month periods ended September 30, 2005.
The Company’s expenses were reduced by $1.3 million and $2iénfdt the three month periods ended
September 30, 2006 and 2005, respectively, and $1.5 millio@atdnillion for the nine month periods ended
September 30, 2006 and 2005, respectively, related to thisiproef corporate services by the Company to FNF
and its subsidiaries (other than FIS subsidiaries). Thep@ny's expenses were reduced by $1.2 million and $6.6
million for the three month periods ended September 30, 2808@05, respectively, and $1.7 million and $20.4
million for the nine month periods ended September 30, 2006044 Z=spectively, related to the provision of
corporate services by the Company to FIS subsidiaries.

The title plant assets of several of the Company&sitisurance subsidiaries are managed or maintained by a
subsidiary of FIS. The underlying title plant informateomd software continues to be owned by each of the
Company's title insurance underwriters, but FIS managdsupdates the information in return for either (i) & cas
management fee or (ii) the right to sell that informatio title insurers, including title insurance undetss that
the Company owns and other third party customers. In cassss, FIS is responsible for keeping the title plant
assets current and fully functioning, for which the @any pays a fee to FIS based on the Company’s use of, o
access to, the title plant. The Company’s paymerf$3ainder these arrangements were $5.9 million and $7.7
million for the three month periods ended September 30, 20D@@05, respectively, and $17.7 million and $21.8
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million for the nine month periods ended September 30, 200Gt respectively. In addition, each applicable
title insurance underwriter in turn receives a royaitysales of access to its title plant assets. Thauegefrom

these title plant royalties were $0.6 million and $0.7ionilfor the three month periods ended September 30, 2006
and 2005, respectively, and $2.4 million and $2.1 milliortHernine month periods ended September 30, 2006 and
2005, respectively. The Company has also entered into agneemith FIS that permit FIS and certain of its
subsidiaries to access and use (but not re-sell)dhterst databases and back plant databases of the Gosnijiéan
insurance subsidiaries. Starters databases are thea@gis databases of previously issued title policies arkl bac
plant databases contain historical records relatingléatiat are not regularly updated. Each of the Company's
applicable title insurance subsidiaries receives &ofeany access to or use of its starters and back géaabases

by FIS. The Company also does business with additiongilesnti FIS that provide real estate informatiomhie
Company'’s operations, for which the Company recorded ergenf $3.6 million and $4.9 million for the three
month periods ended September 30, 2006 and 2005, respectivb$ig.&rand $10.8 million for the nine month
periods ended September 30, 2006 and 2005, respectively.

The Company also has certain license and cost shegiegments with FIS. The Company recorded expense
relating to these agreements of $2.9 million and $3.Homilor the three month periods ended September 30, 2006
and 2005, respectively, and $8.0 million and $9.1 milliortHernine month periods ended September 30, 2006 and
2005, respectively.

The Company’s financial statements reflect allocations: lease of office space to us from FIS for our
corporate headquarters and business operations in thumenod $0.7 million and $0.8 million for the three month
periods ended September 30, 2006 and 2005, respectively, amdili8roand $2.5 million for the nine month
periods ended September 30, 2006 and 2005, respectively.

The Company believes the amounts earned by the Conopahgrged to the Company under each of the
foregoing arrangements are fair and reasonable. Althtiggtommission rate paid on the title insurance prami
written by the FIS title agencies was set without negjoti, the Company believes the commissions earrmeed ar
consistent with the average rate that would be availab third party title agent given the amount and the
geographic distribution of the business produced and thes&vef loss profile of the business placed. In
connection with the title plant management and maintersareeces provided by FIS, the Company believes that
the fees charged to the Company by FIS are at approxynia¢esame rates that FIS and other similar vendors
charge unaffiliated title insurers. The informatioohteology infrastructure support and data center management
services provided to the Company by FIS are priced wittgmange of prices that FIS offers to its unaffddthird
party customers for the same types of services. Howtnegmounts the Company earned or was charged under
these arrangements were not negotiated at arm’s-lergihmay not represent the terms that the Company might
have obtained from an unrelated third party.

Amounts due from/ (to) FNF and FIS were as follows:

September 30, December 31,

2006 2005
(In millions)

Notes receivable from FNF.............cccoiiiiii e, $ 190 $ 19.0

Due (to) from FNF and FIS.........oouuiiiiii e e eeens (27.7) 32.7

Notes payable to FNF (See NOte E) ... (6.6) (497.8)

At September 30, 2006, the Company has a note receivablecbalf $19.0 million due from a subsidiary of
FNF. The Company earned interest revenue of less thdmdillion on these notes for t he three months ended
September 30, 2006. Until the second quarter of 2006, the Cgrhpdmotes receivable from FNF relating to
agreements between its title underwriters and FNF.e&ebhber 31, 2005, the balance on these notes receivable
was $19.0 million. The Company earned interest revenatingto these notes of $0.3 million for the three months
ended September 30, 2005, and $0.5 million and $0.7 milliondamnitte month periods ended September 30, 2006
and 2005, respectively.

The Company is included in FNF's consolidated tax retanasthus any income tax liability or receivable is due

to/from FNF. Due (to)/from FNF at September 30, 2006 aeckhber 31, 2005 includes receivables from FNF
relating to overpayments of taxes of $4.7 million and $11l8omiat September 30, 2006 and December 31, 2005,

11



respectively. The Company made tax-related paymemisfg net of refunds received, of $129.0 million and $71.9
million during the three month periods ended Septembe2(IH and 2005, respectively, and $166.4 million and
$111.3 million during the nine month periods ended Septemb&086,and 2005, respectively.

During the periods presented, the Company paid amountsufosadiary of FIS for capitalized software
development and for title plant construction. These amsonnluded capitalized software development costs of $1.6
million and $0.9 million during the three month periods endedeBeber 30, 2006 and 2005, respectively, and $4.3
million and $2.6 million during the nine month periods endgate®eber 30, 2006 and 2005, respectively. Amounts
paid to FIS for capitalized title plant constructiontsagere $4.2 million and $1.5 million during the three rhont
periods ended September 30, 2006 and 2005, respectively, anadrfili@rdand $2.7 million during the nine month
periods ended September 30, 2006 and 2005, respectively.

Included in investments at September 30, 2006 are 1,432,0@3 €i&1S common stock at a market value of
$53.0 million, which is $3.1 million less than the Comparpst basis. These were subsequently sold to FIS on
October 23, 2006, for $56.4 million, resulting in a loss of $0lHom

Recent Accounting Pronouncements

In September 2006, the Securities and Exchange Commis&@) (&ued Staff Accounting Bulletin No. 108
(Topic 1N), “Considering the Effects of Prior Year Migstaents when Quantifying Misstatements in Current Year
Financial Statements” (SAB 108). This SAB addressestheweffects of prior-year uncorrected misstatements
should be considered when quantifying misstatements iardeyear financial statements. SAB 108 requires
registrants to quantify misstatements using both trenbalsheet and income statement approaches anduateval
whether either approach results in quantifying an errérishmaterial in light of relevant quantitative and cadive
factors. When the effect of initial adoption is deterenl to be material, the SAB allows registrants toncktuat
effect as a cumulative effect adjustment to beginningeaf-retained earnings. SAB 108 is effective for annual
financial statements covering the first fiscal yaadieg after November 15, 2006. Management is currently
evaluating the impact of SAB 108 on the Company'’s statesnof financial position and operations.

In September 2006, the Financial Accounting Standards B6aA&B") issued Statement of Financial
Accounting Standards (“SFAS”) No. 158, “Employers’ AccountingDefined Benefit Pension and Other Post
Retirement Plans” (“SFAS 158"). SFAS 158 requires entiiggcognize on their balance sheets the funded status
of pension and other postretirement benefit plans. Enéiteesequired to recognize actuarial gains and lopses,
service cost, and any remaining transition amounts fhennitial application of Statement of Financial Acctng
Standards No. 87, “Employers’ Accounting for Pensioasd Statement of Financial Accounting Standards No.
106, “Employers’ Accounting for Postretirement Benefita@iThan Pensions,” when recognizing a plan’s funded
status, with the offset to accumulated other comprebemstome. SFAS 158 will not change the amounts
recognized in the income statement as net periodicibenst. All of the requirements of SFAS 158 are effecas
of December 31, 2006 for calendar-year public companiespeiarea requirement for fiscal-year-end
measurements of plan assets and benefit obligatiohsaliith the Company is already in compliance.
Management is currently evaluating the impact of SFAS 158® Company’'s statements of financial position and
operations.

In June 2006, the FASB issued Interpretation No. 48, “Acaogiidr Uncertainty in Income Taxes — an
interpretation of FASB Statement No. 109" (“FIN 48")NH8 requires an evaluation to determine the likelihood
that an uncertain tax position will be sustained upon exatinn, including resolution of any related appeals or
litigation processes. If it is determined that it isrenlikely than not that an uncertain tax position will bstained
upon examination, the next step is to determine the antolet recognized. FIN 48 prescribes recognition of the
largest amount of tax benefit that is greater than 50 pielikely of being recognized upon ultimate settlement of an
uncertain tax position. Such amounts are to be recognizddtasfirst financial reporting period during which the
more-likely-than-not recognition threshold is met. $anty, an amount that has previously been recognizddwil
derecognized as of the first financial reporting periodnduwihich the more-likely-than-not recognition threshold is
not met. FIN 48 is effective for fiscal years beginniftgraDecember 15, 2006. Management is currently evaluating
the impact of FIN 48 on the Company’s statements ohfiizh position and operations.
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Recent Developments
Transaction with FNF

On June 25, 2006, the Company entered into a Securikidmfige and Distribution Agreement (the “SEDA”)
with FNF (amended and restated as of September 18, 2008}ipgdor the elimination of FNF’s holding
company structure, the sale of certain of FNF's asseddiabilities to FNT in exchange for shares of Ftidck,
and the distribution of FNF’'s ownership stake in FNT td-FHdareholders. Pursuant to the SEDA, on October 24,
2006, FNT completed the acquisition of substantially alhefdssets and liabilities of FNF (other than FNF’'s
interests in FIS and in FNF Capital Leasing, Incmalkleasing subsidiary) in exchange for 45,265,956 shares of
FNT'’s Class A common stock (the “Asset Contributiofff)e assets transferred included FNF’s specialty insera
business, its interest in certain claims managemenatqes, certain timber and real estate holdings andicer
smaller operations, together with all cash and cemaiestment assets held by FNF as of October 24, 2006. In
connection with the Asset Contribution, FNF convertédfahe FNT Class B common stock held by FNF into
FNT Class A common stock and distributed the sharesrachjoy FNF from FNT, together with the converted
shares, to holders of record of FNF common stock &xtaiber 17, 2006 in a tax-free distribution (the “2006
Distribution™). As a result of the 2006 Distribution, FNE longer owns any common stock of FNT and FNT is now
a stand alone public company with all of its approxinya2&/8.7 million shares held by the public. Also, on
November 9, 2006, FNF will merge with and into FIS, afteictvii-NT will legally change its name to Fidelity
National Financial, Inc. (“New FNF”). Beginning on Novieen 10, 2006, FNT’'s common stock will trade on the
New York Stock Exchange under the trading symbol FNF. Fiieent chairman of the board and chief executive
officer has assumed the same positions in New FNF angb#ion of executive chairman of the board of FIS.
Other key members of FNF’s senior management will @sdinue their involvement in both New FNF and FIS in
executive capacities.

Acquisitions among entities under common control sucheafgiset Contribution are not considered business
combinations and are to be accounted for at histarasdlin accordance withl TF 90-5, Exchanges of Ownership
Interests between Enterprises under Common Control. Furthermore, the substance of the proposed transaeatehs
the merger is effectively a reverse spin-off of FIS ByFRn accordance witkI TF 02-11, Accounting for Reverse
Soinoffs. Accordingly, the historical financial statement$=0fF will become those of FNT; however, the critéda
account for FIS as discontinued operations as presdsp8EAS No. 144, Accounting for the Impairment or
Disposal of Long-Lived Assetswill not be met. This is primarily due to the contingiinvolvement of FNT with FIS
and significant influence that FNT will have over FISseduent to the merger through common board members,
common senior management and continuing business relafienis expected that FIS will continue to be
included in FNF’s consolidated financial statements thrdligltate of completion of the SEDA.

Note B — Acquisitions

The results of operations and financial positiorheféntities acquired during any period are included in the
Condensed Consolidated and Combined Financial Statefr@ntsind after the date of acquisition. These
acquisitions were either made by the Company or ma@@Byand then contributed to the Company by FNF. The
acquisitions made by FNF and contributed to FNT are inclirdtte related Condensed Consolidated and
Combined Financial Statements as capital contributiBased on the acquired entities’ valuation, any diffezen
between the fair value of the identifiable assetsliabdities and the purchase price paid is recorded adwad.

Pro forma disclosures for acquisitions are consideraahiterial to the results of operations for all periods
presented.

ServiceLink L.P.

On August 1, 2005, the Company acquired Service Link, L.Pr{t&eLink”), a national provider of
centralized mortgage and residential real estatefiieclosing services to major financial institutiomsl
institutional lenders. The initial acquisition price veggproximately $110 million in cash. During the third quarter
of 2006, the Company paid additional contingent considerati80 million related to this purchase, based on
Service Link’s operations meeting certain performaneasuares over a 12-month period ending in July 2006.
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Note C — Investments

During the second quarter of 2005, the Company began lefixiiagmaturity and equity securities to financial
institutions in short-term security lending transaaiorhe Company’s security lending policy requires thattsh
received as collateral be 102% or more of the fair vafulee loaned securities. These short-term securitgihg
arrangements increase investment income with minimalAsSeptember 30, 2006 and December 31, 2005, the
Company had short-term security loans outstanding weithes of $271.8 million and $124.3 million, respectively,
included in accounts payable and accrued liabilitiestla@@ompany held cash in the same amounts as collateral
for the loaned securities.

