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Item 7.01 Regulation FD Disclosure

On July 13, 2023, Fidelity National Financial, Inc. (“FNF”)’s majority owned subsidiary F&G Annuities & Life, Inc., a Delaware corporation (“F&G”), made available to investors a supplemental presentation for the first quarter ended
March 31, 2023, as updated for the changes to the quarterly financial supplement discussed below. An updated copy of the F&G Spring 2023 investor presentation is attached as Exhibit 99.3 to this Current Report on Form 8-K.

Subsequent to F&G filing its March 31, 2023 quarterly financial supplement on May 3, 2023, F&G has

updated its methodology for calculating the market related liability adjustment included in its non-GAAP

financial measure of adjusted net earnings (“ANE”). The change also impacted other non-GAAP financial measures

that derive from ANE, including adjusted net earnings per diluted share, adjusted return on average equity excluding

accumulated other comprehensive income and adjusted return on assets. F&G has restated all periods presented in the prior March 31, 2023 quarterly financial supplement for this change and F&G’s updated quarterly financial
supplement is disclosed as Exhibit 99.2 to this Current Report on Form 8-K.

In addition, FNF is furnishing this Current Report on Form 8-K to disclose that F&G updated their Annual Report on Form 10-K for the year ended December 31, 2022 filed on February 27, 2023, as amended by Amendment No. 1 on
Form 10-K/A filed on April 27, 2023 (collectively, the “2022 Annual Report on Form 10-K”), for changes in accounting for long-duration contracts by insurance companies.

F&G adopted Accounting Standards Update 2018-12, Financial Services-Insurance (Topic 944), Targeted Improvements to the Accounting for Long-Duration Contracts (“ASU 2018-12”) on January 1, 2023, with a transition date of
January 1, 2021, or the beginning of the earliest period that will be presented in the annual December 31, 2023 Consolidated Financial Statements. F&G elected to adopt ASU 2018-12 using the full retrospective transition method and
balances for liability for future policy benefits, deferred acquisition costs (“DAC”) and balances amortized on a basis consistent with DAC, value of business acquired, deferred sales inducements, and unearned revenue liabilities, and
market risk benefits were adjusted to conform to ASU 2018-12 starting as of June 1, 2020.

Attached as Exhibit 99.1 to this Form 8-K are updates to the following sections contained in the 2022 Annual Report on Form 10-K for the adoption of ASU 2018-12 for the years ended December 31, 2022 and 2021:

« Item 7. Management’s Discussion and Analysis of Financial Condition and Results of Operations
« Ttem 7A. Quantitative and Qualitative Disclosures About Market Risk

« Item 8. Financial Statements and Supplementary Data

« Item 15. Exhibits, Financial Statement Schedules

Except for the matters noted above, F&G is not updating any other information in the 2022 Annual Report on Form 10-K for events or developments that occurred subsequent to the filing of the 2022 Annual Report on Form 10-K.
This Form 8-K and Exhibit 99.1 should be read in conjunction with and as a supplement to information contained in the 2022 Annual Report on Form 10-K. For significant developments since the filing of the 2022 Annual Report on
Form 10-K, refer to F&G’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2023 and other relevant filings with the Securities and Exchange Commission.

The following information, including the Exhibits referenced in this Item 7.01, is being furnished pursuant to this Item 7.01 and shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended
or otherwise subject to the liabilities of that Section, nor shall it be deemed incorporated by reference into any registration statement or other document pursuant to the Securities Act of 1933, as amended, except as shall be expressly set
forth by specific reference in such filing.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.



Exhibit No.

Description

99.1
99.2
99.3
101

Updated F&G Financial Supplement as of March 31, 2023
Updated F&G Spring 2023 Investor Presentation, dated July 13, 2023
Cover Page Interactive Data File - the cover page XBRL tags are embedded within the Inline XBRL document
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Statement Regarding Forward-Looking Information

Certain statements included in this Report are “forward-looking statements™ within the meaning of Section 27A
of the Securities Act of 1933, as amended (the “Securities Act”), and Section 21E of the Securities Exchange Act of
1934, as amended (the “Exchange Act”). Such forward-looking statements include statements about our plans and
objectives, including our future financial condition, anticipated capital expenditures, anticipated distributions, and
our belief that we have the liquidity and capital resources necessary to meet our known obligations and to make
additional real estate acquisitions and capital improvements when appropriate to enhance long-term growth.

This Report and other materials that F&G has filed or will file with the SEC contains information that includes
or is based upon forward-looking statements that are intended to enhance the reader’s ability to assess our future
financial and business performance.

Some of the forward-looking statements can be identified by the use of terms such as “believes”, “expects”,
“may”, “will”, “should”, *could”, “seeks”, “intends”, “plans”, “estimates”, “anticipates” or other comparable terms.
However, not all forward-looking statements contain these identifying words. These forward-looking statements
include all matters that are not related to present facts or current conditions or that are not historical facts. They
appear in a number of places throughout this Report and include statements regarding our intentions, beliefs or
current expectations concerning, among other things, our consolidated results of operations, financial condition,
liquidity, prospects and growth strategies and the industries in which we operate and including, without limitation,
statements relating to our future performance.

Forward-looking statements are subject to known and unknown risks and uncertainties, many of which are
beyond our control. We caution you that forward-looking statements are not guarantees of future performance and
that our actual consolidated results of operations, financial condition and liquidity, and industry development may
differ materially from those made in or suggested by the forward-looking statements contained in this Report. In
addition, even if our consolidated results of operations, financial condition and liquidity, and industry development
are consistent with the forward-looking statements contained in this Report, those results or developments may not
be indicative of results or developments in subsequent periods. A number of important factors could cause actual
results to differ materially from those contained in or implied by the forward-looking statements, including the risks
and uncertainties discussed in “Part I ftem [4. Risk Factors” in our 2022 Annual Report on Form 10-K and as
updated in “Part II. Item 1A. Risk Factors™ in our first quarter 2023 Quarterly Report on Form 10-Q and the Risk
Factor Summary provided below. Factors that could cause actual results to differ from those reflected in forward-
looking statements relating to our operations and business include the following (among others):

«  general economic conditions and other factors, including prevailing interest and unemployment rate levels
and stock and credit market performance;

*  natural disasters, public health crises, international tensions and conflicts, geopolitical events, terrorist acts,
labor strikes, political crises, accidents and other events;

*  concentration in certain states for distribution of our products;
« the impact of interest rate fluctuations;

+  equity market volatility;

«  credit market volatility or disruption;

+  the impact of credit risk of our counterparties;

+  volatility or decline in the market price of our common stock could impair our ability to raise necessary
capital;

*  changes in our methodologies, estimates and assumptions regarding our valuation of investments and the
determinations of the amounts of allowances and impairments;




changes in our valuation allowance against our deferred tax assets, and restrictions on our ability to fully
utilize such assets;

the accuracy of management’s reserving assumptions;

regulatory changes or actions, including those relating to regulation of financial services affecting (among
other things) underwriting of insurance products and regulation of the sale, underwriting and pricing of
products, and minimum capitalization and statutory reserve requirements for insurance companies, or the
ability of our insurance subsidiaries to make cash distributions to us (including dividends or payments on
surplus notes those insurance subsidiaries issue to us);

the ability to maintain or obtain approval of the lowa Insurance Division (“1ID"), The New York State
Department of Financial Services (“NYDFS”) and other regulatory authoritics as required for our
operations and those of our insurance subsidiaries;

the impact of fiduciary standards on us and on our products, distribution and business model;

changes in the federal income tax laws and regulations which may affect the relative income tax advantages
of our products;

changes in tax laws which affect us and/or our shareholders;
the impact on our business of new accounting rules or changes to existing accounting rules;

our potential need and our insurance subsidiaries’ potential need for additional capital to maintain our and
their financial strength and credit ratings and meet other requirements and obligations;

our ability to successfully acquire new companies or businesses and integrate such acquisitions into our
existing framework;

the impact of potential litigation, including class action litigation;
our ability to protect our intellectual property;
our ability to maintain effective internal controls over financial reporting;

the impact of restrictions in our debt instruments on its ability to operate its business, finance its capital
needs or pursue or expand its business strategics;

our ability and our insurance subsidiaries’ ability to maintain or improve financial strength ratings;

the performance of third parties including third-party administrators, investment managers, independent
distributors, underwriters, actuarial consultants and other outsourcing relationships:

the loss of key personnel;

interruption or other operational failures in telecommunication, information technology and other
operational systems, or a failure to maintain the security, integrity, confidentiality or privacy of sensitive
data residing on such systems:

our exposure to unidentified or unanticipated risk not adequately addressed by our risk management
policies and procedures;

the impact on our business of natural and man-made catastrophes, pandemics, and malicious and terrorist
acts;

our ability to compete in a highly competitive industry:

our ability to attract and retain national marketing organizations and independent agents;




«  our subsidiaries’ ability to pay dividends to us; and

« the other factors discussed in “Risk Factors” of our 2022 Annual Report on Form 10-K and as updated in
our first quarter 2023 Quarterly Report on Form 10-Q.

Consequently, any forward-looking statements should be regarded solely as F&G’s current plans, estimates and
beliefs and are based on management’s beliefs and assumptions about the businesses in which F&G competes,
global and domestic economic conditions and other factors. F&G does not intend, and will not undertake any
obligation, to update any forward-looking statements to reflect future events or circumstances or changed
assumptions after the date of such statements.

You should review carefully the sections captioned “Part 1. ftem 14. Risk Factors™ in our 2022 Annual Report
on Form 10-K and as updated in “Part . ltem 1A. Risk Factors” in our first quarter 2023 Quarterly Report on Form
10-Q to better understand the risks and uncertainties inherent in our business and underlying any forward-looking
statements.

Risk Factor Summary
Risks Related to Our Business

*  QOur debt instruments may restrict our current and future operations, particularly our ability to respond to
changes or to take certain actions.

« A financial strength ratings downgrade, potential downgrade, or any other negative action by a rating
agency could increase our cost of capital, making it challenging to grow our business, and could hinder our
ability to participate in certain market segments, thereby adversely affecting our results of operations and
our financial condition.

*  We may face losses if our actual experience differs significantly from our reserving assumptions.

«  Qur valuation of investments and the determinations of the amounts of allowances and impairments taken
on our investments may include methodologies, estimates and assumptions which are subject to differing
interpretations and, if changed, could materially adversely affect our results of operations and financial
condition.

+  Change in our evaluation of the recoverability of our deferred tax assets could materially adversely affect
our results of operations and financial condition.

*+  We are subject to the credit risk of our counterparties, including companies with whom we have
reinsurance agreements or from whom we have purchased options.

+ Interruption or other operational failures in telecommunication, information technology and other
operational systems, or a failure to maintain the security, integrity, confidentiality or privacy of sensitive
data residing on such systems, including as a result of human error, could result in a loss or disclosure of
confidential information, damage to our reputation, monetary losses, additional costs and impairment of our
ability to conduct business effectively.

*  We have a long-term contractual relationship with Blackstone ISG-1 Advisors LLC (“BIS™) that limits our
ability to terminate this relationship or retain another investment manager without BIS’s consent.

*  Increased regulation or scrutiny of alternative investment advisers, arrangements with such investment
advisers and investment activities may affect BIS's or, if engaged. any other asset manager’s ability to
manage our investment portfolio or impact the reputation of our business.

Risks Related to Economic Conditions and Market Conditions

«  Conditions in the economy generally could adversely affect our business, results of operations and financial
condition,

*  QOur investments are subject to credit risks of the underlying issuer, borrower, or physical collateral which
can change over time with the credit cycle,

+ Interest rate fluctuations could adversely affect our business, financial condition, liquidity and results of
operations.

*  Qur business could be materially adversely affected by the occurrence of a catastrophe, including natural or
man-made disasters.




Legal, Regulatory and Tax Risks

Our business is subject to government regulation in each of the jurisdictions in which we conduct business
and regulators have broad administrative and discretionary authority over our business and business
practices.

Current and emerging developments relating to market conduct standards for the financial industry
emerging from the U. S. Department of Labor’s (*DOL") implementation of the “fiduciary rule” may over
time materially affect our business.

The SECURE Act of 2022 may impact our business and the markets in which we compete.

Risks Related to the Separation and Distribution and our Status as a subsidiary of Fidelity National
Financial, Inc. (“FNF")

We may not achieve some or all of the expected benefits of the separation and distribution, and the
separation and distribution may materially adversely affect our business, financial condition or operating
results.

Although we have past history of operating as a public company, our historical financial information and
summary historical financial information are not necessarily representative of the results that we would
have achieved as a separate, publicly traded company and may not be a reliable indicator of our future
results.

FNF is our principal shareholder and retains significant rights with respect to our governance and certain
corporate actions. In certain cases, FNF may have interests which differ from our other stockholders.
Provisions in our amended and restated certificate of incorporation and bylaws, and of Delaware law, may
prevent or delay an acquisition of us, which could decrease the trading price of our common stock.

We are a ““controlled company” within the meaning of the NYSE rules and, as a result, we qualify for, and
rely on, exemptions from certain corporate governance requirements.

Insurance holding company laws generally provide that no person, corporation or other entity may acquire
control of an insurance company, which is presumed to exist if a person owns, directly or indirectly, 10%
or more of the voting securities of an insurance company, without the prior approval of such insurance
company's domiciliary state insurance regulator. Persons considering an investment in our common stock
should take into consideration their ownership of FNF voting securities and consult their own legal advisors
regarding such laws in light of their particular circumstances.

Our amended and restated bylaws contain an exclusive forum provision that could limit our stockholders’
ability to choose a judicial forum that they find favorable for certain disputes with us or our directors,
officers, stockholders, employees or agents, and may discourage lawsuits with respect to such claims.

We and certain of our subsidiaries file consolidated federal income tax returns with FNF.

Risks Related to Our Common Stock

Substantial sales of our common stock may occur which could cause our stock price to be volatile and to
decline.
We cannot guarantee the timing, amount or payment of dividends on our common stock in the future.




Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of our financial condition and results of operations for the years ended
December 31, 2022 and December 31, 2021, the period from June 1, 2020 to December 31, 2020 (following the
FNF Acquisition), and the “Predecessor” results for the period from January 1, 2020 to May 31, 2020 (prior to the
FNF Acquisition) should be read together with, and is qualified in its entirety by reference to, our Consolidated
Financial Statements and related notes included elsewhere in this Report which have been prepared in accordance
with GAAP. The following discussion may contain forward-looking statements based on assumptions we believe to
be reasonable. Our actual results could difjer materially from those discussed in these forward-looking statements.
Factors that could cause or contribute to these differences include, but are not limited to, those discussed below and
elsewhere in this Report, particularly “Note Regarding Forward-Looking Statements” as well as those discussed in
“Part I. ftem 14. Risk Factors" in our 2022 Annual Report on Form 10-K.

Overview

The following describes the business of F&G Annuities & Life, Inc. and its subsidiaries. Except where
otherwise noted in this Report, all references to “we,” “us,” “our,” the “Company,” or “F&G™ are to F&G Annuities

& Life, Inc. and its subsidiaries, taken together.

For a description of our business see the discussion under “Business™ in Item 1 of Part 1 of our 2022 Annual
Report on Form 10-K and Note A Business and Summary of Significant Accounting Policies in Item 8 of this Report.

We adopted Accounting Standards Update (“ASU™) 2018-12, Financial Services-Insurance (Topic 944),
Targeted Improvements to the Accounting for Long-Duration Contracts (“ASU 2018-12") on January 1, 2023, with
a transition date of January 1, 2021, or the beginning of the earliest period that will be presented in the annual
December 31, 2023 Consolidated Financial Statements. We elected to adopt ASU 2018-12 using the full
retrospective transition method and balances for liability for future policy benefits (“FPB™), deferred acquisition
costs (“DAC”™) and balances amortized on a basis consistent with DAC, value of business acquired (“VOBA™),
deferred sales inducements (“DSI™), and unearned revenue liabilities (“URL"), and market risk benefits (“MRBs™)
were adjusted to conform to ASU 2018-12 starting as of the FNF acquisition date, June 1, 2020 (the “FNF
Acquisition Date”). The 2022 and 2021 financial information contained herein have been adjusted for our full
retrospective adoption of this update and, as a result, information impacted by the adoption of ASU 2018-12 will not
be comparable to 2020 financial information that has not been adjusted. For more information, refer to Note A
Business and Summary of significant accounting policies, Note H Intangibles, Note M Accounts Payable and
Aeccrued Liabilities, Note N Income Taxes, Note Q Recent Accounting Pronouncements, Note T Market Risk
Benefits, Note U Contractholder Funds, Note T Future Policy Benefits, and Note W ASU 2018-12 Transition in
Item 8 of this Report.

The Predecessor results for the period from January 1, 2020 to May 31, 2020 (prior to the FNF Acquisition) are
not comparable to periods after the FNF acquisition as a result of certain purchase accounting adjustments.

This Report should be read in conjunction with and as a supplement to information contained in the 2022
Annual Report on Form 10-K. For significant developments since the filing of the 2022 Annual Report on Form 10-
K, refer to the Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2023 and other relevant
filings with the Securities and Exchange Commission.

Business Trends and Conditions

The following factors represent some of the key trends and uncertainties that have influenced the development
of the Company and its historical financial performance, and we believe these key trends and uncertainties will
continue to influence the business and financial performance of the Company in the future.

COVID-19 Pandemic

The health, economic and business conditions precipitated by the worldwide COVID-19 pandemic that emerged
in 2020 increased our mortality experience in 2021 and 2020 in both our single premium immediate annuity
(“SPIA™) and Indexed Universal Life (“IUL™) business which largely offset each other. As of December 31, 2022,




we have not seen a sustained elevated level of adverse policyholder experience from the impact of COVID-19 on the
overall business.

Market Conditions

Market volatility has affected, and may continue to affect, our business and financial performance in varying
ways. Volatility can pressure sales and reduce demand as consumers hesitate to make financial decisions. To
enhance the attractiveness and profitability of our products and services, we continually monitor the behavior of our
customers, as evidenced by annuitization rates and lapse rates, which vary in response to changes in market
conditions. See “Part I Item 14. Risk Factors™ in our 2022 Annual Report on Form 10-K and as updated in “Part Il
Item 14. Risk Factors™ in our first quarter 2023 Quarterly Report on Form 10-Q for further discussion of risk factors
that could affect market conditions.

Interest Rate Environment

Some of our products include guaranteed minimum crediting rates, most notably our fixed rate annuities. As of
December 31, 2022 and December 31, 2021, our reserves, net of reinsurance, and average crediting rate on our fixed
rate annuities were $6 billion and 3%, respectively, and $5 billion and 3%, respectively. We are required to pay the
guaranteed minimum crediting rates even if earnings on our investment portfolio decline, which would negatively
impact earnings. In addition, we expect more policyholders to hold policies with comparatively high guaranteed
rates for a longer period in a low interest rate environment. Conversely, a rise in average yield on our investment
portfolio would increase earnings if the average interest rate we pay on our products does not rise correspondingly.
Similarly, we expect that policyholders would be less likely to hold policies with existing guarantees as interest rates
rise and the relative value of other new business offerings are increased, which would negatively impact our
earnings and cash flows.

See “Quantitative and Qualitative Disclosure about Market Risk” in this Report and “Part 1. Item 14. Risk
Factors” in our 2022 Annual Report on Form 10-K and as updated in “Part I1. {tem 14. Risk Factors™ in our first
quarter 2023 Quarterly Report on Form 10-Q for a more detailed discussion of interest rate risk.

Aging of the U.S. Population

We believe that the aging of the U.S. population will increase the demand for our Fixed Indexed Annuity
(“FIA™) and IUL products. As the “baby boomer™” generation prepares for retirement, we believe that demand for
retirement savings, growth, and income products will grow. Over 10,000 people will turn 65 each day in the United
States over the next 15 years, and according to the U.S. Census Bureau, the proportion of the U.S. population over
the age of 65 is expected to grow from 18% in 2022 to 21% in 2035. The impact of this growth may be offset to
some extent by asset outflows as an increasing percentage of the population begins withdrawing assets to convert
their savings into income.

Industry Factors and Trends Affecting Our Results of Operations

We operate in the sector of the insurance industry that focuses on the needs of middle-income Americans. The
underserved middle-income market represents a major growth opportunity for us. As a tool for addressing the unmet
need for retirement planning, we believe that many middle-income Americans have grown to appreciate the
financial certainty that we believe annuities such as our FIA products afford. Accordingly, the FIA market grew
from nearly $12 billion of sales in 2002 to $66 billion of sales in 2021. Additionally, this market demand has
positively impacted the ITUL market as it has expanded from $100 million of annual premiums in 2002 to $2 billion
of annual premiums in 2021.

Critical Accounting Policies and Estimates

The accounting estimates described below are those we consider critical in preparing our Consolidated Financial
Statements. Management is required to make estimates and assumptions that can affect the reported amounts of
assets and liabilities and disclosures with respect to contingent assets and liabilities at the date of the Consolidated
Financial Statements and the reported amounts of revenues and expenses during the reporting period. Actual




amounts could differ from those estimates. See Note A Business and Summary of Significant Accounting Policies to
our Consolidated Financial Statements included in this Report for additional description of the significant
accounting policies that have been followed in preparing our Consolidated Financial Statements.

Reserves for Future Policy Benefits and Certain Information on Contractholder Funds

The determination of future policy benefit reserves is dependent on actuarial assumptions. The principal
assumptions used to establish liabilities for future policy benefits are established at issue of the contract and include
discount rates, mortality, and cash surrender or policy lapse for our traditional life insurance products, The
assumptions used require considerable judgment. We review policyholder behavior experience at least annually and
update these assumptions when deemed necessary based on additional information that becomes available. Discount
rate assumptions are updated at each reporting period and also incorporate changes in risk free rates and option
market values. Changes in, or deviations from, the assumptions previously used can significantly affect our reserve
levels and related results of operations in a positive or negative direction.

Mortality refers to the incidence of death on covered lives, which triggers contractual death benefit provisions.
On our deferred annuities and life insurance products, these provisions may allow for lump sum payments, payments
over a period of time, or spousal continuation of the contract. On our life-contingent immediate annuities, the death
of a named annuitant or pension risk transfer (“PRT") certificate holder may trigger the cessation or reduction of
future Iife-contingent payments due, depending on the presence of a joint annuitant/certificate holder and any
remaining guaranteed non-life contingent payment periods. We utilize a combination of internal and industry
experience when setting our mortality assumptions.

A surrender rate is the percentage of account value surrendered by the policyholder in exchange for receipt of a
cash surrender value. A lapse rate is the percentage of account value canceled by us due to nonpayment of premiums
required to maintain coverage on our life insurance products. We make estimates of expected full and partial
surrenders of our deferred annuity products. based on a combination of internal and industry experience.
Management’s best estimate of surrender behavior generally represents a medium-to-long term perspective, as we
expect to experience a range of policyholder behavior and market conditions period to period. If actual surrender
rates are significantly different from those estimated, such differences could have a significant effect on our reserve
levels and related results of operations.

Discount rates refers to the interest rates used to discount future cash flows to the current period to determine a
present value. For liability of FPB reserves, the discount rate used is based on the yield curve for A-rated corporate
bonds as of the valuation date. Changes in the discount rates from the at-issue or at-purchase discount rates {low
through other comprehensive income (*OCI”).

Our aggregate reserves for contractholder funds, future policy benefits and product guarantees on a direct and
net basis as of December 31, 2022 and December 31, 2021, are summarized as follows (dollars in millions):

As of December 31, 2022

Reinsurance
Direct Recoverable Net
Fixed indexed annuities 5 24704 % (16) $ 24,688
Fixed rate annuities (“MYGA") 9,360 (3,723) 5,637
Immediate annuities (“TA™) 1,829 (118) 1,711
Indexed Universal life 3,486 (1,560) 1,926
Funding agreements 4,395 — 4,595
PRT 2,172 — 2,172
Total 5 46,146 § (5417) % 40,729




As of December 31, 2021

Reinsurance

Direct Recoverable Net
FIA 5 23006 § (16) % 23,050
MYGA 6,370 (1,692) 4,678
1A 2,362 (145} 2217
UL 3,739 (1,733) 2,006
Funding Agreements 3447 - 3447
PRT 1,155 1,155
Total 5 40,139 § (3,586) % 36,553

FIA and IUL products contain an embedded derivative; a feature that permits the holder to elect an interest rate
return or an equity-index linked component, where interest credited to the contract is linked to the performance of
various equity indices. The FIA/IUL embedded derivatives are valued at fair value and included in the liability for
Contractholder funds in our Consolidated Balance Sheets with changes in fair value included as a component of
Benefits and other changes in policy reserves in our Consolidated Statements of Earnings.

For life-contingent immediate annuity policies (which includes life-contingent PRT annuities), gross premiums
received in excess of net premiums are deferred at initial recognition as a deferred profit liability (“DPL"). Gross
premiums are measured using assumptions consistent with those used in the measurement of the related liability for
future policy benefits.

Market Risk Benefits (“MRBs")

MRBs are contracts or contract features that both provide protection to the contract holder from other-than-
nominal capital market risk (equity, interest and foreign exchange risk) and expose the Company to other-than-
nominal capital market risk. MRBs include certain contract features primarily on FIA contracts that provide
minimum guarantees to policyholders, such as Guaranteed Minimum Death Benefit (“GMDBs”) and Guaranteed
Minimum Withdrawal Benefits (“GMWBs") riders. MRBs are measured at fair value using a risk neutral valuation
method, which is based on current net amounts at risk, market data, internal and industry experience, and other
factors.

The principal policyholder behavior assumptions used to calculate MRBs are established at issue of the contract
and include mortality, contract full and partial surrenders, and utilization of the GMWB rider benefits. The
assumptions used reflect a combination of internal experience, industry experience, and judgment. We review
overall policyholder behavior experience at least annually and update these assumptions when deemed necessary
based on additional information that becomes available. Changes in, or deviations from, the assumptions previously
used can significantly affect our MRBs and related results of operations in a positive or negative direction.

Mortality refers to the incidence of death amongst policyholders on covered lives, which triggers contractual
death benefit provisions. These provisions may allow for lump sum payments, payments over a period of time, or
spousal continuation of the contract. We utilize a combination of actual internal and industry experience when
setting our mortality assumptions.

A surrender rate is the percentage of account value surrendered by the policyholder in exchange for receipt of a
cash surrender value. We make estimates of expected full and partial surrenders of our deferred annuity products
based on a combination of internal and industry experience. Management’s best estimate of surrender generally
represents a medium-to-long term perspective, as we expect to experience a range of policyholder behavior and
market conditions period to period. If actual surrender rates are significantly different from those estimated, such
differences could have a significant effect on our MRBs and related results of operations.

We have been issuing GMWB products since 2008. We make assumptions for policyholder behavior as it
relates to GMWB utilization using a higher degree of indusiry experience and judgment than our other behavioral
assumptions because internal experience, which we review annually, is still emerging. If emerging experience




deviates from our assumptions on GMWB utilization, it could have a significant effect on MRBs and related results
of operations.

Valuation of Fixed Maturity, Preferred and Equity Securities, and Derivatives and Reinsurance Recoverable

Our investments in fixed maturity securities have been designated as available-for-sale (“AFS™) and are carried
at fair value, net of allowance for expected credit losses, with unrealized gains and losses included within
accumulated other comprehensive income (loss) (“AOCI™), net of deferred income taxes. Qur equity securities are
carried at fair value with unrealized gains and losses included in net income (loss). Realized gains and losses on the
sale of investments are determined on the basis of the cost of the specific investments sold and are credited or
charged to income on a trade date basis.

Management’s assessment of all available data when determining fair value of the AFS securities is necessary to
appropriately apply fair value accounting. Management utilizes information from independent pricing services, who
take into account perceived market movements and sector news, as well as a security’s terms and conditions,
including any features specific to that issue that may influence risk and marketability. Depending on the security, the
priority of the use of observable market inputs may change as some observable market inputs may not be relevant or
additional inputs may be necessary. We generally obtain one value from our primary external pricing service. In
situations where a price is not available from the independent pricing service, we may obtain broker quotes or prices
from additional parties recognized to be market participants. We believe the broker quotes are prices at which trades
could be executed based on historical trades executed at broker-quoted or slightly higher prices. When quoted prices
in active markets are not available, the determination of estimated fair value is based on market standard valuation
methodologies, including discounted cash flows, matrix pricing, or other similar techniques.

We validate external valuations at least quarterly through a combination of procedures that include the
evaluation of methodologies used by the pricing services, comparisons to valuations from other independent pricing
services, analytical reviews and performance analysis of the prices against trends, and maintenance of a securities
watch list. See Note B Fair Value of Financial Instruments and Note C fnvestments to our Consolidated Financial
Statements included in this Report

The fair value of derivative assets and liabilities is based upon valuation pricing models and represents what we
would expect to receive or pay at the balance sheet date if we canceled the options, entered into offsetting positions,
or exercised the options. Fair values for these instruments are determined internally using a conventional model and
market observable inputs, including interest rates, yield curve volatilities and other factors. Credit risk related to the
counterparty is considered when estimating the fair values of these derivatives. However, we are largely protected
by collateral arrangements with counterparties when individual counterparty exposures exceed certain thresholds.
The fair value of futures contracts (specifically for FIA contracts) at the balance sheet date represents the cumulative
unsettled variation margin (open trade equity net of cash settlements). The fair values of the embedded derivatives in
our FIA and IUL contracts are derived using market value of options, use of current and budgeted option cost, swap
rates, mortality rates, surrender rates, partial withdrawals, and non-performance spread and are classified as Level 3.
The discount rate used to determine the fair value of our FIA/IUL embedded derivative liabilities includes an
adjustment to reflect the risk that these obligations will not be fulfilled (“non-performance risk™). For the years
ended December 31, 2022 and December 31, 2021, our non-performance risk adjustment was based on the expected
loss due to default in debt obligations for similarly rated financial companies. See Note B Fair Value of Financial
Instruments and Note D Derivative Financial Instruments to our Consolidated Financial Statements included in this
Report.

As discussed in Note ] Reinsurance of our Consolidated Financial Statements included in this Report, FGL
Insurance entered into a reinsurance agreement with Kubera effective December 31, 2018, to cede certain MY GAs
and other fixed rate annuity GAAP and statutory reserves on a coinsurance funds withheld basis, net of applicable
existing reinsurance. Effective October 31, 2021, this agreement was novated from Kubera to Somerset.
Additionally, FGL Insurance entered into a reinsurance agreement with Aspida Re effective January 1, 2021, and
amended in August 2021 and September 2022, to cede a quota share of MYGA business on a funds withheld basis.
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Fair value movements in the funds withheld balances associated with these arrangements create an obligation for
FGL Insurance to pay Somerset and Aspida Re at a later date, which results in embedded derivatives. These
embedded derivatives are considered total return swaps with contractual returns that are attributable to the assets and
liabilities associated with the reinsurance arrangements. The fair value of the total return swaps are based on the
change in fair value of the underlying assets held in the funds withheld portfolio. Investment results for the assets
that support the coinsurance with funds withheld reinsurance arrangement, including gains and losses from sales, are
passed directly to the reinsurer pursuant to contractual terms of the reinsurance arrangement. The reinsurance related
embedded derivatives are reported in Prepaid expenses and other assets if in a net gain position, or Accounts payable
and accrued liabilities, if in a net loss position on the Consolidated Balance Sheets, The related gains or losses are
reported in Recognized gains and (losses), net on the Consolidated Statements of Earnings

We categorize our fixed maturity securities, preferred securities, equity securities and derivatives into a three-
level hierarchy based on the priority of the inputs to the valuation technique. The fair value hicrarchy gives the
highest priority to quoted prices in active markets for identical assets (Level 1) and the lowest priority to
unobservable inputs (Level 3). If the inputs used to measure fair value fall within different levels of the hierarchy,
the category level is based on the lowest priority level input that is significant to the fair value measurement of the
instrument. The following table presents the fair value of fixed maturity securities and equity securities by pricing
source, hierarchy level and net asset value (“NAV™) as of December 31, 2022, December 31, 2021 and
December 31, 2020.

As of December 31, 2022
Quoted Prices
in Active
Markets for Significant Significant
Identical Observable  Unobservable
Assets (Level Inputs Inputs (Level
(Dollars in millions) 1 (Level 2) 3) NAV Total
Fixed maturity securities available-for-sale and
equity securities:
Prices via third-party pricing services b 427 $ 23493 8 1,234 b — 25,154
Priced via independent broker g i - 6,840 6,840
Priced via other methods — — — 47 47
Total b 427 $ 23493 g 8,074 b 47 5 32.041
% of Total 1 % 74 % 25 % Y 100 %%
As of December 31, 2021
Quoted Prices
in Active
Markets for Significant Significant
Identical Observable  Unobservable
Assets (Level Inputs Inputs (Level
(Dollars in millions) 1) (Level 2) 3) NAV Total
Fixed maturity securities available-for-sale and
equity securities:
Prices via third-party pricing services $ 684 $ 25224 S 928 s — 3 26,836
Priced via independent broker quotations — — 4,248 — 4248
Priced via other methods — — 1 48 49
Total $ 684 $ 25224 3 5,177 s 48 5 31,133
% of Total 2% 81 % 17 % — % 100 %

Goodwill

As of December 31, 2022 and December 31, 2021, goodwill was $1,749 million. The goodwill was recorded in
connection with the FNF Acquisition. Refer to Note I Goodwill to our Consolidated Financial Statements included
in this Report for a summary of additional information on our goodwill balance.




In evaluating the recoverability of goodwill, we first determined that based on the level at which the operating
results are shared with and regularly reviewed by the Company's Chief Operating Decision Maker, the Company is
a single reporting unit. Next, we perform a qualitative analysis at the reporting unit level to determine whether there
are any events or circumstances that would indicate it is more likely than not that the fair value of our recorded
goodwill exceeds its carrying value. Based on the results of this analysis, an annual goodwill impairment test may be
completed based on an analysis of the discounted future cash flows generated by the underlying assets. The process
of determining whether or not goodwill is impaired or recoverable relies on projections of future cash flows,
operating results and market conditions. Future cash flow estimates are based partly on projections of market
conditions such as the volume and mix of refinance and purchase transactions and interest rates, which are beyond
our control and are likely to fluctuate. While we believe that our estimates of future cash flows are reasonable, these
estimates are not guarantees of future performance and are subject to risks and uncertaintics that may cause actual
results to differ from what is assumed in our impairment tests. Such analyses are particularly sensitive to changes in
estimates of future cash flows and discount rates. Changes to these estimates might result in material changes in fair
value and determination of the recoverability of goodwill, which may result in charges against earnings and a
reduction in the carrying value of our goodwill in the future. We completed annual goodwill impairment analyses in
the fourth guarter of each period presented using a September 30 measurement date. For the years ended
December 31, 2022 and December 31, 2021, the period from June 1, 2020 to December 31, 2020 and for the
Predecessor period from January 1, 2020 to May 31, 2020, we determined there were no events or circumstances
that indicated that the carrying value exceeded the fair value.

Refer to Note Q Recent Accounting Pronouncements for further discussion of accounting pronouncements not
yet adopted that may have a significant impact on future estimated amortization expense upon adoption.

Accounting for Income Taxes

As part of the process of preparing the Consolidated Financial Statements, we are required to determine income
taxes in each of the jurisdictions in which we operate. This process involves estimating actual current tax expense
together with assessing temporary differences resulting from differing recognition of items for income tax and
accounting purposes. These differences result in deferred income tax assets and liabilities, which are included within
the Consolidated Balance Sheets. We must then assess the likelihood that deferred income tax assets will be realized
and, to the extent we believe that realizability is not likely, establish a valuation allowance. Determination of income
tax expense requires estimates and can involve complex issues that may require an extended period to resolve.
Further, the estimated level of annual pre-tax income can cause the overall effective income tax rate to vary from
period to period. We believe that our tax positions comply with applicable tax law and that we adequately provide
for any known tax contingencies, We believe the estimates and assumptions used to support our evaluation of tax
benefit realization are reasonable. Final determination of prior-year tax liabilities, either by settlement with tax
authorities or expiration of statutes of limitations, could be materially different than estimates reflected in assets and
liahilities and historical income tax provisions. The outcome of these final determinations could have a material
effect on our income tax provision, net income or cash flows in the period that determination is made.

For the year ended December 31, 2022, changes in market conditions, including rising interest rates, resulted in
deferred tax assets related to the net unrealized capital losses in the Company’s investment portfolio. U.S. GAAP
requires the evaluation of the recoverability of deferred tax assets and the establishment of a valuation allowance, if
necessary, to reduce the deferred tax asset to an amount that is more likely than not to be realized. When assessing
the need for valuation allowance on the unrealized capital loss deferred tax assets, we assert a tax planning strategy
to hold the vast majority of underlying securities to recovery or maturity. Our ability to assert such a tax planning
strategy is dependent upon factors such as the Company’s asset/liability matching process, overall investment
strategy, projected future annuity product sales, and expected liquidity needs. In the event these estimates differ
from our prior estimates due to the receipt of new information, we may be required to significantly change the
income tax expense recorded in the Consolidated Financial Statements. This includes a further significant decline in
value of assets incorporated into our tax planning strategies which could lead to an increase of our valuation
allowance on deferred tax assets having an adverse effect on current and future results.

Refer to Note N fncome Taxes to our Consolidated Financial Statements included in this Report for details.




Business Overview

We have five distribution channels across retail and institutional markets. Our three retail channels include
agent-based Independent Marketing Organizations (“IMOs"), banks and broker dealers. We have deep, long-tenured
relationships with our network of leading IMOs and their agents to serve the needs of the middle-income market and
develop competitive annuity and life products to align with their evolving needs. Upon FNF’s acquisition of F&G on
June 1, 2020 and F&G's subsequent rating upgrades in mid-2020, we launched into banks and broker dealers.
Further, in 2021, we launched two institutional channels to originate Funding Agreement Backed Notes (“FABN™)
and PRT transactions. The FABN Program offers funding agreements to institutional clients by means of capital
markets transactions through investment banks. The funding agreements issued under the FABN Program are in
addition to those i1ssued to the Federal Home Loan Bank of Atlanta (“FHLB™). The PRT solutions business was
launched by building an experienced team and then working with brokers and institutional consultants for
distribution. These markets leverage our existing team's spread-based capabilities as well as our strategic partnership
with Blackstone.