Gross unrealized losses on investment securities arfdithvalue of the related securities, aggregated by
investment category and length of time that individualisges have been in a continuous unrealized loss pesitio
at September 30, 2006 were as follows (in thousands):

Less than 12 Months 12 Months or Longer Total
Unrealized Unrealized Unrealized
Fair Value Losses Fair Value Losses Fair Value Losses
U.S. government and
AgENCIES ..o $ 25305 $ (83)$ 719,674% (12,663) $ 744,979% (12,746)
States and political
subdivisions ..................... 152,775 (665) 569,536 (7,964) 722,311 (8,629)
Foreign government and
AgENCIES ...ovveveeeeeen 5,978 (17) 18,652 (302) 24,630 (319)
Corporate securities............ 131,543 (1,127) 373,095  (10,348) 504,638  (11,475)
Equity securities................. 180,359 (25,579 — — 180,359 (25,579
Total temporarily
impaired securities ........ $ 495,960% (27.47) $ 1,680,957 (31,277 $ 2,176.917$ (58,748

Unrealized losses relating to U.S. government, statgailitctal subdivision and fixed maturity corporate
holdings were primarily caused by interest rate incre&inse the decline in fair value of these investmisnts
attributable to changes in interest rates and not ajedlity, and the Company has the intent and ability td ho
these securities, the Company does not consider tmesstents other-than-temporarily impaired. The urzedli
losses related to equity securities were caused by mardkeges that the Company considers to be temporary and
thus the Company does not consider these investmesetstiotin-temporarily impaired. During the third quarter of
2006, the Company recorded an impairment charge on an equaggritent that it considered to be other-than-
temporarily impaired, resulting in a charge of $8.4 millibaring the third quarter of 2005, the Company recorded
an impairment charge on two investments that it consibier be other-than-temporarily impaired, which resulted i
a charge of $13.6 million.

Note D — Stock Based Compensation Plans

In connection with the 2005 distribution of FNT stock by Fife, Company established the FNT 2005 Omnibus
Incentive Plan (the “Omnibus Plan”) authorizing the issgaof up to 8 million shares of common stock, subject to
the terms of the Omnibus Plan. On October 23, 2006, thiehsilolers of FNT approved an amendment to increase
the number of shares available for issuance undeérim@bus Plan by 15.5 million shares. The Omnibus Plan
provides for the grant of stock options, stock apprexiaights, restricted stock, restricted stock units and
performance shares, performance units, other cash akebsteed awards and dividend equivalents. As of
September 30, 2006, there were 770,000 shares of restrmtkcisd 2,246,500 stock options outstanding. These
shares and options vest over a four-year period. Dihimthree month and nine month periods ended September
30, 2006, the Company recorded stock-based compensation erp8ask million and $3.2 million, respectively,
in connection with the issuance of FNT restricted stock$0.7 million and $1.8 million, respectively, in
connection with the issuance of FNT stock options.
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Stock option transactions under the Omnibus Plan intenfne months of 2006 were as follows:

Aggregate Intrinsic
Value at September 30, Weighted Average

Weighted Average 2006 Remaining
Shares Exercise Price Exercisable (in thousands) Contractual Life
Balance, December 31, 2005 ...2,206,500% 21.90 — 3 (2,074) 9.1
Granted........coccoeeeiieiiieiieiinnns 40,000 21.82 — (34) 9.5
Exercised.........ccooceieiiiinennnnn. — — — — —
Cancelled ........cccccoveeiiinennnnn. — — — — —
Balance, September 30, 2006..2,246,500$ 21.90 —) (2,112 9.1

All options issued and outstanding at September 30, 2006, aretethvéhere were no exercisable options
outstanding at September 30, 2006. No stock options vesteglt@farfeited in the first nine months of 2006.

Restricted stock transactions under the Omnibus Pldreifirst nine months of 2006 were as follows:

Weighted Average
Grant Date Fair

Shares Value
Balance, December 31, 2005 777,500 $ 21.90
(] 7= 1 (Lo [ — —
Cancelled .........cccovveviiviiiiiiiiene, 5,000 21.90
Balance, September 30, 2006 772,500 21.90

No shares of restricted stock vested in the first moaths of 2006.

As a result of stock-based compensation grants pribetoommencement of the Omnibus Plan, certain
Company employees are also participants in FNF's stocldlzasepensation plans (the “FNF Plans”), which
provide for the granting of incentive and nonqualifieztktoptions, restricted stock and other stock-based iveenti
awards for officers and key employees. Grants of inceatigenonqualified stock options under the FNF Plans
have generally provided that options shall vest equally tweetyears and generally expire ten years after their
original date of grant. All options granted under thé-FNans had an exercise price equal to the market vathe o
underlying common stock on the date of grant. In connectittngrants of FNF stock options to Company
employees, the Company recorded stock-based compensatiosexp&l.2 million and $2.6 million in the three
month periods ended September 30, 2006 and 2005, respectivb$g.@million and $6.8 million in the nine
month periods ended September 30, 2006 and 2005, respectiviely,wes based on an allocation of compensation
expense to the Company for personnel who provided sertodbe Company.

In 2003, FNF issued to certain Company employees and diregitsto purchase shares of FNF restricted
common stock (the “FNF Restricted Shares”). A portibthe FNF Restricted Shares vest over a five-yeaoger
and a portion vest over a four-year period, of which oitlesfiested immediately on the date of grant. In connection
with the issuance of the FNF Restricted Shares to FhJl@/ees, the Company recorded stock-based
compensation expense of $0.5 million and $0.7 millionHerthree month periods ended September 30, 2006 and
2005, respectively, and $1.4 million and $2.1 million forrilree month periods ended September 30, 2006 and
2005, respectively, which was based on an allocation of augafien expense to the Company for personnel who
provided services to the Company.

In December 2004, the FASB issued Statement of Finalhotalunting Standards No. 123R, “Share-Based
Payment” (“SFAS 123R”), which requires that compensatast kelating to share-based payments be recognized in
the Company’s financial statements. Effective asieftteginning of 2003, the Company adopted the fair value
recognition provision of Statement of Financial AccaumpStandards No. 123, “Accounting for Stock-Based
Compensation” (“SFAS 123"). Using the fair value methodoobanting, compensation cost is measured based on
the fair value of the award at the grant date and reévedmover the service period. Upon adoption of SFAS 123, th
Company elected to use the prospective method of fiamsits permitted by Statement of Financial Accounting
Standards No. 148, “Accounting for Stock- Based Compiamsat Transition and Disclosure” (“SFAS 148").

Using this method, stock-based employee compensation aeseaognized from the beginning of 2003 as if the
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fair value method of accounting had been used to accauall #mployee awards granted, modified, or settled in
years beginning after December 31, 2002. SFAS 123R doesowffailthe prospective method, but requires the
recording of expense relating to the vesting of allasted options beginning in the first quarter of 2006. The
adoption of SFAS 123R on January 1, 2006 had no material irpdice Company’s income before income taxes,
net income, cash flow from operations, cash flow framariicing activities, or basic or diluted earnings per simare i
the three month or nine month period ended September 30, 20@6tHadact that all options accounted for using
the intrinsic value method under Accounting Principlear Opinion No. 25, “Accounting for Stock Issued to
Employees,” were fully vested as of December 31, 2005. br@aace with the provisions of SFAS No. 123R,
share-based compensation expense for the 2005 periodstpdesas not been restated. Net income reflects
expense amounts of $3.5 million and $3.3 million for theetimenth periods ended September 30, 2006 and 2005,
respectively, and $10.1 million and $8.9 million for theeninonth periods ended September 30, 2006 and 2005,
respectively, which are included in personnel costs imgperted financial results of each period. Included inethes
amounts are share-based compensation expense reldtedminibus Plan of $1.8 million and $5.0 million in the
three and nine month periods ended September 30, 2006, redgeetich of which includes a third quarter 2006
charge of $0.3 million for the accelerated vesting @flsbptions and restricted stock shares granted to etdatire

who resigned from the board of directors in the thirdtgnaf 2006 and approved by the compensation committee.
Also included in total stock-based compensation is shaedbeompensation expense amounts related to the
participation of Company employees in the FNF Plans of @illibn and $3.3 million for the three month periods
ended September 30, 2006 and 2005, respectively, and $5. hraiilioc$8.9 million for the nine month periods
ended September 30, 2006 and 2005, respectively.

The fair values of all options were estimated at thte df grant using a Black-Scholes option-pricing model
with the following weighted average assumptions. THefree interest rate used in the calculation is thethatie
corresponds to the weighted average expected life of an optiopurposes of valuing the options granted under
the Omnibus Plan in 2006 or 2005, the Company used histatioatyaof FNF common stock shares and stock
options to estimate the volatility rate of the FNorenon stock and the expected life of the FNT optiond. &
not grant any options in the first nine months of 2005. fohewing assumptions were used in valuing FNT stock
options granted during the first nine months of 2006: afréskinterest rate of 4.8%, a volatility factor foeth
expected market price of 27%, an expected dividend yield of 5.1%, &rifjhted average expected life of 4.1
years. The weighted average fair value of each optiortegtdy FNT during the first nine months of 2006 was
$3.71.

Prior pro forma information regarding net earnings ardirgs per share is required by SFAS No. 123R, and
has been determined as if the Company had accountelll &bits employee stock options under the fair value
method of that statement. For purposes of pro formaodiseds, the estimated fair value of the options is tireor
into expense over the options’ vesting period. The foligwable illustrates the effect on net income aarthiags
per share if the Company had applied the fair value réogmprovisions of SFAS No. 123R to all outstanding an
unvested awards prior to the adoption of SFAS 123R:

Three months ended Nine months ended
September 30, 2005 September 30, 2005
(In thousands)

Net earnings, as reported .............ouvuvuuuimmccceeeiriiie e e e e eeeeeeeeenennes $ 169,734  $ 412,631
Add: Stock-based compensation expense included in reported net
earnings, net of related tax effectS...........cccoeeiiiiiiiiiii e, 2,046 5,375

Deduct: Total stock-based employee compensation expense
determined under fair value based methods for all awaetisfn

related tax effeCtS ..o (2,089 (5,983
Pro forma Net €arnings...........ccoeeuuuuurs e esnnnsevnesseneereeeeeeeees $ 169,692% 412,023
Pro forma net earnings per share — basic and diluted, arsee@p..... $ 0.98 $ 2.38
Pro forma net earnings per share — basic and diluted, adfosted

SFAS 123 €ffECtS....uuuiiiiiiiiiiiiiiiiiiii e $ 0.98% 2.37
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At September 30, 2006, the total unrecognized compensatibretaied to non-vested stock option grants was
$6.8 million, which is expected to be recognized in prarteame over a weighted average period of 3.1 years and
the total unrecognized compensation cost related to r&ipeeestricted stock grants was $12.8 million, which is
expected to be recognized in pre-tax income over a weighedge period of 3.0 years.

On October 24, 2006, as part of the closing of the SERAspin-off from FNF, FNT granted options and
restricted stock to replace FNF options and FNF restfistock to its employees. FNT issued approximately 10.1
million options with a weighted average strike pric&bt.00 per share to replace 5.1 million outstanding FNF
options in an intrinsic value swap. FNT also issued apprabdly 0.6 million shares of restricted stock to employees
as part of the distribution and to replace FNF restistock. Also, on October 23, 2006, FNT granted 785,000
shares of restricted stock to certain executive offiardsthe board of directors.

Note E — Notes Payable

Notes payable consist of the following (in thousands):

September 30, December 31,

2006 2005
Unsecured notes, net of discount, interest payableasemmally at 7.3%, due

AUGUSTE, 20010 ..ttt e et e e e e e e e e e e e e e e e e e e e eas $ 240,841% —
Unsecured notes, net of discount, interest payableasaumally at 5.25%, due

1Y =T o TR 0 PP PP TP P PP U PP 248,818 —
Unsecured notes due to FNF, net of diSCOUNt......cccammmmiiiiiieiiiiiiiiiiiiii e 6,640 497,800
Syndicated credit agreement, unsecured, interest duéignaht IBOR plus

0.40% (5.72% at September 30, 2006), unused portion of $325,000enBept

30, 2006 ...ttt e e e e e e e e e e e e e e e b bbb nnnaraan 75,000 100,000
Other promissory notes with various interest rates asdnities ..................ccccc..... 1,659 5,462

$ 572,958 $ 603,262

In connection with the 2005 distribution of FNT stock by Fitie, Company issued two $250 million
intercompany notes payable to FNF (the “Mirror Nofeglith terms that mirrored FNF's existing $250 million
7.30% public debentures due in August 2011 and $250 million 5.25% pulbéintdees due in March 2013.
Following issuance of the Mirror Notes, the Comparadfih Registration Statement on Form S-4, pursuant tdiwhic
the Company offered to exchange the outstanding FNF rastastes FNT would issue having substantially the
same terms and deliver the FNF notes received in suchrgebaFNF in redemption of the debt under the Mirror
Notes. On January 17, 2006, the exchange offers expired, witt83Rdllon aggregate principal amount of the
7.30% notes due 2011 and the entire $250.0 million aggregatéeptiamount of the 5.25% notes due 2013 validly
tendered and not withdrawn in the exchange offers. Foltpthe completion of the exchange offers, the company
issued a new 7.30% Mirror Note due in 2011 in the amount of $8i@miepresenting the principal amount of the
portion of the original Mirror Notes that was not exchahgebalance of $6.6 million of these notes remained
outstanding at September 30, 2006, all of which was paicctwbér 23, 2006.

On October 17, 2005, the Company entered into a CredieAgmet with Bank of America, N.A. as
Administrative Agent and Swing Line Lender (the “Previ@uedit Agreement”), and the other financial institu§on
party thereto. The Previous Credit Agreement was degrai terminated on October 24, 2006. The Previous Credit
Agreement provided for a $400 million unsecured revolvinditfacility maturing on the fifth anniversary of the
closing date. Amounts under the revolving credit facdibuld be borrowed, repaid and reborrowed by the
borrowers thereunder from time to time until the miatwf the revolving credit facility. Voluntary prepaymieof
the revolving credit facility under the Credit Agreemesats permitted at any time without fee upon proper notice
and subject to a minimum dollar requirement. Revolvingdaarder the credit facility bore interest at a vagahte
based on either (i) the higher of (a) a rate per anequnal to one-half of one percent in excess of the Federal
Reserve’s Federal Funds rate, or (b) Bank of Amerigaime rate;” or (ii) a rate per annum equal to Bréish
Bankers Association London Interbank Offered Rate (“LIBJJ#Rs a margin of between 0.35%-1.25%, all in,
depending on the Company’s then current public debt creuigjffiom the rating agencies. Included in the 0.35%-
1.25% margin was a related commitment fee on the datiridy.
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The Previous Credit Agreement contained affirmatiegative and financial covenants customary for
financings of this type, including, among other thingsits on the creation of liens, limits on the incurce of
indebtedness, restrictions on investments, and limitsion restricted payments and transactions witleads. The
Previous Credit Agreement required the Company to @miaifrivestment grade debt ratings, certain financiadgati
related to liquidity and statutory surplus and certaielkewof capitalization. The Previous Credit Agreemeso al
included customary events of default for facilities ofttype (with customary grace periods, as applicable) and
provided that, upon the occurrence of an event of dethelinterest rate on all outstanding obligations would be
increased and payments of all outstanding loans couttdeerated and/or the lenders’ commitments could be
terminated. In addition, upon the occurrence of certain irrolywor bankruptcy related events of default, all
amounts payable under the Previous Credit Agreement wewiel automatically become immediately due and
payable, and the lenders’ commitments would automatitaitginate.

Effective October 24, 2006, the Company entered into a @gdiement (the “New Credit Agreement”) with
Bank of America, N.A. as Administrative Agent and Sgvinne Lender, and the other financial institutiongyar
thereto. The New Credit Agreement provides for an $80lomilinsecured revolving credit facility maturing on the
fifth anniversary of the closing date. The Company hasption to increase the size of the credit fadiityn
additional $300 million, subject to certain requirements. Artounder the revolving credit facility may be
borrowed, repaid and reborrowed by the borrower theredratartime to time until the maturity of the revatg
credit facility. Voluntary prepayment of the revolvingdit facility under the New Credit Agreement is pereatat
any time without fee upon proper notice and subject tthamam dollar requirement. Revolving loans under the
credit facility bear interest at a variable rate dase either (i) the higher of (a) a rate per annum equaiechalf of
one percent in excess of the Federal Reserve’s Federdd Fate, or (b) Bank of America’s “prime rate” aj &
rate per annum equal to the British Bankers Associatioddo Interbank Offered Rate (“LIBOR”) rate plus a
margin of between .23%-.675%, depending on the Company’s tinemtsenior unsecured long-term debt rating
from the rating agencies. In addition, the Companipaiy a commitment fee between .07%-.175% on the entire
facility, also depending on the Company’s senior ungetlang-term debt rating.

The New Credit Agreement contains affirmative, negagind financial covenants customary for financings of
this type, including, among other things, limits on theation of liens, sales of assets, the incurrence of
indebtedness, restricted payments, transactions ffiltatas, and certain amendments. The New Credit Agees
requires the Company to maintain certain financial sadind levels of capitalization. The New Credit Agreement
also includes customary events of default for facilibiethis type (with customary grace periods, as applicaivid)
provides that, upon the occurrence of an event of defaaltnterest rate on all outstanding obligations will be
increased and payments of all outstanding loans magd®erated and/or the lenders’ commitments may be
terminated. In addition, upon the occurrence of certain irsolwor bankruptcy related events of default, all
amounts payable under the New Credit Agreement shaliratically become immediately due and payable, and
the lenders’ commitments will automatically terminate

Principal maturities of notes payable at Septembe2@W6, were as follows (dollars in thousands):

572,958
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Note F — Pension and Postretirement Benefits

The following details the Company’s periodic expense fasipa and postretirement benefits:

For the Three Months Ended September 30,

2006 2005 2006 2005
Pension Benefits Postretirement Benefits
(In thousands)
SOIVICE COSE ... eeeeieeeeeeee et $ — 3 — 3 2 $ 38
INTEIESE COSL.. vttt e 2,097 2,087 286 296
Expected return 0N asSetS.........oooeuvviiiiiinieneeeeieeeeeeennnn (2,453) (1,959) — —
Amortization of prior Service CoSt...........coceereeriinereennnnn. — — (1,010) (384)
Amortization of actuarial [0SS .........cccciviieiieiiiiiieene, 2,217 2,207 467 137
Total net periodic EXPENSE.........ccecevviivviimmmeereeeeeenns $ 1861 $ 2335 $ (259 $ 87
For the Nine Months Ended September 30,
2006 2005 2006 2005
Pension Benefits Postretirement Benefits
(In thousands)
SOIVICE COSE ... eeeeieeeeeee et e $ — 3 — 3 42 $ 114
INTEIrESE COSL.. vt e 6,291 6,261 814 888
Expected return 0N asSetS.........oooeevviiriiiieneeeeiieeeeeeennnn (7,359) (5,877) — —
Amortization of prior Service CoSt..........c.oveereiviieereennnnn. — — (2,215) (1,152)
Amortization of actuarial [0SS .........ccccoiviiiiieiiiiiieen, 6,651 6,621 1,020 411
Total net periodic EXPENSE.........ccecevviiviricmmeeieeeeeeeans $ 5583 $ 7005 $ (339 $ 261

There have been no material changes to the Companjéstaa benefit payments under these plans since
December 31, 2005.

Note G — Legal Proceedings

In the ordinary course of business, the Company is ingdatvearious pending and threatened litigation matters
related to its operations, some of which include cldonpunitive or exemplary damages. The Company believes
that no actions, other than those listed below, depart Eustomary litigation incidental to its business. A
background to the disclosure below, please note the folipw

» These matters raise difficult and complicated factodllagal issues and are subject to many uncertainties
and complexities, including but not limited to the undexyfacts of each matter, novel legal issues,
variations between jurisdictions in which matterstagimg litigated, differences in applicable laws and
judicial interpretations, the length of time beforenyaf these matters might be resolved by settlement or
through litigation and, in some cases, the timing af lesolutions relative to other similar cases brought
against other companies, the fact that many of thetlenmare putative class actions in which a classbbs
been certified and in which the purported class may eatdarly defined, the fact that many of these matters
involve multi-state class actions in which the appliedaiv for the claims at issue is in dispute and tloegef
unclear, and the current challenging legal environmeeidféy large corporations and insurance companies.

* In these matters, plaintiffs seek a variety of remedielsiding equitable relief in the form of injunctive and
other remedies and monetary relief in the form of mensatory damages. In most cases, the monetary
damages sought include punitive or treble damages. Oftemspecific information beyond the type of
relief sought is not available because plaintiffs haate@quested more specific relief in their court
pleadings. In general, the dollar amount of damages sougbit $pecified. In those cases where plaintiffs
have made a specific statement with regard to monetaryggairthey often specify damages just below a
jurisdictional limit regardless of the facts of theseaThis represents the maximum they can seek without
risking removal from state court to federal courtHa €Company’s experience, monetary demands in
plaintiffs’ court pleadings bear little relation to théimkate loss, if any, it may experience.
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» For the reasons specified above, it is not possitieatce meaningful estimates of the amount or range of
loss that could result from these matters at this tihe.Company reviews these matters on an on-going
basis and follows the provisions of SFAS No. 5, “Agating for Contingencies” when making accrual and
disclosure decisions. When assessing reasonably passilarobable outcomes, the Company bases its
decision on its assessment of the ultimate outcomaafimih all appeals.

» In the opinion of the Company’'s management, while sontieesie matters may be material to the
Company'’s operating results for any particular peri@hifinfavorable outcome results, none will have a
material adverse effect on its overall financial ¢bod.

Several class actions are pending in Ohio, PennsylvaammeCticut, New Hampshire and Florida alleging
improper premiums were charged for title insurance.cHses allege that the named defendant companies failed to
provide notice of premium discounts to consumers refingnitieir mortgages, and failed to give discounts in
refinancing transactions in violation of the filedamtThe actions seek refunds of the premiums charged and
punitive damages. The Company intends to vigorously defenalctiions.

A class action in California alleges that the Companhateéd the Real Estate Settlement Procedures Act and
state law by giving favorable discounts or rates tadleud and developers for escrow fees and requiring purchasers
to use Chicago Title Insurance Company for escronicvThe action seeks refunds of the premiums chargkd an
additional damages. The Company intends to vigorously défenection.

A class action in Texas alleges that the Company overah&geecording fees in Arizona, California,
Colorado, Oklahoma and Texas. The suit seeks to retloveecording fees for the class that was overcharged,
interest and attorney’s fees. The suit was filed inLthiged States District Court for the Western DistofcT exas,
San Antonio Division on March 24, 2006. Similar suits@eading in Indiana, Kansas, and Missouri. The Company
intends to vigorously defend these actions.

A class action in New Mexico alleges the Company hgaged in anti-competitive price fixing in New Mexico.
The suit seeks an injunction against price fixing anitswgsued to the State regulators mandating the law be
interpreted to provide a competitive market, compengal@mages, punitive damages, statutory damages, interest
and attorney’s fees for the injured class. The sa# filed in State Court in Santa Fe, New Mexico on Aprjl
2006. The Company intends to vigorously defend this action.

Two class actions filed in lllinois allege the Comypé#ras paid attorneys to refer business to the Comipany
paying them for core title services in conjunction vatters when the attorneys, in fact, did not performcang
title services and the payments were to steer gsitoethe Company. The suits seek compensatory damages,
attorney’s fees and injunctive relief to termindte practice. The suit was filed in state court in @& lllinois on
May 11, 2006. The Company intends to vigorously defend tlutiem s

None of the cases described above includes a statesienth& dollar amount of damages demanded. Instead,
each of the cases includes a demand in an amount to be ptdrietl One Ohio case states that the damages per
class member are less than the jurisdictional lianitémoval to federal court.

The Company receives inquiries and requests for infoom&bm state insurance departments, attorneys
general and other regulatory agencies from time to éiboeit various matters relating to its business. Sorestim
these take the form of civil investigative subpoenag Company attempts to cooperate with all such inquiries
From time to time, the Company is assessed finegdtations of regulations or other matters or eniteis
settlements with such authorities which require the Comfmpay money or take other actions.

The National Association of Insurance Commissioneds\arious state insurance regulators have been
investigating so called “captive reinsurance” agreem&nte 2004. The investigations have focused on
arrangements in which title insurers would write titlsurance generated by realtors, developers and lenders and
cede a portion of the premiums to a reinsurance conguéiligte of the entity that generated the businebe U.S.
Department of Housing and Urban Development (“*HUD"pdias made formal or informal inquiries of the
Company regarding these matters. The Company hasbeparating and intends to continue to cooperate with all
ongoing investigations. The Company has discontinuezhptlve reinsurance arrangements. The total amount of
premiums the Company ceded to reinsurers was approxy$d@lmillion over the existence of these agreements.
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The Company has settled most of the accusations ofgaoing that arose from these investigations by
discontinuing the practice and paying fines. Somestigations are continuing. The Company anticipatss \thll
be settled in a similar manner.

Additionally, the Company has received inquiries frogutators about its business involvement with title
insurance agencies affiliated with builders, realtosather traditional sources of title insurance busingasie of
which the Company participated in forming as joint veedwith its subsidiaries. These inquiries have focused on
whether the placement of title insurance with the Gany through these affiliated agencies is proper or an
improper form of referral payment. Like most othdetibsurers, the Company participates in these aéfiat
business arrangements in a number of states. The Cghasarsettled the accusations of wrongdoing that arose
from some of these investigations by discontinuingtiaetice and paying fines. Other investigations are
continuing. The Company anticipates they will be setithea similar manner.

The Company and its subsidiaries have settled all aibegadf wrongdoing arising from a wide-ranging review
of the title insurance industry by the New York State#tey General (the “NYAG”). Under the terms of the
settlement, the Company paid a $2 million fine and withediately reduce premiums by 15% on owner’s policies
under $1 million. Rate hearings will be conducted by the Nerk Btate Insurance Department (the “NYSID”) this
year where all rates will be considered industry wides 3éttlement clarifies practices considered wrongfuluunde
New York law by the NYAG and the NYSID, and the Comphas agreed not to engage in those practices. The
Company will take steps to assure that consumers are ahtire filed rates for premiums on title insurance
products and that the products are correctly rated. Ttiensent also resolves all issues raised by the market
conduct investigation of the Company and its subsidigregbe NYSID except the issues of rating errors found by
the NYSID. As part of the settlement, the Compamy s subsidiaries denied any wrongdoing. Neither thesfi
nor the rate reductions are expected to have a matepatt on earnings of the Company. The Company
cooperated fully with the NYAG and NYSID inquiries into $kematters and will continue to cooperate with the
NYSID.

In November 2006, the NYAG and NYSID raised an issue \espect to the applicability of the rate reduction
to lenders’ policies. The Company and other defendaspsitg this position.