In setting the features and pricing of our flagship FIA products relative to our targeted net margin, we take into
account our expectations regarding (1) the difference between the net investment income we earn and the sum of the
interest credited to policyholders and the cost of hedging our risk on the policies; (2) fees, including surrender
charges and rider fees, partly offset by vesting bonuses that we pay our policyholders; and (3) a number of related
expenses, including acquisition costs and general and administrative expenses.

On March 16, 2022, FNF announced its intention to partially spin off F&G through a dividend to FNF
shareholders. On December 1, 2022, FNF distributed, on a pro rata basis, approximately 15% of the common stock
of F&G. FNF retained control of F&G through ownership of approximately 85% of F&G common stock. Effective
December 1, 2022, F&G commenced “regular-way” trading of its common stock on the New York Stock Exchange
(“NYSE”) under the symbol “FG”.

Key Components of Our Historical Results of Operations

Through our insurance subsidiaries, we issue a broad portfolio of deferred annuities (FIA and fixed rate
annuities), IUL insurance, immediate annuities, funding agreements and PRT solutions. A deferred annuity is a type
of contract that accumulates value on a tax deferred basis and typically begins making specified periodic or lump
sum payments for a certain number of years after the contract has been issued. IUL insurance is a complementary
type of contract that accumulates value in a cash value account and provides a payment to designated beneficiaries
upon the policyholder’s death. An immediate annuity is a type of contract that begins making specified payments
within one annuity period (e.g., one month or one year) and typically makes payments of principal and interest
earnings over a period of time.

Under GAAP, premium collections for deferred annuities (FIAs and fixed rate annuities), immediate annuities
and PRT without life contingency, and deposits received for funding agreements are reported in the financial
statements as deposit liabilities (i.e., contractholder funds) instead of as sales or revenues. Similarly, cash payments
to customers are reported as decreases in the liability for contractholder funds and not as expenses. Sources of
revenues for products accounted for as deposit liabilities are net investment income, surrender, cost of insurance and
other charges deducted from contractholder funds (i.e. amortization of URL), and net realized gains (losses) on
investments. Components of expenses for products accounted for as deposit liabilities are interest-sensitive and
index product benefits (primarily interest credited to account balances or the hedging cost of providing index credits
to the policyholder), amortization of VOBA, DAC, DSI and URL, other operating costs and expenses, and income
taxes.

F&G hedges certain portions of its exposure to product related equity market risk by entering into derivative
transactions. We purchase derivatives consisting predominantly of call options and. to a lesser degree, futures
contracts (specifically for FIA contracts) on the equity indices underlying the applicable policy. These derivatives
are used to offset the reserve impact of the index credits due to policyholders under the FIA and TUL contracts. The
majority of all such call options are one-year options purchased to match the funding requirements underlying the
FIA/TUL contracts. We attempt to manage the cost of these purchases through the terms of our FIA/IUL contracts,




which permit us to change the cap, spread, or participation rate on each policy's annual anniversary, subject to
certain guaranteed minimums that must be maintained. The call options and futures contracts are marked to fair
value with the change in fair value included as a component of net investment gains (losses). The change in fair
value of the call options and futures contracts includes the gains and losses recognized at the expiration of the
instruments’ terms or upon early termination and the changes in fair value of open positions.

As noted above, MRBs are contracts or contract features that both provide protection to the contract holder from
other-than-nominal capital market risk (equity, interest and foreign exchange risk) and expose the Company to
other-than-nominal capital market risk. MRBs are measured at fair value using a risk neutral valuation method,
which is based on current net amounts at risk, market data, internal and industry experience, and other factors. The
change in fair value of MRBs generally reflects impacts from actual policyholder behavior as compared with
expected (including surrenders of the benefit), changes in interest rates, and changes in equity market returns.
Changes in fair value are recognized in Market risk benefits gain (losses) in the Consolidated Statements of
Earnings, except for the change in fair value due to a change in the instrument-specific credit risk, which is
recognized in the Consolidated Balance Sheets. Generally higher interest rates and equity returns result in gains
whereas lower interest rates and equity returns result in losses.

Earnings from products accounted for as deposit liabilities are primarily generated from the excess of net
investment income earned over the sum of interest credited to policyholders and the cost of hedging our risk on FIA/
IUL policies. With respect to FIAs/IULs, the cost of hedging our risk includes the expenses incurred to fund the
index credits. Proceeds received upon expiration or early termination of call options purchased to fund annual index
credits are recorded as part of the change in fair value of derivatives. and are largely offset by an expense for index
credits earned on annuity contractholder fund balances.

Our profitability depends in large part upon the amount of assets under management (“AUM") (see “—Non-
GAAP Financial Measures™), the excess of net investment income earned over the cost of funds, earned on our
average assets under management (“4AUM” — see “—Non-GAAP Financial Measures™), our ability to manage our
operating expenses and the costs of acquiring new business (principally commissions to agents and bonuses credited
to policyholders). As we grow AUM, earnings generally increase. AUM increases when cash inflows, which include
sales, exceed cash outflows. Managing the excess of net investment income earned over the cost of funds involves
the ability to maximize returns on our AUM and minimize risks such as interest rate changes and defaults or
impairment of investments. It also includes our ability to manage interest rates credited to policyholders and costs of
the options and futures purchased to fund the annual index credits on the FIA/IULs, We analyze returns on AAUM
to measure our profitability.

In June 2021, we established a FABN Program, pursuant to which FGL Insurance may issue funding
agreements to a special purpose statutory trust (the “Trust™) for spread lending purposes. The maximum aggregate
principal amount permitted to be outstanding at any one time under the FABN Program is currently $5.0 billion. We
also issue funding agreements through the FHLB.

In July 2021, we entered the PRT market, pursuant to which FGL Insurance and FGL NY Insurance may issue
group annuity contracts to discharge pension plan liabilities from a pension plan sponsor. Life contingent PRT
premiums are included in life insurance premiums and other fees below.

Non-GAAP Financial Measures

In addition to reporting financial results in accordance with GAAP, this document includes non-GAAP financial
measures, which the Company believes are useful to help investors better understand its financial performance,
competitive position and prospects for the future. Management believes these non-GAAP financial measures may be
useful in certain instances to provide additional meaningful comparisons between current results and results in prior
operating periods. Our non-GAAP measures may not be comparable to similarly titled measures of other
organizations because other organizations may not calculate such non-GAAP measures in the same manner as we
do. The presentation of this financial information is not intended to be considered in isolation of or as a substitute
for, or superior to, the financial information prepared and presented in accordance with GAAP. By disclosing these
non-GAAP financial measures, the Company believes it offers investors a greater understanding of, and an enhanced
level of transparency into, the means by which the Company’s management operates the Company. Any non-GAAP




measures should be considered in context with the GAAP financial presentation and should not be considered in
isolation or as a substitute for GAAP net earnings, net eamings attributable to common shareholders, or any other
measures derived in accordance with GAAP as measures of operating performance or liquidity. Reconciliations of
these non-GAAP financial measures to the most directly comparable GAAP measures are provided within.

Adjusted Net Earnings

Adjusted net earnings is a non-GAAP economic measure we use to evaluate financial performance each period.
Adjusted net earnings is calculated by adjusting net earnings (loss) from continuing operations to eliminate:

(i)  Recognized (gains) and losses, net: the impact of net investment gains/losses, including changes in
allowance for expected credit losses and other than temporary impairment (“OTTI") losses, recognized in
operations; and the effect of changes in fair value of the reinsurance related embedded derivative;

(ii)  Market related liability adjustments: the impacts related to changes in the fair value, including both
realized and unrealized gains and losses, of index product related derivatives and embedded derivatives, net of
hedging cost; the impact of initial pension risk transfer deferred profit liability losses, including amortization
from previously deferred pension risk transfer deferred profit liability losses: and the changes in the fair value of
market risk benefits by deferring current period changes and amortizing that amount over the life of the market
risk benefit;

(iii) Purchase price amortization: the impacts related to the amortization of certain intangibles (internally
developed software, trademarks and value of distribution asset (“VODA™)) recognized as a result of acquisition
activities;

(iv) Transaction costs: the impacts related to acquisition, integration and merger related items;
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(v) Other “non-recurring,” “infrequent™ or “unusual items™: Management excludes certain items determined to
be “non-recurring,” “infrequent” or “unusual” from adjusted net earnings when incurred if it is determined these
expenses are not a reflection of the core business and when the nature of the item is such that it is not

reasonably likely to recur within two years and/or there was not a similar item in the preceding two years.

(vi) For periods prior to the adoption of ASU 2018-12, amortization of actuarial intangibles and SOP 03-1
reserve offset: The intangibles amortization and SOP 03-1 change offsets related to the above mentioned
adjustments; and

(vii) Income taxes: the income tax impact related to the above mentioned adjustments is measured using an
effective tax rate, as appropriate by tax jurisdiction.

While these adjustments are an integral part of the overall performance of F&G, market conditions and/or the
non-operating nature of these items can overshadow the underlying performance of the core business. Accordingly,
management considers this to be a useful measure internally and to investors and analysts in analyzing the trends of
our operations. Adjusted net earnings should not be used as a substitute for net carnings (loss). However, we believe
the adjustments made to net earnings (loss) in order to derive adjusted net earnings provide an understanding of our
overall results of operations.

For example, we could have strong operating results in a given period, yet report net income that is materially
less, if during such period the fair value of our derivative assets hedging the FIA and [UL index credit obligations
decreased due to general equity market conditions but the embedded derivative liability related to the index credit
obligation did not decrease in the same proportion as the derivative assets because of non-equity market factors such
as interest rate and non-performance credit spread movements. Similarly, we could also have poor operating results
in a given period yet show net earnings (loss) that is materially greater, if during such period the fair value of the
derivative assets increased but the embedded derivative liability did not increase in the same proportion as the
derivative assets. We hedge our index credits with a combination of static and dynamic strategies, which can result
in earnings volatility, the effects of which are generally likely to reverse over time. Our management and board of
directors review adjusted net earnings and net earnings (loss) as part of their examination of our overall financial




results. However, these examples illustrate the significant impact derivative and embedded derivative movements
can have on our net earnings (loss). Accordingly, our management performs a review and analysis of these items, as
part of their review of our hedging results each period.

Amounts attributable to the fair value accounting for derivatives hedging the FIA and IUL index credits and the
related embedded derivative liability fluctuate from period to period based upon changes in the fair values of call
options purchased to fund the annual index credits, changes in the interest rates and non-performance credit spreads
used to discount the embedded derivative liability, and the fair value assumptions reflected in the embedded
derivative liability. The accounting standards for fair value measurement require the discount rates used in the
calculation of the embedded derivative liability to be based on risk-free interest rates adjusted for our non-
performance as of the reporting date. The impact of the change in fair values of FIA-related derivatives, embedded
derivatives and hedging costs has been removed from net earnings (loss) in calculating adjusted net earnings.

Adjusted Return on Assets

Adjusted return on assets is calculated by dividing annualized adjusted net earnings by year-to-date AAUM.
Return on assets is comprised of net investment income, less cost of funds, and less expenses (including operating
expenses, interest expense and income taxes) consistent with our adjusted net earnings definition and related
adjustments. Cost of funds includes liability costs related to cost of crediting on both deferred annuities and
institutional products as well as other liability costs. Management considers this non-GAAP financial measure to be
useful internally and to investors and analysts when assessing financial performance and profitability earned on
AAUM,

Assets Under Management (“AUM™)

AUM is a non-GAAP measure that we use to assess the rate of return on assets available for reinvestment.
AUM uses the following components:

(i) total invested assets at amortized cost, excluding derivatives, net of reinsurance qualifying for risk transfer
in accordance with GAAP;

(11) related party loans and investments;

(111) accrued investment income;

(iv) the net payable/receivable for the purchase/sale of investments, and

(v) cash and cash equivalents excluding derivative collateral at the end of the period.

Management considers this non-GAAP financial measure to be useful internally and to investors and analysts
when assessing the rate of return on assets available for reinvestment.

Average Assets Under Management (“AAUM")

AAUM is calculated as AUM at the beginning of the period and the end of each month in the period, divided by
the total number of months in the period plus one. Management considers this non-GAAP financial measure to be
useful internally and to investors and analysts when assessing rate of return on assets available for reinvestment.

Sales

Annuity, IUL, funding agreement and non-life contingent PRT sales are not derived from any specific GAAP
income statement accounts or line items and should not be viewed as a substitute for any financial measure
determined in accordance with GAAP. Sales from these products are recorded as deposit liabilities (ie.,
contractholder funds) within our Consolidated Financial Statements in accordance with GAAP. Life contingent PRT
sales are recorded as premiums in revenues within the consolidated financial statements. Management believes that
presentation of sales, as measured for management purposes, enhances the understanding of our business and helps
depict longer term trends that may not be apparent in the results of operations due to the timing of sales and revenue
recognition.




Total Equity excluding AOCI

Total equity excluding AOCI is based on total equity excluding the effect of AOCL Since AOCI fluctuates from
quarter to quarter due to unrealized changes in the fair value of available for sale investments, changes in
instrument-specific credit risk for market risk benefits and discount rate assumption changes for the FPB,
management considers this non-GAAP financial measure to provide useful supplemental information internally and
to investors and analysts assessing the level of earned equity on total equity.

Yield on AAUM

Yield on AAUM is calculated by dividing annualized net investment income by AAUM. Management
considers this non-GAAP financial measure to be useful internally and to investors and analysts when assessing the
level of return earned on AAUM.

Results of Operations

The results of operations for the years ended December 31, 2022 and December 31, 2021, the period from June
1, 2020 to December 31, 2020 (following the June 1, 2020 acquisition by FNF), and the Predecessor results for the
period from January 1, 2020 to May 31, 2020 were as follows (in millions):

Period from Period from
June 1 to January 1 to
Year ended December 31, May 31,
December 31, December 31,
2022 2021 2020 2020
Predecessor
Revenues:
Life insurance premiums and other fees 3 1,704 8§ 1,407 % 138 | § 90
Interest and investment income 1,655 1,852 743 403
Recognized gains and (losses), net. (1,010 715 352 (338)
Total revenues 2,349 3.974 1,233 155
Benefits and expenses:
Benefits and other changes in policy reserves 1,126 1,932 866 298
Market risk benefit (gains) losses (182) (4) — —
Depreciation and amortization 324 271 123 (51
Personnel costs 157 129 63 34
Other operating expenses 102 105 75 75
Interest expense 29 29 I8 13
Total benefits and expenses 1,556 2,422 1,147 369
Pre-tax eamings (loss) 793 1,552 #6 (214)
Income tax expense (benefit) 158 320 (75) (14)
Net earnings (loss) from continuing operations $ 635 § 1,232 § 161 | § (2000
Earnings from discontinued operations, net of tax — B (25) (114
Net earnings (loss) b3 635 -5 1.240 3 136 | § (314)
Less: Preferred stock dividend — — — 8
Net earnings (loss) attributable to common shareholders $ 635 8 1,240 % 136 | § (322)




The following table summarizes sales by product type of the Company, which are not affected by the
acquisition, (in millions):

Year ended
December 31, December 31,  December 31,
2022 021 2020

Fixed indexed annuities b3 4550 § 4310 § 3.459
Fixed rate annuities 3,744 1,738 776
Total annuity 8,204 6,048 4,235
Indexed universal life 127 &7 50
Funding agreements ("FABN/FHLB") 1,443 2,310 200
Pension risk transfer 1,390 1,147 —
Gross Sales 5 11,254 $ 9,592 § 4,485
Sales attributable to flow reinsurance to third parties (2,248) (869) —
Net Sales $ 9006 $ 8723 § 4,485

*  Total annuity sales increased during the years ended December 31, 2022 and December 31, 2021,
reflecting F&G's productive and expanding retail distribution through independent agents, banks and broker
dealers and pricing actions taken to align to the macro environment.

Funding agreements during the year ended December 31, 2022 were lower compared to the year ended
December 31, 2021, and reflect market opportunity in the current rate environment. We launched the
FABN Program in 2021.

*  PRT sales increased during the year ended December 31, 2022, compared to the year ended December 31,

2021, reflecting our first full year in the PRT market, and due to the nature of the transactions are also
subject to fluctuation period to period.

Revenues
Life insurance premiunms and other fees

Life insurance premiums and other fees primarily reflect premiums on life-contingent PRTs and traditional life
insurance products, which are recognized as revenue when due from the policyholder, as well as policy rider fees
primarily on FIA policies, the cost of insurance on IUL policies and surrender charges assessed against policy
withdrawals in excess of the policyholder's allowable penalty-free amounts (up to 10% of the prior year's value,
subject to certain limitations). The following table summarizes the Life insurance premiums and other fees, on the
Consolidated Statements of Earnings for the respective periods (in millions):

Period from Period from
June 1 to January 1 to
Year ended December 31, May 31,
December 31,  December 31,
2022 021 2020 2020

Predecessor

Life-contingent pension risk transfer premiums 3 1,362 § 1,147 % — | % —
Traditional life insurance premiums 15 18 13 7
Life-contingent immediate annuity premiums 18 13 10 11
Surrender charges 58 i3 13 10
Policyholder fees and other income 251 196 102 62
Life insurance premiums and other fees 3 1,704 § 1407 % 138 | § 90

+  Life-contingent pension risk transfer premiums for the year ended December 31, 2022 increased compared
to the year ended December 31, 2021, due to increased PRT premiums, reflecting our first full year in the
PRT market. As noted above, PRT premiums are subject to fluctuation period to period.




+  Surrender charges increased for the years ended December 31, 2022 and December 31, 2021, primarily
reflecting an increase in market value adjustments (“MVA”) assessed on certain surrendered FIA policies.
The MVA will apply in most states to any withdrawal that incurs a surrender charge, subject to certain
exceptions. The MV A is based on a formula that takes into account changes in interest rates since contract
issuance. Generally, if interest rates have risen, the MVA will decrease surrender value, whereas if rates
have fallen, it will increase surrender value, In addition, surrender charges increase as a result of increased
amounts assessed against policy withdrawals in excess of the policyholder's allowable penalty-free amounts
primarily on our FIA policies.

+  Policyholder fees and other income increased for the years ended December 31, 2022 and December 31,
2021, primarily due to increased GMWB rider fees and cost of insurance charges on IUL policies. GMWB
rider fees are based on the policyholder's account value and are collected at the end of the policy year.

Interest and investment income

Below is a summary of interest and investment income (in millions):

Period from Period from
June 1 to January 1 to
Year ended December 31, May 31,
December 31, December 31,
2022 2021 2020 2020

Predecessor

Fixed maturity securities, available-for-sale $ 1,431 § 1,213 8 643 | § 426
Equity securities. 17 11 7 4
Preferred securities 49 47 25 16
Mortgage loans 186 131 50 36
Invested cash and shori-term investments 33 7 - 4
Limited partnerships 110 589 s (37)
Other investments 20 17 8 5
Gross investment income 1.846 2,015 818 454
Investment expense (191) (163) (75) (51)
Net investment income 3 1,655 § 1,852 § 743 | 8 403

Interest and investment income is shown net of amounts attributable to certain funds withheld reinsurance
agreements which is passed along to the reinsurer in accordance with the terms of these agreements. Interest and
investment income attributable to these agreements, and thus excluded from the totals in the table above, was $109
million, $53 million, $21 million and $15 million, for the years ended December 31, 2022 and December 31, 2021,
the period from June 1, 2020 to December 31, 2020 and the period from January 1, 2020 to May 31, 2020,
respectively.

Our AAUM and yield on AAUM are summarized as follows (annualized) (dollars in millions) (see “Non-GAAP
Financial Measures™):

Period from Period from
June 1 to January 1 to

Year ended December 31, May 31,

December 31,  December 31,
2022 2021 2020 2020

Predecessor

AAUM b3 40,069 $ 31,938 5 27,322 3 26,824

Yield on AAUM 413 % 5.80 % 4.66 % 3.60 %

+  The increases in AAUM for all periods reflect new business asset flows, offset by net reinsurance and other
activity.




Interest and investment income was lower for the year ended December 31, 2022 compared to the year
ended December 31, 2021 primarily driven by $686 million of lower returns on alternative investments due
to decreases in fair value of these investments (primarily limited partnerships), partially offset by invested
asset growth.

Interest and investment income was higher for the year ended December 31, 2021, primarily driven by
invested asset growth and higher returns on alternative investments due to increases in fair value of these
investments (primarily limited partnerships).

Interest and investment income of $743 million for the seven months period from June 1, 2020 to
December 31, 2020 was primarily driven by $643 million in fixed maturity securities, $75 million of
interest and investment income related to our investments in limited partnerships, and $50 million in
mortgage loans, partially offset by $75 million in investment expenses.

Interest and investment income of $403 million for the 5 month period from January 1. 2020 to May 31,
2020 was primarily driven by $426 million in fixed maturity securities and $36 million in mortgage loans,
partially offset by $51 million in investment expenses and $37 million of investment losses on limited
partnership.

Recognized gains and losses, net

Below is a summary of the major components included in recognized gains and losses, net (in millions):

Period from Period from
June 1 to January 1 to
Year ended December 31, May 31,
December 31, December 31,
2022 2021 2020 2020
Predecessor
Net realized and unrealized (losses) gains on fixed maturity available-
for-sale securities, equity securities and other invested assets 3 (461) § 37 % 179 | 5 (121
Change in allowance for expected credit losses (34) 4 (19} (23)
Net realized and unrealized (losses) gains on certain derivatives
instruments (857) 615 237 (212)
Change in fair value of reinsurance related embedded derivatives 352 34 (33) 19
Change in fair value of other derivatives and embedded derivatives (10) 5 8 (1)
Recognized gains and (losses), net $ (1.010) § 715 % 35213 (338)

Recognized gains and losses are shown net of amounts attributable to certain funds withheld reinsurance
agreements which is passed along to the reinsurer in accordance with the terms of these agreements. Recognized
gains and losses attributable to these agreements, and thus excluded from the totals in the table above, was $381
million, $15 million, $(58) million and $21 million for the year ended December 31, 2022, the year ended
December 31, 2021, the period from June 1 to December 31, 2020 and the period from January | to May 31, 2020,
respectively.

For the year ended December 31, 2022, recognized gains and (losses), net include $241 million of realized
losses on fixed maturity available-for-sale securities and $207 million of unrealized losses on equity
securities (as a result of mark-to-market losses).

For the year ended December 31, 2021, recognized gains and (losses), net include $102 million of realized
gains on fixed maturity available-for-sale securities and $51 million unrealized losses on equity securities
(as a result of mark-to-market losses).

For the period from June 1, 2020 to December 31, 2020, recognized gains and (losses), net include $95
million of realized gains on fixed maturity available-for-sale securities and $84 million of unrealized gains
on equity securities (as a result of mark-to-market gains). For the Predecessor period from January 1, 2020
to May 31, 2020, recognized gains and (losses), net include $49 million of realized losses on fixed maturity
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available-for-sale securities and $70 million of unrealized losses on equity securities (as a result of mark-to-
market losses).

For all periods, the change in allowance for expected credit losses primarily relates to available for sale
securities.

For all periods, net realized and unrealized gains (losses) on certain derivative instruments primarily relate
to the net realized and unrealized gains (losses) on options and futures used to hedge FIA and IUL
products, including gains on option and futures expiration. See the table below for primary drivers of gains
(losses) on certain derivatives.

The fair value of reinsurance related embedded derivative is based on the change in fair value of the
underlying assets held in the funds withheld (“FWH™) portfolio.

We utilize a combination of static (call options) and dynamic (long futures contracts) instruments in our
hedging strategy. A substantial portion of the call options and futures contracts are based upon the S&P 500 Index
with the remainder based upon other equity, bond and gold market indices.

The components of the realized and unrealized gains (losses) on certain derivative instruments hedging our
indexed annuity and universal life products are summarized in the table below (dollars in millions):

Period from Period from
June 1 to January 1 to
Year ended December 31, May 31,
December 31,  December 31,
2022 2021 2020 2020
Predecessor
Call options:

Realized (losses) gains 3 (170$) 8§ 437 $ (i3 3 7

Change in unrealized (losses) gains (692) 160 167 (228)
Futures contracts:

(Losses) gains on futures contracts expiration (6) 9 21 3

Change in unrealized gains (losses) (n o (6} 5
Foreign currency forward:

Gains on foreign currency forward 11 10 (7) 1
Total net change in fair value 3 (858) 8§ 615 3 237 3 (212
Year-to-Date Point-to-Point Change in S&P 500 Index during the
periods (19)% 27 % 23 % (6)%

Realized gains and losses on certain derivative instruments are directly correlated to the performance of the
indices upon which the call options and futures contracts are based and the value of the derivatives at the
time of expiration compared to the value at the time of purchase. Gains (losses) on option expiration reflect
the movement during each period on options settled during the respective period.

The change in unrealized gains (losses) due to fair value of call options is primarily driven by the
underlying performance of the S&P 500 Index during each respective period relative to the S&P 500 Index
on the policyholder buy dates.

The net change in fair value of the call options and futures contracts was primarily driven by movements in
the S&P 500 Index relative to the policyholder buy dates.
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The average index credits to policyholders are as follows:

Period from Period from
June 1 to January 1 to
Year ended December 31, May 31,
December 31,  December 31,
2022 2021 2020 2020

Predecessor

Average Crediting Rate 1 % 5% 3% 2%
S&P 500 Index:

Point-to-point strategy 1 % 4% 5% 2%
Monthly average strategy 2% 3% 2% 3%
Monthly point-to-point strategy — % 7 % — % 1 %
3 year high water mark 13 % 16 % 19 % 14 %

+  Actual amounts credited to contractholder fund balances may differ from the index appreciation due to
contractual features in the FIA contracts and certain IUL contracts (caps, spreads and participation rates),
which allow us to manage the cost of the options purchased to fund the annual index credits.

*  The credits for the periods presented were based on comparing the S&P 500 Index on each issue date in the
period to the same issue date in the respective prior year periods.

Benefits and expenses
Benefits and other changes in policy reserves

Below is a summary of the major components included in Benefits and other changes in policy reserves (in
millions):

Period from Period from
June 1 to January 1 to
Year ended December 31, May 31,
December 31,  December 31,
2022 2021 2020 2020
Predecessor
PRT agreements 3 1,399 § 1,161 % — |3 —
FIA/IUL market related liability movements (1,010) (377) 37 (15)
Index credits, interest credited & bonuses 593 1,019 319 210
Annuity payments and other 144 129 230 103
Total benefits and other changes in policy reserves 3 1,126 § 1932 § 866 | § 298

*  PRT agreements for the years ended December 31, 2022 and December 31, 2021 reflect our entrance into
the PRT market in the second hall of 2021. PRT agreements are subject to [luctuation period to period.

+  The FIA/IUL market related liability movements for all periods are mainly driven by changes in the equity
markets, non-performance spreads, and risk-free rates during the respective periods. Additionally, 2021
includes the system implementation and assumption review process impacts discussed below. The change
in risk free rates and non-performance spreads (decreased)/ increased the FIA market related liability by
$(656) million, $(74) million, $268 million and $141 million during the years ended December 31, 2022
and December 31, 2021, the period from June 1, 2020 to December 31, 2020 and the Predecessor period
from January 1, 2020 to May 31, 2020, respectively. The remaining change of market related liability
movements was driven by equity market impacts. See “Recognized gains and (losses)” above for summary
and discussion of net unrealized gains (losses) on certain derivative instruments.

¢ Periodically, and at least annually, typically in the third quarter, we review the assumptions associated with
reserves for policy benefits and product guarantees. During the fourth quarter of 2022, based on increases
in interest rates and pricing changes during 2022, we updated certain FIA assumptions used to calculate the
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fair value of the embedded derivative component within contractholder funds and the fair value of market
risk benefits. These changes, taken together, resulted in an increase in contractholder funds and market risk
benefits of $99 million.

During the third quarter of 2021, we implemented a new actuarial valuation system. As a result, our third
quarter 2021 assumption updates include model refinements and assumption updates resulting from the
implementation. The system implementation and assumption review process that occurred in the third
quarter of 2021, included refinements in the calculation of the fair value of the embedded derivative
component of our FIAs within contractholder funds and updates to the surrender rates, GMWB utilization
and earned rate assumptions to reflect our current and expected future experience. These changes, taken
together, resulted in a decrease in contractholder funds and future policy reserves of $435 million. The
majority of the changes represent one-time adjustments in the third quarter of 2021 related to the
cumulative impact of the system implementation and are not expected to re-occur in the future.

*  Index credits, interest credited & bonuses for the year ended December 31, 2022 were lower compared to
the year ended December 31, 2021 and primarily reflected lower index credits on FIA policies as a result of
market movement during the respective periods. Index credits, interest credited & bonuses for the year
ended December 31, 2021 were higher compared with the combined periods from June 1, 2020 to
December 31, 2020 and the Predecessor period from January 1, 2020 to May 31, 2020, and primarily
reflected higher index credits on FIA policies as a result of market movement during the respective periods.
Refer to average policyholder index discussion above for details on drivers.

Market risk benefit (gains) losses

Below is a summary of market risk benefit (gains) losses (in millions) introduced with the adoption of ASU
2018-12 and therefore did not have any impacts to periods prior to 2021:

Year ended

December 31,  December 31,
2022 2021

Market risk benefit (gains) losses 5 (182) § (44)

+  Market risk benefit (gains) losses are primarily driven by attributed fees collected, effects of market related
movements (including changes in equity markets and risk free rates), actual policyholder behavior as
compared with expected and changes in assumptions during the periods. Market risk benefit gains
increased for the year ended December 31, 2022, compared with the year ended December 31, 2021,
primarily reflecting favorable market related movements, primarily higher increases in risk free rates. In
addition, the favorable impact of a GMWRB utilization assumption change in 2022 was mostly offset by
unfavorable impacts of actual policyholder behavior differing from expected when comparing the year
ended December 31, 2022, with the year ended December 31, 2021.

Amortization of intangibles

Below is a summary of the major components included in depreciation and amortization (in millions):

Period from Period from
June 1 to January 1 to
Year ended December 31, May 31,
December 31,  December 31,
2022 2021 2020 2020

Predecessor
Amortization of DAC, VOBA and DSL 5 300§ 255 % 131 | § (46)
Interest (W] (n (22) (17

Unlocking 2 11

Amortization of other intangible assets and other depreciation 31 23 16 1
Total depreciation and amortization 3 324 8 271 % 123 | 8 (51)




«  For the years ended December 31, 2022 and December 31, 2021, based on the adoption of ASU 2018-12,
DAC, VOBA and DSI are amortized on a constant level basis for the grouped contracts over the expected
term of the related contracts to approximate straight-line amortization. For the period from June 1, 2020 to
December 31, 2020 and the Predecessor period from January 1, 2020 to May 31, 2020 amortization of
VOBA, DAC and DSI is based on current and future expected gross margins (pre-tax operating income
before amortization) and includes the impacts of the assumption changes and system implementation
discussed below. The amortization for those periods is the result of actual gross profits in the respective
periods.

Other items affecting net earnings
Income tax expense (benefit)

Below is a summary of the major components included in income tax expense (benefit) (dollars in millions):

Period from Period from
June 1 to January 1 to
Year ended December 31, May 31,
December 31,  December 31,
2022 2021 2020 2020

Predecessor

Earnings from continuing operations before taxes 3 793 g 1,552 5 86 3 (214)

Income tax expense (benefit) before valuation allowance 131 338 (21) (41)

Change in valuation allowance 27 (18) (54) 27

Income tax expense (benefit) 5 158 8 320 b (73) b (14)

Effective rate 20 % 21 % (B7)% 7%

+  The income tax expense for the year ended December 31, 2022 was $158 million compared to income tax
expense of $320 million for the year ended December 31, 2021. The effective tax rate was 20% and 21%
for the years ended December 31, 2022 and December 31, 2021, respectively. The effective tax rate for the
year ended December 31, 2022 differs from the statutory rate of 21% primarily due to favorable permanent
tax adjustments.

+  Income tax benefit for the period from June 1, 2020 to December 31, 2020 was $75 million. The income
tax benefit was primarily driven by the change in tax status benefit recorded at December 31, 2020 and
valuation allowance releases on the current period activity in Front Street Re Cayman Ltd. (“FSRC™)
included in continuing operations and the US non-life companies.

+  Income tax benefit for the Predecessor period from January 1, 2020 to May 31, 2020 was $14 million. The
income tax benefit was impacted by the valuation allowance recorded on the ordinary deferred tax assets in
FSRC included in continuing operations, as well as the impact of low taxed international losses.

+  See Note N Income Taxes to the Consolidated Financial Statements for further information.
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Adjusted Net Earnings (See “Non-GAAP Financial Measures™)

The table below shows the adjustments made to reconcile Net earnings from continuing operations to Adjusted
net earnings (in millions):

Period from Period from
June 1 to January 1 to
Year ended December 31, May 31,
December 31,  December 31,
2022 2021 2020 2020

Predecessor
Net earnings from continuing operations 3 635 § 1,232 § 161 | § (200)
Less preferred stock dividend - (8)

Net earnings (loss) from continuing operations attributable to common
shareholders 635 1,232 161 (208)

Non-GAAP adjustments:
Recognized (gains) and losses, net

Net realized and unrealized (gains) losses on fixed maturity
available-for-sale securities, equity securities and other invested

assets 446 (56) (176) 121
Change in allowance for expected credit losses 24 (5) 40 23
Change in fair value of reinsurance related embedded derivatives (352) (34) 53 (19

Change in fair value of other derivatives and embedded derivatives (1) (14) — 1
Recognized (gains) losses, net 117 (109) (83) 126
Market related liability adjustments (534) (233) 123 195
Purchase price amortization 21 26 16 —
Transaction costs and other non-recurring items (a) 10 (430) 21 a7

Amortization of actuarial intangibles and SOP-03-1 reserve offset on

non-GAAP adjustments — — 24 {(97)
Income taxes on non-GAAP adjustments 104 154 (29) (39
Adjusted net earnings 3 353 8 640 % 233 | 8§ 14

(a)  For the twelve months ended December 31, 2021, reflects a one-time favorable adjustment to benefits and other changes in policy
reserves resulting from an actuarial system conversion which reflects modeling enhancement and other refinements of $435.

The commentary below is intended to provide additional information on the significant income and expense
items that help explain the trends in our ANE for each time period, as we believe these items provide further clarity
to the financial performance of the business. Those significant income and expense items are reported after taxes for
all periods and also after actuarial intangibles and SOP 03-1 reserve offsets for periods prior to 2021 (i.e., prior to
the adoption of ASU 2018-12).

*  Adjusted net earnings of $353 million for the year ended December 31, 2022 includes alternative
investments net investment income of $202 million. Alternative investments net investment income based
on management’s long-term expected return of approximately 10% was $419 million. Actual net
investment income was lower due to decreases in fair value of these investments. Other significant income
and expense items included in adjusted net earnings were $66 million income from actuarial assumption
and reserve updates, $20 million of net income tax benefits, and $13 million of CLO redemption gains and
other income and expense items.

*  Adjusted net earnings of $640 million for the twelve months ended December 31, 2021 includes alternative
investments net investment income of $497 million. Alternative investments net investment income based
on management’s long-term expected return of approximately 10% was $236 million. Actual net
investment income was higher due to increases in fair value of these investments. Other significant income
and expense items included $73 million of CLO redemption gains and other income and $10 million of
other items.
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+  Adjusted net earnings of 3233 million for the period from June 1, 2020 to December 31, 2020 includes
$14 million income from net favorable mortality experience and other reserve changes and $70 million
income of other net favorable items, primarily related to a favorable income tax benefit. Actual alternative
investment income was materially consistent with management’s long-term expectation.

+  Adjusted net earnings of $14 million for the Predecessor period from January 1, 2020 to May 31, 2020
includes alternative investments net investment loss of $23 million. Alternative investments net investment
income based on management’s long-term expected return of approximately 11% was $27 million. Actual
net investment income was lower due to decreases in the fair value of these investments, Other significant
income and expense items included $16 million primarily from tax valuation allowance expense.

Investment Portfolio

The types of assets in which we may invest are influenced by various state laws, which prescribe qualified
investment assets applicable to insurance companies. Within the parameters of these laws, we invest in assets giving
consideration to four primary investment objectives: (i) maintain robust absolute returns; (ii) provide reliable yield
and investment income; (iii) preserve capital; and (iv) provide liquidity to meet policyholder and other corporate
obligations.

Our investment portfolio is designed to contribute stable earnings, excluding short-term mark-to-market effects,
and balance risk across diverse asset classes and is primarily invested in high quality fixed income securities.
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As of December 31, 2022 and December 31, 2021, the fair value of our investment portfolio was
approximately $41 billion and $39 billion, respectively, and was divided among the following asset classes and

sectors (dollars in millions):

December 31, 2022 December 31, 2021
Fair Value Percent Fair Value Percent
Fixed maturity securities, available for sale:
United States Government full faith and credit § 32 —%| $ 50 — %
United States Government sponsored entities 42 — % 74 — %
United States municipalities, states and territories 1.410 3% 1.441 4 %
Foreign Governments 148 — % 205 1 %
Corporate securities:
Finance, insurance and real estate 5.085 12 % 5,109 13 %
Manufacturing, construction and mining 737 2% 932 2%
Utilities, energy and related sectors 2,275 6% 2,987 3%
Wholesale/retail trade 2,008 5% 2,627 7%
Services, media and other 2,704 7 % 3,349 8%
Hybrid securities 705 2% 881 2%
Non-agency residential mortgage-backed securities 1,479 4% 648 2%
Commercial mortgage-backed securities 3,036 T% 2,964 7 %
Asset-backed securities 7,245 18 % 4,550 12 %
Collateral loan obligations (*CLO™) 4,222 10 % 4,145 11 %
Total fixed maturity available for sale securities 5 31,218 To% | § 29,962 77 %
Equity securities (a) 823 2% 1,171 3%
Limited partnerships:
Private equity 1.129 3% 1,181 3%
Real assets 431 1% 340 1 %
Credit B6T 2% 829 2%
Limited partnerships 3 2,427 6% | % 2,350 6 %
Commercial mortgage loans 2,083 5% 2,265 6%
Residential mortgage loans 1,802 5% 1,549 4%
Other (primarily derivatives and company owned life insurance) 809 2% 1,305 3%
Short term investments 1,556 4% 373 1%
Total investments 5 40,808 100 % | § 38,975 100 %

(a) Includes investment grade non-redeemable preferred stocks (5672 million and $928 million at December 31, 2022 and December 31,

2021, respectively).