Further, U.S. Representative Oxley, the Chairman ofithese Financial Services Committee, recently asked
the Government Accountability Office (the “GAQ”) toviestigate the title insurance industry. Represemt&@ixiey
stated that the Committee is concerned about payrtietteertain title insurers have made to developerdelten
and real estate agents for referrals of title insrednusiness. Representative Oxley asked the GAO to examin
among other things, the foregoing relationships andethedd of pricing and competition in the title insurance
industry. A congressional hearing was held regardingitidierance practices on April 27, 2006. The Company is
unable to predict the outcome of this inquiry or whetheiili adversely affect the Company’s business oultef
operations.

On July 3, 2006, the California Insurance Commissior@orfimissioner”) issued a Notice of Proposed Action
and Notice of Public Hearing (the “Notice”) relating t@posed regulations governing rate-making for title
insurance (the “Proposed Regulations”). A hearing orPtbposed Regulations took place on August 30, 2006. If
implemented, the Proposed Regulations would result in signifreductions in title insurance rates, which are
likely to have a significant negative impact on the pany’s California revenues. In addition, the Proposed
Regulations would give the Commissioner the abilityetonsaximum allowable title insurance rates on a going
forward basis. It is possible that such maximum ramddvbe lower than the rates that the company would
otherwise set. In addition, the Florida Office of Irssice Regulation (the “OIR”) has recently released thingdies
of the title insurance industry which purport to demaistthat title insurance rates in Florida are too hiyth that
the Florida title insurance industry is overwhelminddminated by five firms, which includes FNT. The studies
recommend tying premium rates to loss ratios thengdlying the rates a reflection of the actual risks lbyrthe
insurer. The OIR is presently developing a rule to goJegrupcoming rate analysis and rate setting process and has
said that it will use the information to begin a fullieav of the title insurance rates charged in FloridewN ork,
Connecticut, Nevada, New Mexico, Texas and Washingtonansermegulators have also announced similar
inquiries (or other reviews of title insurance ratepractices) and other states could follow. At thagst the
Company is unable to predict what the outcome wilbfiese or any similar reviews.
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Canadian lawyers who have traditionally played a moleal property transactions in Canada allege that the
Company'’s practices in processing residential mortgagethe unauthorized practice of law. Their Law Saset
have demanded an end to the practice, and have begutigatiess into those practices. In several provincks bi
have been filed that ostensibly would affect the wayQlbmpany does business. The Company is unable to predict
the outcome of this inquiry or whether it will adversaffect the Company’s business or results of operatlans.
Missouri a class action is pending alleging that certam @atformed by the Company in closing real estate
transactions are the unlawful practice of law. Then@any intends to vigorously defend this action.

Item 2. Management’s Discussion and Analysis of Firer@ondition and Results of Operations

The statements contained in this Quarterly Report om B©-Q that are not purely historical are forward-
looking statements within the meaning of Section 27A efSkcurities Act of 1933 and Section 21E of the
Securities Exchange Act of 1934, including statements regandingxpectations, hopes, intentions, or strategies
regarding the future. All forward-looking statementsuideld in this document are based on information available to
us on the date hereof, and we assume no obligatigpdate any such forward-looking statements containethhere
due to many factors, including, but not limited to:raf@s in general economic, business, and political consljtion
including changes in the financial markets; adverse changs lavel of real estate activity, which may be caused
by, among other things, high or increasing interest ratesited supply of mortgage funding or a weak U.S.
economy; compliance with extensive regulations; reguatwestigations of the title insurance industry; our
business concentration in the State of Californiastburce of over 20% of our title insurance premiums; our
dependence on distributions from our title insurance wwrders as our main source of cash flow; competitiomfro
other title insurance companies; and other risks ldeta our filings with the Securities and Exchange
Commission.

The Company made a reclassification adjustment to tmsdlidated Statements of Income, included within this
Quarterly Report on Form10-Q, with regard to the presentaf interest and investment income and other
operating expenses. This adjustment was necessary to pnajkexty certain credits earned as a reduction of other
operating expenses as opposed to an increase in investowneirThe adjustment resulted in a reduction of
interest and investment income of $2.6 million for the quamded September 30, 2005 and $10.3 million and $5.9
million for the nine month periods ended September 30, 2006044 Zspectively, and a corresponding reduction
of other operating expenses. This adjustment had no effeet amcome.

The following discussion should be read in conjunctiam wur Annual Report on Form 10-K for the year
ended December 31, 2005.

Overview

Fidelity National Title Group (“FNT” or the “Companyf$ one of the largest title insurance companies in the
United States, with an approximate 29.0% national marke¢ &h&005. Our title insurance underwriters —
Fidelity National Title, Chicago Title, Ticor Titl&ecurity Union Title and Alamo Title — together issuecithe
Company's title insurance policies in 49 states, thstridt of Columbia, Guam, Puerto Rico, the U.S. Virgin
Islands, and in Canada and Mexico. We operate our bushresgh a single segment, title and escrow, and do not
generate significant revenue outside the United States.

Prior to October 17, 2005, we were a wholly-owned subsidibBFNF. On that date, FNF distributed shares of
our Class A Common Stock representing 17.5% of our owdistg shares to its stockholders as a dividend. Until
October 24, 2006, FNF continued to hold shares of our Cl&sBnon Stock representing 82.1% of our
outstanding stock and 97.9% of all voting rights of our comstock.

Our financial statements for the periods presented inelasiets, liabilities, revenues and expenses directly
attributable to our operations as well as transastimtween us and FNF and other affiliated entitiespEoods
prior to the October 17, 2005, our financial statemerside allocations of certain of our corporate experses t
FNF and Fidelity National Information Services, I{f€:IS”) and allocations to us of certain FNF expenses,
allocated on a basis that management considers tat neftest fairly or reasonably the utilization of thevsees
provided to or the benefit obtained by those busine3tese expense allocations from FNF reflect an allatad
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us of a portion of the compensation of certain seniocafi and other personnel of FNF who were not our
employees after the 2005 distribution of FNT stock by FNIEwho have historically provided services to us. Our
financial statements for periods prior to October DD52 do not reflect the debt or interest expense we miglt ha
incurred if we had been a stand-alone entity. Subse¢uémé 2005 distribution of FNT stock by FNF, we have
incurred additional expenses as a result of being a sepdatic company. As a result, our financial statemfamts
periods prior to October 17, 2005, do not necessarilyctefleat our financial position or results of operations
would have been if we had been operated as a standglbhe entity during the periods covered, and may not be
indicative of our future results of operations or finahposition.

Recent Developments
Transaction with FNF

On June 25, 2006, the Company entered into a Securktidsfige and Distribution Agreement (the “SEDA”)
with FNF (amended and restated as of September 18, 2008}ipgdor the elimination of FNF’s holding
company structure, the sale of certain of FNF's asseddiabilities to FNT in exchange for shares of Ftidck,
and the distribution of FNF’'s ownership stake in FNT td-FHdareholders. Pursuant to the SEDA, on October 24,
2006, FNT completed the acquisition of substantially alhefdssets and liabilities of FNF (other than FNF’'s
interests in FIS and in FNF Capital Leasing, Incmalksubsidiary) in exchange for 45,265,956 shares of FNT’s
Class A common stock (the “Asset Contribution”). Theets transferred included FNF’s specialty insurance
business, its interest in certain claims managemenatqes, certain timber and real estate holdings andicer
smaller operations, together with all cash and cemaiestment assets held by FNF as of October 24, 2006. In
connection with the Asset Contribution, FNF convertédfahe FNT Class B common stock held by FNF into
FNT Class A common stock and distributed the sharesrachjoy FNF from FNT, together with the converted
shares, to holders of record of FNF common stock &ctiiber 17, 2006 in a tax-free distribution (the “2006
Distribution™). As a result of the 2006 Distribution, FNE longer owns any common stock of FNT and FNT is now
a stand alone public company with all of its approxinya2&/8.7 million shares held by the public. Also, on
November 9, 2006, FNF will merge with and into FIS, afteictvii=NT will legally change its name to Fidelity
National Financial, Inc. (“New FNF”). Beginning on Novieen 10, 2006, FNT’'s common stock will trade on the
New York Stock Exchange under the trading symbol FNF. Fiieent chairman of the board and chief executive
officer, William P. Foley, Il, has assumed the samétijpos in New FNF and the position of executive chairmofin
the board of FIS. Other key members of FNF’'s senimnagement will also continue their involvement in Hgdw
FNF and FIS in executive capacities.

Acquisitions among entities under common control sucheafgiset Contribution are not considered business
combinations and are to be accounted for at histarasdlin accordance withl TF 90-5, Exchanges of Ownership
Interests between Enterprises under Common Control. Furthermore, the substance of the proposed transaeatehs
the merger is effectively a reverse spin-off of FIS ByFRn accordance witkI TF 02-11, Accounting for Reverse
Soinoffs. Accordingly, the historical financial statement$=0fF will become those of FNT; however, the critéda
account for FIS as discontinued operations as presdsp8EAS No. 144, Accounting for the Impairment or
Disposal of Long-Lived Assetswill not be met. This is primarily due to the contingiinvolvement of FNT with FIS
and significant influence that FNT will have over FISseduent to the merger through common board members,
common senior management and continuing business relafieniis expected that FIS will continue to be
included in FNF’s consolidated financial statements thrdligltate of completion of the SEDA.

Following the 2006 Distribution, the Company is no longeely a title insurance company. Instead, the
Company is a holding company which operates througdulisidiaries in the title insurance and specialty imsgra
industries. In addition, the Company expects to activeljuage possible strategic transactions, including but not
limited to potential acquisitions of other companies, iess units and operating and investment assets. Ahy suc
acquisitions may or may not be in lines of businessateathe same as or provide potential synergiesikMiiR's
existing operations. There can be no assurance, hawkakany suitable acquisitions or other strategic
opportunities will arise.
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Service Link Acquidtion

On August 1, 2005, the Company acquired Service Link, L.Pr{t&eLink”), a national provider of
centralized mortgage and residential real estatefiieclosing services to major financial institutiomsl
institutional lenders. The initial acquisition price veggproximately $110 million in cash. During the third quarter
of 2006, the Company paid additional contingent considerati8®0 million related to this purchase, based on
Service Link’s operations meeting certain performaneasuares over a 12-month period ending in July 2006.

Results of Operations

Three months ended Nine months ended
September 30, September 30,
2006 2005 2006 2005
(Unaudited)
REVENUE:

Direct title insurance premiums..............ccccceuvvee... $ 461,340 626,178% 1,413,641% 1,643,574
Agency title insurance premiums..............ccceeeeeeee. 721,801 779,117 2,058,935 2,083,317
Escrow and other title related fees..........ccceee...... 269,188 324,910 810,845 868,375
Interest and investment income............ccccceeeeeeennne. 41,261 28,994 115,680 71,149
Realized gains and losses, net ...........oooccceeeeennnnnn. 1,478 3,583 22,091 25,505
Other INCOMEe.......coiiiiiiiiee e 11,964 11,461 34,393 31,481
Total reVENUE......cceviiiiiiiii e 1,507,032 1,774,243 4,455,585 4,723,401

EXPENSES:
Personnel CoSES ........oovviiiiiiiiiiiiiiiiiceereee e 436,064 511,325 1,354,720 1,415,928
Other operating eXPEeNSES .........ccueevuunnens e 223,359 246,109 666,587 693,927
Agent COMMISSIONS.........uiiiiieiiiiieeeeiiie e 555,010 612,139 1,587,547 1,617,260
Depreciation and amortization .............ccccceeeeeeeennn. 29,881 23,818 83,312 73,207
Provision for claim I0SSeS ............cooeeei e ee e e 88,706 103,612 260,444 254,289
Interest expense 12,762 4,669 36,462 5,393
TOtal EXPENSES ....vvvviiiiii et s 1,345,782 1,501,672 _ 3,989,072 _ 4,060,004
Earnings before income taxes and minority interest..... 161,250 272,571 466,513 663,397
INCOME taX EXPENSE ....uviiiii e 57,241 102,137 165,610 248,774
Earnings before minority interest.............ccccoeeeeeeennnn. 104,009 170,434 300,903 414,623
MiNOFitY INTEIrESt.....coiieiei e 610 700 1,889 1,992
NEt €AMMINGS ..vvvviiiiiiiiiiiee e $ 103,398 169,734% 299,014% 412,631

Total revenues decreased $267.2 million or 15.1% for the dhiarter of 2006 to $1,507.0 million and
decreased $267.8 million or 5.7% for the first nine monttZ)66 to $4,455.6 million.

Total title insurance premiums for the three-montth @ime-month periods were as follows:

Three months ended September 30, Nine months ended September 30,
2006 % 2005 % 2006 % 2005 %

Title

premiums

from direct

operations ... $ 461,340 39.0% $ 626,178 446% $ 1,413,641 40.7% 1,643,574 44.1%
Title

premiums

from agency

operations .... 721,801 61.0%6 779,117 55.%46 2,058,935 59.2% 2,083,317 55.9%

Total........... $ 1,183,141 100.0%0 $ 1,405,295 100.06 $ 3,472,576 100.0%6 $ 3,726,891 100.0%

Title insurance premiums decreased 15.8% to $1,183.1 miiflittre third quarter of 2006 as compared with the
third quarter of 2005. The decrease was made up of a $164d@h ol 26.3%, decrease in direct premiums and a
$57.3 million, or 7.4%, decrease in premiums from agencsatipes. Title insurance premiums decreased 6.8% to
$3,472.6 million in the first nine months of 2006 as compareu té first nine months of 2005. The decrease was
made up of a $229.9 million, or 14.0%, decrease in directipresrand a $24.4 million, or 1.2%, decrease in
premiums from agency operations.
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The decreased level of direct title premiums in thedthuarter is the result of a 27.0% decrease in closed orde
volume and was partially offset by a 4.9% increasearpg file, reflecting a declining refinance market and a
slowing purchase market. Closed order volumes decreadd®,200 in the third quarter of 2006 compared to
602,900 in the third quarter of 2005 and to 1,350,300 in the firstmonths of 2006 compared to 1,651,800 in the
first nine months of 2005. The average fee per file in Becidoperations was $1,582 in the third quarter of 2006
compared to $1,508 in the third quarter of 2005 and $1,571 in ¢haifie months of 2006 compared to $1,469 in
the first nine months of 2005, reflecting a strong comiaknearket, the decrease in refinance activity, and
continued appreciation in home prices. The fee perdildd to increase as mortgage interest rates ris¢éhamaix
of business changes from a predominantly refinance-driakanto more of a resale-driven market because resale
transactions generally involve the issuance of boémddr’s policy and an owner’s policy whereas refinance
transactions typically only require a lender’s policy.

We are using accrual basis accounting to record agencyymsrin a manner that is consistent with direct
premium activity because our agents experience the sanketeonditions that other direct title insurance
companies experience. The changes in agency premiums dweitilgeée-month and nine-month periods ended
September 30, 2006 as compared to the corresponding 2005 pegiedsiore favorable than the changes in direct
premiums due to the fact that title insurance marketsarently stronger in geographic regions where title
insurance business is more agency driven. During treedbiarter and first nine months of 2006, agency premiums
decreased 7.4% and 1.2%, respectively, compared to tlesponding 2005 periods, while direct title premiums
decreased 26.3% and 14.0%, respectively, during the saindspégency revenues from FIS title agency
businesses were $24.8 million and $26.8 million in the tpatter of 2006 and 2005, respectively, and $66.7
million and $69.7 million in the first nine months of 200& &005, respectively.

Trends in escrow and other title related fees are, t@ tent, related to title insurance activity generated
our direct operations. Escrow and other title relé¢ed were $269.2 million and $324.9 million for the third
quarters of 2006 and 2005, respectively and $810.8 million ar@i486llion for the first nine months of 2006 and
2005, respectively. Escrow fees, which are more direethted to our direct operations than are other tlked
fees, decreased $52.3 million, or 23.9%, in the third quar@®@3¥ compared to the third quarter of 2005, and
$76.8 million, or 13.1%, in the first nine months of 2006 congp&wehe first nine months of 2005, consistent with
the decrease in direct title premiums. Other titletesl fees decreased $3.5 million, or 3.3%, for the thiedtter of
2006 compared to the third quarter of 2005 and increased $19dhproll 6.8%, for the first nine months of 2006
compared to the first nine months of 2005, representiogthrin the Canadian real estate market, including/dro
in our market share and the strength of the Canadiaar dgtbwth in other operations not directly relateditte
insurance, and acquisitions, including the acquisitioreo¥i€e Link in August 2005.

Interest and investment income levels are primarflynation of securities markets, interest rates an@utheunt
of cash available for investment. Interest and investineome in the third quarter of 2006 was $41.3 million,
compared with $29.0 million in the third quarter of 2005, anease of $12.3 million, or 42.3%. Interest and
investment income in the first nine months of 2006 was $Ih8lion, compared with $71.1 million in the first
nine months of 2005. The increases are primarily duecteases in interest rates for cash and short-term
investments, increases in earnings from the secueteng program, increases in average balances and ietd ra
for long-term fixed income assets, and, for the ninatimperiods, a special dividend paid on our holdings of
Certegy Inc. common stock in the first quarter of 2006rkets merger with FIS.

Net realized gains for the third quarter of 2006 decreasgd.Somillion compared to $3.6 million for the third
quarter of 2005, primarily due to a gain on sale of reateat the 2005 period and capital losses in the 2006 period
with no capital losses in the 2005 period, partially offsehigher capital gains and lower impairment chargdisen
2006 period. During the third quarter of 2006, the Companydedcan impairment charge on an equity investment
that it considered to be other-than-temporarily imghiresulting in a charge of $8.4 million, compared to
impairment charges totaling $13.6 million on two investtaén the third quarter of 2005. Net realized gains fer th
first nine months of 2006 decreased to $22.1 million from $2fl®n in the first nine months of 2005, primarily
due to lower net realized gains on other assets, imgubte 2005 sale of real estate mentioned above, partially
offset by the lower third quarter impairment charges raeatl above and lower capital losses in 2006.
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Our operating expenses consist primarily of personne$ eost other operating expenses, which in our title
insurance business are incurred as orders are reegidgorocessed, and agent commissions, which are inagred
revenue is recognized. Title insurance premiums, esanalother title related fees are generally recoginaze
income at the time the underlying transaction clo&es result, direct title operations revenue lags aqmately
45-60 days behind expenses and therefore gross marginsuctagte. The changes in the market environment, mix
of business between direct and agency operations andntidatons from our various business units have
impacted margins and net earnings. We have implemerdgtams and have taken necessary actions to maintain
expense levels consistent with revenue streams. HowaegaQrt time lag exists in reducing variable costs and
certain fixed costs are incurred regardless of revevatsle

Personnel costs include base salaries, commissiamsfjtsebonuses and stock based compensation paid to
employees and are one of our most significant operatipgnses. Personnel costs totaled $436.1 million and
$511.3 million for the third quarters of 2006 and 2005, respagtiand $1,354.7 million and $1,415.9 million for
the first nine months of 2006 and 2005, respectively. Peetansts as a percentage of total revenues from direct
titte premiums and escrow and other fees increased t&58rathe third quarter of 2006 from 53.8% for the third
quarter of 2005 and to 60.9% for the first nine months of 2@M6 §6.4% for the first nine months of 2005. The
decrease in personnel costs in dollar terms for the d¢iarter of 2006 as compared to the third quarter of 2005 is
primarily the result of the decreases in direct titlniums and escrow and other fees and a correspondiregadec
in personnel costs relating thereto, partially offseinlsyeased competition for personnel in the western painteof
country, driving increases in compensation in certain geographions. Average employee count decreased to
18,120 in the third quarter of 2006 from 19,949 in the third quaft2005, primarily due to the decrease in orders,
partially offset by the 2005 acquisition of Service Linkiefage annualized personnel cost per employee decreased
in the third quarter of 2006 compared to the third quaft2005, primarily due to decreases in variable personnel
costs such as overtime, commissions and bonuses. Greasge in personnel costs for the first nine montl2006
as compared to the first nine months of 2005 is primtréyresult of decreases in direct title premiums acdogy
and other fees as mentioned above, partially offsetdrgéised salary and benefit costs due to competiticeragye
employee count decreased to 18,677 in the first nine mohg&96 from 19,115 in the first nine months of 2005,
primarily due to the decrease in orders, partially ofisethe acquisition of Service Link. Average annualized
personnel cost per employee decreased in the first nindhmof 2006 compared to the first nine months of 2005,
primarily due to decreases in variable personnel cosktsagiovertime, commissions and bonuses, partiallytoffse
by increases in fixed personnel costs caused by competitamk-Based compensation costs were $3.5 million and
$3.3 million for the third quarters of 2006 and 2005, respectieglgt $10.1 million and $8.9 million for the first
nine months of 2006 and 2005, respectively. None of the agalittxpense relates to the Company’s adoption on
January 1, 2006, of Statement of Financial Accounting &tasdNo. 123R, “Share Based Payment” ("SFAS
123R") because all options that were not previously aceduiet under the fair value method were fully vested as
of December 31, 2005.

Other operating expenses consist primarily of faciggpenses, title plant maintenance, premium taxes (which
insurance underwriters are required to pay on titlenpmas in lieu of franchise and other state taxes) apesand
courier services, computer services, professionaicgs;vadvertising expenses, general insurance, eapehses,
legal costs and equipment costs. Other operating expehsies $223.4 million and $246.1 million for the third
quarters of 2006 and 2005, respectively, and $666.6 million and $&8Bd® for the first nine months of 2006 and
2005, respectively. Other operating expenses as a percehtag® revenues from direct title premiums and
escrow and other fees were 30.6% and 25.9% for theghaders of 2006 and 2005, respectively, and 30.0% and
27.6% for the first nine months of 2006 and 2005, respectively.

Agent commissions represent the portion of premiumsegtdy agents pursuant to the terms of their

respective agency contracts. Agent commissions an@siiting percentage of agent premiums we retain vary
according to regional differences in real estate clggmagtices and state regulations.
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The following table illustrates the relationship of agemmiums and agent commissions:

Three months ended September 30, Nine months ended September 30,
2006 % 2005 % 2006 % 2005 %
(Dollars in thousands)
Agent premiums......... $ 721,801 100.0%0 779,117 100.0% $2,058,9. 100.0% $ 2,083,317 100.0%
Agent commissions... 555,010 76.9% 612,139 78.6% 1,587,5: 77.% 1,617,260 77.6%
Net...oooieeiieeee $ 166,791 23.% $ 166.978 21.% $ 4713t 22.9% $ 466,057 22.%%

Net margin from agency title insurance premiums as@ep&ge of total agency premiums increased in the
third quarter and first nine months of 2006 compared \wirthird quarter and nine months of 2005, respectively,
due to differences in the percentages of premiums rethinadents as commissions vary across different
geographic regions.

Depreciation and amortization was $29.9 million in thedtguarter of 2006 as compared to $23.8 million in the
third quarter of 2005 and $83.3 million in the first ninenths of 2006 as compared to $73.2 million in the first nine
months of 2005.

The provision for claim losses includes an estimagntCipated title and title related claims and esdaosses.
The estimate of anticipated title and title relatixdhes is accrued as a percentage of title premiummre/éased on
our historical loss experience and other relevant factle monitor our claims loss experience on a contiasik
and adjust the provision for claim losses accordinglgew information becomes known, new loss patternsgeme
or as other contributing factors are considered andpiocated into the analysis of the reserve for clairadssThe
claim loss provision for title insurance was $88.7liorilin the third quarter of 2006 as compared to $103.6 million
in the third quarter of 2005 and $260.4 million in thet fiime months of 2006 as compared to $254.3 million in the
first nine months of 2005. Our claim loss provision gerentage of total title premiums was 7.5% in the third
guarter and first nine months of 2006 and 7.4% in the thirdejuand 6.8% for the first nine months of 2005.

Interest expense increased to $12.8 million in the third quafr2806 from $4.7 million in the third quarter of
2005 and to $36.5 million in the first nine months of 2006 frord $llion in the first nine months of 2005, due to
increases in average debt. Average debt increased toapately $573.1 million and $587.1 million in the third
quarter and first nine months of 2006, respectively, frppraimately $85.2 million and $11.7 million in the third
quarter and first nine months of 2005, respectively. Iisg®@ average debt during the 2006 periods as compared
to the 2005 periods is primarily due to two January 2006 publid issuances with balances at September 30, 2006
of $240,841 and $248,818 and interest payable at 7.3% and 5.25%ivespémllectively the “Public Bonds”). In
January of 2006, we issued the Public Bonds in exchange for draaguant of the outstanding FNF bonds with
the same terms. We then delivered the FNF bonds taif-pi&éyment of two intercompany notes payable to FNF by
us. (See Note E to the Condensed Financial Statements.)

Income tax expense as a percentage of earnings befoneeiiares was 35.5% for the third quarter and first
nine months of 2006 and 37.5% for the third quarter anchiinstmonths of 2005. Income tax expense as a
percentage of earnings before income taxes is attrileutaloiur estimate of ultimate income tax liabilitydan
changes in the characteristics of net earnings yeaatio Yhe decrease in the 2006 periods as compared to the 2005
periods is due to an increased proportion of tax-exempt ihircesne in the 2006 periods.

Net earnings were $103.4 million and $169.7 million for thedthjuarters of 2006 and 2005, respectively, and
$299.0 million and $412.6 million for the first nine montfi2006 and 2005, respectively.
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Liquidity and Capital Resources
Cash Requirements

Our cash requirements include operating expenses, tayasemia of interest and principal on our debt, capital
expenditures, business acquisitions and dividends on ouncoratock. Through September 30, 2006, we have paid
a quarterly dividend of $0.29 on each share of our commok, sioan aggregate of $151.4 million year-to-date.
After the 2006 Distribution, we intend to pay an annualdéind of $1.20 per share on our common stock, payable
quarterly, or an aggregate of approximately $265 million per, yrzesed on the number of shares outstanding
subsequent to the 2006 Distribution, although the declaratiany future dividends is at the discretion of our board
of directors. Total dividends paid in the full year 2006 ageeted to be approximately $217.7 million. We believe
that all anticipated cash requirements for current opasawill be met from internally generated funds, through
cash dividends from subsidiaries, cash generated by invessemurities and borrowings on existing credit
facilities. Our short-term and long-term liquiditygrerements are monitored regularly to ensure that wenesat
our cash requirements. We forecast the needs of alirdfutosidiaries and periodically review their short-tamd
long-term projected sources and uses of funds, as wibleasset, liability, investment and cash flow assiomgpt
underlying these projections.

Our insurance subsidiaries generate cash from premiamedeand their respective investment portfolios and
these funds are adequate to satisfy the paymentsimofscéad other liabilities. Due to the magnitude of our
investment portfolio in relation to our claim lossar&s, we do not specifically match durations of avestments
to the cash outflows required to pay claims, but do maoaifjlews on a shorter time frame.

Our two significant sources of internally generated fumdsiavidends and other payments from our
subsidiaries. As a holding company, we receive cash fromulagidiaries in the form of dividends and as
reimbursement for operating and other administrative esqzewe incur. The reimbursements are paid within the
guidelines of management agreements among us and our atiesidDur insurance subsidiaries are restricted by
state regulation in their ability to pay dividends and makeildutions. Each state of domicile regulates the extent t
which our title underwriters can pay dividends or makerafistributions to us. As of December 31, 2005, $1.9
billion of our net assets were restricted from dividenghpgents without prior approval from the relevant
departments of insurance. During the remainder of 2006jreutier title subsidiaries can pay or make distritnus
to us of approximately $145 million without prior regulatoppeoval. Our underwritten title companies and non-
title insurance subsidiaries collect revenue and pay tpegrexpenses. However, they are not regulated to the sam
extent as our insurance subsidiaries.