Insurance statutes regulate the type of investments that our life insurance subsidiaries are permitted to make and
limit the amount of funds that may be used for any one type of investment. In light of these statutes and regulations,
and our business and investment strategy. we generally seek to invest in (i) corporate securities rated investment
grade by established nationally recognized statistical rating organizations (each, an “NRSRO"), (ii) U.S.
Government and government-sponsored agency securities, or (iii) securities of comparable investment quality, if not

rated.
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As of December 31, 2022 and December 31, 2021, our fixed maturity AFS securities portfolio was
approximately $31 billion and $30 billion, respectively. The following table summarizes the credit quality, by
NRSRO rating, of our fixed income portfolio (dollars in millions):

December 31, 2022 December 31, 2021

Rating Fair Value Percent Fair Value Percent
AAA § 1,358 4%| % 660 2%
AN 2,297 7% 2,181 7 %
A 8,076 26 % 7,667 26 %
BBB 8,158 26 % 10,462 5%
Not rated (a) 9,529 31 % 6,642 22 %
Total investment grade 29,418 94 % 27,612 92 %
BB 986 3% 1,372 5%
B and below (b) 236 1% 432 1 %
Not rated (a) 578 2% 546 2%
Total below investment grade 1.800 6% 2.350 3%

Total 3 31218 100 % | & 29.962 100 %

(a) Securities denoted as not-rated by an NRSRO were classified as investment or non-investment grade according to the securities’
respective NAIC designation

(b} Includes $46 million and $68 million at December 31, 2022 and December 31, 2021, respectively, of non-agency RMBS (as defined
below) that carry a NAIC | designation.

The NAIC’s Securities Valuation Office (“SVO™) is responsible for the day-to-day credit quality assessment
and valuation of securities owned by state regulated insurance companies. Insurance companies report ownership of
securities to the SVO when such securities are eligible for regulatory filings. The SVO conducts credit analysis on
these securities for the purpose of assigning an NAIC designation or unit price. Typically, if a security has been
rated by an NRSRO, the SVO utilizes that rating and assigns an NAIC designation based upon the following system:

NAIC Desi i NRSRO Equivalent Rating
AAAIAAIA
BBB
BB
B
CCC and lower

= ST N

In or near default

The NAIC uses designation methodologies for non-agency RMBS, including RMBS backed by subprime
mortgage loans and for CMBS. The NAIC’s objective with the designation methodologies for these structured
securities is to increase accuracy in assessing expected losses and to use the improved assessment to determine a
more appropriate capital requirement for such structured securities. The NAIC assigns a NAIC designation based on
the loss expectation for each security. Several of our RMBS securities carry a NAIC 1 designation while the
NRSRO rating indicates below investment grade. The revised methodologies reduce regulatory reliance on rating
agencies and allow for greater regulatory input into the assumptions used to estimate expected losses from such
structured securities. In the tables below, we present the rating of structured securities based on ratings from the
NAIC rating methodologies described above (which in some cases do not correspond to rating agency designations).
All NAIC designations (e.g., NAIC 1-6) are based on the NAIC methodologies.
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The tables below present our fixed maturity securities by NAIC designation as of December 31, 2022 and

December 31, 2021 (dollars in millions):

December 31, 2022

Percent of Total

NAIC Designation Amortized Cost Fair Value Fair Value

1 5 21,917 % 19,234 62 %
2 11,889 10,250 33 %
il 15971 1,419 4%
4 240 220 1 %
% 54 39 —%
6 32 36 Yo
Total 5 35,723 3 31.218 100 %

December 31, 2021
Percent of Total

NAIC Designation Amortized Cost Fair Value Fair Value

1 s 15636 § 15,848 54 %
2 10,779 11,441 38 %
3 1,603 1,850 6%
4 567 [y 2%
5 80 93 — %
6 59 61 —
Total $ 28,724 § 29,962 100 %

Investment Industry Concentration

The tables below present the top ten industry categories of our fixed maturity and equity securities and FHLB
common stock, including the fair value and percent of total fixed maturity and equity securities and FHLB common
stock fair value as of December 31, 2022 and December 31, 2021 (dollars in millions):

December 31, 2022

Pereent of Total

Top 10 Industry Concentration Fair Value Fair Value

ABS Other b 7.245 23 %
CLO securities 4,222 13 %
Whole loan collateralized mortgage obligation ("CMO™) 3,655 12 %
Banking 2,855 90
Municipal 1,410 4%
Electric 1,379 4%
Life insurance 1,376 4%
Technology 835 3%
Healthcare 659 2%
Commercial MBS 571 2%
Total b3 24,227 76 %
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December 31, 2021
Percent of Total

Top 10 Industry Concentration Fair Value Fair Value

ABS Other b3 4,550 15 %
CLO securities 4,145 13 %
Banking 2,919 9%
Whole loan collateralized mortgage obligation (“CMO™) 2,622 8%
Life insurance 1,795 6%
Electric 1,701 6%
Municipal 1.441 5%
Healthcare 947 3%
Technology 932 3%
Other Financial Institutions 760 2%
Total 3 21,812 70 %

The amortized cost and fair value of fixed maturity AFS securities by contractual maturities as of December 31,
2022 and December 31, 2021 (dollars in millions), are shown below. Actual maturities may differ from contractual
maturities because issuers may have the right to call or prepay obligations.

December 31, 2022 December 31, 2021
Amortized Amortized
Cost Fair Value Cost Fair Value
Corporate, Non-structured Hybrids, Municipal and U.S.
Government securities:

Due in one year or less $ 124§ 123 | § 105 % 106
Due after one year through five years 2,193 2,059 1,724 1,754
Due after five years through ten years 1.840 1,633 2,141 2,201
Due after ten years 14,417 11,379 12,842 13,515

Subtotal $ 18574 § 15,194 | § 16,812 % 17,576
Other securities, which provide for periodic payments
Asset-backed securities 3 12,209 § 11,467 | & 8516 3% 8,695
Commercial mortgage-backed securities 3,309 3.036 2,669 2,964
Structured hybrids — — 5 5
Residential mortgage-backed securities 1.631 1,521 722 722

Subtotal § 17,149 § 16,024 | $ 11,912 § 12,386

Total fixed maturity available-for-sale securities 3 35733 % 31218 | 8 874 8 20,962

Non-Agency RMBS Exposure

Qur investment in non-agency RMBS securities is predicated on the conservative and adequate cushion between
purchase price and NAIC | rating, general lack of sensitivity to interest rates, positive convexity to prepayment rates
and correlation between the price of the securities and the unfolding recovery of the housing market.

The fair value of our investments in subprime and Alt-A RMBS securities was $40 million and $54 million as
of December 31, 2022, respectively, and $52 million and $75 million as of December 31, 2021, respectively. As of
December 31, 2022 and December 31, 2021, approximately 91% and 94%, respectively, of the subprime and Alt-A
RMBS exposures were rated NAIC 2 or higher.
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ABS and CLO Exposures

Our ABS exposures are largely diversified by underlying collateral and issuer type. Our CLO exposures are
generally senior tranches of CLOs which have leveraged loans as their underlying collateral.

As of December 31, 2022, the CLO and ABS positions were trading at a net unrealized loss position of $236
million and $499 million, respectively. As of December 31, 2021, the CLO and ABS positions were trading at a net
unrealized gain position of $145 million and $37 million, respectively.

Municipal Bond Exposure

Qur municipal bond exposure is a combination of general obligation bonds (fair value of $188 million and
$258 million and an amortized cost of 3231 million and $247 million as of December 31, 2022 and December 31,
2021, respectively) and special revenue bonds (fair value of $1,017 million and $1,183 and an amortized cost of
$1,248 million and $1,138 as of December 31, 2022 and December 31, 2021, respectively).

Across all municipal bonds, the largest issuer represented 6% and 7% of the category as of December 31, 2022
and December 31, 2021, respectively, less than 1% of the entire portfolio and is rated NAIC 1. Our focus within
municipal bonds is on NAIC 1 rated instruments, and 96% of our municipal bond exposure is rated NAIC | as of
December 31, 2022.

Mortgage Loans
Commercial Morigage Loans

We diversify our commercial mortgage loans (“CMLs™) portfolio by geographic region and property type to
attempt to reduce concentration risk. We continuously evaluate CMLs based on relevant current information to
ensure properties are performing at a level to secure the related debt. Loan-to-value ("LTV") and debt service
coverage ("DSC") ratios are utilized to assess the risk and quality of CMLs. As of December 31, 2022 and
December 31, 2021, our mortgage loans on real estate portfolio had a weighted average DSC ratio of 2.3 times and
2.4 times, respectively, and a weighted average LTV ratio of 57% and 56%, respectively.

We consider a CML delinquent when a loan payment is greater than 30 days past due. For mortgage loans that
are determined to require foreclosure, the carrying value is reduced to the fair value of the underlying collateral, net
of estimated costs to obtain and sell at the point of foreclosure. At December 31, 2022 we had one CML that was
delinquent in principal or interest payments and none in the process of foreclosure. At December 31, 2021 we had
no CMLs that were delinquent in principal or interest payments or in process of foreclosure. See Note C
Investments to the Consolidated Financial Statements included in this Report for additional information on our
CMLs, including our distribution by property type, geographic region, LTV and DSC ratios.

Residential Mortgage Loans

Our residential mortgage loans (“RML"™) are closed end, amortizing loans and 100% of the properties are in the
United States. We diversify our RML portfolio by state to attempt to reduce concentration risk. RMLs have a
primary credit quality indicator of either a performing or nonperforming loan. We define nonperforming RMLs as
those that are 90 or more days past due and/or in nonaccrual status.

Loans are placed on nonaccrual status when they are over 90 days delinquent. If a loan becomes over 90 days
delinquent, it is our general policy to initiate foreclosure proceedings unless a workout arrangement to bring the loan
current can be put in place. See Note C Investments to the Consolidated Financial Statements included in this Report
for additional information on our RMLs.
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Unrealized Losses

The amortized cost and fair value of the fixed maturity securities and the equity securities that were in an
unrealized loss position as of December 31, 2022 and December 31, 2021, were as follows (in millions):

December 31, 2022
Allowance for
Number of Amortized Expected Unrealized
Securities Cost Credit Losses Losses Fair Value
Fixed maturity securities, available for sale:
United States Government full faith and credit 6 35 34 5 — & 2) § 32
United States Government sponsored agencies 58 39 — ) 35
United States municipalities, states and territories 167 1,590 — (289) 1.301
Foreign Governments 44 169 — 37 132
Corporate securities:
Finance, insurance and real estate 526 5,586 (15) (876) 4,695
Manufacturing, construction and mining 120 850 — (160) 690
Utilities, energy and related sectors 333 2,825 = (644) 2,181
Wholesale/retail trade 316 2418 (532) 1,886
Services, media and other 360 3354 — (783) 2571
Hybrid securities 43 T06 (84) 622
Non-agency residential mortgage-backed securities 241 1,353 (5) (105) 1,243
Commercial mortgage-backed securities 363 2,850 — (284) 2,566
Asset-backed securities 1,147 Lls51] (1) (770) 10,740
Total fixed maturity available for sale securities 3,726 33,285 (21) (4.570) 28.694
Equity securities 59 879 — (174) 705
Tatal investments 3,785 % 34164 8§ (21) $ (4,744) § 29,399
December 31, 2021
Allowance for
Number of Amortized Expected Unrealized
Securities Cost Credit Losses Losses Fair Value
Fixed maturity securities, available for sale:
United States Government full faith and credit g 5 36 3 - 3§ - b 36
United States Government sponsored agencies 41 42 (] 41
United States municipalities, states and territories 30 503 — () 492
Foreign Governments 28 27 — — 27
Corporate securities:
Finance, insurance and real estate 366 1.365 - (31) 1.334
Manufacturing, construction and mining 97 281 3 278
Utilities, energy and related sectors 280 1.243 — (46) 1,197
Wholesale/retail trade 313 1,188 — (33) 1.155
Services, media and other 339 1,486 — (39) 1,447
Hybrid securities 3 3 3
Non-agency residential morigage-backed securities 46 316 (2) 3 311
Commercial mortgage-bhacked securities 59 6l6 (h [§R)] 604
Asset-backed securities 375 4,603 (2) (38) 4,563
Total fixed maturity available for sale securities 2,036 11,709 (5) (216) 11,488
Equity securities 20 259 — (33) 226
Total investments 2,056 % 11,968 § (5) § (249) § 11,714
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The gross unrealized loss position on the fixed maturity available-for-sale fixed and equity portfolio was
$4,744 million and $249 million as of December 31, 2022 and December 31, 2021, respectively. Most components
of the portfolio exhibited price depreciation caused by higher treasury rates and wider spreads. The total amortized
cost of all securities in an unrealized loss position was $34,164 million and $11,968 million as of December 31,
2022 and December 31, 2021, respectively. The average market value/book value of the investment category with
the largest unrealized loss position was 84% for finance, insurance and real estate as of December 31, 2022, In the
aggregate, finance, insurance and real estate represented 18% of the total unrealized loss position as of
December 31, 2022, The average market value/book value of the investment category with the largest unrealized
loss position was 96% for utilities, energy and related sectors as of December 31, 2021. In aggregate, utilities,
energy and related sectors represented 18% of the total unrealized loss position as of December 31, 2021.

The amortized cost and fair value of fixed maturity available for sale securities under watch list analysis and
the number of months in a loss position with investment grade securities (NRSRO rating of BBB/Baa or higher) as
of December 31, 2022 and December 31, 2021, were as follows (dollars in millions):

December 31, 2022

Gross
Number of Amortized Allowance for Unrealized
Securities Cost Fair Value Credit Loss Losses
Investment grade:
Less than six months 6 & 5 % 3 % b] (2)
Six months or more and less than twelve months 49 299 200 — (99)
Twelve months or greater 76 969 634 — (335)
Total investment grade 131 1,273 837 - (436)
Below investment grade:
Less than six months 1 32 13 15 {4)
Six months or more and less than twelve months 12 124 94 — (30)
Twelve months or greater 2 6 4 — (2)
Total below investment grade 15 162 111 15 (36)
Total 146 % 1435 8§ 948§ 15 % (472)
December 31, 2021
Gross
Number of Amortized Allowance for Unrealized
Securities Cost Fair Value Credit Loss Losses
Investment grade:
Less than six months 4 % 82 8 M5 — % (3
Six months or more and less than twelve months 2 34 32 — 2)
Twelve months or greater — — —~ — —
Total investment grade [} 116 111 — (3)
Below investment grade:
Less than six months — — — — —
Six months or more and less than twelve months
Twelve months or greater 2 16 14 = (2)
Total below investment grade & 16 14 — (2)
Total 8 § 132 3 125 § 3 {7)

Expected Credit Losses and Watch List

We prepare a watch list to identify securities to evaluate for expected credit losses. Factors used in preparing the
watch list include fair values relative to amortized cost, ratings and negative ratings actions and other factors.
Detailed analysis is performed for each security on the watch list to further assess the presence of credit impairment




loss indicators and, where present, calculate an allowance for expected credit loss or direct write-down of a
security’s amortized cost.

At December 31, 2022, our watch list included 146 securities in an unrecalized loss position with an amortized
cost of $1,435 million, allowance for expected credit losses of $15 million, unrealized losses of $472 million and a
fair value of $948 million.

At December 31, 2021, our watch list included seven securities in an unrealized loss position with an
amortized cost of $132 million, allowance for expected credit losses of $0 million, unrealized losses of $7 million
and a fair value of $125 million.

The watch list excludes structured securities as we have separate processes to evaluate the credit quality on the
structured securities.

There were 64 and 36 structured securities with a fair value of $162 million and $45 million to which we had
potential credit exposure as of December 31, 2022 and December 31, 2021, respectively. Our analysis of these
structured securities, which included cash flow testing, resulted in allowances for expected credit losses of $16
million and $8 million as of December 31, 2022 and December 31, 2021, respectively.

Exposure to Sovereign Debt and Certain Other Exposures

Our investment portfolio had an immaterial amount of direct exposure to European sovereign debt as of
December 31, 2022 and December 31, 2021, respectively. We have no exposure to investments in Russia or
Ukraine and de minimis investments in peripheral countries in the region.

Interest and Investment Income

For discussion regarding our net investment income and net investment gains (losses) refer to Note C
Investments to the Consolidated Financial Statements included in this Report.

AFS Securities

For additional information regarding our AFS securities, including the amortized cost, gross unrealized gains
(losses), and fair value as well as the amortized cost and fair value of fixed maturity AFS securities by contractual
maturities, as of December 31, 2022 and December 31, 2021, refer to Note C Investments to the Consolidated
Financial Statements included in this Report.

Concentrations of Financial Instruments

For certain information regarding our concentrations of financial instruments, refer to Note C [nvestmenis to the
Consolidated Financial Statements included in this Report.

Derivatives

We are exposed to credit loss in the event of nonperformance by our counterparties on call options. We attempt
to reduce this credit risk by purchasing such options from large, well-established financial institutions.

We also hold cash and cash equivalents received from counterparties for call option collateral, as well as U.S.
Government securities pledged as call option collateral, if our counterparty’s net exposures exceed pre-determined
thresholds.

We are required to pay counterparties the effective federal funds rate each day for cash collateral posted to F&G
for daily mark-to-market margin changes. We reduce the negative interest cost associated with cash collateral posted
from counterparties under various ISDA agreements by reinvesting derivative cash collateral. This program permits
collateral cash received to be invested in short term Treasury securities, bank deposits and commercial paper rated
A1/P1, which are included in Cash and cash equivalents in the accompanying Consolidated Balance Sheets.

34




See Note D Derivatives to the Consolidated Financial Statements included in this Report for additional
information regarding our derivatives and our exposure to credit loss on call options.

Liquidity and Capital Resources

Liquidity refers to the ability of an enterprise to generate adequate amounts of cash from its normal operations
to meet cash requirements with a prudent margin of safety. Our principal sources of cash flow from operating
activities are annuity considerations, insurance premiums, and fees and investment income. We also generate cash
inflows from investing activities resulting from maturities and sales of invested assets and from financing activities
including inflows on our investment-type products and proceeds from borrowing activities. Our operating activities
provided cash of $3,171 million and $1,871 million for the years ended December 31, 2022 and December 31, 2021,
respectively. When considering our liquidity and cash flow, it is important to distinguish between the needs of our
insurance subsidiaries and the needs of the holding company, F&G Annuities & Life, Inc. As a holding company
with no operations of its own, F&G Annuities & Life, Inc. derives its cash primarily from its insurance subsidiaries
and CF Bermuda Holdings Ltd. (“CF Bermuda”), a Bermuda exempted limited liability company and a wholly
owned direct subsidiary of the Company, a downstream holding company that provides additional sources of
liquidity. Dividends from our insurance subsidiaries flow through CF Bermuda to F&G Annuities & Life, Inc.. F&G
Cayman Re, a licensed class D insurer in the Cayman Islands and a wholly owned direct subsidiary of the Company,
could also provide dividends directly to F&G Annuities & Life, Inc.

The sources of liquidity of the holding company are principally comprised of dividends from subsidiaries, lines
of credit (at the F&G Annuities & Life, Inc. level), existing surplus notes, investment income on holding company
assets and the ability to raise long-term public financing under an SEC-filed registration statement or private
placement offering. These sources of liquidity and cash flow support the general corporate needs of the holding
company, interest and debt service, funding acquisitions and investment in core businesses.

Our cash flows associated with collateral received from and posted with counterparties change as the market
value of the underlying derivative contract changes. As the value of a derivative asset declines (or increases), the
collateral required to be posted by our counterparties would also decline (or increase). Likewise, when the value of a
derivative liability declines (or increases), the collateral we are required to post to our counterparties would also
decline (or increase).

Cash Requirements. Our current cash requirements include personnel costs, operating expenses, benefit
payments, funding agreement payments, taxes, payments of interest and principal on our debt, capital expenditures,
business acquisitions, stock repurchases and dividends on our common stock.

As of December 31, 2022 and December 31, 2021, we had cash and cash equivalents of $960 million and
$1,533 million, respectively, short term investments of $1,556 million and $373 million, respectively, and as of
December 31, 2022 available capacity under our revolving credit facility with FNF of $200 million (the “FNF Credit
Facility ). No amounts were outstanding under this revolving note agreement as of December 31, 2022 or
December 31, 2021. We continually assess our capital allocation strategy. including decisions relating to the amount
of our dividend, if any, reducing debt, investing in growth of our subsidiaries, making acquisitions and/or conserving
cash. We believe that all anticipated cash requirements for current operations will be met from internally generated
funds, through cash dividends from subsidiaries, cash generated by investment securities, potential sales of non-
strategic assets, potential issuances of additional debt or equity securities, and borrowings on the FNF Credit
Facility. Our short-term and long-term liquidity requirements are monitored regularly to ensure that we can meet our
cash requirements. We forecast the needs of all of our subsidiaries and periodically review their short-term and long-
term projected sources and uses of funds, as well as the asset, liability, investment and cash flow assumptions
underlying such forecasts. Refer to Financing arrangements below for further information regarding our
borrowings.

Our two significant sources of internally generated funds are dividends and other payments from our
subsidiaries. As a holding company, we receive cash from our subsidiaries in the form of dividends and as
reimbursement for operating and other administrative expenses we incur. The reimbursements are paid within the
guidelines of management agreements among us and our subsidiaries. As discussed below, our insurance
subsidiaries are restricted by state regulation and other laws in their ability to pay dividends and make distributions.

35




As of December 31, 2022, approximately $2.4 billion of our net assets were restricted from dividend payments
without prior approval from the relevant departments of insurance.

The maximum dividend permitted by law is not necessarily indicative of an insurer’s actual ability to pay
dividends, which may be constrained by business and regulatory considerations, such as the impact of dividends on
surplus, which could affect an insurer’s ratings or competitive position, the amount of premiums that can be written
and the ability to pay future dividends.

Dividend and Other Distribution Payment Limitations

The insurance laws of lowa and New York regulate the amount of dividends that may be paid in any year by
FGL Insurance and FGL NY Insurance, respectively. Likewise, the insurance laws of Bermuda limit the maximum
amount of annual dividends and distributions that may be paid or distributed by F&G Life Re without prior
regulatory approval and those of the Cayman Islands require that, among other things, F&G Cayman Re maintain
minimum levels of statutory capital, surplus and liquidity, meet solvency standards, submit to periodic examinations
of its financial condition and restrict payments of dividends and reductions of capital. Please refer to “Item 1.
Business™ and Note L [nsurance Subsidiary Financial Information and Regulatory Matters to the Consolidated
Financial Statements, included in this Report, for additional details on dividends from insurance subsidiaries,
statutory capital and risk-based capital.

Cash flow from our operations

Cash flow from our operations will be used for general corporate purposes including to reinvest in operations,
repay debt, pay dividends, repurchase stock, pursue other strategic initiatives and/or conserve cash.

Operating Cash Flow. Our cash flows provided by (used in) operations for the years ended December 31, 2022
and December 31, 2021, for the period from June 1, 2020 to December 31, 2020 (following the June 1, 2020
acquisition by FNF), and for the Predecessor period from January 1, 2020 to May 31, 2020 were $3.171 million,
$1.871 million, $287 million, and $(224) million, respectively. The primary cash inflows from operating activities
include net investment income and insurance premiums. The primary cash outflows from operating activities are
comprised of benefit payments and operating expenses. Cash provided by operations for the years ended
December 31, 2022 and December 31, 2021 included approximately $1.300 million and $840 million of cash
received for PRT transactions, respectively, included in the change in future policy benefits, reflecting our expansion
into the PRT institutional market during 2021.

Investing Cash Flows. Our cash used in investing activities for the years ended December 31, 2022 and
December 31, 2021, for the period from June 1, 2020 to December 31, 2020, and for the Predecessor period from
January I, 2020 to May 31, 2020 were $9,370 million, $6,862 million, $1,865 million, $724 million, respectively.
The primary cash inflows from investing activities are the proceeds from sales, calls, maturities and redemptions of
investments, including those resulting from our portfolio repositioning. The primary cash outflows from investing
activities are the purchases of fixed maturity securities and other investments. Cash used in investing activities for
the vears ended December 31, 2022 and December 31, 2021 included purchases of fixed maturity securities and
other investments associated with investing the cash received from FABN transactions, generating from financing
cash flows and PRT transactions, generated from operating activities, reflecting our expansion into institutional
markets during 2021, as well as cash received from borrowings generated from financing activities in both periods.

Financing Cash Flows. Our cash flows provided by financing activities for the years ended December 31, 2022
and December 31, 2021, for the period from June 1, 2020 to December 31, 2020, and for the Predecessor results for
the period from January 1, 2020 to May 31, 2020 were $5,626 million, $5,635 million, $1,640 million and $877
million, respectively. The primary cash inflows from financing activities are inflows on our investment-type
products and proceeds from borrowing activities. The primary cash outflows from financing activities are
withdrawals on our investment-type products and repayments of outstanding borrowings. Cash provided by
financing activities for the years ended December 31, 2022 and December 31, 2021 also included proceeds from
revolving credit borrowings of $550 million in 2022 and from a promissory note with FNF for $400 million used to
fund our continued growth. Cash provided by financing activities for the years ended December 31, 2022 and
December 31, 2021 included approximately $700 million and $1,900 million, respectively, of net cash received for
FABN transactions, reflecting our expansion into the FABN institutional market during 2021.
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Financing Arrangements. At December 31, 2022, we had outstanding (i) $550 million of borrowings under an
unsecured revolving credit agreement with Bank of America, N.A., as administrative agent, the lenders and
guarantors party thereto and the other parties thereto (the “Credit Agreement™) and (ii) $550 million aggregate
principal amount of 5.50% senior notes due 2025 (the “5.50% F&G Notes™). On January 13, 2023, we completed
the issuance and sale of $500 million aggregate principal amount of our 7.40% Senior Notes due 2028 (the “7.40%
F&G Notes™). As of December 31, 2022, the revolving credit facility was fully drawn. A net partial revolver
paydown of $35 million was made on January 6, 2023 and, on February 21, 2023, we entered into an amendment
with the Lenders to increase the available aggregate principal amount of the Credit Agreement by $115 million to
$665 million. For further description of our financing arrangements see Note E Notes Payvable to the Consolidated
Financial Statements included in this Report.

The Credit Agreement imposes significant operating and financial restrictions, including financial covenants,
and the Credit Agreement and the indenture governing the 5.50% F&G Notes limit, among other things, our and our
subsidiaries’ ability to:

+  incur or assume additional indebtedness, including guarantees;

*  incur or assume liens;

*  engage in mergers or consolidations;

= convey, transfer, lease or dispose of assets;

«  make certain investments;

*  enter into transactions with affiliates;

+  declare or make any dividend payments or distributions or repurchase capital stock or other equity interests;

*  change the nature of our business materially,

+  make changes in accounting treatment or reporting practices that affect the calculation of financial
covenants, or change our fiscal year; and

+  enter into certain agreements that would restrict the ability of subsidiaries to make payments to us.

As of December 31, 2022, we were in compliance with all covenants.

On December 29, 2020, we entered into a revolving note agreement with FNF for up to $200 million capacity
(the "FNF Credit Facility") to be used for working capital and other general corporate purposes. No amounts were
outstanding under this revolving note agreement as of December 31, 2022 or December 31, 2021.

Obligations - Contractual and Other. As of December 31, 2022, our required annual payments relating to
contractual and other obligations were as follows:

2023 2024 2025 2026 2027 Thereafter Total

Notes payable principal repayment  $ 550 % — 5 550 % — 3 — § — 5 L1100
Operating lease payments 2 2 2 2 2 5 15
Annuity and universal life products 4,044 3,775 4,908 3,653 3,988 29,341 49,709
Pension risk transfer annuity

payments 397 383 370 as7 343 4,308 6,158
Funding agreements (FABN/

FHLB) 760 908 761 816 661 878 4,784
Interest on fixed rate notes payable 30 30 15 75
Total $§ 5783 § 5098 § 60606 § 4838 % 4994 § 34532 § 61841

Equity and Preferred Security Investments. Our equity and preferred security investments may be subject to
significant volatility. Currently prevailing accounting standards require us to record the change in fair value of
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equity and preferred security investments held as of any given period end within earnings. Our results of operations
in future periods are anticipated to be subject to such volatility.

Off-Balance Sheet Arrangements. Throughout our history, we have entered in indemnifications in the ordinary
course of business with our customers, suppliers, service providers, business partners and in certain instances, when
we sold businesses. Additionally, we have indemnified our directors and officers who are, or were, serving at our
request in such capacities. Although the specific terms or number of such arrangements is not precisely known due
to the extensive history of our past operations, costs incurred to settle claims related to these indemnifications have
not been material to our financial statements. We have no reason to believe that future costs to settle claims related
to our former operations will have a material impact on our financial position, results of operations or cash flows.

We have unfunded investment commitments as of December 31, 2022 and December 31, 2021, based upon the
timing of when investments are executed compared to when the actual investments are funded, as some investments
require that funding occur over a period of months or years. Please refer to Note C [/nvestments and Note F
Commitments and Contingencies to the Consolidated Financial Statements included in this Report for additional
details on unfunded investment commitments,

FHLB Collateral. We are currently a member of the FHLB and are required to maintain a collateral deposit that
backs any funding agreements issued. We use these funding agreements as part of a spread enhancement strategy.
We have the ability to obtain funding from the FHLB based on a percentage of the value of our assets, subject to the
availability of eligible collateral. Collateral is pledged based on the outstanding balances of FHLB funding
agreements. The amount of funding varies based on the type, rating and maturity of the collateral posted to the
FHLB. Generally, U.S. government agency notes, mortgage-backed securities, municipal bonds, and commercial
and residential whole loans are pledged to the FHLB as collateral. Market value fluctuations resulting from changes
in interest rates, spreads and other risk factors for each type of asset are monitored and additional collateral is either
pledged or released as needed.

Our borrowing capacity under these credit facilities does not have an expiration date as long as we maintain a
satisfactory level of creditworthiness based on the FHLB's credit assessment. As of December 31, 2022 and
December 31, 2021, we had $1,983 million and $1.543 million, respectively, in FHLB non-putable funding
agreements included under Contractholder Funds on our Consolidated Balance Sheet. As of December 31, 2022 and
December 31, 2021, we had assets with a fair value of approximately 53,387 million and $2.469 million,
respectively, which collateralized the FHLB funding agreements. Assets pledged to the FHLB are included in fixed
maturities, AFS, on our Consolidated Balance Sheets.

Collateral-Derivative Contracts. Under the terms of our ISDA agreements, we may receive from, or deliver to,
counterparties collateral to assure that all terms of the ISDA agreements will be met with regard to the Credit
Support Annex (“CSA™). The terms of the CSA call for us to pay interest on any cash received equal to the federal
funds rate. As of December 31, 2022 and December 31, 2021, $219 million and $790 million, respectively, of
collateral was posted by our counterparties as they did not meet the net exposure thresholds. Collateral requirements
are monitored on a daily basis and incorporate changes in market values of both the derivatives contract as well as
the collateral pledged. Market value fluctuations are due to changes in interest rates, spreads and other risk factors.

Item 7A. Quantitative and Qualitative Disclosures About Market Risk

In the normal course of business, we are routinely subject to a variety of risks, as described in “Risk Factors”
included in this Annual Report.

The risks related to our business also include certain market risks that may affect our debt and other financial
instruments, At present, we face the market risks associated with our marketable equity securities, liability for
contractholder funds, and balances for market risk benefits which are subject to equity price volatility and with
interest rate movements on our fixed income investments and liabilities for future policy benefits, market risk
benefits, and contractholder funds.

We regularly assess these market risks and have established policies and business practices designed to protect
against the adverse effects of these exposures.
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At December 31, 2022, we had a short-term revolving credit facility with an aggregate principal amount of $550
million outstanding which bears interest at a floating rate. Accordingly, depending on the amounts drawn during
2022, fluctuations in market interest rates will have an impact on our resulting interest expense. For example, a
100bps shift in interest rates will increase or decrease floating interest expense by approximately $11 million per
year.

At December 31, 2021, we had $977 million in long-term debt, $400 million of which accrued interest at a
floating rate. On June 24, 2022, the following action previously approved by the F&G board of directors became
effective: (i) an exchange agreement with FNF pursuant to which F&G transferred shares of its common stock to
ENF in exchange for the $400 million FNF Promissory Note, after which the note was retired. There was no gain or
loss recorded with respect to the exchange agreement.

Our fixed maturity investments, certain preferred securities, floating rate debt and liabilities for future policy
benefits, market risk benefits, and contractholder funds are subject to an element of market risk from changes in
interest rates. Increases and decreases in prevailing interest rates generally translate into decreases and increases in
fair values of those instruments. Additionally, fair values of interest rate sensitive instruments may be affected by
the creditworthiness of the issuer, prepayment options, relative values of alternative investments, the liquidity of the
instrument and other general market conditions. We manage interest rate risk through a variety of measures. We
monitor our interest rate risk and make investment decisions to manage the perceived risk.

Equity price risk is the risk that we will incur economic losses due to adverse changes in equity prices. In the
past, our exposure to changes in equity prices primarily resulted from our holdings of equity securities. At
December 31, 2022 and December 31, 2021, we held $101 million and $143 million, respectively, in marketable
equity securities (not including our investments in preferred securities of $722 million and $1,028 million,
respectively, and our investments in unconsolidated affiliates of $2,455 million and $2,371 million, respectively.
Refer to Note B Fair Value of Financial Instruments to the Consolidated Financial Statements included in this
Report for additional details on how the carrying values of these investments are determined as of the balance sheet
date. Carrying values are subject to fluctuation and, consequently, the amount realized in the subsequent sale of an
investment may significantly differ from the reported carrying value. Fluctuation in the carrying value of a security
may result from perceived changes in the underlying economic characteristics of the investee, the relative price of
alternative investments and general market conditions. Furthermore, amounts realized in the sale of a particular
security may be affected by the relative quantity of the security being sold.

Financial instruments, which potentially subject us to concentrations of credit risk, consist primarily of cash
equivalents and short-term investments. We require placement of cash in financial institutions evaluated as highly
creditworthy.

Enterprise Risk Management

We place a high priority to risk management and risk control. As part of our effort to ensure measured risk
taking, management has integrated risk management in our daily business activities and strategic planning. We have
comprehensive risk management, governance and control procedures in place and have established a dedicated risk
management function with responsibility for the formulation of our risk appetite, strategies, policies and limits. The
risk management function is also responsible for monitoring our overall market risk exposures and provides review,
oversight and support functions on risk-related issues. Our risk appetite is aligned with how our businesses are
managed and how we anticipate future regulatory developments.

Our risk governance and control systems enable us to identify, control, monitor and aggregate risks and provide
assurance that risks are being measured, monitored and reported adequately and effectively in accordance with the
following three principles:

i Management of the business has primary responsibility for the day-to-day management of risk.

ii. The risk management function has the primary responsibility to align risk taking with strategic planning
through risk tolerance and limit setting.

iii. The internal audit function provides an ongoing independent and objective assessment of the effectiveness
of internal controls.

39




The Chief Risk Officer (“CRO™) heads our risk management process and reports directly to our Chief Executive
Officer (“CEO”). Our Enterprise Risk Committee discusses and approves all risk policies and reviews and approves
risks associated with our activities. This includes volatility (affecting earnings and value), exposure (required capital
and market risk) and insurance risks.

We have implemented several limit structures to manage risk. Examples include. but are not limited to, the
following:

i.  At-risk limits on sensitivities of regulatory capital to the capital markets provide the fundamental
framework to manage capital markets risks including the risk of asset / liability mismatch;

ii. Duration and convexity mismatch limits;

ili. Credit risk concentration limits; and

iv. Investment and derivative guidelines.

We manage our risk appetite based on two key risk metrics:

i.  Regulatory Capital Sensitivities: the potential reduction, under a range of moderate to extreme capital
markets stress scenarios, of the excess of available statutory capital above the minimum required under the
NAIC regulatory RBC methodology; and

il.  Earnings Sensitivities: the potential reduction in results of operations over a 30-year time horizon under the
same moderate to extreme capital markets stress scenario. Maintaining a consistent level of earnings helps
us to finance our operations, support our capital requirements and provide funds to pay dividends to
sharcholders.

Our risk metrics cover the most important aspects in terms of performance measures where risk can materialize
and are representative of the regulatory constraints to which our business is subject. The sensitivities for earnings

and statutory capital are important metrics since they provide insight into the level of risk we take under stress
scenarios. They also are the basis for internal risk management.

We are also subject to cash flow stress testing pursuant to regulatory requirements. This analysis measures the
effect of changes in interest rate assumptions on asset and liability cash flows. The analysis includes the effects of:

i.  The timing and amount of redemptions and prepayments in our asset portfolio;
ii.  Our derivative portfolio;
iii. Death benefits and other claims payable under the terms of our insurance products;
iv. Lapses and surrenders in our insurance products;
v. Minimum interest guarantees in our insurance products; and
vi. Book value guarantees in our insurance products.
Interest Rate Risk

Interest rate risk is our primary market risk exposure. We define interest rate risk as the risk of an economic
loss due to adverse changes in interest rates. This risk arises from investing life insurance premiums and fixed
annuity deposits received in interest-sensitive assets and carrying these funds as interest-sensitive liabilities.
Substantial and sustained increases or decreases in market interest rates can affect the profitability of the insurance
products and the fair value of our investments, as the majority of our insurance liabilities are backed by fixed
maturity securities.

40




The profitability of most of our products depends on the spreads between interest yield on investments and
rates credited on insurance liabilities. We have the ability to adjust the rates credited, primarily caps and credit rates,
on the majority of the annuity liabilities at least annually, subject to minimum guaranteed values. In addition, the
majority of the annuity products have surrender and withdrawal penalty provisions designed to encourage
persistency and to help ensure targeted spreads are earned. However, competitive factors, including the impact of the
level of surrenders and withdrawals, may limit our ability to adjust or maintain crediting rates at the levels necessary
to avoid a narrowing of spreads under certain market conditions.

In order to meet our policy and contractual obligations, we must earn a sufficient return on invested assets.
Significant changes in interest rates expose us to the risk of not earning the anticipated spreads between the interest
rate earned on its investments and the credited interest rates paid on outstanding policies and contracts. Both rising
and declining interest rates can negatively affect interest earnings, spread income and the aftractiveness of certain
products.