On October 25, 2006, our Board of Directors declared a glyactesh dividend of $0.30 per share, payable
December 28, 2006 to shareholders of record as of Decdmp2006. On July 20, 2006, our Board of Directors
declared a quarterly cash dividend of $0.29 per share, whilpaid on September 28, 2006 to shareholders of
record as of September 14, 2006. On April 20, 2006, our Bfdddectors declared a quarterly cash dividend of
$0.29 per share, which was paid on June 27, 2006 to sharehafldecord as of June 15, 2006. On February 8,
2006, our Board of Directors declared a quarterly cash dididé$0.29 per share, which was paid on March 28,
2006, to shareholders of record as of March 15, 2006.

On October 25, 2006, our Board of Directors approved a-flg@estock repurchase program under which we
can repurchase up to 25 million shares of our commoik.3fée may make purchases from time to time in the open
market, in block purchases or in privately negotiatedsaetions, depending on market conditions and otherrfacto

Financing

In connection with the 2005 distribution of FNT stock by FME,issued two $250 million intercompany notes
payable to FNF (the “Mirror Notes”), with terms thnairrored FNF's existing $250 million 7.30% public debentures
due in August 2011 and $250 million 5.25% public debentures due irhi284@. Following issuance of the Mirror
Notes, we filed a Registration Statement on Form S+#uant to which we offered to exchange the outstanding
FNF notes for notes we would issue having substantiadlgdime terms and deliver the FNF notes received to FNF
to reduce our debt under the Mirror Notes. On JanuaryQDg, 2he offers expired, with $241.3 million aggregate
principal amount of the 7.30% notes due 2011 and the entire $28000B aggregate principal amount of the

28



5.25% notes due 2013 validly tendered and not withdrawn inxttheege offers. Following the completion of the
exchange offers, we issued a new 7.30% Mirror Note due 20h#& amount of $8.7 million, representing the
principal amount of the portion of the original Mirror tde that was not exchanged. A balance of $6.6 million of
these notes remained outstanding at September 30, 2008)hlthfwas redeemed on October 23, 2006. Interest
on the Mirror Notes accrued from the last date on lwiriterest on the corresponding FNF notes was paid ahd at t
same rate.

On October 17, 2005, we entered into a credit agreement with & America, N.A. as Administrative Agent
and Swing Line Lender, and the other financial instingiparty thereto (the “Previous Credit Agreemefiie
Previous Credit Agreement provided for a $400 million uasstrevolving credit facility maturing on the fifth
anniversary of the closing date. Amounts under thelviang credit facility could be borrowed, repaid and
reborrowed by the borrowers thereunder from timene tintil the maturity of the revolving credit facility
Voluntary prepayment of the revolving credit facility unttee Previous Credit Agreement was permitted at any
time without fee upon proper notice and subject to amnmim dollar requirement. Revolving loans under the credit
facility bore interest at a variable rate based dreeifi) the higher of (a) a rate per annum equal tehaifeof one
percent in excess of the Federal Reserve’s Federal Fuader&) Bank of America’s “prime rate;” or (ii)rate
per annum equal to the British Bankers Association Londendank Offered Rate (“LIBOR”) plus a margin of
between 0.35%-1.25%, all in, depending on the Compangts¢hrrent public debt credit rating from the rating
agencies. Included in the 0.35%-1.25% margin was a relatechitment fee on the entire facility. The Previous
Credit Agreement was repaid and terminated on Octob&(0Dé.

The Previous Credit Agreement contained affirmatiegative and financial covenants customary for
financings of this type, including, among other thingsits on the creation of liens, limits on the incurce of
indebtedness, restrictions on investments, and limitsion restricted payments and transactions witleads. The
Previous Credit Agreement required the Company to @miaifrivestment grade debt ratings, certain financiadgati
related to liquidity and statutory surplus and certaielkewof capitalization. The Previous Credit Agreemeso al
included customary events of default for facilities ofttype (with customary grace periods, as applicable) and
provided that, upon the occurrence of an event of dethelinterest rate on all outstanding obligations could be
increased and payments of all outstanding loans coubtdeerated and/or the lenders’ commitments could be
terminated. In addition, upon the occurrence of certain irrolwor bankruptcy related events of default, all
amounts payable under the Previous Credit Agreement vaobdnatically become immediately due and payable,
and the lenders’ commitments would automatically teatan

At September 30, 2006, we had $75 million in debt under thilityabearing interest at LIBOR plus 0.4%
(equal to 5.72%), which was subsequently paid in full upon tetioimaf the Previous Credit Agreement on
October 24, 2006. This debt was originally borrowed in Octob@s B@repay a note previously paid as a dividend
to FNF. In the first nine months of 2006, we repaid $25anilbn this facility, net of borrowings.

Effective October 24, 2006, we entered into a credit agnetefie “New Credit Agreement”) with Bank of
America, N.A. as Administrative Agent and Swing Line Lenad&d the other financial institutions party thereto.
The New Credit Agreement, which replaces the PrevioadiCAgreement, provides for an $800 million unsecured
revolving credit facility maturing on the fifth annivergaf the closing date. We have the option to incrdasasize
of the credit facility by an additional $300 million, subjezttertain requirements. Amounts under the revolving
credit facility may be borrowed, repaid and reborrowethieyborrower thereunder from time to time until the
maturity of the revolving credit facility. Voluntary gsayment of the revolving credit facility under the Nevedit
Agreement is permitted at any time without fee upon propgce and subject to a minimum dollar requirement.
Revolving loans under the credit facility bear inteegst variable rate based on either (i) the highéa)oh rate per
annum equal to one-half of one percent in excess ofdtier&l Reserve’s Federal Funds rate, or (b) Bank of
America’s “prime rate” or (ii) a rate per annum equahit®e British Bankers Association London Interbank gifie
Rate (“LIBOR”) rate plus a margin of between 0.23%-0.6/8&fpending on our then current senior unsecured
long-term debt rating from the rating agencies. In additi@nwill pay a commitment fee between .07%-.175% on
the entire facility, also depending on our senior unsedoregiterm debt rating.

The New Credit Agreement contains affirmative, negagind financial covenants customary for financings of

this type, including, among other things, limits on theation of liens, sales of assets, the incurrence of
indebtedness, restricted payments, transactions ffiitatas, and certain amendments. The New Credit Agees
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requires us to maintain certain financial ratios andlteuf capitalization. The New Credit Agreement alstudes
customary events of default for facilities of this typéth customary grace periods, as applicable) and provides t
upon the occurrence of an event of default, the intemésbn all outstanding obligations will be increased and
payments of all outstanding loans may be acceleratedrahd/enders’ commitments may be terminated. In
addition, upon the occurrence of certain insolvency or loggy related events of default, all amounts payable
under the New Credit Agreement shall automatically bedomeediately due and payable, and the lenders’
commitments will automatically terminate.

Contractual Obligations
Our long-term contractual obligations generally incladeloss reserves, our long-term debt and operating leas

payments on certain of our property and equipment. Agptfegnber 30, 2005, our required payments relating to
our long-term contractual obligations are as follows:

2006 2007 2008 2009 2010 Thereafter Total
(In thousands)
Notes payable................... $. 1,659% — % — $ — $ 75,000 496,299% 572,958
Operating lease payments.... 32,507 120,336 91,447 62,507 36,820 23,347 366,964

Reserve for claim losses ...... 50,751 199,543 163,609 127,701 100,264 504,801 1,146,669
Pension and postretirement

obligations...........ccccevuuennn 3,227 12,140 16,544 14,169 14,634 110,717 171,431
Total ..o, $ 88,144% 332,019% 271,600$ 204,377$ 226,718$ 1,135,164$2,258,02.

As of September 30, 2006 we had reserves for claimdadsil,146.7 million. The amounts and timing of these
obligations are estimated and are not set contractiNtlyetheless, based on historical title insurandencla
experience, we anticipate the above payment patternsge Waibelieve that historical loss payments are a
reasonable source for projecting future claim payménése is significant inherent uncertainty in this payme
pattern estimate because of the potential impact of ceamge

» future mortgage interest rates, which will affect thenbar of real estate and refinancing transactions and
therefore, the rate at which title insurance clainilsamerge;

» the legal environment whereby court decisions and reir@@tpns of title insurance policy language to
broaden coverage could increase total obligations aneeimde claim payout patterns;

* events such as fraud, defalcation, and multiple properydéfects, that can substantially and unexpectedly
cause increases in both the amount and timing of estirtilieeinsurance loss payments;

* loss cost trends whereby increases or decreases tmimdiigy factors (including the value of real estate) will
influence the ultimate amount of title insuranceslpayments; and

» claims staffing levels whereby claims may be settletldifferent rate based on the future staffing levels of
the claims department.

Off-Balance Sheet Arrangements

Prior to October 24, 2006, we did not engage in off-balaheet financing activities. As of the closing under
the SEDA on that date, we do not engage in off-balaheet financing activities other than facility and equpm
leasing arrangements. On June 29, 2004 FNF entered intblaalance sheet financing arrangement (commonly
referred to as a “synthetic lease”). The owner/lessthis arrangement acquired land and various real psopert
improvements associated with new construction of Acedbuilding in Jacksonville, Florida that will be paftour
corporate campus and headquarters. The lease expires d28J@0d 1, with renewal subject to consent of the
lessor and the lenders. The lessor is a third-paniteld liability company. The synthetic lease fagilirovides for
amounts up to $75.0 million. As of September 30, 2006, th&75.0 million had been drawn on the facility to
finance land costs and related fees and expensefddes include guarantees by us of up to 86.7% of the
outstanding lease balance, and options to purchase tfiteefaat the outstanding lease balance. The guarantee
becomes effective if we decline to purchase the faslat the end of the lease and also decline ewréne lease.
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The lessor financed the acquisition of the facilitte®tagh funding provided by third-party financial institutions
We have no affiliation or relationship with the lessr any of its employees, directors or affiliates] aur
transactions with the lessor are limited to the dpegdease agreements and the associated rent expensél that
included in other operating expenses in the Consolidasgen$tnts of Earnings after the end of the construction
period.

We do not believe the lessor is a variable intengstyeas defined in FASB Interpretation No. 46R,
“Consolidation of Variable Interest Entities” (“FI4b”). In addition, we have verified that even if the lessas
determined to be a variable interest entity, we wowoldbe required to consolidate the lessor or the aagrets
liabilities associated with the assets leased tolus.i$ because the assets leased by us will not exceedf30&
total fair value of the lessor’s assets excluding cedss®ts that should be excluded from such calculation under
FIN 46, nor did the lessor finance 95% or more of thedddalance with non-recourse debt, target equity ofasimi
funding.

In conducting our operations, we routinely hold customasseéts in escrow, pending completion of real estate
transactions. Certain of these amounts are maimta&ngegregated bank accounts and have not been incluthed in
Consolidated and Combined Balance Sheets. As a requdtdifig these customers’ assets in escrow, we have
ongoing programs for realizing economic benefits duttiegyear through favorable borrowing and vendor
arrangements with various banks. There were no investmeltans outstanding as of September 30, 2006 related
to these arrangements.

Critical Accounting Policies

There have been no material changes to our criticaliatiog policies described in our Annual Report on Form
10-K for the year ended December 31, 2005.

Recent Accounting Pronouncements

In September 2006, the FASB issued Statement of Fingkaiaunting Standards (“SFAS”) No. 158,
“Employers’ Accounting for Defined Benefit Pension anti€dtPost Retirement Plans” (“SFAS 158”). SFAS 158
requires entities to recognize on their balance sliteetsinded status of pension and other postretirement benefi
plans. Entities are required to recognize actuarialsgaial losses, prior service cost, and any remairangition
amounts from the initial application of Statement ofaficial Accounting Standards No. 87, “Employers’
Accounting for Pensions,” and Statement of Financial Acting Standards No. 106, “Employers’ Accounting for
Postretirement Benefits Other Than Pensions,” whewogrézing a plan’s funded status, with the offset to
accumulated other comprehensive income. SFAS 158 wittiramge the amounts recognized in the income
statement as net periodic benefit cost. All of tltpileements of SFAS 158 are effective as of December 31, 2006
for calendar-year public companies, except for a requimefoefiscal-year-end measurements of plan assets and
benefit obligations with which the Company is alreadgampliance. Management is currently evaluating the
impact on the Company’s statements of financial pwsind operations.

In September 2006, the Securities and Exchange Commis&@) (&ued Staff Accounting Bulletin No. 108
(Topic 1N), “Considering the Effects of Prior Year Migstaents when Quantifying Misstatements in Current Year
Financial Statements” (SAB 108). This SAB addressestheweffects of prior-year uncorrected misstatements
should be considered when quantifying misstatements iardeyear financial statements. SAB 108 requires
registrants to quantify misstatements using both trenbalsheet and income statement approaches anduateval
whether either approach results in quantifying an errérishmaterial in light of relevant quantitative and cadive
factors. When the effect of initial adoption is deterenl to be material, the SAB allows registrants toncktuat
effect as a cumulative effect adjustment to beginningeaf-retained earnings. SAB 108 is effective for annual
financial statements covering the first fiscal yaadieg after November 15, 2006. Management is currently
evaluating the impact of SAB 108 on the Company'’s statesnof financial position and operations.