During periods of increasing interest rates, we may offer higher crediting rates on interest-sensitive products,
such as IUL insurance and fixed annuities, and may increase crediting rates on in-force products to keep these
products competitive. A rise in interest rates, in the absence of other countervailing changes, will result in a decline
in the market value of our investment portfolio, partially offset by gains related to the fair value of MRRBs.

As part of our ALM program, we have made a significant effort to identify the assets appropriate to different
product lines and ensure investing strategies match the profile of these liabilities. The ALM strategy is designed to
align the expected cash flows from the investment portfolio with the expected liability cash flows. As such, a major
component of our effort to manage interest rate risk has been to structure the investment portfolio with cash flow
characteristics that are consistent with the cash flow characteristics of the insurance liabilities. We use actuarial
models to simulate the cash flows expected from the existing business under various interest rate scenarios. These
simulations enable us to measure the potential gain or loss in the fair value of interest rate-sensitive financial
instruments, to evaluate the adequacy of expected cash flows from assets to meet the expected cash requirements of
the liabilities and to determine if it is necessary to lengthen or shorten the average life and duration of our
investment portfolio. Duration measures the price sensitivity of a security to a small change in interest rates. When
the durations of assets and liabilities are similar, exposure to interest rate risk is minimized because a change in the
value of assets could be expected to be largely offset by a change in the value of liabilities.

The durations of the investment portfolio, excluding cash and cash equivalents, derivatives, policy loans, and
common stocks as of December 31, 2022 and December 31, 2021, are summarized as follows:

(Dollars in millions) December 31, 2022
Duration (years) Amortized Cost *a of Total
0-4 b3 25,323 53%
5-9 10,010 21 %
10-14 9,423 21%
15-19 2,515 5%
20-30 64 %
Total § 47,335 100 %
(Dollars in millions) December 31, 2021

Duration (years) Amortized Cost % of Total
0-4 $ 17,765 48 %
59 8,414 23 %
10-14 5,619 15 %
15-19 4,474 12 %
20-30 483 2%
Total 3 37.155 100 %
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Equity Price Risk

We are also exposed to equity price risk through certain insurance products. We offer a variety of FIA/ IUL
contracts with crediting strategies linked to the performance of indices such as the S&P 500 Index, Dow Jones
Industrials or the NASDAQ 100 Index, and target volatility indices. Additionally, the estimated cost of providing
GMWB on FIA products incorporates various assumptions about the overall performance of equity markets over
certain time periods. Periods of significant and sustained downturns in equity markets or increased equity volatility
could result in an increase in the valuation of the market risk benefit liabilities and decrease in the valuation of
policyholder account balance liabilities associated with such products,

To economically hedge the equity returns on these products, we purchase derivatives to hedge the FIA and
IUL equity exposures. The primary way we hedge FIA/ IUL equity exposure is to purchase over the counter equity
index call options from broker-dealer derivative counterparties approved by F&G. The second way to hedge FIA
equity exposure is by purchasing exchange traded equity index futures contracts. This hedging strategy enables us to
reduce the overall hedging costs and achieve a high correlation of returns on the call options purchased relative to
the index credits earned by the FIA/ IUL contractholders. The majority of the call options are one-year options
purchased to match the funding requirements underlying the FIA/ IUL contracts. These hedge programs are limited
to the current policy term of the FIA/ IUL contracts. Future returns, which may be reflected in FIA/ UL contracts’
credited rates beyond the current policy term, are not hedged. We attempt to manage the costs of these purchases
through the terms of the FIA/ IUL contracts, which permit us to change cap, spread or participation rates, subject to
certain guaranteed minimums that must be maintained.

The derivatives are used to fund the FIA/ TUL contract index credits and the cost of the call options purchased
is treated as a component of spread earnings. While the FIA/ IUL hedging program does not explicitly hedge GAAP
income volatility, the FIA/ IUL hedging program tends to mitigate a significant portion of the GAAP reserve
changes associated with movements in the equity market. This is due to the fact that a key component in the
calculation of GAAP reserves is the market valuation of the current term embedded derivative. Due to the alignment
of the embedded derivative reserve component with hedging of this same embedded derivative, there should be a
reasonable match between changes in this component of the reserve and changes in the assets backing this
component of the reserve. However, there may be an interim mismatch due to the fact that the hedges, which are put
in place are only intended to cover exposures expected to remain until the end of an indexing term. To the extent
index credits earned by the contractholder exceed the proceeds from option expirations and futures income, we incur
a raw hedging loss.

See Note D Derivative Financial Instruments to the Consolidated Financial Statements included in this Report
for additional details on the derivatives portfolio.

Fair value changes associated with these investments are intended to, but do not always, substantially offset the
increase or decrease in the amounts added to policyholder account balances for indexed products. When index
credits to policyholders exceed option proceeds received at expiration related to such credits, any shortfall is funded
by our excess of net investment income earned over the sum of interest credited to policyholders and the cost of
hedging our risk on indexed product policies and futures income. For the year ended December 31, 2022, the year
ended December 31, 2021 and the period from June 1, 2020 to December 31, 2020, the annual index credits to
policyholders on their anniversaries were $155 million, $628 million and $178 million, respectively. Proceeds
received at expiration on options related to such credits were $158 million, $702 million and $185 million,
respectively.

Other market exposures are hedged periodically depending on market conditions and our risk tolerance. The
FIA/ TUL hedging strategy economically hedges the equity returns and exposes us to the risk that unhedged market
exposures result in divergence between changes in the fair value of the liabilities and the hedging assets. We use a
variety of techniques, including direct estimation of market sensitivities, to monitor this risk daily. We intend to
continue to adjust the hedging strategy as market conditions and risk tolerance change.
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Sensitivity Analysis

For purposes of this Report, we perform a sensitivity analysis to determine the effects that market risk
exposures may have on the fair values of our debt and other financial instruments.

The financial instruments that are included in the sensitivity analysis with respect to interest rate risk include
fixed maturity investments, preferred securities and notes payable. The financial instruments that are included in the
sensitivity analysis with respect to equity price risk include marketable equity securities. With the exception of our
equity method investments, it is not anticipated that there would be a significant change in the fair value of other
long-term investments or short-term investments if there were a change in market conditions, based on the nature
and duration of the financial instruments involved.

To perform the sensitivity analysis, we assess the risk of loss in fair values from the effect of hypothetical
changes in interest rates and equity prices on market-sensitive instruments., The changes in fair values for interest
rate risks are determined by estimating the present value of future cash flows using various models, primarily
duration modeling. The changes in fair values for equity price risk are determined by comparing the market price of
investments against their reported values as of the balance sheet date.

Information provided by the sensitivity analysis does not necessarily represent the actual changes in fair value
that we would incur under normal market conditions because, due to practical limitations, all variables other than the
specific market risk factor are held constant.

Market Risk Factors

Market risk is the risk of the loss of fair value resulting from adverse changes in market rates and prices, such
as interest rates, foreign currency exchange rates, commodity prices and equity prices. Market risk is directly
influenced by the volatility and liquidity in the markets in which the related underlying financial instruments are
traded. We have significant holdings in financial instruments, which are naturally exposed to a variety of market
risks. They are primarily exposed to interest rate risk, credit risk and equity price risk and have some exposure to
counterparty risk, which affect the fair value of financial instruments subject to market risk.

We have no market risk sensitive instruments entered into for trading purposes: therefore, all of our market risk
sensitive instruments were entered into for purposes other than trading. The results of the sensitivity analysis at
December 31, 2022, December 31, 2021 and December 3 1, 2020, are as follows:

Interest Rate Risk

An increase in the levels of interest rates of 100 basis points, with all other variables held constant, would result
in a decrease in the fair value of our fixed maturity sccurities and certain investments in preferred securities of
approximately $1.9 billion and a net increase in the combined fair value of embedded derivatives and MRBs of
approximately $0.4 at December 31, 2022,

The actuarial models used to estimate the impact of a one percentage point change in market interest rates
incorporate numerous assumptions, require significant estimates and assume an immediate and parallel change in
interest rates without any management of the investment portfolio in reaction to such change. Consequently,
potential changes in value of financial instruments indicated by these simulations will likely be different from the
actual changes experienced under given interest rate scenarios, and the differences may be material. Because we
actively manage our investments and liabilities, the net exposure to interest rates can vary over time. However, any
such decreases in the fair value of fixed maturity securities, unless related to credit concerns of the issuer requiring
allowances for credit losses, would generally be realized only if we were required to sell such securities at losses
prior to their maturity to meet liquidity needs. Qur liquidity needs are managed using the surrender and withdrawal
provisions of the annuity contracts and through other means.

Equity Price Risk
At December 31, 2022, a 10% decrease in market prices, with all other variables held constant, would result in

an decrease in the fair value of our equity securities portfolio of $82 million, as compared with decreases of
$117 million and $105 million at December 31, 2021 and December 31, 2020, respectively.




Credit Risk and Counterparty Risk

We are exposed to the risk that a counterparty will default on its contractual obligation resulting in financial
loss. Our major source of credit risk arises predominantly in our insurance operations” portfolios of debt and similar
securities. The fair value of our fixed maturity portfolio totaled $31 billion, $30 billion and $25 billion at
December 31, 2022, December 31, 2021 and December 31, 2020, respectively. Our credit risk materializes primarily
as impairment losses. We are exposed to occasional cyclical economic downturns, during which impairment losses
may be significantly higher than the long-term historical average. This is offset by years where it expects the actual
impairment losses to be substantially lower than the long-term average. Credit risk in the portfolio can also
materialize as increased capital requirements as assets migrate into lower credit qualities over time. The effect of
rating migration on our capital requirements is also dependent on the economic cycle and increased asset impairment
levels may go hand in hand with increased asset related capital requirements,

We attempt to manage the risk of default and rating migration by applying disciplined credit evaluation and
underwriting standards and limiting allocations to lower quality, higher risk investments. In addition, we diversify
exposure by issuer and country, using rating based issuer and country limits. We also set investment constraints that
limit our exposure by industry segment. To limit the impact that credit risk can have on eamings and capital
adequacy levels, we have portfolio-level credit risk constraints in place. Limit compliance is monitored on a monthly
basis.

In connection with the use of call options, we are exposed to counterparty credit risk-the risk that a
counterparty fails to perform under the terms of the derivative contract. We have adopted a policy of only dealing
with credit worthy counterparties and obtaining sufficient collateral where appropriate, as a means of attempting to
mitigate the financial loss from defaults. The exposure and credit rating of the counterparties are continuously
monitored and the aggregate value of transactions concluded is spread amongst different approved counterparties to
limit the concentration in one counterparty. This policy allows for the purchase of derivative instruments from
counterparties and/or clearinghouses that meet the required qualifications under the insurance laws of lowa. We
review the ratings of all the counterparties periodically. Collateral support documents are negotiated to further
reduce the exposure when deemed necessary. See Note D Derivative Financial Instruments in the Consolidated
Financial Statements included in this Report for additional information regarding our exposure to credit loss.

We also have credit risk related to the ability of reinsurance counterparties to honor their obligations to pay the
contract amounts under various agreements. To minimize the risk of credit loss on such contracts, we diversify
exposures among many reinsurers and limit the amount of exposure to each based on credit rating. We also
generally limit selection of counterparties with which to do new transactions to those with an “A-" credit rating or
above from at least one of the major rating agencies and/or that are appropriately collateralized and provide credit
for reinsurance. When exceptions are made to that principle, we ensure that collateral is obtained to mitigate risk of
loss. The following tables present our reinsurance recoverable balances and financial strength ratings for our five
largest reinsurance recoverable balances as of December 31, 2022 and December 31, 2021:

December 31, 2022

(Dollars in millions) Financial Strengih Rating

Reinsurance
Parent Company/Principal Reinsurers Recoverable AM Best S&P Fitch Moody's
Aspida Life Re Lid s 3121 A- Not Rated Not Rated Not Rated
Wilton Re 1,231 A+ Not Rated A Not Rated
Somerset Reinsurance Ltd 570 A- BBB+ Not Rated Not Rated
London Life Reinsurance Co. 100 A+ Not Rated Not Rated Not Rated
Security Life of Denver 93 Not Rated A- A- Baal
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December 31, 2021

(Dollars in millions) Financial Strength Rating

Reinsurance
Parent Company/Principal Reinsurers Recoverable AM Best S&P Fitch Moody's
Wilton Re b 1,269 A+ Mot Rated A+ Mot Rated
Aspida Life Re Ltd B73 A= Mot Rated BBB Not Rated
Somerset Reinsurance Ltd T80 A- BBB+ Not Rated Not Rated
Security Life of Denver 102 Not Rated A- A- Baal
London Life Reinsurance Co. 102 At Not Rated Not Rated Not Rated

In the normal course of business, certain reinsurance recoverables are subject to reviews by the reinsurers. We
are not aware of any material disputes arising from these reviews or other communications with the counterparties as
of December 31, 2022 and December 31, 2021, that would require an allowance for uncollectible amounts.

For information on concentrations of reinsurance risk, refer to Note J Reinsurance in the Consolidated
Financial Statements included in this Report.

For further information on certain risk associated with our business, refer to Note F Commitments and
Contingencies in the Consolidated Financial Statements included in this Report.

Use of Estimates and Assumptions

The preparation of our Consolidated Financial Statements included in this Report in conformity with GAAP
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosures of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates and assumptions
used.

Concentrations of Financial Instruments

As of December 31, 2022, our most significant investment in one industry, excluding United States and
Foreign Government securities and structured securities, was our investment securities in the Banking industry with
a fair value of $2.855 million or 7% of the invested assets portfolio and an amortized cost of $3,301 million. As of
December 31, 2022, our holdings in this industry include investments in 113 different issuers with the top ten
investments accounting for 34% of the total holdings in this industry.

As of December 31, 2021, our most significant investment in one industry, excluding U.S., Foreign Government
securities and structured securities, was our investment securities in the Banking industry with a fair value of $2,919
million or 8% of the invested assets portfolio and an amortized cost of $2,854 million. As of December 31, 2021,
our holdings in this industry include investments in 132 different issuers with the top ten investments accounting for
37% of the total holdings in this industry.

Refer to Note C [nvestments in the Consolidated Financial Statements included in this Report for our underlying
investment concentrations that exceed 10% of shareholders equity as of December 31, 2022 and December 31, 2021.

Concentrations of Financial and Capital Markets Risk

We are exposed to financial and capital markets risk, including changes in interest rates and credit spreads,
which can have an adverse effect on our results of operations, financial condition and liquidity. Exposure to such
financial and capital markets risk relates primarily to the market price and cash flow variability associated with
changes in interest rates. A rise in interest rates, in the absence of other countervailing changes, will increase the net
unrealized loss position and, if long-term interest rates rise dramatically within a six- to twelve-month time period,
certain of our products may be exposed to disintermediation risk. Disintermediation risk refers to the risk that
policyholders surrender their contracts in a rising interest rate environment, requiring us to liquidate assets in an
unrealized loss position. We attempt to mitigate the risk, including changes in interest rates by investing in less rate-
sensitive investments, including senior tranches of collateralized loan obligations, non-agency residential mortgage-
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backed securities, and various types of asset backed securities. Management believes this risk is also mitigated to
some extent by surrender charge protection provided by our products. We expect to continue to face these challenges
and uncertainties that could adversely affect our results of operations and financial condition.
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Report of Independent Registered Public Accounting Firm
To the Shareholders and the Board of Directors of F&G Annuities & Life, Inc.
Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of F&G Annuities & Life, Inc. and subsidiaries (the
Company) as of December 31, 2022 and 2021, the related consolidated statements of earnings, comprehensive
earnings, equity and cash flows for each of the years ended December 31, 2022 and 2021, and the periods January 1,
2020 through May 31, 2020 and June 1, 2020 through Decembers 31, 2020 and the related notes and financial
statement schedules listed in the Index at Item 15(a)(2) (collectively referred to as the “consolidated financial
statements™). In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Company at December 31, 2022 and 2021, and the results of its operations and its cash
flows for each of the years ended December 31, 2022 and 2021, and the periods January 1, 2020 through May 31,
2020 and June 1, 2020 through Decembers 31, 2020, in conformity with U.S. generally accepted accounting
principles.

Adoption of ASU No. 2018-12

As discussed in Note A to the consolidated financial statements, the Company changed its method of accounting for
long-duration contracts in each of the two years in the period ended December 31, 2022 due to the adoption of ASU
No. 2018-12, Financial Services — Insurance (Topic 944), Targeted Improvements to the Accounting for Long-
Duration Contracts.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on the Company’s financial statements based on our audits. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent with
respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations
of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged to perform,
an audit of its internal control over financial reporting. As part of our audits we are required to obtain an
understanding of internal control over financial reporting but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such opinion.
Our audits included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our audits
also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis
for our opinion.

Critical Audit Matters

The critical audit matters communicated below are matters arising from the current period audit of the financial
statements that were communicated or required to be communicated to the audit committee and that: (1) relate to
accounts or disclosures that are material to the financial statements and (2) involved our especially challenging,
subjective or complex judgments. The communication of critical audit matters does not alter in any way our opinion
on the consolidated financial statements, taken as a whole, and we are not, by communicating the critical audit
matters below, providing separate opinions on the critical audit matters or on the accounts or disclosures to which
they relate.
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Description of
the Matter

How we
Addressed the
Matter in Our
Audit

Description of
the Matter

Future Policy Benefits Liability

At December 31, 2022, future policy benefits liabilities related to traditional life and life-
contingent immediate annuity policies (which includes life-contingent pension risk transfer
annuities) totaled $5.0 billion.

The future policy benefits liability related to these product guarantees is based on estimates of
how much the Company will need to pay for future benefits and the amount of fees to be
collected from policyholders for these policy features. As described in Note A (see section on
Future Policy Benefits), V and W to the consolidated financial statements, there is significant
uncertainty inherent in estimating this liability because there is a significant amount of
management judgment involved in developing certain assumptions that impact the liability
balance, which include mortality rates, and surrender or lapse termination rates.

Auditing the valuation of future policy benefits liabilities related to these products was complex
and required the involvement of our actuarial specialists due to the high degree of judgment used
by management in setting the assumptions used in the estimate of the future policy benefits
liability related to these products.

We obtained an understanding, evaluated the design and tested the operating effectiveness of
controls over the future policy benefits liability estimation processes, including, among others,
controls related to the review and approval processes that management has in place for the
assumptions used in the valuation of the future policy benefits liability. This included testing
controls related to management’s evaluation of the need to update assumptions based on the
comparison of actual Company experience to previous assumptions.

We involved actuarial specialists to assist with our audit procedures which included, among
others, an evaluation of the methodology applied by management with those methods used in
prior periods. To assess the significant assumptions used by management, we compared the
significant assumptions noted above to historical experience, industry data or management’s
estimates of prospective changes in these assumptions. In addition, we performed an independent
recalculation of cash flows related to the future policy benefit reserves for a sample of cohorts or
contracts which we compared to the actuarial model used by management.

Market Risk Benefits

The Company issues fixed indexed annuity contracts that may include guaranteed living benefit
and guaranteed death benefit features identified by the Company as market risk benefits
(*“MRBs"). The Company’s MRB assets and MRB liabilities totaled $177 million and $282
million, as of December 31, 2022, respectively. As described in Notes A (see section on MRBs),
B, T and W to the consolidated financial statements, there is a significant amount of estimation
uncertainty inherent in measuring the fair value of the MRBs because of the sensitivity of certain
assumptions underlying the estimate, including mortality, GMWB utilization, surrender rates,
non-performance spread, and capital market performance. Management’s assumptions are
adjusted over time for emerging experience and expected changes in trends, resulting in changes
to the estimated fair value of the MRBs.

Auditing the valuation of the MRBs was complex and required the involvement of our actuarial
specialists due to the high degree of judgment used by management in setting the assumptions
used in the valuation of the MRBs.
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How we
Addressed the
Matter in Our
Audit

Description of

the Matter

How we
Addressed the
Matter in Our
Audit

Description of

the Matter

We obtained an understanding, evaluated the design and tested the operating effectiveness of
controls over the MRBs estimation process, including, among others, controls related to the
review and approval processes that management has in place to develop the assumptions used in
measuring the fair value of the MRBs. These controls included, among others, the review and
approval process management has in place for the development of the significant assumptions.

We involved actuarial specialists to assist with our audit procedures which included, among
others, an evaluation of the methodology applied by management with those methods used in
prior periods. To assess the significant assumptions used by management, we compared the
significant assumptions noted above to historical experience, observable market and industry data
or management’s estimates of prospective changes in these assumptions. In addition, we
performed an independent recalculation of the MRBs for a sample of contracts which we
compared to the fair value model used by management.

Valuation of Investments in Securities

The Company’s fair value of fixed maturity securities totaled $31.2 billion as of December 31,
2022. The fair value of a subset of these securities, including asset backed securities and bonds,
is based on non-binding broker quotes as described in Note B to the consolidated financial
statements, The lack of visibility into assumptions used in non-binding broker quotes is a
significant unobservable input, which creates greater subjectivity when determining the fair
values.

Auditing the fair value of the securities valued by brokers was especially challenging because
determining the fair value is complex and highly judgmental and involves using inputs and
assumptions that are not directly observable in the market.

We obtained an understanding, evaluated the design and tested the operating effectiveness of
management’s valuation process for broker-quoted securities. These controls included
management’s evaluation of the broker-quoted values compared to an independently calculated
range of values.

To test the fair value of the securities, we utilized the support of our valuation specialists which
included, among other procedures, independently calculating a reasonable range of fair values for
a sample of securities based on independently obtained information or available transaction data
for similar securities. We compared these ranges to management’s estimates of fair value for the
selected securities.

Assumptions related to Fixed Indexed Annuity Embedded Derivative Liability

As of December 31, 2022, the fair value of the Company’s fixed indexed annuity embedded
derivative liability totaled 3.1 billion. Certain of the Company’s fixed indexed annuity contracts
allow the policyholder to elect an equity index linked feature, where amounts credited to the
contract’s account value are linked to the performance of designated equity indices and crediting
strategy selected by the policyholder. The equity index crediting feature is accounted for as an
embedded derivative liability and reported at fair value as discussed in Note B to the
consolidated financial statements.
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Description of
the Matter
{eontinued)

How we
Addressed the
Matter in Our
Audit

Auditing the valuation of the Company’s fixed indexed annuity embedded derivative was
complex because of the highly judgmental nature of the determination of the assumptions
required to determine the fair value of the embedded derivative. In particular, the fair value was
sensitive to the significant assumptions used to determine future policy growth including the
mortality, surrender rates, partial withdrawals, GMWB utilization, non-performance spread, and
option cost. There is significant uncertainty inherent in determining the mortality, surrender rates,
partial withdrawals, GMWB utilization, non-performance spread and option cost assumptions.

We obtained an understanding, evaluated the design, and tested the operating effectiveness of the
Company’s controls over management’s process for the development of the significant
assumptions used in measuring the fair value of the embedded derivative for fixed indexed
annuities. These controls included, among others, the review and approval process management
has in place for the development of the significant assumptions.

To evaluate the judgment used by management in determining the assumptions used in
measuring the fair value of the fixed indexed annuity embedded derivative, among other
procedures, we involved actuarial specialists and evaluated the methodology applied by
management in determining the fair value with those used in the prior period and in the industry.
To evaluate the significant assumptions used by management in the methodology applied, we
compared policyholder behavior assumptions to prior actual experience and management’s
estimate of prospective changes in the assumptions. In addition, we compared the
nonperformance spread and option costs assumptions to observable market data. We performed
an independent recalculation of the embedded derivative for a sample of products for comparison
with the actuarial model used by management.

/s/ Emnst & Young LLP
We have served as the Company’s auditor since 2020

Des Moines, lowa

February 27, 2023,

except for the effect of the adoption of ASU No.2018-12 disclosed in Note A, as to which the

date is July 13, 2023
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F&G ANNUITIES & LIFE, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

Assets:
Investments:

Fixed maturity securities available for sale, at fair value, at December 31, 2022 and
December 31. 2021, at an amortized cost of $35.723 and $28.724, respectively, net of

(Dollars in millions, except share data)

allowance for credit losses of $31 and $8, respectively

Preferred securities, at fair value
Equity securities, at fair value
Derivative investments

Mortgage loans, net of allowance for credit losses of $42 and $31 at December 31, 2022 and

December 31, 2021, respectively
Investments in unconsolidated affiliates
Other long-term investments
Short-term investments

Total investments

Cash and cash equivalents
Trade and notes receivables

Reinsurance recoverable, net of allowance for credit losses of $10 and $20 at December 31,

2022 and December 31, 2021, respectively

Goodwill
Prepaid expenses and other assets
Lease assels
Other intangible assets, net
Market risk benefits asset
Property and equipment, net
Income taxes receivable
Deferred tax asset, net

Total assets
Liabilities and Equity:
Liabilities:
Cantractholder funds
Future policy benefits
Market risk benefits liability
Accounts payable and acerued liabilities
Notes payable
Funds withheld for reinsurance liabilities
Lease liabilities
Deferred tax lLiability, net

Total liabilities
Equity:

F&G common stock, $0.001 par value; authorized 500,000,000 shares as of December 31,
2022 and December 31, 2021; outstanding of 126409904 and 105,000,000 as of
December 31, 2022 and December 31, 2021, respectively, and issued of 126,409,904 and

105,000,000 as of December 31, 2022 and December 31, 2021, respectively

Additional paid-in-capital
Retained earnings

Accumulated other comprehensive (loss) earnings

Total equity
Total liabilities and equity

December 31, December 31,
2022 2021

3218 3% 29,962
722 1,028
101 143
244 816
4,554 3,749
2,455 2,371
537 468
1,556 373
41,387 38,910
960 1,533
i 3
5417 3,587
1,749 1,749
917 613
8 8
3.429 2,863
117 41
13 13
28 50

600
54,628 § 49,370
40,843 % 34,753
5,021 4,918
282 469
1,247 1,352
1114 977
3,703 1.676
13 14
— 177
52,223 44,336
3.162 2,750
2,061 1,451
(2,818) 833
2,405 5,034
54628 § 49,370

See accompanying Notes to Consolidated Financial Statements
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F&G ANNUITIES & LIFE, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF EARNINGS

(Dollars and shares in millions, except per share data)

Revenues:
Life insurance premiums and other fees
Interest and investment income
Recognized gains and (losses), net
Total revenues

Expenses:

Benefits and other changes in policy reserves (Remeasurement

(gains) losses (a))

Market risk benefit (gains) losses

Depreciation and amortization

Personnel costs

Other operating expenses

Interest expense

Total expenses

Earnings (loss) from continuing operations before income taxes
Income tax expense (benefit)
Net earnings (loss) from continuing operations
Net earnings (loss) from discontinued operations, net of tax
Net carnings (loss)
Less: Preferred stock dividend
Net earnings (loss) attributable to common sharcholders
Earnings per share
Basic (milfions)
Net earnings (loss) from continuing operations
Net earnings (loss) from discontinued operations
Nel earnings (loss) per common share:
Diluted (millions)
Net earnings (loss) from continuing operations
Net earnings (loss) [rom discontinued operations

Net earnings (loss) per share, diluted

Weighted average common shares used in computing net earnings

(loss) per common share:

Period from

Period from

Weighted average shares outstanding F&G common stock, diluted basis

June 1 to January 1 to
Year Ended D ber 31, )] ber 31, May 31,
2022 2021 2020 2020
Predecessor
$ 1.704 % 1407 § 138 | 8 90
1.655 1,852 743 403
(1.010) 715 352 (338)
2,349 3,974 1,233 155
1,126 1,932 866 208
(182) (44}
324 271 123 (31)
157 129 65 34
102 105 75 75
29 29 18 13
1,556 2,422 1,147 369
793 1,552 86 (214)
158 320 (75) (14)
635 1,232 161 (200)
— 8 (25) (114)
635 1,240 136 (314)
— — — ]
% 635§ 1240 § 136 | § (322)
$ 552 § 173§ 154 | § (0.97)
= 0.08 (0.24) (0.54)
$ 552§ 11.81 $ 130 | § (1.51)
$ 552 § 1.73 % 154 | § (0.97)
— 0.08 (0.24) (0.54)
3 WOL 11.81 % 130 | 8 {1.5%)
115 105 105 213
115 105 105 213

(a) The remeasurement gains (losses) for the vears ended December 31, 2022 and December 31, 2021 were $1 million and $1 million,

respectively.

(b) Weighted average shares outstanding for the year ended December 31, 2021 and for the period June 1, 2020 to December 31, 2020,
retrospectively include the effects of the 105,000 for 1 stock split that occurred on June 24, 2022,

See accompanying Notes to Consolidated Financial Statements




F&G ANNUITIES & LIFE, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE EARNINGS

(In millions)

Period from Period from
June 1 to January 1 to
Year Ended December 31, December 31, May 31,
2022 2021 2020 2020
Predecessor
Net earnings (loss) b3 635 % 1.240 8 136 | $ (314)
Other comprehensive (loss) camings:
Changes in current discount rate - future policy benefits"! 764 124 — —
Changes in instrument-specific credit risk - market risk benefits*”' 67 10
Unrealized (loss) gain on investments and other financial
instruments, net of deferred income taxes ' (4,689) (438) 1,255 (751)
Unrealized (loss) gain on foreign currency translation ' (5) (35) ] (0
Reclassification adjustments for change in unrealized gains and
losses included in net eamings ™ 212 (83) (61) 57
Change in reinsurance liabilities held at fair value resulting from a
change in the instrument-specific credit risk = 3 (3) 6
Other comprehensive (loss) earnings: (3,651) (389) 1,197 (689}
Comprehensive (loss) eamings 3 (3,016) $ 351§ 1,333 | 3 (1.003)
(137 Net of income tax (benefit) expense of $203 million and $33 million for the years ended December 31, 2022 and 2021, respectively.
(2)  Net of income tax (benefit) expense of $18 million and $3 million for the years ended December 31, 2022 and 2021, respectively

(3)

(4)

(3)

Net of income tax (benefit) expense of $(1,242) million. $(119) million, $332 million and $(200) million for the years ended December 31,
2022 and 2021, the period June 1, 2020 to December 31, 2020 and the Predecessor period from January 1, 2020 to May 31, 2020,
respectively.

Net of income tax (benefit) expense of $(1) million, $(1) million. $2 million, and $— million for the years ended December 31, 2022 and
2021, the period June I, 2020 to December 31, 2020 and the Predecessor period from January 1, 2020 to May 31, 2020, respectively.

Net of income tax (benefit) expense of $56 million, $(22) million, ${16) million and $15 million for the years ended December 31, 2022 and
2021, the period June 1, 2020 to December 31, 2020 and the Predecessor period from January 1, 2020 to May 31, 2020, respectively.

See accompanying Notes to Consolidated Financial Statements
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F&G ANNUITIES & LIFE, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF EQUITY

Predecessor balance, January 1, 2020

Cumulative effect for change in accounting
principle

Unrealized (loss) gain on investments and
other financial instraments

Unrealized (loss) gain on foreign currency
translation

Reclassification adjustments for change in
unrealized gains and losses included in net
carnings

Common stock dividends

Preferred stock dividends (paid in kind)
Option exercises

Change in reinsurance liabilities held at fair

value resulting from change in instrument-
specific credit nisk

Stock-based compensation

Net loss

Predecessor balance, May 31, 2020
Purchase accounting adjustments
Balance, June 1, 2020

Unrealized {loss) gain on investments and
other financial instruments

Unrealized (loss) gain on foreign currency
translation

Reclassification adjustments for change in
unrealized gains and losses included in net
carnings

Stock-based compensation

Change in reinsurance liabilities held at fair
value resulting from change in instrument-
specific credit risk

Net earnings
Balance, December 31, 2020

(In millions, except per share data)

F&G Annuities & Life, Inc.

Accumulated

Additional Other

Preferred Paid-in Retained  Comprehensive  Treasury
Capital Earnings  Earnings (Loss) Stock Total Equity
5 5 2099 § 134§ 421 3 (69) § 2,585
_— 27 - - 27
(751) (751)
(1) ()
= ~—> 5% == 57
== (4) = = 4
15 (8) — — 7
10 — — == 10
= — 6 — 6
3 — — — 3
(314) - (314)
$ g %I g (219) § (268) § (69) § 1,571
610 219 268 69 $ 1,166
5 S 2737 § S $ $ 2,737
— — 1,255 — 5235
== — 6 . 6
—= — (61) == (61)
4 — — — 4
= = 3) — (3)
— 136 — — 136
by $ 2,741 % 136 S 1,197 § = 4,074

See accompanying Notes to Consolidated Financial Statements
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F&G ANNUITIES & LIFE, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF EQUITY (Continued)

(In millions, except per share data)

F&G Annuities & Life, Inc.

Accumulated

Additional Other
Preferred  Common Paid-in Retained Comprehensive  Treasury
Stock Stock Capital Earnings Earnings (Loss) Stock Total Equity

Balance, January 1, 2021 5 — % — 8§ 2741 % 136 $ 1,197 § — & 4,074
Cumulative effect of retrospective adoption of

ASU 2018-12 — — — 75 25 - 100
Unrealized (loss) gain on investments and

other financial instruments. = — = == (438) = (438)
Unrealized (loss) gain on foreign currency

translation — e o = (5) — (5)
Reclassification adjustments for change in

unrealized gains and losses included in net

earnings — — — — (83) — (83)
Stock-based compensation — — 9 — — — 9
Change in instrument-specific credit risk -

market risk benefits — — — — 10 — 10
Change in current discount rate - liability for

future policy benefits — — — — 124 — 124
Change in reinsurance liabilities held at fair

value resulting from change in instrument-

specific credit risk — — — — 3 — 3
Net earnings - 1,240 1,240
Balance, December 31, 2021 $ — 8 — % 2750 % 1451 § 833§ — $ 5,034
Unrealized (loss) gain on investments and

other finaneial instruments — — — — (4.689) — (4.689)
Unrealized (loss) gain on foreign currency

translation — — — — (5) — (5)
Reclassification adjustments for change in

unrealized gaimns and losses included in net

earnings — — — — 212 — 212
Stock-based compensation — — 12 - — — 12
Change in instrument-specific credit risk -

market risk benefits 67 67
Change in current discount rate - future policy

benefits — — — — 764 — 764
Dividends declared — — — (25) — — (25)
Debt to Equity conversion — — 400 - — — 400
Net carnings 635 635
Balanece, December 31, 2022 3 — % — 8§ 3162 % 2061 $ (2,818) § — § 2,405

See accompanying Notes to Consolidated Financial Statements
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F&G ANNUITIES & LIFE, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(In millions)

Period from Period from
June 1 to January 1 to
Year Ended D 3, )] 31, May 31,
2022 2021 2020 2020
Predecessor
Cash Flows from Operating Activities:
Net carnings (loss) $ 635 & 1240 § 136 | § (314)
Adjustments to reconcile net earnings to net cash provided (used) by
operating activities:
Depreciation and amortization 324 271 123 (51)
(Gain) loss on sales of investments and other assets and asset
impairments, net 436 (576) (155) 58
Loss on the sale of businesses - 14 — —
Interest credited/index credits to contractholder account
balances (560) 573 749 234
Change in market risk benefits, net (182) (44) — —
Deferred policy acquisition costs and deferred sales inducements (814) (675) (296) (227)
Charges assessed to contractholders for mortality and
administration (221) (191) (100} (65)
Distributions from unconsolidated affiliates, return on
mvestment 119 70 — —
Stock-based compensation cost 12 9 4 3
Change in NAV of limited partnerships, net (109 (589) - —
Change in valuation of derivatives, equity and preferred
securities, net 561 (140} {204) 280
Changes in assets and liabilities, net of effects {rom acquisitions:
Change in reinsurance recoverable 148 149 T (35)
Change in future policy benefits 1.071 627 (89) (41)
Change in funds withheld from reinsurers 2,056 850 (14) (12)
Net change in income taxes 211 256 (89) (11}
Net change in other assets and other liabilities (516) 27 145 (43)
Net cash provided by (used in) operating activities 3171 1,871 287 (224)
Cash Flows from Investing Activities:
Proceeds from sales, calls and maturities of investment securities 5,429 9 280 2,886 1319
Additions to property and equipment and capitalized software (32) (33) (23) (5)
Purchases of investment securities (12,439 (14.556) (4,197) (1,942)
Net proceeds from (purchases of) sales and maturities of short-term
investment securities (1.654) T (419) —
Other acquisitions/disposals, net of cash acquired — (43) — —
Additional investments in unconsolidated affiliates (987) (1,731) (231) (107)
Distributions from unconsolidated affiliates, return of investment 313 150 119 11
Net cash used in investing activities (9.370) (6,862) (1,865) (724)
Cash Flows from Financing Activities:
Borrowings 550 400
Debt issuance costs (4) — — —
Exercise of stock options — — — 10
Contractholder account deposits 8,530 8,166 2,967 1,803
Contractholder account withdrawals (3.450) (2,931) (1,327) (936)
Net cash provided by (used in) financing activities 5.626 5,635 1,640 877
Net increase (decrease) in cash and cash equivalents (573) 644 62 (71)
Cash and cash equivalents at beginning of period 1,533 889 827 935
Cash and cash equivalents at end of period 3 960 8 1,533 § 889 | § 864

See accompanying Notes to Consolidated Financial Statements
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F&G ANNUITIES & LIFE, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Note A — Business and Summary of Significant Accounting Policies

The following describes the business and significant accounting policies of F&G Annuities & Life, Inc.
(“FGAL™) and its subsidiaries (collectively, “we", “us”, “our”. the “Company” or “F&G"), which have been
followed in preparing the accompanying Consolidated Financial Statements.

Description of the Business

We provide insurance solutions and market a broad portfolio of annuity and life insurance products, including
deferred annuities (fixed indexed annuities (“FIA™) and fixed rate annuities including multi-year guarantee annuities
(*“MYGA™)), immediate annuities, and indexed universal life (“[UL") insurance, through our retail distribution
channels. We also provide funding agreements and pension risk transfer (“PRT") solutions through our institutional
channels. F&G has one reporting segment, which is consistent with and reflects the manner by which our chief
operating decision maker views and manages the business. For certain disclosures within this Report, we have
elected to aggregate business based on the applicable product type, the manner in which information is regularly
reviewed by management and the nature of disclosures that exist outside the Company’s GAAP financial statements.

FGAL, a Delaware corporation, was formed on August 7, 2020, and following a series of reorganizations,
became the parent company for the consolidated financial statements via a contribution agreement between Fidelity
National Financial, Inc. (NYSE: FNF)(“FNF”) and FGAL on November 26, 2020. The prior parent company, FGL
Holdings, a Cayman Islands exempted company. was incorporated in the Cayman Islands on January 2, 2020, and
became the parent company effective June 1, 2020, in conjunction with the acquisition by FNF, as discussed below.
The parent company prior to June 1, 2020, also named FGL Holdings, a Cayman Islands exempted company, was
originally incorporated in the Cayman Islands on February 26, 2016, as a Special Purpose Acquisition Company
(“SPAC”) and was publicly traded on the New York Stock Exchange.

On June 1, 2020, FNF acquired 100% of the outstanding equity of FGL Holdings for approximately $2.7 billion
pursuant to the Agreement and Plan of Merger, dated February 7. 2020, as amended (the "Merger Agreement"). In
connection with the Merger, FNF issued approximately 24 million shares of FNF common stock and paid
approximately $1.8 billion in cash to former holders of FGL Holdings ordinary and preferred shares. On August 26,
2020, FNF issued an additional 1 million shares of FNF common stock and paid approximately $100 million in cash
to certain former owners of FGL Holdings common stock. At closing, all outstanding shares of FGL Holdings
common stock, excluding shares associated with the liability to former owners, were converted into the right to
receive the Merger Consideration (as defined in the Merger Agreement). Additionally, cach outstanding FGL
Holdings Option and FGL Holdings Phantom unit was canceled and converted into options to purchase FNF
common stock and phantom units denominated in FNF common stock, and each outstanding warrant to purchase
FGL Holdings common stock was converted into the right to purchase and receive upon exercise $8.18 in cash
and .0833 shares of FNF common stock. At closing, FNF's subsidiaries’ ownership of FGL Holdings common and
preferred shares was converted into approximately 7 million shares of FNF common stock.

As a result of the Merger Agreement, our financial statement presentation includes the consolidated financial
statements of FGL Holdings and its subsidiaries as “Predecessor” for the period prior to the completion of the
merger, as well as the consolidated financial statements of FGAL and its subsidiaries after the merger under a new
basis established under purchase accounting in accordance with generally accepted accounting principles in the
United States (“GAAP™).

On March 16, 2022, FNF announced its intention to partially spin off F&G through a dividend to FNF
shareholders. On December 1, 2022, FNF distributed, on a pro rata basis, approximately 15% of the common stock
of F&G. FNF retained control of F&G through ownership of approximately 85% of F&G common stock. Effective
December 1, 2022, F&G commenced “regular-way™ trading of its common stock on the New York Stock Exchange
(“NYSE") under the symbol “FG™.
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Discontinued Operations

In connection with the FNF acquisition, certain third party offshore reinsurance businesses were deemed
discontinued operations and are presented as such within our consolidated financial statements for all periods
presented through the date of their disposition, in accordance with GAAP. On December 18, 2020, we sold F&G
Reinsurance Ltd (“F&G Re”) to Aspida Holdings Ltd (*Aspida™). On May 31, 2021, we sold third party reinsurance
business held within Front Street Re Cayman Ltd (*"FSRC”) to Archipelago Lexa (C) Limited. The transactions did
not have a material impact to our GAAP financial results. Refer to Note R Discontinued Operations for more
information.

Recent Developments

Adoption of Accounting Standards Update ("ASU") 2018-12, Financial Services-Insurance (Topic 944),
Targeted Improvements to the Accounting for Long-Duration Contracts (“ASU 2018-12")

We adopted ASU 2018-12 on January 1, 2023, with a transition date of January 1, 2021, or the beginning of the
carliest period that will be presented in the annual December 31, 2023 Consolidated Financial Statements. We
elected to adopt ASU 2018-12 using the full retrospective transition method and balances for liability for future
policy benefits (“FPB”), deferred acquisition costs (“DAC™) and balances amortized on a basis consistent with DAC
(value of business acquired (“VOBA™), deferred sales inducements (“DSI”), and unearned revenue liabilities
(*URL"), and market risk benefits (“MRBs") were adjusted to conform to ASU 2018-12 starting as of the FNF
acquisition date, June 1, 2020 (the “FNF Acquisition Date™). The 2022 and 2021 financial information contained
herein have been adjusted for our full retrospective adoption of this update and, as a result, information impacted by
the adoption of ASU 2018-12 will not be comparable to 2020 financial information that has not been adjusted. For
more information, refer to Note H Intangibles, Note M Accounts Payable and Accrued Liabilities, Note N Income
Taxes, Note Q Recent Accounting Pronouncements, Note T Market Risk Benefits, Note U Contractholder Funds,
Note V Future Policy Benefits, and Note W ASU 2018-12 Transition.

7.40% F&G Senior Notes

On January 13, 2023, F&G completed its issuance and sale of $500 million aggregate principal amount of its
7.40% Senior Notes due 2028 (the “7.40% F&G Notes™). F&G intends to use the net proceeds from the offering for
general corporate purposes, including to support the growth of assets under management and for F&G's future
liquidity requirements.

Dividends

On December 8, 2022, F&G announced that its Board of Directors declared an inaugural quarterly cash
dividend of $0.20 per share of common stock pursuant to the previously announced dividend program in which the
Company intends to pay quarterly cash dividends on its common stock at an initial aggregate amount of
approximately $100 million per year. The dividend was paid January 31, 2023, to stockholders of record as of
January 17, 2023, Going forward, starting next quarter, F&G expects to announce the record date and payment date
for each dividend, subject to quarterly review and approval by its Board of Directors and any required regulatory
approvals, following completion of the relevant fiscal quarter and with payment in the third month of each
subsequent quarter, based on the Company’s view of the prevailing and prospective macroeconomic conditions,
regulatory landscape and business performance.

F&G Distribution

As noted above, on December 1, 2022, FNF distributed, on a pro rata basis, approximately 15% of the common
stock of F&G.

Revolving Credit Facility

On November 22, 2022, we entered into a Credit Agreement (the “Credit Agreement”) with certain lenders (the
“Lenders”) and Bank of America, N.A. as administrative agent (in such capacity, the “Administrative Agent”),
swing line lender and an issuing bank, pursuant to which the Lenders have made available an unsecured revolving
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credit facility in an aggregate principal amount of 8550 million to be used for working capital and general corporate
purposes. As of December 31, 2022, the revolving credit facility was fully drawn with $550 million outstanding. A
net partial revolver paydown of $35 million was made on January 6, 2023 and, on February 21, 2023, we entered
into an amendment with the Lenders to increase the available aggregate principal amount of the Credit Agreement
by $115 million to $665 million. For further information related to the revolving credit facility, refer to Note E Notes
Payable.

Stock Split, Increase to Authorized shares and Exchange Agreement with FNF

On June 24, 2022, the following actions previously approved by the F&G board of directors became effective:
(i) a stock split in a ratio of 105,000 for 1. FNF, as the sole shareholder, received, in the form of a dividend, 104,999
additional shares of common stock for each share of common stock held. Earnings per share has been retrospectively
adjusted to reflect as if the split occurred as of June 1, 2020 in accordance with GAAP; (ii) an increase in the
number of authorized shares of common stock from one thousand (1,000} to five hundred million (500,000,000);
(iii) an exchange agreement with FNF pursuant to which F&G transferred shares of its common stock to FNF in
exchange for the $400 million FNF Promissory Note, after which the note was retired. There was no gain or loss
recorded with respect to the exchange agreement. For the twelve months ended December 31, 2022, interest
expense on the FNF Promissory Note was approximately $6 million,

Reclassifications

In addition to the adjustments made related to the implementation of ASU 2018-12, we also reclassified
approximately $28 million and 521 million from Other long-term investments to Investments in unconsolidated
affiliates on the Consolidated Balance Sheets for consistency as of December 31, 2022 and 2021, respectively.
These reclassifications had no impact on Net earnings or Equity.

Also refer to Note S Subsequent Events.
Principles of Consolidation and Basis of Presentation

The accompanying Consolidated Financial Statements are prepared in accordance with GAAP and include our
accounts as well as our wholly owned subsidiaries. All intercompany profits, transactions and balances have been
eliminated.

We are involved in certain entities that are considered variable interest entities (“VIEs™) as defined under
GAAP. Our involvement with VIEs is primarily to invest in assets that allow us to gain exposure to a broadly
diversified portfolio of asset classes. A VIE is an entity that does not have sufficient equity to finance its own
activities without additional financial support, where investors lack certain characteristics of a controlling financial
interest, or where the entity is structured with non-substantive voting rights. We assess our relationships with VIEs
to evaluate if we are the primary beneficiary of the VIE. If we determine we are the primary beneficiary of a VIE,
we consolidate the assets and liabilities of the VIE in our Consolidated Financial Statements. See Note C
Investments for additional information on our investments in VIEs.

Investments
Fixed Maturity Securities Available-for-Sale

Fixed maturity securities are purchased to support our investment strategies, which are developed based on
factors including rate of return, maturity, credit risk, duration, tax considerations and regulatory requirements. Our
investments in fixed maturity securities have been designated as available-for-sale (“AFS™) and are carried at fair
value, net of allowance for expected credit losses, with unrealized gains and losses included within AOCI, net of
deferred income taxes. Fair values for fixed maturity securities are principally a function of current market
conditions and are primarily valued based on quoted prices in markets that are not active or model inputs that are
observable or unobservable. We recognize investment income on fixed maturities based on the effective interest
method, which results in the recognition of a constant rate of return on the investment equal to the prevailing rate at
the time of purchase or at the time of subsequent adjustments of book value. Realized gains and losses on sales of
our fixed maturity securities are determined on the first-in first-out cost basis. We generally record security
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transactions on a trade date basis except for private placements, which are recorded on a settlement date basis.
Realized gains and losses on sales of fixed maturity securities are reported within Recognized gains and (losses), net
in the accompanying Consolidated Statements of Earnings. Fixed maturity securities AFS are subject to an
allowance for credit loss and changes in the allowance are reported in net earnings as a component of Recognized
gains and (losses), net. For details on our policy around allowance for expected credit losses on available-for-sale
securities, refer to Note C Investments.

Preferred and Equity Securities

Equity and preferred securities held are carried at fair value as of the balance sheet dates. The fair values of our
equity and preferred securities are based on quoted prices in active markets, or are valued based on quoted prices in
markets that are not active, model inputs that are observable or unobservable or based on net asset value (“NAV™).
Changes in fair value and realized gains and losses on sales of our preferred and equity securities are reported within
Recognized gains and losses, net in the accompanying Consolidated Statements of Earnings. Recognized gains and
losses on sales of our preferred and equity securities are credited or charged to earnings on a trade date basis, unless
the security is a private placement in which case settlement date basis is used. Interest and dividend income from
these investments is reported in Interest and investment income in the accompanying Consolidated Statements of
Earnings.

Derivative Financial Instruments

We hedge certain portions of our exposure to product related equity market risk by entering into derivative
transactions (primarily call options). All such derivative instruments are recognized as either assets or liabilities in
the accompanying Consolidated Balance Sheets at fair value. The changes in fair value are reported within
Recognized gains and losses, net in the accompanying Consolidated Statements of Earnings.

We purchase financial instruments and issue products that may contain embedded derivative instruments. If it is
determined that the embedded derivative possesses economic characteristics that are not clearly and closely related
to the economic characteristics of the host contract, and a separate instrument with the same terms would qualify as
a derivative instrument, the embedded derivative is bifurcated from the host contract for measurement purposes. The
embedded derivative is carried at fair value, which is determined through a combination of market observable inputs
such as market value of option and interest swap rates and unobservable inputs such as the mortality multiplier,
surrender and withdrawal rates and non-performance spread. The changes in fair value are reported within Benefits
and other changes in policy reserves in the accompanying Consolidated Statements of Earnings. See a description of
the fair value methodology used in Note B Fair Value of Financial Instruments.

Reinsurance Related Embedded Devivatives

As discussed in Note J Reinsurance, F&G entered into reinsurance agreements with Kubera Insurance (SAC)
Ltd. ("Kubera"), effective December 31, 2018, and Aspida Life Re Ltd. ("Aspida Re"), effective January 1, 2021,
and amended in August 2021 and September 2022, to cede a quota share of certain deferred annuity and multi-year
guaranteed annuities ("MYGA"), respectively, and GAAP and statutory reserves on a coinsurance funds withheld
basis, net of applicable existing reinsurance. Effective October 31, 2021, the Kubera agreement was novated from
Kubera to Somerset Reinsurance Ltd. ("Somerset"), a certified third-party reinsurer. Funds withheld arrangements
allow the Company to retain legal ownership of assets backing reinsurance arrangements until they are earned by the
reinsurer while passing credit risk associated with the assets in the funds withheld account to the reinsurer. These
arrangements create embedded derivatives considered to be total return swaps with contractual returns that are
attributable to the assets and liabilities associated with the reinsurance arrangement. The fair value of the total return
swap is based on the change in fair value of the underlying assets held in the funds withheld portfolio. Investment
results for the assets that support the coinsurance with funds withheld reinsurance arrangement, including gains and
losses from sales, are passed directly to the reinsurer pursuant to contractual terms of the reinsurance arrangement.
These total return swaps are not clearly and closely related to the underlying reinsurance contract and thus require
bifurcation. The reinsurance related embedded derivative is reported in Prepaid expenses and other assets if in a net
gain position, or Accounts payable and accrued liabilities, if in a net loss position on the Consolidated Balance
Sheets and the related gains or losses are reported in Recognized gains and losses, net, on the Consolidated
Statements of Eamings.
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Mortgage Loans

Our investment in mortgage loans consists of commercial and residential mortgage loans on real estate, which
are reported at amortized cost, less allowance for expected credit losses. For details on our policy around allowance
for expected credit losses on mortgage loans, refer to Note C Investments.

Commercial mortgage loans are continuously monitored by reviewing appraisals, operating statements, rent
revenues, annual inspection reports, loan specific credit quality, property characteristics, market trends and other
factors.

Commercial mortgage loans are rated for the purpose of quantifying the level of risk. Loans are placed on a
watch list when the debt service coverage ("DSC") ratio falls below certain thresholds and the loan-to-value ("LTV")
ratios exceeds certain thresholds. Loans on the watchlist are closely monitored for collateral deficiency or other
credit events that may lead to a potential loss of principal or interest. We define delinquent mortgage loans as 30
days past due, consistent with industry practice.

Residential mortgage loans have a primary credit quality indicator of either a performing or nonperforming
loan. We define nonperforming residential mortgage loans as those that are 90 or more days past due and/or in
nonaccrual status, which is assessed monthly. Generally, nonperforming residential mortgage loans have a higher
risk of experiencing a credit loss. We consider residential mortgage loans that are 90 or more days past due and have
an LTV greater than 90% to be foreclosure probable.

Interest on loans is recognized on an accrual basis at the applicable interest rate on the principal amount
outstanding. Loan origination fees and direct costs, as well as premiums and discounts, are amortized as level yield
adjustments over the respective loan terms. Unamortized net fees or costs are recognized upon early repayment of
the loans. Loan commitment fees are deferred and amortized on an effective yield basis over the term of the loan.
Interest income, amortization of premiums and discounts, prepayment fees, and loan commitment fees are reported
in Interest and investment income in the accompanying Consolidated Statements of Earnings.

Short-term investments

Short-term investments consist of financial instruments with an original maturity of one year or less when
purchased and include short-term fixed maturity securities and money market instruments, which are carried at fair
value, and short-term loans, which are carried at amortized cost, which approximates fair value.

Investments in Unconsolidated Affiliates

We primarily account for our investments in unconsolidated affiliates (primarily limited partnerships) using the
equity method, where the cost is initially recorded as an investment in the entity. Adjustments to the carrying
amount reflect our pro rata ownership percentage of the operating results as indicated by NAV in the limited
partnership financial statements. Income from investments in unconsolidated affiliates is included within Interest
and investment income in the accompanying Consolidated Statements of Earnings. Recognition of income and
adjustments to the carrying amount are delayed due to the availability of the related financial statements, which are
obtained from the general partner generally on a one to three-month delay. Management meets quarterly with the
general partner to determine whether any credit or other market events have occurred since prior quarter financial
statements to ensure any material events are properly included in current quarter valuation and investment income.

Interest and investment income

Dividends and interest income are recorded in Interest and investment income and recognized when earned.
Income or losses upon call or prepayment of fixed maturity securities are recognized in Interest and investment
income. Amortization of premiums and accretion of discounts on investments in fixed maturity securities are
reflected in Interest and investment income over the contractual terms of the investments, and for callable
investments at a premium, based on the earliest call date of the investments, in a manner that produces a constant
effective vield.
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For mortgage-backed and asset-backed securities, included in the fixed maturity securities portfolios, one of two
models may be used to recognize interest income. For higher rated securities, interest income will be estimated
based on an effective yield that considers cash flows received to date plus current expectations of future cash flows.
For all other securities, interest income will be estimated based upon an effective yield that considers current
expectations of future cash flows. For both interest income models, the estimated future cash flows include
assumptions regarding the performance of the underlying collateral pool.

Interest and investment income is presented net of investment expenses and the effects of certain reinsurance
contracts.

Cash and Cash Equivalents

Highly liquid instruments purchased as part of cash management with original maturities of three months or
less are considered cash equivalents. The carrying amounts reported in the Consolidated Balance Sheets for these
instruments approximate fair value.

Fair Value of Financial Instruments

The fair values of financial instruments presented in the Consolidated Financial Statements are estimates of the
fair values at a specific point in time using available market information and appropriate valuation methodologies.
These estimates are subjective in nature and involve uncertainties and significant judgment in the interpretation of
current market data. See a description of the fair value methodology used in Note B Fair Value of Financial
Instruments.

Fair Value of Assets Acquired and Liabilities Assumed in Business Combinations

FASB Accounting Standards Codification ("ASC") Topic 805, Business Combinations, requires an acquirer to
recognize, separately from goodwill, the identifiable assets acquired, liabilities assumed, and any noncontrolling
interest in the acquiree, and to measure these items generally at their acquisition date fair values. Goodwill is
recorded as the residual amount by which the purchase price exceeds the fair value of the net assets acquired. If the
initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, we are required to report provisional amounts in the financial statements for the items for which
the accounting is incomplete. Adjustments to provisional amounts initially recorded that are identified during the
measurement period are recognized in the reporting period in which the adjustment amounts are determined. This
includes any effect on earnings of changes in depreciation, amortization, or other income effects as a result of the
change to the provisional amounts, calculated as if the accounting had been completed at the acquisition date.
During the measurement period, we are also required to recognize additional assets or liabilities if new information
is obtained about facts and circumstances that existed as of the acquisition date that, if known, would have resulted
in the recognition of those assets and liabilities as of that date. The measurement period ends the sooner of one year
from the acquisition date or when we receive the information we were seeking about facts and circumstances that
existed as of the acquisition date or learn that more information is not obtainable. Contingent consideration liabilities
or receivables recorded in connection with business acquisitions must also be adjusted for changes in fair value until
settled.

Goodwill

Goodwill represents the excess of cost over fair value of identifiable net assets acquired and assumed in a
business combination, Goodwill and other intangible assets with indefinite useful lives are reviewed for impairment
at the reporting unit level on an annual basis or more frequently if circumstances indicate potential impairment,
through a comparison of fair value to the carrying amount. In evaluating the recoverability of goodwill, we first
determined that based on the level at which the operating results are shared with and regularly reviewed by the
Company's Chief Operating Decision Maker, the Company is a single reporting unit. Next, we perform a qualitative
analysis at the reporting unit level to determine whether there are any events or circumstances that would indicate it
is more likely than not that the fair value of our recorded goodwill exceeds its carrying value, prior to performing a
full fair-value assessment.




We complete annual goodwill impairment analyses in the fourth quarter of each period presented using a
September 30 measurement date. For the years ended December 31, 2022, December 31, 2021, the period from June
1, 2020 to December 31, 2020 and for the Predecessor periods from January 1, 2020 to May 31, 2020 we determined
there were no events or circumstances which indicated that the carrying value of a reporting unit exceeded the fair
value.

VOBA, DAC, DSI and URL

Our intangible assets include the value of insurance and reinsurance contracts acquired (hereafter referred to as
VOBA), DAC and DSL

VOBA is an intangible asset that reflects the amount recorded as insurance contract liabilities less the estimated
fair value of in-force contracts (“VIF™) in a life insurance company acquisition. It represents the portion of the
purchase price that is allocated to the value of the rights to receive future cash flows from the business in force at the
acquisition date. VOBA is a function of the VIF, current GAAP reserves, GAAP assets, and deferred tax liability.
The VIF is determined by the present value of statutory distributable earnings less opening required capital. DAC
consists principally of commissions and other acquisition costs that are related directly to the successful sale of new
or renewal insurance contracts. Indirect or unsuccessful acquisition costs, maintenance, product development and
overhead expenses are charged to expense as incurred. DSI represents up front bonus credits and persistency or
vesting bonuses credited to policyholder account balances.

VOBA, DAC, and DSI are amortized on a constant level basis for the grouped contracts over the expected term
of the related contracts to approximate straight-line amortization. Contracts are grouped by product type and feature
and issue year into cohorts consistent with the grouping used in estimating the associated liability, where applicable.
The constant level amortization bases of VOBA, DAC and DSI varies by product type. For universal life and IUL
insurance products, the constant level basis used is face amount in force. For deferred annuities (FIA and fixed rate
annuities ), the constant level basis used is initial premium deposit for DAC and DSI and vested account value as of
the acquisition date for VOBA. For immediate annuity contracts, the VOBA balance is amortized in alignment with
the Company's accounting policy of amortizing the deferred profit liability (“DPL”). All amortization bases are
adjusted by full lapses, which includes deaths, full surrenders, annuitizations and maturities, where applicable.

The constant level bases used for amortization are projected using mortality and lapse assumptions that are
based on Company’s experience, industry data, and other factors and are consistent with those used for the FPB,
where applicable. If those projected assumptions change in future periods, they will be reflected in the cohort level
amortization basis at that time. Unexpected contract terminations, due to higher mortality and/or lapse experience
than expected. are recognized in the current period as a reduction of the capitalized balances. All balances are
reduced for actual experience in excess of expected experience with changes in future estimates recognized
prospectively over the remaining expected grouped contract term. The impact of changes in projected assumptions
and the impact of actual experience that is different from expectations both impact the amortization of these
intangible assets, which is reported within Depreciation and amortization in the accompanying Consolidated
Statements of Earnings.

Some of our IUL policies require payment of fees or other policyholder assessments in advance for services that
will be rendered over the estimated lives of the policies or contracts. These payments are established as URL upon
receipt and included in Accounts payable and other accrued liabilities in the Consolidated Balance Sheets. URL is
amortized like DAC over the estimated lives of these policies.

For periods prior to the adoption of ASU 2018-12, the methodology for determining the amortization of VOBA,
DAC and DSI varies by product type. For all insurance contracts accounted for under long-duration contract deposit
accounting, amortization is based on assumptions consistent with those used in the development of the underlying
contract liabilities, adjusted for emerging experience and expected trends. For all of the insurance intangibles
(VOBA, DAC and DSI), the balances are generally amortized over the lives of the policies in relation to the
expected emergence of estimated gross profits (“EGPs™) from investment income, surrender charges and other
product fees, less policy benefits, maintenance expenses, mortality, and expense margins. Recognized gains (losses)
on investments, changes in fair value of derivatives, and changes in fair value of the embedded derivative on our
FIA and TUL products are included in actual gross profits in the period realized.
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Other Intangible Assets

We have other intangible assets, not including goodwill, VOBA, DAC or DSI, which consist primarily of
customer relationships and contracts, the value of distribution network acquired ("VODA"), trademarks and
tradenames, state licenses and computer software, which are generally recorded in connection with business
combinations at their fair value. Intangible assets with estimable lives are amortized over their respective estimated
useful lives to their estimated residual values and reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. In general, customer relationships are
amortized over their estimated useful lives, generally ten years, using an accelerated method, which takes into
consideration expected customer attrition rates. VODA is an intangible asset that represents the value of an acquired
distribution network and is amortized using the sum of years digits method. Contractual relationships are generally
amortized over their contractual life, Trademarks and tradenames are generally amortized over ten years. Capitalized
computer software includes the fair value of software acquired in business combinations, purchased software and
capitalized software development costs. Purchased software is recorded at cost and amortized using the straight-line
method over its estimated useful life. Software acquired in business combinations is recorded at its fair value and
amortized using straight-line or accelerated methods over its estimated useful life. For internal-use computer
software products, internal and external costs incurred during the preliminary project stage are expensed as they are
incurred. Internal and external costs incurred during the application development stage are capitalized and amortized
on a product by product basis commencing on the date the software is ready for its intended use. We do not
capitalize any costs once the software is ready for its intended use.

We recorded $14 million of impairment expense to other intangible assets for the year ended December 31,
2022. We recorded no impairment expense to other intangible assets during the year ended December 31, 2021, the
period from June 1 to December 31, 2020, and the Predecessor period from January | to May 31, 2020.

Property and Equipment

Property and equipment are recorded at cost, less accumulated depreciation. Depreciation is computed primarily
using the straight-line method based on the estimated useful lives of the related assets: twenty to thirty years for
buildings and zero to twenty-five years for furniture, fixtures and equipment. Leasehold improvements are amortized
on a straight-line basis over the lesser of the term of the applicable lease or the estimated useful lives of such assets.
Property and equipment are reviewed for impairment whenever events or circumstances indicate that the carrying
amounts may not be recoverable.

Contractholder Funds

Contractholder funds include deferred annuities (FIAs and fixed rate annuities), IULs, funding agreements and
non-life contingent (“NLC™) immediate annuities (which includes NLC PRT annuities). The liabilities for
contractholder funds for fixed rate annuities, funding agreements and NLC immediate annuities (which includes
NLC PRT annuities) consist of contract account balances that accrue to the benefit of the contractholders. The
liabilities for FIA and IUL policies consist of the value of the host contract plus the fair value of the indexed
crediting feature of the policy, which is accounted for as an embedded derivative. The embedded derivative liability
is carried at fair value in Contractholder funds in the accompanying Consolidated Balance Sheets with changes in
fair value reported in Benefits and other changes in policy reserves in the accompanying Consolidated Statements of
Earnings. See a description of the fair value methodology used in Note B - Fair Value of Financial Instruments.
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Future Policy Benefits

The FPB is determined as the present value of future policy benefits and related claims expenses to be paid to
or on behalf of the policyholder less the present value of future net premiums to be collected from policyholders.
The FPB for traditional life policies and life-contingent immediate annuity policies (which includes life-contingent
PRT annuities) are estimated using current assumptions that include discount rate, mortality and surrender/lapse
terminations for traditional life insurance policies only, and expenses. The expense assumption is locked-in at
contract issuance and not subsequently reviewed or updated. The initial assumptions are based on generally accepted
actuarial methods and a combination of internal and industry experience. Policies are terminated through surrenders,
lapses and maturities, where surrenders represent the voluntary terminations of policies by policyholders, lapses
represent cancellations by us due to nonpayment of premiums, and maturities are determined by policy contract
terms. Surrender assumptions are based upon policyholder behavior experience adjusted for expected future
conditions.

For traditional life policies and life-contingent immediate annuity policies, contracts are grouped into cohorts by
product type, legal entity, and issue year, or acquisition year for cohorts established as of the FNF Acquisition Date.
Life-contingent PRT annuities are grouped into cohorts by deal and legal entity. At contract inception, a net
premium ratio (“NPR”) is determined, which is calculated based on discounted future cash flows projected using
best estimate assumptions and is capped at 100%, as net premiums cannot exceed gross premiums. Cohorts with
NPRs less than 100% are not used to offset cohorts with NPRs greater than 100%.

The NPR is adjusted for changes in cash flow assumptions and for differences between actual and expected
experience. We assess the appropriateness of all future cash flow assumptions, excluding the expense assumption,
on a quarterly basis and perform an in-depth review of future cash flow assumptions in the third quarter of each
year. Updates are made when evidence suggests a revision is necessary. Updates for actual experience, which
includes actual cash flows and insurance in-force, are performed on a quarterly basis. These updated cash flows are
used to calculate a revised NPR, which is used to derive an updated liability as of the beginning of the current
reporting period, discounted at the original contract issuance date. The updated liability is compared with the
carrying amount of the liability as of that same date before the revised NPR. The difference between these amounts
is the remeasurement gain or loss, presented parenthetically within Benefits and other changes in policy reserves in
the accompanying Consolidated Statements of Earnings. In subsequent periods, the revised NPR, which is capped at
100%, is used to measure the FPB, subject to future revisions, If the NPR is greater than 100%, and therefore capped
at 100%, the liability is increased and expensed immediately to reflect the amount necessary for net premiums to
equal gross premiums. As the liability assumptions are reviewed and updated, if deemed necessary, at least annually,
if conditions improve whereby the contracts are no longer expected to have net premiums in excess of gross
premiums, the improvements would be captured in the remeasurement process and reflected in the accompanying
Consolidated Statements of Earnings in the period of improvement.

For traditional life policies and life-contingent immediate annuity policies (which includes life-contingent PRT
annuities), the discount rate assumption is an equivalent single rate that is derived based on A-credit-rated fixed-
income instruments with similar duration to the hiability. We selected fixed-income instruments that have been A-
rated by Bloomberg. In order to reflect the duration characteristics of the liability, we selected an implied forward
yield curve and linear interpolation will be used for durations that have limited or no market observable points on
the curve. The discount rate assumption is updated quarterly and used to remeasure the liability at the reporting date,
with the resulting change reflected in the accompanying Consolidated Statements of Comprehensive Earnings.

Deferred Profit Liability

For life-contingent immediate annuity policies (which includes life-contingent PRT annuities), gross premiums
received in excess of net premiums are deferred at initial recognition as a DPL. Gross premiums are measured using
assumptions consistent with those used in the measurement of the related liability for future policy benefits,
including discount rate, mortality, and expenses.

The DPL is amortized and recognized as premium revenue with the amount of expected future benefit
payments, discounted using the same discount rate determined and locked-in at contract issuance that is used in the
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measurement of the related FPB. Interest is accreted on the balance of the DPL using this same discount rate. We
periodically review and update our estimates of using the actual historical experience and updated cash flows for the
DPL at the same time as the estimates of cash flows for the FPB. When cash flows are updated, the updated
estimates are used to recalculate the initial DPL at contract issuance. The recalculated DPL as of the beginning of
the current reporting period is compared to the carrying amount of the DPL as of the beginning of the current
reporting period, with any differences recognized as a remeasurement gain or loss, presented parenthetically within
Benefits and other changes in policy reserves in the accompanying Consolidated Statements of Earnings. The DPL
is recorded as a component of the Future policy benefits in the accompanying Consolidated Balance Sheets.

Market Risk Benefits

MRBs are contracts or contract features that both provide protection to the contract holder from other-than-
nominal capital market risk (equity, interest rate and foreign exchange risk) and expose the Company to other-than-
nominal capital market risk. MRBs include certain contract features primarily on FIA products that provide
minimum guarantees to policyholders, such as guaranteed minimum death benefit (“GMDB”) and guaranteed
minimum withdrawal benefit (“GMWB") riders.

MRBs are measured at fair value using an attributed fee measurement approach where attributed fees are
explicit rider charges collectible from the policyholder used to cover the excess benefits, which represent expected
benefits in excess of the policyholder’s account value. At contract inception, an attributed fee ratio is calculated
equal to rider charges over benefits paid in excess of the account value attributable to the MRB. The attributed fee
ratio remains static over the life of the MRB and is capped at 100%. Each period subsequent to contract inception,
the attributed fee ratio is used to calculate the fair value of the MRB using a risk neutral valuation method and is
based on current net amounts at risk, market data, internal and industry experience, and other factors. The balances
are computed using assumptions including mortality, full and partial surrender, GMWB utilization, risk-free rates
including non-performance spread and risk margin, market value of options and economic scenarios. Policyholder
behavior assumptions are reviewed at least annually, typically in the third quarter, for any revisions. MRBs can
cither be in an asset or liability position and are presented separately on the Consolidated Balance Sheets as the right
of setoff criteria are not met. Changes in fair value are recognized in Market risk benefits gain (losses) in the
Consolidated Statements of Earnings, except for the change in fair value due to a change in the instrument-specific
credit risk, which is recognized in the Consolidated Balance Sheets. See a description of the fair value methodology
used in Note B - Fair Value of Financial Instruments and Note T - Market Risk Benefits.

Income Taxes

We recognize deferred tax assets and liabilities for temporary differences between the financial reporting basis
and the tax basis of our assets and liabilities and expected benefits of utilizing net operating loss and credit
carryforwards. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled. We evaluate the
likelihood of realizing the benefit of our deferred tax assets and may record a valuation allowance if, based on all
available evidence, we determine that it is more likely than not that some portion of the tax benefit will not be
realized. We adjust the valuation allowance if, based on our evaluation, there is a change in the amount of deferred
income tax assets that are deemed more-likely-than-not to be realized. The impact on deferred taxes of changes in
tax rates and laws, if any, is applied to the years during which temporary differences are expected to be settled and
reflected in the financial statements in the period enacted.

Reinsurance

Our insurance subsidiaries enter into reinsurance agreements with other companies in the normal course of
business. For arrangements in which F&G follows reinsurance accounting and for most arrangements that are
accounted for as separate investment contracts, we present the amounts consistently and on a gross basis in our
Consolidated Balance Sheets with the ceded reserves balance presented as a Reinsurance recoverable. Where
applicable, deferred gains associated with the reinsurance of insurance and investment contracts will be included
within Accounts payable and accrued expenses with the related accretion reflected within Life insurance premiums
and other fees on the Consolidated Balance Sheets and Statements of Earnings, respectively. Where applicable,
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deferred costs associated with the reinsurance of insurance and investment contracts will be included within the
Prepaid expense and other assets with the related amortization reflected within Other operating expenses in the
Consolidated Balance Sheets and Statements of Earings, respectively. Premium and expense are recorded net of
reinsurance ceded for both insurance and investment contracts.

For some arrangements for which deposit accounting is applied or the arrangement is accounted for as a
separate investment contract, the assets and liabilities of certain reinsurance contracts are presented on a net basis in
the accompanying Consolidated Balance Sheets. The related net investment income, investment gain/loss., and
change in reserves are presented net on the accompanying Consolidated Statements of Earnings. F&G intends to
apply the right of offset where there is a right of offset explicit in the reinsurance agreement. See Note J Reinsurance
for more details over F&G's reinsurance agreements.

Revenue Recognition

The Company's life insurance premiums reflect premiums for traditional life policies and life-contingent
immediate annuity policies (which includes life-contingent PRT annuities) which are recognized as revenue when
due from the policyholder. We have ceded the majority of our traditional life business to unaffiliated third-party
reinsurers. While the base contract has been reinsured, we continue to retain the return of premium rider. Insurance
and investment product fees and other consist primarily of the cost of insurance on IUL policies, uneamed revenue
on IUL policies, policy rider fees primarily on FIA policies and surrender charges assessed against policy
withdrawals in excess of the policyholder's allowable penalty-free amounts. Surrender charges are earned when a
policyholder withdraws funds from the contract early or cancels the contract. Other income related to riders is
earned when elected by the policyholder.

Premium and annuity deposit collections for FIA, fixed rate annuities, immediate annuities and PRT without
life contingencies, and amounts received for funding agreements are reported in the financial statements as deposit
liabilities (i.e., Contractholder Funds) instead of as sales or revenues. Similarly, cash payments to customers are
reported as decreases in the liability for contractholder funds and not as expenses. Sources of revenues for products
accounted for as deposit liabilities include net investment income, surrender, cost of insurance and other charges
deducted from Contractholder Funds, and net realized gains (losses) on investments. Components of expenses for
products accounted for as deposit liabilities are interest-sensitive and index product benefits (primarily interest
credited to account balances or the hedging cost of providing index credits to the policyholder), amortization of
VOBA, DAC and DSI, other operating costs and expenses, and income taxes.

Premiums, annuity deposits (net of reinsurance) and funding agreements, which are not included as revenues in
the accompanying Consolidated Statements of Earnings. collected by product type were as follows:

Period from Period from
June 1 to January 1 to
Year Ended December 31, December 31, May 31,
2022 2021 2020 2020
Predecessor
Product Type

Fixed indexed annuities b 4483 § 4420 % 1,966 | $ 1,469
Fixed rate annuities 1,522 878 631 146
Funding agreements (FABN/FHLB) 1,891 2,658 100 100
Life insurance and other 446 329 152 102
Total i . ‘ e IHRRTRISIHONEP . - 8342 § 8,285 % 2,849 | § 1,817

(a) Life insurance and other primarily includes indexed universal life insurance.

Interest and investment income consist primarily of interest payments received on fixed maturity sccurity
holdings and dividends received on equity and preferred security holdings along with the investment income of
limited partnerships and is recognized when earned.
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Benefits and Other Changes in Policy Reserves

Benefit expenses for deferred annuities (FIAs and fixed rate annuities), IUL policies and funding agreements
include interest credited, fixed interest and/or indexed (specific to FIA and UL policies), to contractholder account
balances. Benefit claims in excess of contract account balances, net of reinsurance recoveries, are charged to
expense in the period that they are earned by the policyholder based on their selected strategy or strategies. Other
changes in policy reserves include the change in the fair value of the FIA embedded derivative.

Other changes in policy reserves also include the change in reserves for life insurance products. For traditional
life and life-contingent immediate annuities (which includes PRT annuities with life contingencies). policy benefit
claims are charged to expense in the period that the claims are incurred, net of reinsurance recoveries.
Remeasurement gains or losses on the related FPB and DPL balances are presented parenthetically within Benefits
and other changes in policy reserves in the accompanying Consolidated Statements of Earnings.

For periods prior to the adoption of ASU 2018-12, other changes in policy reserves included the change in the
SOP 03-1 reserve for GMWB and GMDB benefits.

Stock-Based Compensation Plans

We account for stock-based compensation plans using the fair value method. Using the fair value method of
accounting, compensation cost is measured based on the fair value of the award at the grant date using quoted
market prices, and recognized over the service period.