In June 2006, the FASB issued Interpretation No. 48, “Acaogifidr Uncertainty in Income Taxes — an
interpretation of FASB Statement No. 109” (“FIN 48”)NF48 requires an evaluation to determine the likelihood
that an uncertain tax position will be sustained upon exatinn, including resolution of any related appeals or
litigation processes. If it is determined that it isrenlikely than not that an uncertain tax position will bstained
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upon examination, the next step is to determine the antolet recognized. FIN 48 prescribes recognition of the
largest amount of tax benefit that is greater than 50 pielikely of being recognized upon ultimate settlement of an
uncertain tax position. Such amounts are to be recognizgdtasfirst financial reporting period during which the
more-likely-than-not recognition threshold is met. $anty, an amount that has previously been recognizddwil
reversed as of the first financial reporting period durihictvthe more-likely-than-not recognition threshold is not
met. FIN 48 is effective for fiscal years beginningraRecember 15, 2006. Management is currently evaluatang th
impact on the Company’s statements of financial pwsind operations.

In December 2004, the FASB issued SFAS No. 123R, which redo@esompensation cost relating to share-
based payments be recognized in our financial stateniauriag 2003, we adopted the fair value recognition
provision of Statement of Financial Accounting Standatals123, “Accounting for Stock-Based Compensation”
(“SFAS No. 123", effective as of the beginning of 2003. Ushwgfair value method of accounting, compensation
cost is measured based on the fair value of the awdnd gtant date and recognized over the service period. Upon
adoption of SFAS No. 123, we elected to use the prospenstieod of transition, as permitted by Statement of
Financial Accounting Standards No. 148, “Accounting facktBased Compensation — Transition and
Disclosure” (“"SFAS No. 148”). Using this method, stockdshemployee compensation cost has been recognized
from the beginning of 2003 as if the fair value method obawting had been used to account for all employee
awards granted, modified, or settled in years beginning@éieember 31, 2002. SFAS No. 123R does not allow for
the prospective method, but requires the recording of egpmtating to the vesting of all unvested options
beginning in the first quarter of 2006. The adoption of SN&AS123R on January 1, 2006 had no significant impact
on our financial condition or results of operations duthé fact that all options accounted for using the isittin
value method under Accounting Principles Board Opinion NoA&&unting for Sock Issued to Employees, were
fully vested at December 31, 2005. In accordance with théspros of SFAS No. 123R, we have not restated our
share-based compensation expense for the 2005 periodstpdese

ltem 3. Quantitative and Qualitative Disclosure aboutkéaRisk

There have been no material changes in the market risksteb=l in our Annual Report on Form 10-K for the
year ended December 31, 2005.

Item 4. Controls and Procedures

We carried out an evaluation, under the supervision atdtlaé participation of our principal executive officer
and principal financial officer, of the effectiveses the design and operation of our disclosure corarals
procedures as of the end of the period covered by thistr&ased on this evaluation, our principal executive
officer and principal financial officer concluded that alisclosure controls and procedures are effectiveawqe
reasonable assurance that our disclosure controlgranddures will timely alert them to material infation
required to be included in our periodic SEC reports.

There have been no changes in our internal controls overdial reporting that occurred during our last fiscal
quarter that have materially affected or are reasorlikiely to materially affect our internal controls ovierancial
reporting.

Part Il: OTHER INFORMATION
Item 1. Legal Proceedings

In the ordinary course of business, the Company is ingdatvearious pending and threatened litigation matters
related to its operations, some of which include cldonpunitive or exemplary damages. The Company believes
that no actions, other than those listed below, depart Eustomary litigation incidental to its business. A
background to the disclosure below, please note the folipw

* These matters raise difficult and complicated factodllagal issues and are subject to many uncertainties
and complexities, including but not limited to the undeyfacts of each matter, novel legal issues,
variations between jurisdictions in which matterstagimg litigated, differences in applicable laws and
judicial interpretations, the length of time beforenyaf these matters might be resolved by settlement or
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through litigation and, in some cases, the timing af lesolutions relative to other similar cases brought
against other companies, the fact that many of thetlenmare putative class actions in which a classbbs
been certified and in which the purported class may noldagly defined, the fact that many of these matters
involve multi-state class actions in which the appliedaiv for the claims at issue is in dispute and tloegef
unclear, and the current challenging legal environmeeidfédy large corporations and insurance companies.

* In these matters, plaintiffs seek a variety of remediesiding equitable relief in the form of injunctive and
other remedies and monetary relief in the form of mensatory damages. In most cases, the monetary
damages sought include punitive or treble damages. Oftemspecific information beyond the type of relief
sought is not available because plaintiffs have not réegiesore specific relief in their court pleadings. In
general, the dollar amount of damages sought is not sgkdifi those cases where plaintiffs have made a
specific statement with regard to monetary damages oftey specify damages just below a jurisdictional
limit regardless of the facts of the case. Thisesgnts the maximum they can seek without risking removal
from state court to federal court. In our experiencajetary demands in plaintiffs’ court pleadings bear little
relation to the ultimate loss, if any, we may expecee

» For the reasons specified above, it is not possibieatce meaningful estimates of the amount or range of
loss that could result from these matters at this tihe.Company reviews these matters on an on-going
basis and follows the provisions of SFAS No. 5, “Agating for Contingencies” when making accrual and
disclosure decisions. When assessing reasonably passilarobable outcomes, the Company bases its
decision on its assessment of the ultimate outcomafimih all appeals.

* In the opinion of the Company’'s management, while sontieesie matters may be material to the
Company’s operating results for any particular peri@hifinfavorable outcome results, none will have a
material adverse effect on its overall financial ¢ood.

Several class actions are pending in Ohio, PennsylvaammeCticut, New Hampshire and Florida alleging
improper premiums were charged for title insurance.cHses allege that the named defendant companies failed to
provide notice of premium discounts to consumers refingnitieir mortgages, and failed to give discounts in
refinancing transactions in violation of the filedamtThe actions seek refunds of the premiums charged and
punitive damages. The Company intends to vigorously defenalctiions.

A class action in California alleges that the Companhateéd the Real Estate Settlement Procedures Act and
state law by giving favorable discounts or rates tadleu and developers for escrow fees and requiring purchasers
to use Chicago Title Insurance Company for escronicvThe action seeks refunds of the premiums chargkd an
additional damages. The Company intends to vigorously défenection.

A class action in Texas alleges that the Company overah&geecording fees in Arizona, California,
Colorado, Oklahoma and Texas. The suit seeks to retloveecording fees for the class that was overcharged,
interest and attorney’s fees. The suit was filed inLthiged States District Court for the Western DistoicT exas,
San Antonio Division on March 24, 2006. Similar suits@eading in Indiana, Kansas, and Missouri. The Company
intends to vigorously defend these actions.

A class action in New Mexico alleges the Company hgaged in anti-competitive price fixing in New Mexico.
The suit seeks an injunction against price fixing anitswgsued to the State regulators mandating the law be
interpreted to provide a competitive market, compenga@mages, punitive damages, statutory damages, interest
and attorney’s fees for the injured class. The sa# filed in State Court in Santa Fe, New Mexico on Aprjl
2006. The Company intends to vigorously defend this action.

Two class actions filed in lllinois allege the Compéras paid attorneys to refer business to the Company
paying them for core title services in conjunction vatters when the attorneys, in fact, did not performcang
title services and the payments were to steer lgsitoethe Company. The suits seek compensatory damages,
attorney’s fees and injunctive relief to termindte practice. The suit was filed in state court in @& lllinois on
May 11, 2006. The Company intends to vigorously defend tlutiem s
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None of the cases described above includes a statesienth& dollar amount of damages demanded. Instead,
each of the cases includes a demand in an amount to be ptdrietl One Ohio case states that the damages per
class member are less than the jurisdictional lianitémoval to federal court.

The Company receives inquiries and requests for infoom&bm state insurance departments, attorneys
general and other regulatory agencies from time to éiboeit various matters relating to its business. Sorestim
these take the form of civil investigative subpoenag Company attempts to cooperate with all such inquiries
From time to time, the Company is assessed finegdtations of regulations or other matters or eniteis
settlements with such authorities which require the Comfmpay money or take other actions.

The National Association of Insurance Commissioneds\arious state insurance regulators have been
investigating so called “captive reinsurance” agreem&nte 2004. The investigations have focused on
arrangements in which title insurers would write titlsurance generated by realtors, developers and lenders and
cede a portion of the premiums to a reinsurance conguéiligte of the entity that generated the businebe U.S.
Department of Housing and Urban Development (“HUD"pdias made formal or informal inquiries of the
Company regarding these matters. The Company hasbeparating and intends to continue to cooperate with all
ongoing investigations. The Company has discontinuezhptlve reinsurance arrangements. The total amount of
premiums the Company ceded to reinsurers was approxyr$d@Imillion over the existence of these agreements.
The Company has settled most of the accusations ofgaioing that arose from these investigations by
discontinuing the practice and paying fines. Somestigations are continuing. The Company anticipatss \thll
be settled in a similar manner.

Additionally, the Company has received inquiries frogutators about its business involvement with title
insurance agencies affiliated with builders, realtos@ther traditional sources of title insurance busingasie of
which the Company participated in forming as joint veedwrith its subsidiaries. These inquiries have focused on
whether the placement of title insurance with the Gany through these affiliated agencies is proper or an
improper form of referral payment. Like most othdetibsurers, the Company participates in these aéfiat
business arrangements in a number of states. The Cgrhasarsettled the accusations of wrongdoing that arose
from some of these investigations by discontinuingtiaetice and paying fines. Other investigations are
continuing. The Company anticipates they will be setithea similar manner.

The Company and its subsidiaries have settled all albegadf wrongdoing arising from a wide-ranging review
of the title insurance industry by the New York State#tey General (the “NYAG”). Under the terms of the
settlement, the Company paid a $2 million fine and withediately reduce premiums by 15% on owner’s policies
under $1 million. Rate hearings will be conducted by the Nerk Btate Insurance Department (the “NYSID”) this
year where all rates will be considered industry wides 3éttlement clarifies practices considered wrongfuluunde
New York law by the NYAG and the NYSID, and the Comphas agreed not to engage in those practices. The
Company will take steps to assure that consumers are ahtire filed rates for premiums on title insurance
products and that the products are correctly rated. Ttiensent also resolves all issues raised by the market
conduct investigation of the Company and its subsidigregbe NYSID except the issues of rating errors found by
the NYSID. As part of the settlement, the Compamy s subsidiaries denied any wrongdoing. Neither thesfi
nor the rate reductions are expected to have a matepatt on earnings of the Company. The Company
cooperated fully with the NYAG and NYSID inquiries into $kematters and will continue to cooperate with the
NYSID.

In November 2006, the NYAG and NYSID raised an issue \espect to the applicability of the rate reduction
to the lenders’ policies. The Company and other defasahspute this position.

Further, U.S. Representative Oxley, the Chairman ofithese Financial Services Committee, recently asked
the Government Accountability Office (the “GAQ”) toviestigate the title insurance industry. Represemt&ixiey
stated that the Committee is concerned about payrtietteertain title insurers have made to developerdgelten
and real estate agents for referrals of title insrednusiness. Representative Oxley asked the GAO to examin
among other things, the foregoing relationships andethedd of pricing and competition in the title insurance
industry. A congressional hearing was held regardingitidierance practices on April 27, 2006. The Company is
unable to predict the outcome of this inquiry or whetheiili adversely affect the Company’s business oultsf
operations.
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On July 3, 2006, the California Insurance Commissior@orfimissioner”) issued a Notice of Proposed Action
and Notice of Public Hearing (the “Notice”) relating t@posed regulations governing rate-making for title
insurance (the “Proposed Regulations”). A hearing orPtbposed Regulations took place on August 30, 2006. If
implemented, the Proposed Regulations would result in signifreductions in title insurance rates, which are
likely to have a significant negative impact on the pany’s California revenues. In addition, the Proposed
Regulations would give the Commissioner the abilityetonsaximum allowable title insurance rates on a going
forward basis. It is possible that such maximum ramddvbe lower than the rates that the Company would
otherwise set. In addition, the Florida Office of Irssce Regulation (the “OIR”) has recently released thingdies
of the title insurance industry which purport to demaistthat title insurance rates in Florida are too hiyth that
the Florida title insurance industry is overwhelmind@minated by five firms, which includes FNT. The studies
recommend tying premium rates to loss ratios thengdlying the rates a reflection of the actual risks lyrthe
insurer. The OIR is presently developing a rule to goJegrupcoming rate analysis and rate setting process and has
said that it will use the information to begin a fullieav of the title insurance rates charged in FloridewN ork,
Connecticut, Nevada, New Mexico, Texas and Washingtonansermegulators have also announced similar
inquiries (or other reviews of title insurance ratepractices) and other states could follow. At thegst the
Company is unable to predict what the outcome wilbfiese or any similar reviews.

Canadian lawyers who have traditionally played a moleal property transactions in Canada allege that the
Company'’s practices in processing residential mortgagethe unauthorized practice of law. Their Law Saset
have demanded an end to the practice, and have begutigatiess into those practices. In several provincks bi
have been filed that ostensibly would affect the waylawbusiness. The Company is unable to predict the outcome
of this inquiry or whether it will adversely affect t@B®@mpany’s business or results of operations. In Misgouri
class action is pending alleging that certain act®pedd by the Company in closing real estate transectoe the
unlawful practice of law. The Company intends to vigorpdsifend this action.

Item 1A. Risk Factors

Our business faces a number of risks. The risks descrébed bpdate the risk factors described in our 2005
Form 10-K and should be read in conjunction with thodefaistors. The risk factors described in this Form 10-Q
and the 2005 Form 10-K may not be the only risks we fadditidnal risks that we do not yet know of or that we
currently think are immaterial may also impair our basgioperations. If any of the following risks actuallgus,
our business, results of operations, or financial ¢mmdcould be materially affected and the trading priosuo
common stock could decline.

If adverse changesin the levels of real estate activity occur, our revenues may decline.