Earnings Per Share

Basic earnings per share ("EPS"), as presented on the Consolidated Statement of Earnings, is computed by
dividing net earnings from continuing operations and separately from discontinued operations by the weighted
average number of common shares outstanding during the period. In periods when earnings are positive, diluted
carnings per share is calculated by dividing net earnings from continuing operations and separately from
discontinued operations by the weighted average number of common shares outstanding plus the impact of assumed
conversions of potentially dilutive securities. For periods when we recognize a net loss, diluted earnings per share is
equal to basic earnings per share as the impact of assumed conversions of potentially dilutive securities is considered
to be antidilutive. Prior to the FNF acquisition, we had certain non-vested stock, stock options, warrants and
performance share units, which have been treated as common share equivalents for purposes of calculating diluted
earnings per share for periods in which positive earnings have been reported. For periods prior to the FNF
acquisition, the effect of a potential conversion of outstanding preferred shares to common shares is not considered
in the diluted EPS calculation as the preferred shareholders did not yet have the right to convert.

On June 24, 2022, the following action previously approved by the F&G board of directors became effective: (i)
a stock split in a ratio of 105,000 for 1. Earnings per share has been retrospectively adjusted to reflect as if the split
occurred as of June 1, 2020, in accordance with GAAP.

Refer to Note P - Earnings Per Share for more details over our calculation of EPS.
Comprehensive Earnings (Loss)

We report Comprehensive earnings (loss) in accordance with GAAP on the Consolidated Statements of
Comprehensive Earnings. Total comprehensive earnings are defined as all changes in shareholders' equity during a
period, other than those resulting from investments by and distributions to shareholders. While total comprehensive
earnings is the activity in a period and is largely driven by net earnings in that period, accumulated other
comprehensive earnings or loss represents the cumulative balance of other comprehensive earnings, net of tax. as of
the balance sheet date. Amounts reclassified to net earnings relate to the realized gains (losses) on our investments
and other financial instruments, excluding investments in unconsolidated affiliates, and are included in Recognized
gains and losses, net on the Consolidated Statements of Earnings.
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Management Estimates

The preparation of these Consolidated Financial Statements in conformity with GAAP requires us to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the Consolidated Financial Statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Periodically, and at least annually, typically in the third quarter, we review the assumptions associated with
reserves for policy benefits and product guarantees. During the fourth quarter of 2022, based on increases in interest
rates and pricing changes during 2022, we updated certain FIA assumptions used to calculate the fair value of the
embedded derivative component within contractholder funds and the fair value of market risk benefits. These
changes, taken together, resulted in an increase in contractholder funds and market risk benefits of $99 million.

During the third quarter of 2021, we implemented a new actuarial valuation system. As a result, our third
quarter 2021 assumption updates include model refinements and assumption updates resulting from the
implementation. The system implementation and assumption review process that occurred in the third quarter of
2021, included refinements in the calculation of the fair value of the embedded derivative component of our FIAs
within contractholder funds and updates to the surrender rates, GMWB utilization and earned rate assumptions to
reflect our current and expected future experience. These changes, taken together, resulted in a decrease in
contractholder funds and future policy reserves of $435 million. The majority of the changes represent one-time
adjustments in the third quarter of 2021 related to the cumulative impact of the system implementation and are not
expected to re-occur in the future.
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Note B — Fair Value of Financial Instruments

Our measurement of fair value is based on assumptions used by market participants in pricing the asset or
liability, which may include inherent risk, restrictions on the sale or use of an asset, or non-performance risk, which
may include our own credit risk. We estimate an exchange price is the price in an orderly transaction between
market participants to sell the asset or transfer the liability (“exit price™) in the principal market, or the most
advantageous market for that asset or liability in the absence of a principal market as opposed to the price that would
be paid to acquire the asset or assume a liability (“entry price™). We categorize financial instruments carried at fair
value into a three-level fair value hierarchy, based on the priority of inputs to the respective valuation technique. The
three-level hierarchy for fair value measurement is defined as follows:

Level I — Values are unadjusted quoted prices for identical assets and liabilities in active markets accessible at
the measurement date.

Level 2 — Inputs include quoted prices for similar assets or liabilities in active markets, quoted prices from those
willing to trade in markets that are not active, or other inputs that are observable or can be corroborated by
market data for the term of the instrument. Such inputs include market interest rates and volatilities, spreads,
and yield curves.

Level 3 — Certain inputs are unobservable (supported by little or no market activity) and significant to the fair
value measurement. Unobservable inputs reflect the Company’s best estimate of what hypothetical market
participants would use to determine a transaction price for the asset or liability at the reporting date based on the
best information available in the circumstances.

NAV - Certain equity investments are measured using NAV as a practical expedient in determining fair value. In
addition, our unconsolidated affiliates (primarily limited partnerships) are primarily accounted for using the
equity method of accounting with fair value determined using NAV as a practical expedient. Our carrying value
reflects our pro rata ownership percentage as indicated by NAV in the limited partnership financial statements,
which we may adjust if we determine NAV is not calculated consistent with investment company fair value
principles. The underlying investments of the limited partnerships may have significant unobservable inputs,
which may include, but are not limited to, comparable multiples and weighted average cost of capital rates
applied in valuation models or a discounted cash flow model. Additionally, management meets quarterly with
the general partner to determine whether any credit or other market events have occurred since prior quarter
financial statements to ensure any material events are properly included in current quarter valuation and
investment income.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In
such cases, an investment’s level within the fair value hierarchy is based on the lowest level of input that is
significant to the fair value measurement. Our assessment of the significance of a particular input to the fair value
measurement in its entirety requires judgment and considers factors specific to the investment.

When a determination is made to classify an asset or liability within Level 3 of the fair value hierarchy, the
determination is based upon the significance of the unobservable inputs to the overall fair value measurement.
Because certain securities trade in less liquid or illiquid markets with limited or no pricing information, the
determination of fair value for these securities is inherently more difficult. In addition to the unobservable inputs,
Level 3 fair value investments may include observable components, which are components that are actively quoted
or can be validated to market-based sources.
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The carrying amounts and estimated fair values of our financial instruments for which the disclosure of fair
values is required, including financial assets and liabilities measured and carried at fair value on a recurring basis,
was summarized according to the hierarchy previously described, as follows (in millions):

December 31, 2022
Carrying
Level 1 Level 2 Level 3 NAV Fair Value Amount
Assets
Cash and cash equivalents $ 960 § — 5 — & — 960 § 960
Fixed maturity securities, available-for-sale:
Asset-backed securities 5.204 6,263 11,467 11.467
Commercial mortgage-backed securities — 2,999 37 — 3,036 3.036
Corporaies — 11.472 1,427 — 12,899 12,899
Hybrids 03 612 —_ 705 705
Municipals — 1381 29 . 1410 1,410
Residential mortgage-backed securities — 1,219 302 — 1.521 1,521
U.S. Government 32 - - 32 32
Foreign Governments == 132 16 == 148 148
Preferred securities 248 474 — — 722 722
Equity securities. 54 — — 47 101 101
Derivative investments - 244 — == 244 244
Investment in unconsolidated affiliates — — 23 — 23 23
Short term investments 1,556 — — — 1,556 1,556
Reinsurance related embedded derivative, included in
other assets — 279 - - 279 279
Other long-term investments - — 48 — 48 48
Market risk benefits asset — — 117 — 117 117
Total financial assets at fair value b 2943 8§ 24016 S 8262 § 47 § 35268 8§ 35268
Liabilities
Derivatives:
FIA/ IUL embedded derivatives, included in
contractholder funds e — 3,115 = 3,115 3,115
Market risk benefits hability 282 282 282
Total financial liabilities at fair value § — § — 3 3,397 § — 3 3397 § 3,397
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December 31, 2021

Carrying
Level 1 Level 2 Level 3 NAV Fair Value Amount
Assets
Cash and cash equivalents s 1,533 8§ — ¥ — § — % 1,533 8§ 1,533
Fixed maturity securities, available-for-sale:
Asset-backed securities — 4,736 3.959 — 8,695 8,695
Commercial mortgage-backed securities — 2,020 a5 — 2,964 2.964
Corporates — 13,883 1,121 — 15,004 15004
Hybrids 132 749 — — 881 881
Municipals — 1,398 43 — 1,441 1.441
Residential mortgage-backed securities — 722 — — 722 722
U.8. Government S0 — — — S0 50
Foreign Governments — 187 18 - 205 205
Preferred securities 407 620 ! 1,028 1,028
Equity securities 95 — — 48 143 143
Derivative investments — 816 — 816 816
Investment in unconsolidated affiliates 21 21 21
Short-term mvestments 50 2 321 — 373 373
Other long-term investments — — 57 — 57 57
Market risk benefits asset — — 41 41 41
Total financial assets at fair value $ 2267 § 26042 § 5617 § 48 § 33974 8§ 33974
Liabilities
Derivatives:
FIA/ IUL embedded derivatives, included in
contractholder funds 3,883 3,883 3,883
Rei related embedded derivatives,
included in accounts payable and accrued
liabilities — 73 — —_ 73 73
Market risk benefits liability — — 469 469 469
Total financial liabilities at fair value s — § 73 8 4,352 § — § 4415 8 4425

Valuation Methodologies
Cash and Cash Equivalents

The carrying amounts reported in the Consolidated Balance Sheets for these instruments approximate fair
value.

Fixed Maturity Preferred and Equity Securities

We measure the fair value of our securities based on assumptions used by market participants in pricing the
security. The most appropriate valuation methodology is selected based on the specific characteristics of the fixed
maturity, preferred or equity security, and we will then consistently apply the valuation methodology to measure the
security’s fair value. Our fair value measurement is based on a market approach, which utilizes prices and other
relevant information generated by market transactions involving identical or comparable securities. Sources of
inputs to the market approach include third-party pricing services, independent broker quotations, or pricing
matrices. We use observable and unobservable inputs in our valuation methodologies. Observable inputs include
benchmark yields, reported trades, broker-dealer quotes, issuer spreads, two-sided markets, benchmark securities,
bids, offers, and reference data including market research publications. In addition, market indicators and industry
and economic events are monitored and further market data will be acquired when certain thresholds are met.

For certain security types, additional inputs may be used, or some of the inputs described above may not be
applicable. The significant input used in the fair value measurement of equity securities for which the market
approach valuation technigue is employed is yield for comparable securities. Increases or decreases in the yields
would result in lower or higher, respectively, fair value measurements. For broker-quoted only securities, quotes




from market makers or broker-dealers are obtained from sources recognized to be market participants. We believe
the broker quotes are prices at which trades could be executed based on historical trades executed at broker-quoted
or slightly higher prices.

We analyze the third-party valuation methodologies and related inputs to perform assessments to determine the
appropriate level within the fair value hierarchy. However, we did not adjust prices received from third parties as of
December 31, 2022 or December 31, 2021.

Certain equity investments are measured using NAV as a practical expedient in determining fair value.
Derivative Financial Instruments

The fair value of call options is based upon valuation pricing models, which represents what we would expect
to receive or pay at the balance sheet date if we canceled the options, entered into offsetting positions, or exercised
the options. Fair values for these instruments are determined internally, based on industry accepted valuation pricing
models, which use market-observable inputs, including interest rates, yield curve volatilities, and other factors.

The fair value of futures contracts (specifically for FIA contracts) represents the cumulative unsettled variation
margin (open trade equity, net of cash settlements), which represents what we would expect to receive or pay at the
balance sheet date if we canceled the contracts or entered into offsetting positions. These contracts are classified as
Level 1.

The fair value measurement of the FIA/IUL embedded derivatives included in contractholder funds is
determined through a combination of market observable information and significant unobservable inputs using the
option budget method. The market observable inputs are the market value of option and treasury rates. The
significant unobservable inputs are the budgeted option cost (i.e., the expected cost to purchase call options in future
periods to fund the equity indexed linked feature), surrender rates, mortality multiplier and non-performance spread.
The mortality multiplier at December 31, 2022 and December 31, 2021 was applied to the 2012 Individual Annuity
mortality tables. Increases or decreases in the market value of an option in isolation would result in a higher or
lower, respectively, fair value measurement. Increases or decreases in treasury rates, mortality multiplier, surrender
rates, or non-performance spread in isolation would result in a lower or higher fair value measurement, respectively.
Generally, a change in any one unobservable input would not directly result in a change in any other unobservable
input. Also refer to Management's Estimates in Note A Business and Summary of Significant Accounting Policies
regarding updated assumptions during the fourth quarter of 2022 and the implementation of a new actuarial
valuation system and assumption updates during the third quarter of 2021. The system implementation and
assumption review process included refinements in the calculation of the fair value of the embedded derivative
component of our fixed indexed annuities.

The fair value of the reinsurance-related embedded derivatives in the funds withheld reinsurance agreements
with Kubera (effective October 31, 2021, this agreement was novated from Kubera to Somerset, a certified third
party reinsurer) and Aspida Re are estimated based upon the fair value of the assets supporting the funds withheld
from reinsurance liabilities. The fair value of the assets is based on a quoted market price of similar assets (Level 2),
and therefore the fair value of the embedded derivative is based on market-observable inputs and classified as Level
2. See Note ] Reinsurance for further discussion on F&G reinsurance agreements.

Investments in Unconsolidated affiliates
The fair value of our investments in unconsolidated affiliates is determined using a multiple of the affiliates’

EBITDA, which is derived from market analysis of transactions involving comparable companies. The EBITDA
used in this calculation is based on the affiliates’ financial information.
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Short-term Investments
The carrying amounts reported in the Consolidated Balance Sheets for these instruments approximate fair value.
Other Long-term Investments

We hold a fund-linked note, which provides for an additional payment at maturity based on the value of an
embedded derivative based on the actual return of a dedicated return fund. Fair value of the embedded derivative is
based on an unobservable input, the NAV of the fund at the balance sheet date. The embedded derivative is similar
to a call option on the net asset value of the fund with a strike price of zero since we will not be required to make
any additional payments at maturity of the fund-linked note in order to receive the NAV of the fund on the maturity
date. A Black-Scholes model determines the NAV of the fund as the fair value of the call option regardless of the
values used for the other inputs to the option pricing model. The NAV of the fund is provided by the fund manager
at the end of each calendar month and represents the value an investor would receive if it withdrew its investment on
the balance sheet date. Therefore, the key unobservable input used in the Black-Scholes model is the value of the
fund. As the value of the fund increases or decreases, the fair value of the embedded derivative will increase or
decrease. See further discussion on the available-for-sale embedded derivative in Note D Derivarive Financial
Instruments.

The fair value of the credit-linked note is based on a weighted average of a broker quote and a discounted cash
flow analysis. The discounted cash flow approach is based on the expected portfolio cash flows and amortization
schedule reflecting investment expectations, adjusted for assumptions on the portfolio's default and recovery rates,
and the note's discount rate. The fair value of the note is provided by the fund manager at the end of each quarter.

Market Risk Benefits

MRBs are measured at fair value using an attributed fee measurement approach where attributed fees are
explicit rider charges collectible from the policyholder used to cover the excess benefits. The fair value is calculated
using a risk neutral valuation method and is based on current net amounts at risk, market data, internal and industry
experience, and other factors. The balances are computed using assumptions including mortality, full and partial
surrender, rider benefit utilization, risk-free rates including non-performance spread and risk margin, market value
of options and economic scenarios. Policyholder behavior assumptions are reviewed at least annually, typically in
the third quarter, for any revisions. See further discussion on MRBs in Note T - Market Risk Benefits.

Quantitative information regarding significant unobservable inputs used for recurring Level 3 fair value
measurements of financial instruments carried at fair value as of December 31, 2022 and December 31, 2021 are as
follows (in millions):

Fair Value at Range (Weighted

December 31, 2022 Valuation Unobservable average)
Technique Input(s) December 31, 2022
Assets
52.85% - 117.17%
Asset-backed securities ) 5916  Broker-quoted Offered quotes (94.18%)
Third-Party 41.43% - 210.50%
Asset-backed securities 347  Valuation Offered quotes (67.99%)
109.02% - 109.02%
Commercial mortgage-hacked securities 20 Broker-quoted Offered quotes (109.02%)
Third-Party 74.66% - 88.48%
Commercial mortgage-backed securities 17 Valuation Offered quotes (82.74%)
79.16% - 102.53%
Corporates 602 Broker-quoted Offered quotes (94.16%)
Third-Party 0.00% - 104.96%
Carporates 825 Valuation Offered quotes (89.65%)
Third-Party 93.95% - 93.95%
Municipals 29 Valuation Offered quotes (93.95%)
0.00% - 91.04%
Residential mortgage-backed securities 302  Broker-quoted Offered quotes (86.38%)
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Foreign governments

lidated affiliates
Other long-term investments:
Available-for-sale embedded derivative

In in

Secured borrowing receivable
Credit linked note

Market risk benefits asset

Total financial assets at fair value
Liabilities
Derivative investments:

FIA/IUL embedded derivatives, included in
contractholder funds

Market risk benefits liability

Total financial liabilities at fair value

Third-Party
16 Valuation

Market Comparable
23 Company Analysis

23 Black Scholes model

10 Broker-quoted
15 Broker-quoted

Discounted cash
117 flow

§ 8,262

Discounted cash

3115 flow
Discounted cash
282 flow

3 3.397
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Offered quotes

EBITDA multiple

Market value of fund

Offered quotes
Offered quotes

Mortality
Surrender rates

Partial withdrawal
rates

Non-performance
spread

GMWB utilization

Market value of
option

Swap rates
Mortality multiplier
Surrender rates
Partial withdrawals
Non-performance
spread

Option cost
Mortality
Surrender rates

Partial withdrawal
rates

Non-performance
spread

GMWB utilization

99.78% - 102.29%
(100.56%)

Sx-5.5x

100.00%

100.00% - 100.00%
(100.00%)

96.23%

100.00% - 100.00%
(100.00%)

0.25% - 10.00%
(4.69%)
2.00% - 21.74%
(2.49%)
0.48% - 1.44%
(1.30%)

50.00% - 60.00%
(30.94%)

0.00% - 23.90%
(0.87%)
3.88% - 4.73%
(4.31%)
100.00% - 100.00%
(100.00%)

0.25% - 70.00%
(6.57%)
2.00% - 29.41%
(2.73%)
0.48% - 1.44%
(1.30%)
0.07% - 4.97%
(1.89%)

100.00% - 100.00%
(100.00%)

0.25% - 10.00%
(4.69%)
2.00% - 21.74%
(2.49%)
0.48% - 1.44%
(1.30%)

50.00% - 60.00%
(50.94%)




Assets

Asset-backed securities

Asset-backed securities

Commercial mortgage-backed securities
Commercial mortgage-backed securities
Corporates

Corporates

Municipals

Foreign governments

Short-term
Preferred securities

Investment in unconsolidated affiliates
Foreign exchange embedded derivative
Other long-term investments:

Available-for-sale embedded
derivative

Credit linked note

Market Risk Benefit Asset

Total financial assets at fair value
Liabilities
Derivatives:

FIA/ IUL embedded derivatives,
included in contractholder funds

Fair Value at
December 31, 2021

Valuation
Technigue

Unobservable
Input(s)

Range (Weighted
average)
December 31, 2021

3 3,844

115

24

380

741

43

321

21

34
23

41

3 5,617

3,883

Broker-quoted
Third-Party
Valuation

Broker-quoted

Third Party
Valuation

Broker-quoted

Third-Party
Valuation

Third-Party

Valuation

Third-Party
Valuation

Broker-quoted
Income-Approach

Market Comparable
Company Analysis

Black Scholes model
Broker-quoted

Discounted cash flow

Discounted cash flow
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Offered quotes
Offered quotes
Offered quotes
Offered quotes
Offered quotes
Offered quotes
Offered quotes
Offered quotes

Offered quotes
Yield

EBITDA multiple

Market value of fund
Offered quotes

Mortality
Surrender rates

Partial withdrawal
Tates

Non-performance
spread

GMWB utilization

Market value of
aption

Swap rates
Mortality multiplier
Surrender rates
Partial withdrawals
Non-performance

spread

Option cost

52.56% - 260.70%
(97.06)%

93.02% - 108.45%
(104.95)%

126.70% - 126,70%
(126.70)%

97.91% - 97.91%
(97.91)%

0.00% - 109.69%
(100.51)%

85.71%- 119.57%
(107.72)%

135.09% - 135.00%
(135.00)%

107.23% - 116.44%%
(110.11)%

100.00% - 100.00%
{100.00)%

243%

Bx-8x

100.00%
100.00%

100.00% - 100.00%
(100.00)%
0.25% - 10.00%
(5.07)%
0.00% - 12.82%
(247)%
0.43% - 1.01%
(0.68)%
50.00% - 60.00%
S1.11%

0.00% - 38.72%
(3.16)%
0.05% - 1.94%
(1.00)%
100.00% - 100.00%
(100.00)%
0.25% - 70.00%
(6.26)%
2.00% - 23.26%
(2.72)%
0.43% - 1.01%
(0.68)%
0.07% - 4.97%
(1.83)%




Range (Weighted

Fair Value at Valuation Unobservable average)
December 31, 2021 Technigue Input(s) December 31, 2021
100.00% - 100.00%
Market risk benefits liability 469 Discounted cash flow  Mortality (100.00)%
0.25% - 10.00%
Surrender rates (5.07)%
Partial withdrawal 0.00% - 12.82%
rates (2.47)%
Non-performance 0.43% - 1.01%
spread (0.68)%
50.00% - 60.00%
GMWB utilization 51.11%

Total financial liabilities at fair
value 4,352
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The following tables summarize changes to the Company’s financial instruments carried at fair value and
classified within Level 3 of the fair value hierarchy for the years ended December 31, 2022 and 2021, respectively
(in millions). The gains and losses below may include changes in fair value due in part to observable inputs that are
a component of the valuation methodology.

Year ended December 31, 2022

e Net
Total Gains (Losses) transfer Change in
Balance at  Included Included In (Out) Balance  Unrealized
Beginning in in o at End of Included in
of Period  Farnings AOCI  Purchases Sales Settlements Level 3™ Period 0cl
Assets
Fixed maturity securities
available-for-sale:
Asset-backed securitiecs $ 3,959 § 6) § (393) § 2329 $(39) § (541) § 14 £ 6263 § (426)
Commercial mortgage-
backed securities 35 — (5) — — — 7 37 4)
Corporates 1,121 | (187) 710 (20) (215) 17 1,427 (188)
Hybrids — — — — — — — — —
Municipals 43 — (14) — — — — 29 (13)
Residential mortgage-
backed securities — —_ — 36 — — (14) 302 —
Foreign Governments 18 — (2) — — — —_ 16 (1)
Investment in
unconsolidated affiliates 21 2 23 2
Short-term 121 o in 20 — — (340 T (n
Preferred securities 1 — (1) — — — — — (1)
Other long-term
investments:
Available-for-sale
embedded derivative 34 (1) — — — — — 23 —
Credit linked note 23 (1) (1 — (2) (4) = 15 —
Secured borrowing
receivable — — — — — — 10 10 —
Subtotal assets at
Level 3 fair
value § 5576 3 (17) § (602) § 4315 3§ (61) 3 (760) 8§ (306) § 8145 § 632
Market risk benefits asset
(b) 41 117
Total assets at
Level 3 fair
value § 5617 § 83262
Liabilities
FIA/IUL embedded
derivatives, included in
contractholder funds 3,883 (1,382) — 768 — (154) i 3,115 —
Subtotal liabilities
at Level 3 fair
value 3883 % (L3R2) § — 768 § — § (154) § — % X115 § —
Market risk benefits
liability (b) 469 282
Total liabilities at
Level 3 fair
value

§ 4352
(a)

our other long-term investment, which was to Level 1.
(b)y Refer to Note T Marker Risk Benefits for roll forward activity of the net Market Risk Benefits Asset and Liability,
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The net transfers out of Level 3 during the year ended December 31, 2022 were to Level 2, except for the net transfers out related to




Year ended December 31, 2021
(in millions)

Total Gains (Losscs) Net Change in
Balance at  Included transfer In ~ Balance  Unrealized
Beginning in Included (Out)yof  at End of Included in
of Period  Earnings in AOCI  Purchases Sales Settlements Level 3 Period 0cCi
Assets
Fixed maturity securities
available-for-sale:
Asset-backed
securities $ 1350 § (1) s (8) § 3417 $ (97 % (595) % (107) § 3959 § 4
Commercial
mortgage-backed
securities 26 — (3) 12 — — - 35 1
Corporates 1,274 8 (40) 154 (9) (24T) (19) 1121 2y
Hybrids 4 — — — — (4) — — —
Municipals 43 - — — — — — 43 7
Residential
mortgage-backed
securities 483 — (1) 14 — (102) (394) — 22
Foreign Governments 17 | 18 2
Investment in
unconsolidated affiliates — — — 21 — - - 21 -
Short-term — — 2 820 — (501) — 321 —
Preferred securities 1 (1) 1 — — — — I —
Other long-term
investments:
Available-for-sale
embedded
derivative 27 7 34
Credit linked note 23 - — — — — — 23 -

Subtotal assets
at Level 3 fair
value $§ 3248 % 13 § (48) 8§ 4438 $(106) 5 (1.449) § (520) § 5576 % 59

Market risk benefits asset
(b)

14 41
Total assets at

Level 3 fair

value $ 328 $ 5617

Liabilities

Future policy benefits 5 = =— == (4) (3] = == =

FIA/IUL embedded
derivatives, included
in contractholder
funds 3,404 121 — 513 — (155) — 3,883 —

Subtotal
liabilities at
Level 3 fair
value 3 3409 % 121 § — . § 513 % (4 § (156) % — § 3883 § —

Market risk benefits
liability (b) 493 469

Total labilities
at Level 3 fair
value b 3,902 § 4352

() The net transfers out of Level 3 during the year ended December 31, 2021 were to Level 2.
(b) Refer to Note T Marker Risk Bencfits for roll forward activity of the net Market Risk Benefits Asset and Liability.

Valuation Methodologies and Associated Inputs for Financial Instruments Not Carried at Fair Value

The following discussion outlines the methodologies and assumptions used to determine the fair value of our
financial instruments not carried at fair value. Considerable judgment is required to develop these assumptions used
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to measure fair value. Accordingly, the estimates shown are not necessarily indicative of the amounts that would be
realized in a one-time, current market exchange of all of our financial instruments.

Mortgage Loans

The fair value of mortgage loans is established using a discounted cash flow method based on internal credit
rating, maturity and future income. This yield-based approach is sourced from our third-party vendor. The internal
ratings for mortgages in good standing are based on property type, location, market conditions, occupancy, debt
service coverage, loan-to-value, quality of tenancy, borrower, and payment record. The inputs used to measure the
fair value of our mortgage loans are classified as Level 3 within the fair value hierarchy.

Investments in Unconsolidated affiliates

The fair value of investments in unconsolidated affiliates is primarily determined using NAV as a practical
expedient.

Policy Loans (included within Other long-term investments)

Fair values for policy loans are estimated from a discounted cash flow analysis, using interest rates currently
being offered for loans with similar credit risk. Loans with similar characteristics are aggregated for purposes of the
calculations.

Company Owned Life Insurance

Company owned life insurance (“COLI") is a life insurance program used to finance certain employee benefit
expenses. The fair value of COLI is based on net realizable value, which is generally cash surrender value. COLI is
classified as Level 3 within the fair value hierarchy.

Other Invested Assets (included within Other long-term investments)

The fair value of bank loans is estimated using a discounted cash flow method with the discount rate based on
weighted average cost of capital ("WACC"). This yield-based approach is sourced from a third-party vendor and the
WACC establishes a market participant discount rate by determining the hypothetical capital structure for the asset
should it be underwritten as of each period end. Other invested assets are classified as Level 3 within the fair value
hierarchy.

Investment Contracts

Investment contracts include deferred annuities (FIAs and fixed rate annuities), indexed universal life policies
(“IULs™), funding agreements and PRT and immediate annuity contracts without life contingencies. The FIA/ TUL
embedded derivatives, included in contractholder funds, are excluded as they are carried at fair value. The fair value
of the deferred annuities (FIA and fixed rate annuities) and [UL contracts is based on their cash surrender value (i.e.
the cost the Company would incur to extinguish the liability) as these contracts are generally issued without an
annuitization date. The fair value of funding agreements and PRT and immediate annuity contracts without life
contingencies is derived by calculating a new fair value interest rate using the updated yield curve and treasury
spreads as of the respective reporting date. The Company is not required to, and has not, estimated the fair value of
the liabilities under contracts that involve significant mortality or morbidity risks, as these liabilities fall within the
definition of insurance contracts that are exceptions from financial instruments that require disclosures of fair value.

Other

Federal Home Loan Bank of Atlanta (“FHLB™) common stock, Accounts receivable and Notes receivable are
carried at cost, which approximates fair value. FHLB common stock is classified as Level 2 within the fair value
hierarchy. Accounts receivable and Notes receivable are classified as Level 3 within the fair value hierarchy.
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Debt

The fair value of the $550 million aggregate principal amount of 5.50% senior notes due 2025 is based on
quoted market prices of debt with similar credit risk and tenor. The inputs used to measure the fair value of this debt
results in a Level 2 classification within the fair value hierarchy. The fair value of the $400 million promissory note
with FNF is estimated using a discounted cash flow analysis wherein contractual cash flows are discounted using
then current interest rates being offered for debt with similar credit risk and tenor. This debt is classified as Level 3

within the fair value hierarchy.

The carrying value of the revolving credit facility at December 31, 2022 approximates fair value as the rates are
comparable to those at which we could currently borrow under similar terms. As such, the fair value of the revolving
credit facility was classified as a Level 2 measurement.

The following tables provide the carrying value and estimated fair value of our financial instruments that are
carried on the Consolidated Balance Sheets at amounts other than fair value, summarized according to the fair value
hierarchy previously described (in millions).

Assets
FHLB common stock
Commercial mortgage loans
Residential mortgage loans
Investments in unconsolidated affiliates
Policy loans
Other invested assets
Company-owned life insurance

Total

Liabilities

Investment contracts, included in
contractholder funds

Debt
Total

Assets
FHLB common stock
Commercial mortgage loans
Residential mortgage loans
Investments in unconsolidated affiliates
Policy loans
Company-owned life insurance

Total

Liabilities

mn

contractholder funds
Debt
Total

December 31, 2022

Total

Estimated Carrying

Level 1 Level 2 Level 3 NAV Fair Value Amount
99 3 — 5 — % 99 a9
= 2,083 = 2,083 2406
— o 1,892 = 1,892 2,148
— % 2427 2432 2432
— e 52 — 52 52
— — 10 - 1 10
328 328 328
— 9% 8 4370 8§ 2427 § 6,806 7.475
— — 34,404 — 34,404 38,412
1,092 1,092 1,114
— 1,092 % 34464 § — § 35.556 39,526

December 31, 2021
Total

Estimated Carrying

Level 1 Level 2 Level 3 NAV Fair Value Amount
72 % — 3 — % 2 72
= 2,265 = 2,265 2,168
=£2 1,549 — 1,549 1,581
—_ — 2,350 2,350 2,350
— N — 39 39
— 299 - 299 299
72 8 4,152 3§ 2350 3§ 6,574 6,509
— 27448 — 27,448 31.529
615 412 1.027 977
615 § 27,860 § — 28,475 32,506
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For investments for which NAV is used, we do not have any significant restrictions in our ability to liquidate
our positions in these investments, other than obtaining general partner approval, nor do we believe it is probable a
price less than NAV would be received in the event of a liquidation.

We review the fair value hierarchy classifications each reporting period. Changes in the observability of the
valuation attributes may result in a reclassification of certain financial assets or liabilities. Such reclassifications are
reported as transfers in and out of Level 3, or between other levels, at the beginning fair value for the reporting
period in which the changes occur. The transfers into and out of Level 3 were related to changes in the primary
pricing source and changes in the observability of external information used in determining the fair value.

Note C — Investments

Our investments in fixed maturity securities have been designated as available-for-sale (“AFS™) and are carried
at fair value, net of allowance for expected credit losses, with unrealized gains and losses included within AOCI, net
of deferred income taxes. Qur preferred and equity securities investments are carried at fair value with unrealized
gains and losses included in net earnings. The Company’s consolidated investments are summarized as follows (in
millions):

December 31, 2022

Allowance
for Expected Gross Gross
Amortized Credit Unrealized Unrealized Carrying
Cost Losses Gains Losses Fair Value Value

AFS securities
Asset-backed securities % 12209 § 8 % 36§ (770) % 11467 § 11.467
Commercial mortgage-backed securities 3,309 (1 12 (284) 3,056 3,036
Corporates 15,879 (15) 30 (2,995) 12,899 12,899
Hybrids 781 — 8 (84) 705 05
Municipals 1,695 — 4 (289) 1,410 1410
Residential mortgage-backed securities 1631 (7 6 (109) 1,521 1,521
U.S. Government 34 — — (2) 32 32
Foreign Governments 185 = — (37) 148 148

Total AFS securities 3 35,723 § 3D 3§ 9% 3 4.570) § 31218 § 31,218

December 31, 2021
Allowance
for Expected Gross Gross
Amortized Credit Unrealized Unrealized Carrying
Cost Losses CGains Losses Fair Value Value

AFS securities
Asset-backed securities g 8516 § 3) 8 220 § (38) 8 8,605 § 8605
Commercial mortgage-backed securities 2,669 (2) 308 (11 2,964 2.964
Corporates 14,372 — 784 (152) 15,004 15,004
Hybrids 812 — 69 - 881 881
Municipals 1,386 66 (1 1,441 1,441
Residential mortgage-backed securities 722 (3) 7 () 722 722
U.S. Government 50 — — — 50 50
Foreign Governments 197 - 8 ~ 205 205

Total AFS securities $ 28,724 § (8) % 1,462 § (216) & 29962 § 20,962

Securities held on deposit with various state regulatory authorities had a fair value of $17,751 million and
$22,219 million at December 31, 2022 and December 31, 2021, respectively.

As of December 31, 2022 and December 31, 2021, the Company held $27 million and no material investments
that were non-income producing for a period greater than twelve months, respectively.




As of December 31, 2022 and December 31, 2021, the Company's accrued interest receivable balance was $358
million and $246 million, respectively. Accrued interest receivable is classified within Prepaid expenses and other
assets within the Consolidated Balance Sheets.

In accordance with our FHLB agreements, the investments supporting the funding agreement liabilities are
pledged as collateral to secure the FHLB funding agreement liabilities and are not available to us for general
purposes. The collateral investments had a fair value of $3,387 million and $2,469 million as of December 31, 2022
and December 31, 2021, respectively.

The amortized cost and fair value of fixed maturity securities by contractual maturities, as applicable, are shown
below (in millions). Actual maturities may differ from contractual maturities because issuers may have the right to
call or prepay obligations.

December 31, 2022 December 31, 2021
Amortized Cost Fair Value Amortized Cost Fair Value
Corporates, Non-structured Hybrids, Municipal and
U.S. Government Securities:
Due in one year or less 3 124 § 123 3 105 § 106
Due afier one year through five years 2,193 2,059 1,724 1,754
Due after five years through ten years 1,840 1,633 2,141 2,201
Due affier ten vears 14,417 11,379 12,842 13,515
Subtotal 18,574 15,194 16,812 17.576
Other securities, which provide for periodic payments:
Asset-backed securities 12,209 11,467 8,516 8,605
Commercial mortgage-backed securities 3,309 3,036 2,669 2,964
Structured hybrids 5 5
Residential mortgage-backed securities 1,631 1,521 722 722
Subtotal 17,149 16,024 11,912 12,386
Total fixed maturity AFS securities 5 35,723 § 31,218 % 28,724 % 29,962

Allowance for Current Expected Credit Loss

We regularly review AFS securities for declines in fair value that we determine to be credit related. For our
fixed maturity securities, we generally consider the following in determining whether our unrealized losses are credit
related, and if so, the magnitude of the credit loss:

+  The extent to which the fair value is less than the amortized cost basis;

+  The reasons for the decline in value (credit event, currency or interest-rate related, including general credit
spread widening);

+  The financial condition of and near-term prospects of the issuer (including issuer's current credit rating and
the probability of full recovery of principal based upon the issuer's financial strength);

+  Current delinquencies and nonperforming assets of underlying collateral;
+  Expected future default rates;
«  Collateral value by vintage, geographic region, industry concentration or property type:

+  Subordination levels or other credit enhancements as of the balance sheet date as compared to origination;
and

+  Contractual and regulatory cash obligations and the issuer's plans to meet such obligations.

We recognize an allowance for current expected credit losses on fixed maturity securities in an unrealized loss
position when it is determined. using the factors discussed above, a component of the unrealized loss is related to
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credit. We measure the credit loss using a discounted cash flow model that utilizes the single best estimate cash
flow and the recognized credit loss is limited to the total unrealized loss on the security (i.e. the fair value floor).
Cash flows are discounted using the implicit yield of bonds at their time of purchase and the current book vield for
asset and mortgage backed securities as well as variable rate securities. We recognize the expected credit losses in
Recognized gains and losses, net in the Consolidated Statements of Earnings, with an offset for the amount of non-
credit impairments recognized in AOCI. We do not measure a credit loss allowance on accrued investment income
because we write-off accrued interest through Interest and investment income when collectability concerns arise.

We consider the following in determining whether write-offs of a security’s amortized cost is necessary:
+  We believe amounts related to securities have become uncollectible;
+  We intend to sell a security; or
+ It is more likely than not that we will be required to sell a security prior to recovery.

If we intend to sell a fixed maturity security or it is more likely than not that we will be required to sell the
security before recovery of its amortized cost basis and the fair value of the security is below amortized cost, we will
write down the security to current fair value, with a corresponding charge, net of any amount previously recognized
as an allowance for expected credit loss, to Recognized gains and (losses), net in the accompanying Consolidated
Statements of Earnings. If we do not intend to sell a fixed maturity security or it is more likely than not that we will
not be required to sell a fixed maturity security before recovery of its amortized cost basis but believe amounts
related to a security are uncollectible (generally based on proximity to expected credit loss), an impairment is
deemed to have occurred and the amortized cost is written down to the estimated recovery value with a
corresponding charge, net of any amount previously recognized as an allowance for expected credit loss, to
Recognized gains and (losses), net in the accompanying Consolidated Statements of Earnings. The remainder of
unrealized loss is held in other comprehensive income in the accompanying Consolidated Statements of Equity.

The activity in the allowance for expected credit losses of AFS securities aggregated by investment category
was as follows (in millions):

Year ended December 31, 2022

Additions Reductions
For initial
For credit  credit losses
losses on on {Additions) For securities
securities purchased reductions For intended/
for which securities in allowance | securities required tobe  Write offs Recoveries
Balance losses were accounted recorded on sold sold prior to charged of Balance
at not for as PCD previously during recovery of against amounts at End
Beginning  previously financial impaired the amaortized cost the previously af
of Period recorded assets (a) securities period basis allowance  written off  Period
AFS securities
Asset-backed sceurities . % 3) 8 7y % — 3 | s 2 5 — 1 — % 8
Commercial mortgage-
backed securities ) - — — 1 - — C- (1)
Corporates — (15) = — = == == — (15)
Residential mortgage-
backed securities (3) (2) — (2) — —_ - — (N
Total AFS
securities 3 (8) § (24) 8 b (B I 3 3 3 1 3 $ (3D
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AFS securities
Asset-backed securities

Commercial mortgage-
backed securities

Corporates

Residential mortgage-
backed securities

Total AFS
securities

AFS securities
Asset-backed securities
Corporates

Hybrids

Residential mortgage-
backed securities

Total AFS
securities

AFS securities

Asset-backed securities

Corporates

Residential mortgage-
backed securities

Total AFS
securities

Year ended December 31, 2021

Additions Reductions
For initial
For credit  credit losses
losses on on (Additions) For securities
securities purchased reductions For intended/
for which securities in allowance | securities required to be  Write offs  Recoveries
Balance losses were accounted recorded on sold sold prior to charged of Balance
at not for as PCD previously during recovery of against amounts  at End
Beginning  previously financial impaired the amortized cost the previously of
of Period recorded assers (a) securities period basis allowance  written off  Period
b3 — 3 — % (3 @5 — 3 — 8 == — 5 3
— @ = — = — — - ®
(7 — — 6 — — — 1 —
@) — — - — — — -~ ®
5 {0y § 2y § (] 4 |5 3 $ b 1 5 (8
Period from June 1 to December 31, 2020
Additions Reductions
For credit
losses on {Additions) For securities
securities purchased reductions For intended/ ‘Write
for which securities in allowance securities  required to be offs Recoveries
losses were accounted recorded on sold sold prior to charged of Balance
Balance at not Tor as PCD previously during recovery of against amounts ai End
Beginning previously financial impaired the amortized the previously of
of Period recorded assets (a) securities period cost basis allowance  written off  Period
$ — § 7 3 (9§ 218 — § — § 5 — 5 —
. = 1 (17 o 3 4 2 — (N
— o (7 1 1 — - — (3)
b b3 10§ (36) 8 3|5 7 .8 4 3 2§ § (10
Period from January 1 to May 31, 2020
Additions Reductions
For initial
Forcredit  credit losses
losses on on (Additions) For securities
securities purchased reductions For intended/ Write
for which securities in allowance | securities required to be offs Recoveries
losses were accounted recorded on sold sold prior to charged of Balance
Balance at not for as PCD previously during recovery of against AMOUNLS at End
Beginni previously Lt fal impaired the amortized the previously of
of Period recorded assels (a) securities period cost basis allowanee  written off  Period
% — % 7 — % 1215 — — & — ¥ — 3 (3
- - (28) — - 8 12 1 — )]
— (6) = 3 = — — == (3)
b — 8 (51) 3 — § 15 | 8§ 8 5 128 1y — § (15

(a) Purchased credit deteriorated financial assets (“PCD™)

PCDs are AFS securities purchased at a discount, where part of that discount is attributable to credit. Credit loss
allowances are calculated for these securities as of the date of their acquisition, with the initial allowance serving to
increase amortized cost. The following table summarizes year to date PCD AFS security purchases (in millions).
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December 31, December 31,

Purchased credit-deteriorated AFS debt securities 2022 2021

Purchase price 3 — 3 4
Allowance for credit losses at acquisition — 1
AFS purchased credit-deteriorated par value 3 — 5

The fair value and gross unrealized losses of AFS securities, excluding securities in an unrealized loss position
with an allowance for expected credit loss, aggregated by investment category and duration of fair value below
amortized cost as of December 31, 2022 and December 31, 2021 were as follows (dollars in millions):

December 31, 2022
Less Than 12 Months 12 Months or Longer Total
Gross Gross Gross
Unrealized Unrealized Unrealized
Fair Value Losses Fair Value Losses Fair Value Losses
AFS securities
Asset-backed securities 3 7001 % (410) $ 3727 § (360) % 10,728  § (7700
Commercial mortgage-backed securities 2,065 (168) 475 (116) 2,540 (284)
Corporates 8,780 (1.679) 3,231 (1,312) 12,011 (2,991)
Hybrids 619 (83) 3 (1) 622 (84)
Municipals 948 (176) 3s2 (113) 1,300 (289)
Residential mortgage-backed securities 990 (51) 184 (22) 1,174 (73)
1.5, Government 11 () 21 (1) 32 {2)
Foreign Government 119 (32) 14 (5) 133 (37)
Total AFS securities § 20533 § (2.600) § 8007 §  (1930) § 28540 §  (4.530)
Total number of available-for-sale securities in an
unrealized loss position less than twelve months 2,774
Total number of available-for-sale securities in an -
unrealized loss position twelve months or longer 1,212
Total number of AFS securities in an unrealized loss
position 3.986

December 31, 2021

Less Than 12 Months 12 Months or Longer Total
Gross Gross Gross
Unrealized Unrealized Unrealized
Fair Value Losses Fair Value Losses Fair Value Losses
AFS securities
Asset-backed securities $ 4410 % (31 8§ 146 § [ 4,556 % (38)
Commercial mortgage-backed securities 600 (1) 1 — 601 {11y
Corporates 5017 (126) 394 (26) 5411 (152)
Hybrids 3 — — — 2 —
Municipals 407 (5) B3 (6) 492 (1)
Residential mortgage-backed securities 325 (3) 11 n 336 (4)
U.S. Government 32 — 4 — 36 —
Foreign Government 27 — — — 27 —
Total AFS securities § 10821 § (176) § 641§ (40) § 11462 S (216)

Total number of available-for-sale securities in an

unrealized loss position less than twelve months 1,955
Total number of available-for-sale securities in an

unrealized loss position twelve months or longer 67
Total number of AFS securities in an unrealized loss

position 2,022

We determined the increase in unrealized losses as of December 31, 2022 was caused by higher treasury rates as
well as wider spreads. This is in part due to the Federal Reserve's action to increase rates in efforts to combat
inflation. For securities in an unrealized loss position as of December 31, 2022, our allowance for expected credit
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loss was $31 million. We believe that the unrealized loss position for which we have not recorded an allowance for
expected credit loss as of December 31, 2022 was primarily attributable to interest rate increases, near-term
illiquidity, and other macroeconomic uncertainties as opposed to issuer specific credit concerns.

Mortgage Loans
Our mortgage loans are collateralized by commercial and residential properties.
Commercial Mortgage Loans

Commercial mortgage loans (“CMLs™) represented approximately 6% of our total investments as of
December 31, 2022 and December 31, 2021. The mortgage loans in our investment portfolio, are generally
comprised of high quality commercial first lien and mezzanine real estate loans. Mortgage loans are primarily on
income producing properties including industrial properties, retail buildings, multifamily properties and office
buildings. We diversify our CML portfolio by geographic region and property type to attempt to reduce
concentration risk. We continuously evaluate CMLs based on relevant current information to ensure properties are
performing at a consistent and acceptable level to secure the related debt. The distribution of CMLs, gross of
valuation allowances, by property type and geographic region is reflected in the following tables (dollars in
millions):

December 31, 2022 December 31, 2021
Gross Carrying Gross Carrying
Value % of Total Value % of Total
Property Type:
Hotel 3 18 1% % 19 1%
Industrial 520 22 % 497 23 %
Mixed Use 12 1 % 13 1 %
Multifamily 1,013 2% 894 41 %
Office 330 14 % 343 16 %
Retail 105 4 % 121 6 %
Student Housing 83 3% 83 4%
Other 335 13 % 204 8 %
Total CMLs, gross of valuation allowance $ 2416 100 % $ 2,174 100 %
Allowance for expected credit loss (10)y (6)
Total CMLs, net of valuation allowance s 2406 3 2168
U.S. Region:
East North Central £ 1 6% % 137 6%
East South Central 6 3% 79 4 %
Middle Atlantic 326 13 %% 293 13 %
Mountain 355 15 % 236 11 %
New England 158 7% 149 7%
Pacific TOR 28 % 644 30 %
South Atlantic 521 22 % 459 21 %
West North Central 4 1 % 12 1 %
‘West South Central 117 5% 160 T %
Total CMLs, gross of valuation allowance S 2416 100 % § 2,174 100 %
Allowance for expected credit loss (10 (6)
Total CMLs, net of valuation allowance s 2406 $ 2168
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CMLs segregated by risk rating exposure as of December 31, 2022 and December 31, 2021, were as follows,
gross of valuation allowances (in millions):

December 31, 2022

Amortized Cost by Origination Year
2022 2021 2020 2019 2018 Prior Total
Current (less than 30 days past due) S 350 0§ 1,300 § 488 § — § — 3 269 § 2407
30-89 days past due — — — — — — —
90 days or more past due — — — o — 9 9
Total CMLs b 350 8§ 1300 § 488 8 3 3 278§ 2416
December 31, 2021
Amortized Cost by Origination Year
2021 2020 2019 2018 2017 Prior Total
Current (less than 30 days past due) £ 1301 § 543 § — 3 6 % - 3 324 § 21M4
30-89 days past due — — — — — — —
90 days or more past due — — — — — — —
Total CMLs S 1301 5§ 543§ 3 6 5 $ 324 § 2174

Loan-to-value (“LTV") and debt service coverage (“DSC”) ratios are measures commonly used to assess the
risk and quality of mortgage loans. The LTV ratio is expressed as a percentage of the amount of the loan relative to
the value of the underlying property. A LTV ratio in excess of 100% indicates the unpaid loan amount exceeds the
underlying collateral. The DSC ratio, based upon the most recently received financial statements, is expressed as a
percentage of the amount of a property’s net income to its debt service payments. A DSC ratio of less than 1.00
indicates that a property’s operations do not generate sufficient income to cover debt payments. We normalize our
DSC ratios to a 25-year amortization period for purposes of our general loan allowance evaluation.

The following tables present the recorded investment in CMLs by LTV and DSC ratio categories and estimated
fair value by the indicated loan-to-value ratios, gross of valuation allowances at December 31, 2022 and December
31, 2021 (dollars in millions):

Debt-Service Coverage Ratios

1.00 - Total %Yo of Estimated %o of
=125 1.25 <L00 Amount Total Fair Value Total
December 31, 2022
LTV Ratios:
Less than 50.00% % 511 8 4 3 LIS 526 2% $ 490 24 %
50.00% to 59.99% 706 — — 06 29 % 615 30 %
60.00% to 74.99% 1,154 3 1,157 48 % 955 45 %
75.00% to 84.99% o G 18 15 I % 14 1 %
CMLs (a) § 2371 § 78 29 § 2407 100% § 2074 100 %
December 31, 2021
LTV Ratios:
Less than 50.00% b 626 § 33 3 9 5 668 31% § 745 3%
50.00% to 59.99% 470 470 22 % 481 21 %
60.00% to 74.99% 1,036 = — 1,036 47 % 1,039 46 %
CMLs (a) $ 2132 § 33 8 9 § 2174 100 % $ 2,205 100 %

(a) Excludes loans under development with an amortized cost and estimated fair value of 59 million for December 31, 2022,
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December 31, 2022
Amortized Cost by Origination Year

2022 2021 2020 2019 2018 Prior Total

LTV
Less than 50.00% 8 70 3 120 % 207 % — % — 3 120 % 526
50.00% to 59.99% 149 268 158 — — 131 T06
60.00% to 74.99% 113 912 123 Bl ;157
75.00% to 84.99% 9 — — — — 9 18

Total CMLs (a) 3 341 5 1,300 § 488 % — & — 3 278 § 2407
DSCR =
Greater than 1.25x 3 329 5 1,300 % 488 % — 5 — 3 254§ 2371
1.00x - 1.25% 3 — — — — 4 7
Less than 1.00x 9 — — — 20 29

Total CMLs (a) S 341 § 1,300 & 488 § —..5 — 3 278§ 2407

December 31, 2021
Amortized Cost by Origination Year
2021 2020 2019 2018 2017 Prior Total

LTV
Less than 50.00% 5 120 5 229 § — § 6 5 — 5 33 5 668
50.00% to 59.99% 267 192 - -— — 11 470
60.00% to 74.99% 914 122 — — — — 1.036

Total CMLs (a) § 1,301 5 543 § — & 6 5 — 5 324 § 2174
DSCR
Greater than 1.25x § 1301 § 543 0§ — 5 4 3 — % 284 § 2,132
1.00x - 1.25x — — — 2 — 31 33
Less than 1.00x — — — — — ¢ 9

Total CMLs (a) S 1301 § 543 § — $ 6 % — 3 324 § 2174

(a) Excludes laans under development with an amortized cost and estimated fair value of $9 million for December 31, 2022.

We recognize a mortgage loan as delinquent when payments on the loan are greater than 30 days past due. At
December 31, 2022 we had one CML that was delinquent in principal or interest payments as shown in the risk
rating exposure table below. At December 31, 2021 we had no CMLs that were delinquent in principal or interest
payments.
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Residential Mortgage Loans

Residential mortgage loans (“RMLs") represented approximately 5% and 4% of our total investments as of
December 31, 2022 and December 31, 2021, respectively. Our RMLs are closed end, amortizing loans and 100% of
the properties are located in the United States. We diversify our RML portfolio by state to attempt to reduce
concentration risk. The distribution of RMLs by state with highest-to-lowest concentration are reflected in the
following tables, gross of valuation allowances (dollars in millions):

December 31, 2022

U.S. State: Amortized Cost % of Total
Florida 3 324 15 %
Texas 215 10 %
New Jersey 172 8%
Pennsylvania 153 T %
Califormia 139 6%
New York 138 6%
Georgia 125 6 %
All other states (a) 914 42 %
Total RMLs 3 2,180 100 %

(a) The individual concentration of each state is equal to or less than 5% as of December 31, 2022.

December 31, 2021

U.S. State: Amortized Cost % of Total
Florida 3 234 15 %
Texas 170 10 %
New Jersey 153 10 %
All other states (a) 1,049 65 %
Total RMLs $ 1,606 100 %

(a) The individual concentration of each state 1s less than 9% as of December 31, 2021

RMLs have a primary credit quality indicator of either a performing or nonperforming loan. We define non-
performing residential mortgage loans as those that are 90 or more days past due or in non-accrual status, which is
assessed monthly. The credit quality of RMLs was as follows (dollars in millions):

December 31, 2022 December 31, 2021
Performance indicators: Amortized Cost % of Total Amortized Cost %o of Total
Performing 5 2,118 97% $ 1,533 95 %
Non-performing 62 3% 73 5%
Total RMLs, gross of valuation allowance $ 2,180 100 % § 1.606 100 %
Allowance for expected loan loss (32) — % (25) — %
Total RMLs, net of valuation allowance 3 2,148 100 % § 1,581 100 %

RMLs segregated by risk rating exposure as of December 31, 2022 and December 31, 2021, were as follows,
gross of valuation allowances (in millions):

December 31, 2022
Amortized Cost by Origination Year
2022 2021 2020 2019 2018 Prior Total
RMLs
Current (less than 30 days past due) S 766§ 884 5 214§ 185 8§ 23 5 33 § 2105
30-89 days past due 2 7 = 4 — — 13
Over 90 days past due 3 9 15 34 1 — 62
Total RMLs 5 771 % 900 § 229 § 223 8 24 5 33§ 2,180
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December 31, 2021
Amortized Cost by Origination Year

2021 2020 2019 2018 2017 Prior Total
RMLs
Current (less than 30 days past due) g 795§ 203 § 323 ¢ 50008 36 % 21 § 1518
30-89 days past due 5 4 6 1 — - 16
Over 90 days past due 1 23 46 2 73
Total RMLs b 2015 320 % 375 8§ 53 % 36 % 21 % 1,606

MNon-accrual loans by amortized cost as of December 31, 2022 and December 31, 2021, were as follows (in
millions):

December 31, December 31,
2022 2021
Residential mortgage $ 62 § 72
Commercial mortgage 9 —
Total non-accrual mortgages $ 71§ 72

Immaterial interest income was recognized on non-accrual financing receivables for the years ended
December 31, 2022 and December 31, 2021,

It 1s our policy to cease to accrue interest on loans that are delinquent for 90 days or more. For loans less than
90 days delinquent, interest is accrued unless it is determined that the accrued interest is not collectible. If a loan
becomes 90 days or more delinquent, it is our general policy to initiate foreclosure proceedings unless a workout
arrangement to bring the loan current is in place. As of December 31, 2022 and December 31, 2021, we had
$71 million and $72 million, respectively, of mortgage loans that were over 90 days past due, of which $38 million
and $39 million were in the process of foreclosure as of December 31, 2022 and December 31, 2021, respectively.

Allowance for Expected Credit Loss

We estimate expected credit losses for our commercial and residential mortgage loan portfolios using a
probability of default/loss given default model. Significant inputs to this model include, where applicable, the loans'
current performance, underlying collateral type, location, contractual life, LTV, DSC and Debt to Income or FICO.
The model projects losses using a two year reasonable and supportable forecast and then reverts over a three year
period to market-wide historical loss experience. Changes in our allowance for expected credit losses on mortgage
loans are recognized in Recognized gains and losses, net in the accompanying Consolidated Statements of Earnings.

The allowances for our mortgage loan portfolio are summarized as follows (in millions):

Year ended December 31, 2022 Year ended December 31, 2021

Residential ~ Commercial Residential ~ Commercial

Mortgages Mortgages Total Mortgages Mortgages Total
Beginning Balance % 25 & 6 5 31 | B 37 3§ 28 39
Provision for loan losses 7 4 11 (12) 4 (8)
Ending Balance $ 323 0 $ 42 | 8 25 5 6 % 3l

Period from June 1 to December 31, 2020 Period from January 1 to May 31, 2020

Residential ~ Commercial Residential ~ Commercial

Mortgages Mortgages Total Mortgages Mortgages Total

Predecessor

Beginning Balance s — 3 — 3 — 13 T iR L. 3 8
Provision for loan losses 30 2 32 7 — 7
For initial credit losses on purchased loans
accounted for as PCT) financial assets 7 7 -
Ending Balance 3 378 25 3915 14 3 18 15
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An allowance for expected credit loss is not measured on accrued interest income for commercial mortgage
loans as we have a process to write-off interest on loans that enter into non-accrual status (90 days or more past due).
Allowances for expected credit losses are measured on accrued interest income for residential mortgage loans and
were immaterial as of December 31, 2022 and December 31, 2021.

Interest and Investment Income

The major sources of Interest and investment income reported on the accompanying Consolidated Statements of
Earnings were as follows (in millions):

Period from Period from
June 1 to January 1 to
Year Ended December 31, December 31, May 31,
2022 2021 2020 2020
Predecessor
Fixed maturity securities. available-for-sale b3 1,431 § 1213 § 643 | § 426
Equity securities. 17 11 7 4
Preferred securities 49 47 35 16
Mortgage loans 186 131 50 36
Invested cash and short-term investments 33 7 — 4
Limited partnerships 110 589 75 (37
Other investments 20 17 8 &
Gross investment income 1.846 2,015 818 454
Investment expense (191) (163) (75) (51)
Interest and investment income § 1,655 § 1,852 § 743 | § 403

Interest and investment income is shown net of amounts attributable to certain funds withheld reinsurance
agreements which is passed along to the reinsurer in accordance with the terms of these agreements. Interest and
investment income attributable to these agreements, and thus excluded from the totals in the table above, was $109
million, $53 million, $21 million and $15 million, for the year ended December 31, 2022, the vear ended
December 31, 2021, the period from June 1 to December 31, 2020 and the Predecessor period from January 1 to
May 31, 2020, respectively.

Recognized Gains and (Losses), net

Details underlying Recognized gains and (losses), net reported on the accompanying Consolidated Statements
of Earnings were as follows (in millions):

Period from Period from
June 1 to January 1 to
Year Ended December 31, December 31, May 31,
2022 2021 2020 2020
Predecessor
Net realized (losses) gains on fixed maturity available-for-sale
securities $ (241) § 102 % 95 | $ (49)
Net realized/unrealized (losses) gains on equity securities (40) (37) 29 (30)
Net realized/unrealized (losses) gains on preferred securities L (167 (14) 55 {40y
Realized (losses) gains on other invested assets (13) 6 (2)
Change in allowance for expected credit losses (34) 4 (193 (23)
Derivatives and embedded derivatives:
Realized (losses) gains on certain derivative instruments (164) 455 T6 11
Unrealized (losses) gains on certain derivative instruments (693) 160 161 (223)
Change in fair value of rei related embedded derivatives ! 52 34 (53) 19
Change in fair value of other derivatives and embedded derivatives (10) 3 8 (1)
Realized (losses) gains on derivatives and embedded derivatives (515) 654 192 (194)
Recognized gains and (losses), net 3 (Lol 8 715 § 352 | 8 (338)




(a) Includes net valuation (losses) gains of $(40) million, $(37) million, $30 million and $(30) million for the years ended December 31,
2022 and 2021, the period from June 1 to December 31, 2020 and the Predecessor period from January 1 to May 31, 2020,
respectively.

(b)  Includes net valuation (losses) gains of $(159) million, $(14) million, $56 million and $(34) million for the vears ended December 31,
2022 and 2021, the period from June 1 to December 31, 2020 and the Predecessor period from January 1 to May 31, 2020,
respectively.

(e) Change in fair value of reinsurance related embedded derivatives is due to activity related to the reinsurance treaties with Kubera
{novated from Kubera to Somerset effective October 31, 2021) and Aspida Re.

Recognized gains and (losses), net is shown net of amounts attributable to certain funds withheld reinsurance
agreements which is passed along to the reinsurer in accordance with the terms of these agreements. Recognized
gains and losses attributable to these agreements, and thus excluded from the totals in the table above, was $381
million, $15 million, $(58) million and $21 million for the year ended December 31, 2022, the year ended
December 31, 2021, the period from June 1 to December 31, 2020 and the Predecessor period from January 1 to
May 31, 2020, respectively.

The proceeds from the sale of fixed-maturity securities and the gross gains and losses associated with those
transactions were as follows (in millions):

Period from Period from
June 1 to January 1 to
Year Ended December 31, December 31, May 31,
2022 2021 2020 2020

Predecessor

Proceeds § 3,007 & 4555 % 1398 | § 513
Gross gains 13 142 101 29
Gross losses (239) (42) (5) (20

Unconsolidated Variable Interest Entities

We own investments in VIEs that are not consolidated within our financial statements. A VIE is an entity that
does not have sufficient equity to finance its own activities without additional financial support, where investors lack
certain characteristics of a controlling financial interest, or where the entity is structured with non-substantive voting
rights. VIEs are consolidated by their ‘primary beneficiary’, a designation given to an entity that receives both the
benefits from the VIE as well as the substantive power to make its key economic decisions. While we participate in
the benefits from VIEs in which we invest, but do not consolidate, the substantive power to make the key economic
decisions for each respective VIE resides with entities not under our common control. It is for this reason that we
are not considered the primary beneficiary for the VIE investments that are not consolidated.

We invest in various limited partnerships and limited liability companies primarily as a passive investor. These
investments are primarily in credit funds with a bias towards current income, real assets, or private equity. Limited
partnership and limited liability company interests are accounted for under the equity method and are included in
Investments in unconsolidated affiliates on our Consolidated Balance Sheets. In addition, we invest in structured
investments, which may be VIEs, but for which we are not the primary beneficiary. These structured investments
typically invest in fixed income investments and are managed by third parties and include asset-backed securities,
commercial mortgage-backed securities and residential mortgage-backed securities included in fixed maturity
securities available for sale on our Consolidated Balance Sheets.

Our maximum exposure to loss with respect to these VIEs is limited to the investment carrying amounts
reported in our Consolidated Balance Sheets for limited partnerships and the amortized costs of our fixed maturity
securities, in addition to any required unfunded commitments (also refer to Note F Commitments and
Contingencies).
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The following table summarizes the carrying value and the maximum loss exposure of our unconsolidated VIEs
as of December 31, 2022 and December 31, 2021(in millions):

December 31, 2022 December 31, 2021
Maximum Loss Maximum Loss
Carrying Value Exposure Carrying Value Exposure
Investment in unconsolidated affiliates % 2427 § 4030 3§ 2350 % 3,496
Fixed maturity securities 15,680 17,404 12,382 12,802
Total lidated VIE i t $ 18,107 § 21,434 % 14,732 % 16,298

Concentrations

Our underlying investment concentrations that exceed 10% of shareholders equity are as follows (in millions).
Certain of the investments disclosed as of December 31, 2022 were held as of December 31, 2021 but are not
presented in the December 31, 2021 column as they did not exceed 10% of shareholders equity as of December 31,
2021.

December 31, Decemb
2022 2021

Blackstone Wave Asset Holdco (a) $ 741 $ 870
ELBA (b) 470 —
COLI 308 —
Verus Securitization Trust (c) anz
Jade 1 (d) 271 —
Jade 2 (d) 271 —
Jade 3 (d) 271
Jade 4 (d) 7 —

(a) Represents a special purpose vehicle that holds investments in numerous limited partnership investments whose underlying investments are
further diversified by holding interest in multiple individual investments and industries

(b} Represents special purpose vehicles that hold an underlying minority ownership interest in a single operating liquified natural gas export
facility.

(¢) Represents special purpose vehicles that hold investments backed by the interest paid on loans for residencies.

(d) Represents special purpose vehicles that hold numerous underlying corporate loans across various industries.

Note D — Derivative Financial Instruments

The carrying amounts of derivative instruments, including derivative instruments embedded in FIA and IUL
contracts, and reinsurance is as follows (in millions):

December 31, December 31,
2022 2021
Assets:
Derivative investments:
Call options 3 244§ 8l6
Other long-term investments:
Other embedded derivatives 23 33
Prepaid expenses and other assets:
Reinsurance related embedded derivatives 279 —
3 546 % B49
Liabilities:
Contractholder funds:
FIA/ TUL embedded derivatives $ 3115 § 3,883
Accounts payable and accrued liabilities:
Reinsurance related embedded derivatives — 73
§ 3,115 % 3,956
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The change in fair value of derivative instruments included within Recognized gains and losses, net, in the
accompanying Consolidated Statements of Earnings is as follows (in millions):

Period from Period from
June 1 to January 1 to
Year Ended D ber 31, D ber 31, May 31,
2022 2021 2020 2020
Net investment gains (losses): Predecessor
Call options $ (862) S 597 § 229 | § (221)
Futures contracts [} 8 15 8
Foreign currency forwards 12 10 (] 1
Other derivatives and embedded derivatives {10} 5 8 (1)
Reinsurance related embedded derivatives 352 34 (53) 19
Total net investment gains (losses) 5 (515) § 054§ 192 | § (194)
Bencfits and other changes in policy reserves:
FIA/ IUL embedded derivatives (decrease) increase 3 (768) § 479 3 552 18 239

Additional Disclosures
FIA/IUL Embedded Derivative and Call Options and Futures

We have FIA and IUL contracts that permit the holder to elect an interest rate return or an equity index linked
component, where interest credited to the contracts is linked to the performance of various equity indices, primarily
the S&P 500 Index. This feature represents an embedded derivative under GAAP. The FIA/IUL embedded
derivatives are valued at fair value and included in the liability for contractholder funds in the accompanying
Consolidated Balance Sheets with changes in fair value included as a component of Benefits and other changes in
policy reserves in the Consolidated Statements of Earnings. See a description of the fair value methodology used in
Note B Fair Value of Financial Instruments.

We purchase derivatives consisting of a combination of call options and futures contracts (specifically for FIA
contracts) on the applicable market indices to fund the index credits due to FIA/IUL contractholders. The call
options are one, two, three, and five year options purchased to match the funding requirements of the underlying
policies. On the respective anniversary dates of the indexed policies, the index used to compute the interest credit is
reset and we purchase new call options to fund the next index credit. We manage the cost of these purchases through
the terms of our FIA/IUL contracts, which permit us to change caps, spreads or participation rates, subject to
guaranteed minimums, on each contract’s anniversary date. The change in the fair value of the call options and
futures contracts is generally designed to offset the portion of the change in the fair value of the FIA/IUL embedded
derivatives related to index performance through the current credit period. The call options and futures contracts are
marked to fair value with the change in fair value included as a component of Recognized gains and losses, net, in
the accompanying Consolidated Statements of Earnings. The change in fair value of the call options and futures
contracts includes the gains and losses recognized at the expiration of the instrument term or upon early termination
and the changes in fair value of open positions.

Other market exposures are hedged periodically depending on market conditions and our risk tolerance. Qur
FIA/IUL hedging strategy economically hedges the equity returns and exposes us to the risk that unhedged market
exposures result in divergence between changes in the fair value of the liabilities and the hedging assets. We use a
variety of techniques, including direct estimation of market sensitivities, to monitor this risk daily. We intend to
continue to adjust the hedging strategy as market conditions and our risk tolerance changes.

Credit Risk

We are exposed to credit loss in the event of non-performance by our counterparties on the call options and
reflect assumptions regarding this non-performance risk in the fair value of the call options. The non-performance
risk 1s the net counterparty exposure based on the fair value of the open contracts less collateral held. We maintain a
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policy of requiring all derivative contracts to be governed by an International Swaps and Derivatives Association
(“ISDA™) Master Agreement.

Information regarding our exposure to credit loss on the call options we hold is presented in the following table
(in millions):

December 31, 2022
Credit Rating
(Fitch/Moody's/ Notional

Counterparty s&p) ! Amount Fair Value Collateral Net Credit Risk
Merrill Lynch AASH A+ 3 3,563 8 23 5 — 3 23
Morgan Stanley */Aad A+ 1,699 14 19 —
Barclay's Bank A+HALIA 6,049 65 59 6
Canadian Imperial Bank of Commerce AA/Aa2/A+ 5.169 68 64 +
Wells Fargo A+/AI/BBB+ 1,361 17 17 —
Goldman Sachs A/A2/BBB+ 9 10
Credit Suisse BBB+/A3/A- 1,039 5 5 -
Truist A+A2IA 2,489 35 36
Citibank A+ AadA+ 795 8 9 —

Total 3 23.297 § 244 8 219 3% 33

December 31, 2021
Credit Rating
(Fitch/Moody's/ Notional

Counterparty S&P)m Amount Fair Value Caollateral Net Credit Risk
Merrill Lynch AASA+ b3 3307 8 128 % 86 3§ 42
Morgan Stanley *(Aa3 A+ 2,184 86 92
Barclay's Bank AHALA 5,197 231 233 —
Canadian Imperial Bank of Commerce AA/Aa2/A+ 2,936 147 151 —
Wells Fargo A+/Al/BBB+ 2,445 59 90 ==
Goldman Sachs A/A2/BBB+ 307 10 10 —
Credit Suisse ASAL/A+ 1,435 74 75 —
Truist AHAZA 1,543 51 53 —

Total 5 19.404 % Bl6 $ 790 3% 42

(1) An * represents credit ratings that were not available.
Collateral Agreements

We are required to maintain minimum ratings as a matter of routine practice as part of our over-the-counter
derivative agreements on ISDA forms. Under some ISDA agreements, we have agreed to maintain certain financial
strength ratings. A downgrade below these levels provides the counterparty under the agreement the right to
terminate the open option contracts between the parties, at which time any amounts payable by us or the
counterparty would be dependent on the market value of the underlying option contracts. Our current rating does not
allow any counterparty the right to terminate ISDA agreements. In certain transactions, both us and the counterparty
have entered into a collateral support agreement requiring either party to post collateral when the net exposures
exceed pre-determined thresholds. For all counterparties, except Merrill Lynch, this threshold is set to zero. As of
December 31, 2022 and December 31, 2021 counterparties posted $219 million and $790 million, respectively, of
collateral of which $178 million and $576 million, respectively, is included in cash and cash equivalents with an
associated payable for this collateral included in accounts payable and accrued liabilities on the Consolidated
Balance Sheets. Accordingly, the maximum amount of loss due to credit risk that we would incur if parties to the
call options failed completely to perform according to the terms of the contracts was 333 million at December 31,
2022 and $42 million at December 31, 2021.
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We are required to pay counterparties the effective federal funds rate each day for cash collateral posted to F&G
for daily mark to market margin changes. We reinvest derivative cash collateral to reduce the interest cost. Cash
collateral is invested in overnight investment sweep products, which are included in cash and cash equivalents in the
accompanying Consolidated Balance Sheets.

We held 409 and 329 futures contracts at December 31, 2022 and December 31, 2021, respectively. The fair
value of the futures contracts represents the cumulative unsettled variation margin (open trade equity, net of cash
settlements). We provide cash collateral to the counterparties for the initial and variation margin on the futures
contracts, which is included in cash and cash equivalents in the accompanying Consolidated Balance Sheets. The
amount of cash collateral held by the counterparties for such contracts was $3 million and $3 million at
December 31, 2022 and December 31, 2021, respectively.

Reinsurance Related Embedded Devivatives

The Company entered into a reinsurance agreement with Kubera effective December 31, 2018, to cede certain
multi-year guaranteed annuity (“MYGA”) and deferred annuity business on a coinsurance funds withheld basis, net
of applicable existing reinsurance. Effective October 31, 2021, this agreement was novated from Kubera to
Somerset, a certified third-party reinsurer. Additionally, F&G entered into a reinsurance agreement with Aspida Re
effective January 1, 2021, and amended in August 2021 and September 2022, to cede a quota share of certain
deferred annuity business on a funds withheld basis. Fair value movements in the funds withheld balances associated
with these arrangements creates an obligation for F&G to pay Somerset and Aspida Re at a later date, which results
in embedded derivatives. These embedded derivatives are considered total return swaps with contractual returns that
are attributable to the assets and liabilities associated with the reinsurance arrangements, The fair value of the total
return swap is based on the change in fair value of the underlying assets held in the funds withheld portfolio.
Investment results for the assets that support the coinsurance with funds withheld reinsurance arrangements,
including gains and losses from sales, were passed directly to the reinsurers pursuant to contractual terms of the
reinsurance arrangements, The reinsurance related embedded derivatives are reported in prepaid expenses and other
assets if in a net gain position, or accounts payable and accrued liabilities, if in a net loss position, on the
Consolidated Balance Sheets and the related gains or losses are reported in Recognized gains and losses, net on the
Consolidated Statements of Earnings.

Note E — Notes Payable
Notes payable consists of the following:

December 31, December 31,

2022 2021
(In millions)
Revolving Credit Facility - Short-term 5 547§ —
5.50% F&G Notes 567 577
FNF Promissory Note — 400
S 1,114 S 977

On November 22, 2022, we entered into a Credit Agreement (the “Credit Agreement”) with certain lenders (the
“Lenders™) and Bank of America, N.A. as administrative agent (in such capacity, the “Administrative Agent™),
swing line lender and an issuing bank, pursuant to which the Lenders have made available an unsecured revolving
credit facility in an aggregate principal amount of $550 million to be used for working capital and general corporate
purposes.

The Credit Agreement matures the earlier to occur of November 22, 2025 or 91 days prior to May 1, 2025, the
stated maturity date of the 5.50% F&G Notes, unless the principal amount of the 5.50% F&G Notes is $150,000,000
or less at such time, the 5.50% F&G Notes have been redeemed or defeased in full, and any refinancing
Indebtedness incurred in connection therewith matures at least 91 days after the date that is 3 years from the
Effective Date or certain other conditions are met. As the revolving loans under the Credit Agreement mature in less
than one year, the amounts outstanding under the Credit Agreement are considered short-term.
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Revolving loans under the Credit Agreement generally bear interest at a variable rate based on either (i) the base
rate (which is the highest of (a) one-half of one percent in excess of the federal funds rate, (b) the Administrative
Agent’s “prime rate”, or (¢) the sum of one percent plus Term The Secured Owvernight Financing Rate (“SOFR™)
plus a margin of between 30.0 and 80.0 basis points depending on the non-credit-enhanced, senior unsecured long-
term debt ratings of F&G or (i) Term SOFR plus a margin of between 130.0 and 180.0 basis points depending on
the non-credit-enhanced, senior unsecured long-term debt ratings of F&G. At the current Standard & Poor’s,
Moody's and Fitch non-credit-enhanced, senior unsecured long-term debt ratings of BBB-/Bal//BBB-, respectively,
the applicable margin for revolving loans subject to Term SOFR is 165 basis points. In addition, we will pay a
facility fee of between 20.0 and 45.0 basis points on the entire facility, also depending on the non-credit-enhanced,
senior unsecured long-term debt ratings, which is payable quarterly in arrears.

As of December 31, 2022, the revolving credit facility was fully drawn with $550 million outstanding, offset by
approximately $3 million of unamortized debt issuance costs. For the year ended December 31, 2022, interest
expense on the revolving credit facility was approximately $1 million.

On September 15, 2021, we entered into a promissory note with FNF for $400 million aggregate principal
amount, quarterly interest at three-month LIBOR + 2.50% (2.63% at December 31, 2021), due 2028 (the "FNF
Promissory Note"). On June 24, 2022, the following action previously approved by the F&G board of directors
became effective: (i) an exchange agreement with FNF pursuant to which F&G transferred shares of its common
stock to FNF in exchange for the $400 million FNF Promissory Note, after which the note was retired. There was no
gain or loss recorded with respect to the exchange agreement. For the years ended December 31, 2022 and 2021,
interest expense on the FNF Promissory Note was approximately $6 million and $3 million, respectively.

On December 29, 2020, we entered into a revolving note agreement with FNF for up to $200 million capacity
(the "FNF Credit Facility") to be used for working capital and other general corporate purposes. No amounts were
outstanding under this revolving note agreement as of December 31, 2022 or December 31, 2021.

On April 20, 2018, Fidelity & Guaranty Life Holdings, Inc. (“FGLH™), our indirect wholly owned subsidiary,
completed a debt offering of $550 million aggregate principal amount of 5.50% senior notes due May 1, 2025 (the
"5.50% F&G Notes"), at 99.5% of face value for proceeds of $547 million. As a result of the FNF acquisition, a
premium of $39 million was established for these notes and is being amortized over the remaining life of the debt
through 2025. In conjunction with the acquisition, FNF became a guarantor of FGLH's obligations under the 5.50%
F&G Notes and agreed to fully and unconditionally guarantee the F&G 5.50% Notes, on a joint and several basis.
Interest expense, net of premium amortization on the 5.50% F&G Notes were $29 million, $29 million, $18 million
and $13 million for the years ended December 31, 2022 and December 31, 2021, the period from June 1 to
December 31, 2020 and the Predecessor period from January 1 to May 31, 2020, respectively.