Title insurance revenue is closely related to thelle¥real estate activity which includes sales, mapgga
financing and mortgage refinancing. The levels of rette activity are primarily affected by the averageepof
real estate sales, the availability of funds to firaperchases and mortgage interest rates. Both the veludihe
average price of residential real estate transadtiams recently experienced declines in many parts ofilnetiy,
and these trends appear likely to continue. Further, gitextes have risen from record low levels in 2003, riagult
in reductions in the level of mortgage refinancings atal mortgage originations in 2004 and again in 2005 and
2006.

We have found that residential real estate activityermly decreases in the following situations:
* when mortgage interest rates are high or increasing;
« when the mortgage funding supply is limited; and

» when the United States economy is weak.

Declines in the level of real estate activity or #iverage price of real estate sales are likely to adieaffect
our title insurance revenues. The Mortgage Bankers RgBmt currently projects residential mortgage production
in 2006 to be $2.46 trillion, which would represent an 18.7%rderelative to 2005. The MBA further projects that
the 18.7% decrease will result from purchase transactieadlining from $1.51 billion in 2005 to $1.39 billion in
2006, or 8.0%, and refinancing transactions dropping from &illsh to $1.07 billion, or 29.3%.
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State regulation of the rates we charge for title insurance could adversely affect our results of operations.

Our subsidiaries are subject to extensive rate regulagidhe applicable state agencies in the jurisdictions in
which they operate. Title insurance rates are regltditterently in the various states, with some staggsiiring
our subsidiaries to file rates before such rates beedf@etive and some states promulgating the rates#rbe
charged. In almost all states in which our subsidiariesatg@eour rates must not be excessive, inadequate or
unfairly discriminatory.

On July 3, 2006, the California Insurance Commissior@oifimissioner”) issued a Notice of Proposed Action
and Notice of Public Hearing (the “Notice”) relating t@posed regulations governing rate-making for title
insurance (the “Proposed Regulations”). A hearing orPtbposed Regulations took place on August 30, 2006. If
implemented, the Proposed Regulations would result in signifreductions in title insurance rates, which are
likely to have a significant negative impact on the pany’'s California revenues. California is the largesirse of
revenue for the title insurance industry, includingusr In addition, the Proposed Regulations would give the
Commissioner the ability to set maximum allowalile insurance rates on a going-forward basis. It ssibbe that
such maximum rates would be lower than the rates thabthpany would otherwise set. In addition, the Florida
Office of Insurance Regulation (the “OIR”) has recentlipased three studies of the title insurance industighwh
purport to demonstrate that title insurance rates indéare too high and that the Florida title insurandeistry is
overwhelmingly dominated by five firms, which includes FN'he studies recommend tying premium rates to loss
ratios thereby making the rates a reflection of theadcisks born by the insurer. The OIR is presentlhetiging a
rule to govern the upcoming rate analysis and rategeitiocess and has said that it will use the informato
begin a full review of the title insurance rates chaigdeorida.

New York, Connecticut, Nevada, New Mexico, Texas and WWgsbim insurance regulators have also announced
inquiries (or other reviews of title insurance ratepractices) and other states could follow. At thagst the
Company is unable to predict what the outcome wilbfithis or any similar review.

The Company and its subsidiaries have settled all aibegadf wrongdoing arising from a wide-ranging review
of the title insurance industry by the New York State#tey General (the “NYAG”). Under the terms of the
settlement, the Company will pay a $2 million fine amdhiediately reduce premiums by 15% on owner’s policies
under $1 million. Rate hearings will be conducted by the Nerk Btate Insurance Department (the “NYSID”) this
year where all rates will be considered industry wides 3éttlement clarifies practices considered wrongfuluunde
New York law by the NYAG and the NYSID, and the Comphas agreed not to engage in those practices. The
Company will take steps to assure that consumers are ahtire filed rates for premiums on title insurance
products and that the products are correctly rated. Ttiensent also resolves all issues raised by the market
conduct investigation of the Company and its subsidigrebe NYSID except the issues of rating errors found by
the NYSID. As part of the settlement, the Compamy s subsidiaries denied any wrongdoing. Neitheritiesf
nor the 15% rate reduction are expected to have a manepatt on earnings of the Company. The Company
cooperated fully with the NYAG and NYSID inquiries into $kematters and will continue to cooperate with the
NYSID.

Further, U.S. Representative Oxley, the Chairman ofithese Financial Services Committee, recently asked
the Government Accountability Office (the GAO) to éstigate the title insurance industry. Represent&ikley
stated that the Committee is concerned about payrtietteertain title insurers have made to developerdeten
and real estate agents for referrals of title insredusiness. Representative Oxley asked the GAO to examin
among other things, the foregoing relationships andethedd of pricing and competition in the title insurance
industry. A congressional hearing was held regardingitilerance practices on April 27, 2006. We are unable to
predict the outcome of this inquiry or whether it will achedy affect our business or results of operations.

If the rating agencies further downgrade our company our results of operations and competitive position in the
industry may suffer.

Ratings have always been an important factor in eshaibg the competitive position of insurance companies.

Our insurance companies are rated by Standard & P@E8&$”), Moody's Corporation (“Moody’s”), Fitch
Ratings, Inc. (“Fitch”), A.M. Best Company (“A.M. B&s Demotech, Inc., and LACE Financial Corporation.
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Ratings reflect the opinion of a rating agency with régaran insurance company’s or insurance holding
company’s financial strength, operating performance aduilidy to meet its obligations to policyholders and aot
evaluations directed to investors. In connection withatireouncement on April 27, 2006, of the proposed
transactions under the SEDA and the subsequent mergdiFoivith and into FIS, S&P and A.M. Best revised their
outlook on our ratings to positive from stable and Mt®@nd Fitch affirmed financial strength ratings & and

A-, respectively. After the completion of the 2006 Dhattion, Fitch upgraded its financial strength rating\t@ur
ratings are subject to continued periodic review by thdsegrantities and the continued retention of thosegat
cannot be assured. If our ratings are reduced from theantuevels by those entities, our results of operations
could be adversely affected.

Item 2. Unregistered Sales of Equity Securities and UBearfeeds

There were no unregistered sales of equity securiti@sgdilne nine month period ended September 30, 2006.

37



Item 6. Exhibits

Exhibit

Number Description

31.1 Certification of Chief Executive Officer pursuant totleac302 of the Sarbanes-Oxley Act of
2002.

31.2 Certification of Chief Financial Officer pursuanSection 302 of the Sarbanes-Oxley Act of
2002.

321 Certification by Chief Executive Officer of Periodia&ncial Reports pursuant to Section 906
of the Sarbanes-Oxley Act of 2002, 18 U.S.C. Section 1350.

32.2 Certification by Chief Financial Officer of Periodio&ncial Reports pursuant to Section 906

of the Sarbanes-Oxley Act of 2002, 18 U.S.C. Section 1350.
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SIGNATURES

Pursuant to the requirements of the Securities Exchanigef AB34, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly azsidor

FIDELITY NATIONAL TITLE GROUP, INC.
(registrant)

By: /s/ Anthony J. Park
Anthony J. Park
Chief Financial Officer
(Principal Financial and Accounting Officer)

Date: November 9, 2006
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EXHIBIT INDEX

Exhibit

Number Description

31.1 Certification of Chief Executive Officer pursuant totleeac302 of the Sarbanes-Oxley Act of
2002.

31.2 Certification of Chief Financial Officer pursuanSection 302 of the Sarbanes-Oxley Act of
2002.

32.1 Certification by Chief Executive Officer of Periodia&ncial Reports pursuant to Section 906 of
the Sarbanes-Oxley Act of 2002, 18 U.S.C. Section 1350.

32.2 Certification by Chief Financial Officer of Periodio&ncial Reports pursuant to Section 906 of

the Sarbanes-Oxley Act of 2002, 18 U.S.C. Section 1350.
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Exhibit 31.1
CERTIFICATIONS
[, William P. Foley, I, certify that:
1. I have reviewed this quarterly report on Form 10-Q @&ty National Title Group, Inc.;

2. Based on my knowledge, this report does not contain anyeustaitement of a material fact or omit to state a
material fact necessary to make the statements nmalighti of the circumstances under which such statemesrs w
made, not misleading with respect to the period coveredibyeport;

3. Based on my knowledge, the financial statements, andfiothecial information included in this report, fairly
present in all material respects the financial conalitiesults of operations and cash flows of the regisasuof,
and for, the periods presented in this report;

4. The registrant’s other certifying officer and | eesponsible for establishing and maintaining disclosuné ais
and procedures (as defined in Exchange Act Rules 13a-15(e) @id(E5) for the registrant and have:

a) designed such disclosure controls and procedures, or causetisslmsure controls and procedures to be
designed under our supervision, to ensure that matemainiafion relating to the registrant, including its
subsidiaries, is made known to us by others within teoses, particularly during the period in which this
report is being prepared,;

b) evaluated the effectiveness of the registrant’'sasce controls and procedures and presented in this report
our conclusions about the effectiveness of the disclasariols and procedures, as of the end of the period
covered by this report based on such evaluation; and

c) disclosed in this report any change in the registrartgsnal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter @ggstrant’s fourth fiscal quarter in the case of an annual
report) that has materially affected, or is reasonbliadly to materially affect, the registrant’s interreantrol
over financial reporting; and

5. The registrant’s other certifying officer and | halsclosed, based on our most recent evaluation of iterna
control over financial reporting, to the registramtiglitors and the audit committee of registrant’s baédirectors
(or persons performing the equivalent functions):

a) all significant deficiencies and material weaknegse¢he design or operation of internal control over
financial reporting which are reasonably likely to adedy affect the registrant’s ability to record, prExe
summarize and report financial information; and

b) fraud, whether or not material, that involves manaage or other employees who have a significant role i
the registrant’s internal control over financial repat

Date: November 9, 2006
By: /s/ William P. Foley, Il

William P. Foley, Il
Chief Executive Officer




Exhibit 31.2
CERTIFICATIONS
I, Anthony J. Park, certify that:
1. I have reviewed this quarterly report on Form 10-Q @&ty National Title Group, Inc.;

2. Based on my knowledge, this report does not contain anyeustaitement of a material fact or omit to state a
material fact necessary to make the statements nmalight of the circumstances under which such statemesrs w
made, not misleading with respect to the period coveredibyeport;

3. Based on my knowledge, the financial statements, andfiothecial information included in this report, fairly
present in all material respects the financial conalitiesults of operations and cash flows of the regisasuof,
and for, the periods presented in this report;

4. The registrant’s other certifying officer and | eesponsible for establishing and maintaining disclosuné ais
and procedures (as defined in Exchange Act Rules 13a-15(&pdrikb(e)) for the registrant and have:

a) designed such disclosure controls and procedures, or causetisslmsure controls and procedures to be
designed under our supervision, to ensure that matemairiafion relating to the registrant, including its
subsidiaries, is made known to us by others within tkeosges, particularly during the period in which this
report is being prepared,;

b) evaluated the effectiveness of the registrant’'sasce controls and procedures and presented in this report
our conclusions about the effectiveness of the disclasariols and procedures, as of the end of the period
covered by this report based on such evaluation; and

c) disclosed in this report any change in the registrartsnal control over financial reporting that occurred
during the registrant’s most recent fiscal quarter (@ggstrant’s fourth fiscal quarter in the case of an annual
report) that has materially affected, or is reasonbliadly to materially affect, the registrant’s interreantrol
over financial reporting; and

5. The registrant’s other certifying officer and | halsclosed, based on our most recent evaluation of iterna
control over financial reporting, to the registramtiglitors and the audit committee of registrant’'s baédirectors
(or persons performing the equivalent functions):

a) all significant deficiencies and material weaknegse¢he design or operation of internal control over
financial reporting which are reasonably likely to adedy affect the registrant’s ability to record, prEge
summarize and report financial information; and

b) any fraud, whether or not material, that involvemaggment or other employees who have a significant role
in the registrant’s internal control over financial rejpa.

Date: November 9, 2006
By: /s/ Anthony J. Park

Anthony J. Park
Chief Financial Officer




Exhibit 32.1
CERTIFICATION OF PERIODIC FINANCIAL REPORTS PURSUANTO 18 U.S.C. §1350

The undersigned hereby certifies that he is the dulyiafgaband acting Chief Executive Officer of Fidelity
National Title Group, Inc., a Delaware corporation (f@empany”), and hereby further certifies as follows.

1. The periodic report containing financial statementstih this certificate is an exhibit fully complies it
the requirements of Section 13(a) or 15(d) of the Secaiftkehange Act of 1934.

2. The information contained in the periodic report toohthis certificate is an exhibit fairly presents, in al
material respects, the financial condition and resultpefations of the Company.

In witness whereof, the undersigned has executed an@mlithis certificate as of the date set forth opposit
his signature below.

Date: 11/9/06
/s/ William P. Foley, Il

William P. Foley, Il
Chief Executive Officer




Exhibit 32.2
CERTIFICATION OF PERIODIC FINANCIAL REPORTS PURSUANTO 18 U.S.C. §1350

The undersigned hereby certifies that he is the dulyiafgaband acting Chief Financial Officer of Fidelity
National Title Group, Inc., a Delaware corporation (f@empany”), and hereby further certifies as follows.

1. The periodic report containing financial statementstih this certificate is an exhibit fully complies it
the requirements of Section 13(a) or 15(d) of the Secaiftkehange Act of 1934.

2. The information contained in the periodic report toohthis certificate is an exhibit fairly presents, in al
material respects, the financial condition and resultpefations of the Company.

In witness whereof, the undersigned has executed an@mlithis certificate as of the date set forth opposit
his signature below.

Date: 11/9/06
/s/ Anthony J. Park

Anthony J. Park
Chief Financial Officer