The Credit Agreement and the indenture governing the 5.50% F&G Notes impose certain operating and
financial restrictions, including financial covenants, on F&G. As of December 31, 2022, we were in compliance
with all covenants.

Also refer to Note A - Business and Summary of Significant Accounting Policies - Recent Events for additional
information about our Notes Payable.

Gross principal maturities of notes payable at December 31, 2022 are as follows (in millions):

2023 3 550
2024 B
2025 550
2026 —
2027 —
Thereafter —

$ 1,100
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Note F — Commitments and Contingencies
Legal and Regulatory Contingencies

In the ordinary course of business, we are involved in various pending and threatened litigation matters related
to our operations, some of which include claims for punitive or exemplary damages. Like other companies, our
ordinary course litigation includes a number of class action and purported class action lawsuits, which make
allegations related to aspects of our operations, We believe that no actions, other than the matters discussed below, if
any, depart from customary litigation incidental to our business.

We review lawsuits and other legal and regulatory matters (collectively “legal proceedings™) on an ongoing
basis when making accrual and disclosure decisions. When assessing reasonably possible and probable outcomes,
management bases its decision on its assessment of the ultimate outcome assuming all appeals have been exhausted.
For legal proceedings in which it has been determined that a loss is both probable and reasonably estimable, a
liability based on known facts and that represents our best estimate has been recorded. Our accrual for legal and
regulatory matters was insignificant as of December 31, 2022 and December 31, 2021. We do not consider (i) the
amounts we have currently recorded for all legal proceedings in which it has been determined that a loss is both
probable and reasonably estimable and (ii) reasonably possible losses for all pending legal proceedings to be
material to our financial statements either individually or in the aggregate. Actual losses may materially differ from
the amounts recorded and the ultimate outcome of our pending legal proceedings is generally not yet determinable.
While some of these matters could be material to our operating results or cash flows for any particular period if an
unfavorable outcome results, at present we do not believe that the ultimate resolution of currently pending legal
proceedings, either individually or in the aggregate, will have a material adverse effect on our financial condition.

In August 2020, a lawsuit styled, In the Matter of FGL Holdings, was filed in the Grand Court of the Cayman
Islands related to FNF's acquisition of F&G where dissenting shareholders, Kingfishers LP, Kingstown 1740 Fund
LP, Kingstown Partners I1 LP, Kingstown Partners Master Ltd., and Ktown LP, asserted statutory appraisal rights
relative to their ownership of 12,000,000 shares of F&G stock. They sought a judicial determination of the fair value
of their shares of F&G stock as of the date of valuation under the law of the Cayman Islands, together with interest.
On September 5, 2022 the Grand Court of the Cayman Islands decided in favor of F&G. Kingstown Capital
Management LP failed to appeal, and its appeal period expired on October 20, 2022. The result in this case has no
material adverse effect on our financial condition.

From time to time we receive inquiries and requests for information from state insurance departments, attorneys
general and other regulatory agencies about various matters relating to our business. Sometimes these take the form
of civil investigative demands or subpoenas. We cooperate with all such inquiries and we have responded to or are
currently responding to inquiries from multiple governmental agencies. From time to time, we are assessed fines for
violations of regulations or other matters or enter into settlements with such authorities, which may require us to pay
fines or claims or take other actions. We do not anticipate such fines and settlements, either individually or in the
aggregate, will have a material adverse effect on our financial condition.
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Commitments

We have unfunded investment commitments as of December 31, 2022 and December 31, 2021 based upon the
timing of when investments are executed compared to when the actual investments are funded, as some investments
require that funding occur over a period of months or years. A summary of unfunded commitments by invested asset
class as of December 31, 2022 and December 31, 2021 is included below (in millions):

December 31,  December 31,

2022 2021

Asset Type
Unconsolidated VIEs:

Limited partnerships b 1,603 § 1,146

Whole loans 419 589

Fixed maturity securities, ABS 201 306
Other fixed maturity securities, AFS 48 e
Commercial mortgage loans 36 44
Other assets 120 156
Residential mortgage loans & —
Committed amounts included in liabilities 1
Total 5 2430 % 2,360

See Note A Business and Summary of Significant Accounting Policies, for discussion of funding agreements
that have been issued pursuant to the FABN Program as well as to the FHLB that are included in Contractholder
funds.

The Company leases office space under operating leases. The largest leases are cancellable in 2027 and expire
in 2030, Rent expense and minimum rental commitments under all leases are immaterial.

As discussed in Note J Reinsurance, to enhance Kubera's ability to pay its obligations under the amended
reinsurance agreement, effective October 31, 2021, F&G entered into a Variable Note Purchase Agreement (the
“NPA™), whereby F&G agreed to fund a note to Kubera to be used to ultimately settle with F&G, with principal
increases up to a maximum amount of $300 million, to the extent a potential funding shortfall (treaty assets are less
than the total funding requirement) is projected relative to the business ceded to Kubera from F&G as part of the
amended reinsurance agreement. The potential funding shortfall will be determined quarterly and, among other
items, is impacted by the market value of the assets in the funds withheld account related to the reinsurance
agreement and Kubera's capital as calculated on a Bermuda regulatory basis. The NPA matures on November 30,
2071. Based on the current level of the treaty assets and projections that these policies will be profitable over the
lifetime of the agreement, we do not expect significant fundings to occur under the NPA. As of December 31, 2022
and December 31, 2021, the amount funded under the NPA was insignificant.
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Note G — Supplemental Cash Flow Information

The following supplemental cash flow information is provided with respect to certain cash payment and non-

cash investing and financing activities (in millions).

Period from Period from
June 1 to January 1 to
Year Ended December 31, December 31, May 31,
2022 2021 2020 2020
Predecessor
Cash paid for;
Interest paid § 34 % 0 % 15| 8% 15
Income taxes (refunded) paid (72) 44 2 —
Deferred sales inducements 87 90 46 43
Non-cash investing and financing activities:
Investments received from pension risk transfer premiums = 316 = ==
Change in proceeds of sales of investments available for sale
receivable in period 115 (160) (3) 5
Change in purchases of investments available for sale payable in
period (10) 2 7 (6)

Note H —Intangibles

The following table reconciles to Other intangible assets, net, on the Consolidated Balance
December 31, 2022 and December 31, 2021 (in millions):

Sheets as of

December 31, 2022 December 31, 2021
VOBA 3 1615 § 1,743
DAC 1,411 784
DSI 200 127
Value of distribution asset 100 115
Computer software 61 52
Definite lived trademarks, tradenames, and other 34 34
Indefinite lived tradenames and other 8 8
Total Other intangible assets, net $ 3429 % 2,863

The following tables roll forward VOBA by product for the years ended December 31, 2022 and December 31,

2021 (in millions):

Fixed Rate Immediate Universal Traditional
FIA Annuities Annuities Life Life Total
Balance at January 1, 2022 s 1,314 § 39 % 212 % 153 § 2508 1,743
Amortization (148) (7) (11) (10 (4) (180)
Shadow Premium Deficiency Testing
(“PDT") — — — — 52 52
Balance at December 31, 2022 $ 1166 § 32 % 201 % 143§ 73§ 1.615
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Fixed Rate Immediate Universal Traditional
FIA Annuities Annuities Life Life Total
Balance at January 1, 2021 5 48 % 226 §$ 164 % i1 8§ 1,940
Amortization (9) (14) (11 (4) (195)
Shadow PDT — — — (2) (2)
Balance at December 31, 2021 b $ 39 % 212.-% 155 % 258 1,743

VOBA amortization expense of $(180) million, $(195) million, $(120) million, and $14 million was recorded in
interest credited on the Consolidated Statements of Earnings (Loss) for the years ended December 31, 2022 and
December 31, 2021, the period June 1 to December 31, 2020 and the Predecessor period January 1 to May 31, 2020,

respectively.

Prior to the adoption of ASU 2018-12 with a transition date of January 1, 2021, changes in carrying amounts of
our VOBA for the period June 1 to December 31, 2020 and the Predecessor period January 1 to May 31, 2020 are

presented as follows (in millions):

Balance at June 1, 2020 (a)

Deferrals

Amortization

Interest

Unlocking

Adjustment for net unrealized investment losses (gains)
Balance at December 31, 2020

Predecessor

Balance at January 1, 2020

Deferrals

Amortization

Interest

Unlocking

Adjustment for net unrealized investment losses (gains)
Balance at May 31, 2020

VOBA
$ 1,847

(120)
20

(283)
g 1,466

VOBA

141
3 752

(a) As of the June 1, 2020 acquisition of F&G, due to purchase accounting adjustments, VOBA was re-established at fair value.

The following table presents a reconciliation of VOBA to the Consolidated Balance Sheets as of December 31,

2022 and December 31, 2021 (in millions):

FIA

Fixed Rate Annuities

Immediate Annuitics

Universal Life

Traditional Life
Total
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$ 1,166 § 1,314
32 39
201 212
143 153
73 25
§ 1615 § 1,743




The following tables roll forward DAC for the years ended December 31, 2022 and December 31, 2021 (in
millions):

Fixed Rate
FIA Annuities Universal Life Total (a)
Balance at January 1, 2022 5 504 8 38 3 173 % 775
Capitalization 474 56 196 726
Amortization {67) (11} (21) (99)
Balance at December 31, 2022 b 971§ 83 & 348§ 1,402
Fixed Rate
FIA Annuities Universal Life Total (a)
Balance at January 1, 2021 5 181 § 16 § 48 3 245
Capitalization 415 27 134 576
Amortization {32) (5) (9) (46)
Balance at December 31, 2021 b3 564 8 38 § 173§ 775

(a) Excludes insignificant amounts of DAC related to Funding Agreement Backed Notes (“FABN") and for 2021, Traditional Life.

DAC amortization expense of $(99) million, $(46) million, $(6) million, and $22 million was recorded in
interest credited on the Consolidated Statements of Earnings (Loss) for the years ended December 31, 2022 and
December 31, 2021, the period June 1 to December 31, 2020 and the Predecessor period January 1 to May 31, 2020,
respectively.

Prior to the adoption of ASU 2018-12 with a transition date of January 1, 2021, changes in carrying amounts of
our DAC for the period June 1 to December 31, 2020 and the Predecessor period January | to May 31, 2020 are
presented as follows (in millions):

DAC
Balance at June 1, 2020 (a) g
Deferrals 251
Amortization (6)
Interest 2
Unlocking -
Adjustment for net unrealized investment losses (gains) (25)
Balance at December 31, 2020 5 222
Predecessor DAC
Balance at January 1, 2020 5 641
Deferrals 184
Amortization 22
Interest 8
Unlocking 2)
Adjustment for net unrealized investment losses (gains) 63
Balance at May 31, 2020 3 918

(a) As of the June 1, 2020 acquisition of F&G, due to purchase accounting adjustments, our prior intangible assets were valued at $0.
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The following table presents a reconciliation of DAC to the Consolidated Balance Sheets as of December 31,
2022 and December 31, 2021 (in millions):

December 31, 2022 December 31, 2021
FIA 3 971 § 564
Fixed Rate Annuities 83 38
Universal Life 348 173
Traditional Life — 3
Funding Agreements L 6
Total $ 1,411 § T84

The following tables roll forward DSI for the years ended December 31, 2022 and December 31, 2021 (in
millions):

FIA Total
Balance at January 1, 2022 $ 121§ 127
Capitalization 87 87
Amortization (14) (14}
Balance at December 31, 2022 $ 200 % 200
FIA Total
Balance at January 1, 2021 3 44 5 44
Capitalization 90 a0
Amortization (M (N
Balance at December 31, 2021 $ 127 § 127

DSI amortization expense of $(14) million, $(7) million, $(5) million, and $10 million was recorded in interest
credited on the Consolidated Statements of Eamnings (Loss) for the years ended December 31. 2022 and
December 31, 2021, the period June 1 to December 31, 2020 and the Predecessor period January 1 to May 31, 2020,
respectively.

Prior to the adoption of ASU 2018-12 with a transition date of January 1, 2021, changes in carrying amounts of
our DSI for the period June 1 to December 31, 2020 and the Predecessor period January 1 to May 31, 2020 are
presented as follows (in millions):

DSI
Balance at June 1, 2020 (a) 5 —
Deferrals 46
Amortization (5)
Interest —
Unlocking —
Adjustment for net unrealized investment losses (gains) (5)
Balance at December 31, 2020 3 36
Predecessor DSI
Balance at January 1, 2020 $ 236
Deferrals. 43
Amortization 10
Interest 2
Unlocking —
Adjustment for net unrealized investment losses (gains) 30
Balance at May 31, 2020 3 321

(a) As of the June |, 2020 acquisition of F&G, due to purchase accounting adjustments, our prior intangible assets were valued at 50.
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The following table presents a reconciliation of DSI to the Consolidated Balance Sheets as of December 31,
2022 and December 31, 2021 (in millions):

Year Ended December 31,
2022 2021

FIA $ 200 % 127
Total $ 200 § 127

The cash flow assumptions used to amortize VOBA and DAC were consistent with the assumptions used to
estimate the FPB for life contingent immediate annuity and PRT contracts, and will be reviewed and unlocked, if
applicable, in the same period as those balances. For nonparticipating traditional life contracts, the VOBA
amortization is straight-line, without the use of cash flow assumptions. For FIA contracts, the cash flow assumptions
used to amortize VOBA, DAC, and DSI were consistent with the assumptions used to estimate the value of the
embedded derivative and MRBs, and will be reviewed and unlocked, if applicable, in the same period as those
balances. For fixed rate annuities and IUL the cash flow assumptions used to amortize VOBA, DAC and DSI reflect
the Company’s best estimates for policyholder behavior, consistent with the development of assumptions for FIA,
immediate annuity, and PRT. Refer to Note A Business and Summary of Significant Accounting Policies for further
information about accounting policies for amortization of VOBA, DAC and DSL

We review cash flow assumptions annually, generally in the third quarter. In 2022, F&G undertook a review of
all significant assumptions and revised GMWRB utilization for our deferred annuity contracts (FIA and fixed rate
annuities) to reflect internal and industry experience in the first several contract years, In 2021, F&G undertook a
review of all significant assumptions and no changes were made to any cash flow assumptions.

For the in-force liabilities as of December 31, 2022, the estimated amortization expense for VOBA in future
fiscal periods is as follows (in millions):

Estimated
Amortization
Expense
Fiscal Year
2023 $ 164
2024 151
2025 140
2026 128
2027 17
Thereafter 915
Definite and Indefinite Lived Other Intangible Assets
Other intangible assets as of December 31, 2022 consist of the following (in millions):
Weighted
Accumulated Net carrying average useful
Cost amortization amount life {(years)
WValue of distribution asset (VODA) 5 140 S (40) § 100 15
Computer software 82 (21) 61 2w 10
Definite lived trademarks, tradenames, and other 43 (9) 34 10
Indefinite lived tradenames and other 8 N/A 8 Indefinite

Total 3 203
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Other intangible assets as of December 31, 2021 consist of the following (in millions):

Weighted
Accumulated Net carrying average useful
Cost amortization amount life (years)
Value of distribution asset (VODA) 3 140 % (25) § 115 15
Computer software 67 (15 52 21010
Definite lived trademarks, tradenames and other 39 (5) 34 10
Indefinite lived tradenames and other 8 N/A 8 Indefinite

Total 3 209

Amortization expense for amortizable intangible assets, which consist primarily of VODA, computer software,
and definite lived trademarks, tradenames and other was 525 million, $28 million, $17 million and $1 million for the
years ended December 31, 2022 and December 31, 2021, the period June 1 to December 31, 2020 and the
Predecessor period January 1 to May 31, 2020, respectively. Estimated amortization expense for the next five years
for assets owned at December 31, 2022, is $29 million in 2023, $26 million in 2024, $24 million in 2025,
$23 million in 2026 and $22 million in 2027.

Note T — Goodwill

Goodwill of $1,749 million as of December 31, 2022, and December 31, 2021 relates to goodwill recorded in
connection with the FNF acquisition at June 1, 2020. There have been no changes in goodwill since the FNF
acquisition. Refer to Note A Business and Summary of Significant Accounting Policies regarding our accounting
policy for Goodwill and discussion of impairment testing.

Note J — Reinsurance

F&G reinsures portions of its policy risks with other insurance companies. The use of indemnity reinsurance
does not discharge an insurer from liability on the insurance ceded. The insurer is required to pay in full the amount
of its insurance liability regardless of whether it is entitled to or able to receive payment from the reinsurer. The
portion of risks exceeding F&G's retention limit is reinsured. F&G primarily seeks reinsurance coverage in order to
limit its exposure to mortality losses and enhance capital management. F&G follows reinsurance accounting when
there is adequate risk transfer or deposit accounting if there is inadequate risk transfer. If the underlying policy being
reinsured is an investment contract, the effects of the agreement are accounted for as a separate investment contract.
Refer to Note A Business and Summary of Significant Accounting Policies for more information over our accounting
policy for reinsurance agreements.

The effect of reinsurance on net premiums carned and net benefits incurred (benefits paid and reserve changes)
for the years ended December 31, 2022 and December 31, 2021, the period from June 1, 2020 to December 31, 2020
and the Predecessor period January 1, 2020 to May 31, 2020, respectively, were as follows (in millions):

Period from June 1 to Period from January 1
Year Ended December 31, December 31, to May 31,
2022 2021 2020 2020
Predecessor
Net Net Net Net Net Net Net Net

Pr Benefi Premi Benefits  Premiums  Benefits Premiums  Benefits

Earned Incurred Earned Incurred Earned Incurred Earned Incurred

Direct § 1,522 § 3640 3 1314 5 3070 % 108 $ 976 | § 86 § 402
Assumed — — — — — 1 — (1
Ceded (128) (2,514) (137) (1.138) (85) (111) (67) (103)
Net $§ 139 § 1126 § 1,177 5 1932 § 23 § 806 | 8 19 % 298

Amounts payable or recoverable for reinsurance on paid and unpaid claims are not subject to periodic or
maximum limits. The Company did not write off any significant reinsurance balances during the years ended
December 31, 2022 and December 31, 2021, the period from June 1, 2020 to December 31, 2020 or the Predecessor
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period from January 1, 2020 to May, 31, 2020. The Company did not commute any ceded reinsurance treaties during
the years ended December 31, 2022 and December 31, 2021, the period from June 1, 2020 to December 31, 2020 or
the Predecessor period from January 1, 2020 to May 31, 2020.

F&G estimates expected credit losses on reinsurance recoverables using a probability of default/loss given
default model. Significant inputs to the model include the reinsurer's credit risk, expected timing of recovery,
industry-wide historical default experience, senior unsecured bond recovery rates, and credit enhancement features.
For the period ended May 31, 2020, the expected credit loss reserve was $22 million. As of the June 1, 2020
acquisition of F&G, due to purchase accounting adjustments, our expected credit loss reserve was valued at $0. For
the seven months ended December 31, 2020, the expected credit loss reserve increased from $0 to $21 million. As of
December 31, 2022 and December 31, 2021, the expected credit loss reserve was $10 million and $20 million,
respectively.

No policies issued by F&G have been reinsured with any foreign company, which is controlled, either directly
or indirectly, by a party not primarily engaged in the business of insurance.

F&G has not entered into any reinsurance agreements in which the reinsurer may unilaterally cancel any
reinsurance for reasons other than non-payment of premiums or other similar credit issues.

New Reinsurance Transaction. Effective December 31, 2022, F&G entered into an indemnity reinsurance
agreement with New Reinsurance Company Ltd. (“New Re™), a third-party reinsurer, to cede a quota share of certain
FIA policies and related waiver of surrender charges, issued after January 1, 2022, on a coinsurance and yearly
renewable term basis. The coinsurance quota share is only applicable to the base contract benefits under the FIA
policies. The yearly renewable term is applicable to the waiver of surrender charges. As the FIA policies ceded do
not include any GMWB or GMDB benefits, there is no significant insurance risk present and therefore the effects of
this agreement are accounted for as a separate investment contract.

Aspida Reinsurance Transaction. F&G executed a Funds Withheld Coinsurance Agreement with Aspida Re, a
Bermuda reinsurer. In accordance with the terms of this agreement, F&G cedes to the reinsurer, on a fifty percent
(50%) funds withheld coinsurance basis, certain multiyear guaranteed annuity business written effective January 1,
2021. The agreement was originally executed January 15, 2021 and amended in August 2021 and September 2022.
For reinsured policies issued prior to September 1, 2022, the policies are ceded on a fifty percent (50%) quota share
basis. For reinsured policies issued on or after September 1, 2022, the policies are ceded on a seventy-five percent
(75%) quota share basis, capped at $350 million cession per month. As the policies ceded to Aspida are investment
contracts, there is no significant insurance risk present and therefore the effects of this agreement are accounted for
as a separate investment contract.

Somerset Reinsurance Transaction. F&G entered into a reinsurance agreement with Kubera, a third-party
reinsurer, effective December 31, 2018, to cede certain MYGA and deferred annuity GAAP and statutory reserves
on a coinsurance funds withheld basis, net of applicable existing reinsurance. In accordance with the terms of this
agreement, F&G cedes a quota share percentage of MYGA and deferred annuity policies for certain issue years to
Kubera. Effective October 31, 2021, this agreement was novated from Kubera to Somerset, a certified third-party
reinsurer. This agreement cedes GAAP and statutory reserves of approximately $1 billion. As the policies ceded to
Somerset are investment contracts, there is no significant insurance risk present and therefore the effects of this
agreement are accounted for as a separate investment contract.

Kubera Reinsurance Transaction. F&G has a reinsurance agreement with Kubera to cede certain FIA statutory
reserves on a coinsurance funds withheld basis, net of applicable existing reinsurance. In accordance with the terms
of this agreement, F&G cedes a quota share percentage of FIA policies for certain issue years to Kubera. Effective
October 31, 2021, this agreement was amended to increase the ceded reserves from approximately $4 billion to
approximately $10 billion. The agreement was subsequently amended and restated on October 1, 2022 whereby
F&G recaptured approximately $52 million in statutory reserves solely related to waiver of surrender charges. As
the policies ceded to Kubera are investment contracts, there is no significant insurance risk present and therefore the
reinsurance agreement is accounted for as a separate investment contract. F&G incurred risk charge fees of $12
million, $5 million, $4 million, and ($1) million during the years ended December 31, 2022 and December 31, 2021,
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the period from June 1, 2020 to December 31, 2020, and the Predecessor period from January 1, 2020 to May 31,
2020, respectively, in relation to this reinsurance agreement.

To enhance Kubera's ability to pay its obligations under the amended reinsurance agreement, F&G entered into
a Variable Note Purchase Agreement (the “NPA™), whereby F&G agreed to fund a note to Kubera to be used to
ultimately settle with F&G, with principal increases up to a maximum amount of $300 million, to the extent a
potential funding shortfall (treaty assets are less than the total funding requirement) is projected relative to the
business ceded to Kubera from F&G as part of the amended reinsurance agreement. The potential funding shortfall
will be determined quarterly and, among other items, is impacted by the market value of the assets in the funds
withheld account related to the reinsurance agreement and Kubera's capital as calculated on a Bermuda regulatory
basis. The NPA matures on November 30, 2071. Based on the current level of the treaty assets and projections that
these policies will be profitable over the lifetime of the agreement, we do not expect significant fundings to occur
under the NPA. As of December 31, 2022 and December 31, 2021, the amount funded under the NPA was
insignificant.

Canada Life Reinsurance Transaction. Effective May 1, 2020, F&G entered into an indemnity reinsurance
agreement with Canada Life Assurance Company United States Branch, a third-party reinsurer, to reinsure FIA
policies with GMWB. In accordance with the terms of this agreement, F&G cedes a quota share percentage of the
net retention of guarantee payments in excess of account value for GMWB. This treaty was amended effective
January 1, 2021 and January 1, 2022, and covers FIA policies with GMWB issued from January 1, 2020 to
December 31, 2023. Effective October 1, 2022, the treaty was then amended and restated to cover additional FIA
business policies. The effects of this agreement are not accounted for as reinsurance as it does not satisfy the risk
transfer requirements for GAAP; therefore, deposit accounting is applied. F&G incurred risk charge fees of $4
million, $2 million and $1 million during the years ended December 31, 2022 and December 31, 2021 and the period
from June 1, 2020 to December 31, 2020, respectively, in relation to this reinsurance agreement.

Hannover Reinsurance Transaction. F&G has an indemnity reinsurance agreement with Hannover Re, a third-
party reinsurer, to cede a quota share percentage of the net retention of guarantee payments in excess of account
value for GMWRB and GMDB guarantees associated with an in-force block of its FIA and fixed deferred annuity
contracts, The effects of this agreement are not accounted for as reinsurance as it does not satisfy the risk transfer
requirements for GAAP; therefore, deposit accounting is applied. F&G incurred risk charge fees of $20 million,
$21 million, $12 million, and $8 million during the years ended December 31, 2022 and December 31, 2021, the
period from June 1, 2020 to December 31, 2020, and the Predecessor period from January 1, 2020 to May 31, 2020,
respectively, in relation to this reinsurance agreement.

Wilton Reinsurance Transaction. Pursuant to the agreed upon terms, Wilton Reassurance Company (*“Wilton
Re™) purchased through a 100% quota share reinsurance agreement certain FGL Insurance life insurance policies
that are subject to redundant reserves, reported on a statutory basis, under Regulation XXX and Guideline AXXX, as
well as another block of FGL Insurance’s in-force traditional, universal life and IUL insurance policies. The effects
of this agreement are accounted for as reinsurance as the ceded policies qualify as insurance products and because
the agreement satisfies the risk transfer requirements for GAAP.

Concentration of Reinsurance Risk

The Company has a significant concentration of reinsurance risk with third party reinsurers, Aspida Re, Wilton
Re, and Somerset that could have a material impact on our financial position in the event that any of these reinsurers
fails to perform its obligations under the various reinsurance treaties. Aspida Re has an A- issuer credit rating from
AM Best as of December 31, 2022, and the risk of non-performance is further mitigated through the funds withheld
arrangement. Wilton Re has an A+ issuer credit rating from AM Best and an A issuer credit rating from Fitch as of
December 31, 2022. Somerset has an A- issuer credit rating from AM Best and a BBB+ issuer credit rating from
S&P as of December 31, 2022, and the risk of non-performance is further mitigated through the funds withheld
arrangement. On December 31, 2022, the net amounts recoverable from Aspida Re, Wilton Re, and Somerset were
$3,121 million, $1,231 million, and $570 million, respectively. We monitor both the financial condition of
individual reinsurers and risk concentration arising from similar activities and economic characteristics of reinsurers
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to attempt to reduce the risk of default by such reinsurers. We believe that all amounts due from Aspida Re, Wilton
Re, and Somerset for periodic treaty settlements are collectible as of December 31, 2022.

Intercompany Reinsurance Agreements

Effective December 31, 2022, Fidelity & Guaranty Life Insurance Company (“FGL Insurance™) entered into a
Coinsurance Agreement with F&G Life Re, an affiliated Bermuda reinsurer to issue a quota share of PRT group
annuity contracts, Some of the contracts reinsured are held by FGL Insurance’s general account and others are held
by a FGL Insurance separate account (which does not meet the GAAP definition of a separate account). The cession
from FGL Insurance to the Reinsurer is on a 80% quota share basis. Reinsurance of the separate account contracts
are maintained on a modified coinsurance basis and reinsurance of the general account contracts are maintained on a
funds withheld basis. On the funds withheld portion of the transaction, FGL Insurance ceded approximately
$380 million, in certain PRT Statutory Reserves and Interest Maintenance Reserve. FGL Insurance also established
a modified coinsurance reserve of approximately $1.7 billion associated with the PRT Separate Account Insurance
Liabilities.

F&G has a reinsurance treaty with Raven Reinsurance Company ("Raven Re"), its wholly owned captive
reinsurance company, to cede the Commissioners Annuity Reserve Valuation Method ("CARVM") liability for
annuity benefits where surrender charges are waived related to certain FIA, DA and MYGA policies. Effective
October 1, 2022, the treaty was amended and restated to cover additional FIA, DA and MYGA policy issue years.
In connection with the CARVM reinsurance agreement, (“FGL Insurance™) and Raven Re entered into an
agreement with Nomura Bank International plc (“NBI”) to establish a reserve financing facility in the form of a
letter of credit issued by NBI. The reimbursement agreement associated with the facility was amended and restated
on September 30, 2022, As a result, the financing facility now has $200 million available to draw on as of
December 31, 2022, The amended facility may terminate earlier than the current termination date of October 1,
2027, in accordance with the terms of the reimbursement agreement. Under the terms of the reimbursement
agreement, in the event the letter of credit is drawn upon, Raven Re is required to repay the amounts utilized, and
FGLH is obligated to repay the amounts utilized if Raven Re fails to make the required reimbursement. FGLH also
is required to make capital contributions to Raven Re in the event that Raven Re’s statutory capital and surplus falls
below certain defined levels. As of December 31, 2022 and December 31, 2021, Raven Re’s statutory capital and
surplus was §11 million and $62 million, respectively, in excess of the minimum level required under the
reimbursement agreement. As this letter of credit is provided by an unaffiliated financial institution, Raven Re is
permitted to carry the letter of credit as an admitted asset on the Raven Re statutory balance sheet.

Effective December 31, 2020, FGL Insurance executed a Coinsurance Agreement with F&G Life Re Ltd.
(“F&G Life Re” or "Reinsurer”), an affiliated Bermuda reinsurer, to reinsure a quota share of FIA policies to the
Reinsurer. Concurrently, the Reinsurer and F&G Cayman Re Ltd. (“F&G Cayman Re™), an affiliated reinsurer of
both FGL Insurance and the Reinsurer, entered into a Retrocession Agreement, The cession from FGL Insurance to
the Reinsurer is on a 100% quota share basis, net of applicable existing reinsurance and the retrocession to F&G
Cayman Re from the Reinsurer is on a 45% quota share basis. Additionally, both treaties are maintained on a funds
withheld basis. FGL Insurance ceded and the Reinsurer retroceded approximately $5.0 billion and $2.2 billion,
respectively, in certain FIA Statutory Reserves and Interest Maintenance Reserve.

Since these agreements are intercompany, the financial impacts are eliminated in the preparation of the
Consolidated Financial Statements included within this Report.

Note K — Related Party Transactions

The Company has determined that related parties would fall into the following categories; (i) affiliates of the
entity, (ii) entities for which investments in their equity securities would be required to be accounted for by the
equity method by the investing entity, (iii) trusts for the benefit of employees, such as pension and profit-sharing
trusts that are managed by or under the trusteeship of management, (iv) principal owners (=10% equity stake) of the
entity and members of their immediate families, (v) management (including FNF’s BOD, CEQ, and other persons
responsible for achieving the objectives of the entity and who have the authority to establish policies and make
decisions) of the entity and other members of their immediate families, (vi) other parties with which the entity may
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deal if one party controls or can significantly influence the management or operating policies of the other to an
extent that one of the transacting parties might be prevented from fully pursuing its own separate interests (vii) other
parties that can significantly influence management or operating policies of the transacting parties or that have an
ownership interest in one of the transacting parties and can significantly influence the other to an extent that one or
more of the transacting parties might be prevented from fully pursuing its own separate business, (viii) attorney in
fact of a reciprocal reporting entity or any affiliate of the attorney in fact, and (ix) a U.S. manager of a U.S. branch
or any affiliate of the U.S. manager of a U.S. branch.

Prior to the FNF acquisition, the Company determined that for the period January 1 to May 31, 2020, the
Blackstone Group LP ("Blackstone") and its affiliates, further discussed below, as well as the Company's directors
and officers (along with their immediate family members) were related parties of the Company due to ownership in
F&G. Blackstone was a related party based on its equity stake in the Company. Upon the closing of the FNF
acquisition, the Company re-evaluated related parties. Blackstone and its affiliates are no longer related parties due
to no longer holding ownership in F&G. It was determined that FNF as well as FNF's directors and officers (along
with their immediate family members) would be related parties subsequent to June 1, 2020.

FNF
Separation Agreement

F&G has entered into the Separation Agreement with FNF to provide for, among other things. the principal
corporate transactions required to effect the separation and distribution, certain conditions to the separation and
distribution and provisions governing our relationship with FNF with respect to and resulting from the separation
and distribution. Refer to “Risk Factors - Risks Related to the Separation and Distribution and our Status as a
subsidiary of FNF" in this Report for additional information on the separation.

Notes Payable

For a description of our financing arrangements with FNF see Note E Notes Payable to the Consolidated
Financial Statements included in this Report.

Governance

Because FNF will initially own approximately 85% of the shares of outstanding F&G common stock we are a
controlled company within the meaning of the corporate governance standards of the NYSE. A controlled company
does not need its board of directors to have a majority of independent directors or to form an independent
compensation committee or nominating and corporate governance committee. Refer to “Risk Factors - Risks Related
to the Separation and Distribution and our Status as a subsidiary of FNF " in this Report for additional information
on management and governance.

Tax Sharing Agreement

Refer to Note N Income Taxes for a discussion of the tax matters agreement between FNF and the Company.

Stock Split, Increase to Authorized shares and Exchange Agreement with FNF

On June 24, 2022, the following actions previously approved by the F&G board of directors became effective:
(1) a stock split in a ratio of 105,000 for 1. FNF, as the sole sharcholder, received, in the form of a dividend, 104,999
additional shares of common stock for each share of common stock held. Earnings per share has been retrospectively
adjusted to reflect as if the split occurred as of June 1, 2020 in accordance with GAAP; (ii) an increase in the
number of authorized shares of common stock from one thousand (1,000) to five hundred million (500,000,000);
(iii) an exchange agreement with FNF pursuant to which F&G transferred shares of its common stock to FNF in
exchange for the $400 million FNF Promissory Note, after which the note was retired. There was no gain or loss
recorded with respect to the exchange agreement. For the years ended December 31, 2022 and 2021, interest
expense on the FNF Promissory Note was approximately $6 million and 53 million, respectively.
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Corporate Services Agreement

FNF has entered into a Corporate Services Agreement with F&G, which we refer to as the Corporate Services
Agreement. Pursuant to such agreement, FNF will provide F&G with certain corporate services, including internal
audit services, litigation and dispute management services, compliance services, corporate and transactional support
services, SEC & reporting services, insurance and risk management services, human resources support services and
real estate services. The Corporate Services Agreement terminates after the date upon which all corporate services or
transition assistance have been terminated or upon the mutual agreement of the parties. F&G may terminate
corporate services by providing 90 days written notice to FNF.

Reverse Corporate Services Agreement

F&G has entered into a Reverse Corporate Services Agreement with FNF. Pursuant to such agreement, F&G
will provide FNF with certain services, including employee services. The Reverse Corporate Services Agreement
terminates after the date upon which all corporate services or transition assistance has been terminated or upon the
mutual agreement of the parties. FNF may terminate corporate services by providing 90 days written notice to F&G.

Shared Services

For the years ended December 31, 2022 and 2021, and for the period June 1, 2020 to December 31, 2020, FNF
provided certain operational support services for F&G including tax, insurance, legal, risk management, information
technology, employee benefits and accounting.

Expenses incurred by F&G for all services were approximately $4 million for the year ended December 31,
2022 and were insignificant for the year ended December 31, 2021 and for the period June 1, 2020 to December 31,
2020.

Blackstone 1SG-1 Advisors LLC ("BIS")

FGL Insurance and certain subsidiaries of the Company, entered into investment management agreements
("IMAs") with "BIS", a wholly owned subsidiary of The Blackstone Group LP on December 1, 2017. On December
31, 2019, to be effective as of October 31, 2019, FGL Insurance and certain subsidiaries of the Company entered
into amended and restated IMAs (the “Restated IMAs™) with BIS, pursuant to which BIS was appointed as
investment manager of the Company's general accounts (the “F&G Accounts™). Pursuant to the terms of the
Restated IMAs, BIS may delegate any or all of its discretionary investment, advisory and other rights, powers,
functions and obligations under the Restated IMAs to one or more sub-managers, including its affiliates. BIS
delegated certain investment services to its affiliates, Blackstone Real Estate Special Situations Advisors L.L.C.
("BRESSA™) and GSO Capital Advisors II LLC (“GSO Capital Advisors”), pursuant to sub-management
agreements executed between BIS and each of BRESSA and GSO Capital Advisors. The Restated IMAs were
further amended and restated on June 1, 2020.

BIS appointed MVB Management, an entity owned by affiliates of FNF’s Chairman, as Sub-Adviser of the
FGL Account pursuant to a sub-advisory agreement (the “Sub-Advisory Agreement”). Under the Sub-Advisory
Agreement, MVB Management will provide portfolio review, and consulting services, including such
recommendations as the Investment Manager shall reasonably request. Payment or reimbursement of the sub-
advisory fee to MVB Management is solely the obligation of BIS and is not an obligation of FGL Insurance or F&G.
Subject to certain conditions, the Sub-Advisory Agreement cannot be terminated by BIS unless FGL Insurance
terminates the FGL Insurance IMA.

The Company purchased $103 million of residential loans from Finance of America Holdings LLC, a
Blackstone affiliate, during the period January 1 to May 31, 2020. In addition, the Company purchased $67 million
commercial mortgage loans from Blackstone Real Estate Debt Strategies, a Blackstone affiliate, during the period
January 1 to May 31, 2020.

The Company earned $(12) million of interest and investment income for the period January | to May 31, 2020
on affiliated investments.
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Freedom Equity Group (“FEG")

In October 2021, we purchased a 30% minority ownership stake in FEG. FEG is a nearly 4,000 agent strong
Network Marketing Group that focuses on cultural markets including Mexican-American, Hmong, Laotian, Filipino,
Burmese, Congolese-American, Samoan, African-American, Thai and Vietnamese. For the wyear ended
December 31, 2022, we paid approximately $74 million in commissions to FEG, with the expense included in other
operating expenses on the accompanying Consolidated Statement of Earnings.

Refer to Note S Subsequent Events, for discussion of a recent investment we made in Syncis.
Note L — Insurance Subsidiary Financial Information and Regulatory Matters

Our U.S. insurance subsidiaries, FGL Insurance, Fidelity & Guaranty Life Insurance Company of New York
(“FGL NY Insurance”), and Raven Re, file financial statements with state insurance regulatory authorities and the
National Association of Insurance Commissioners (“NAIC™) that are prepared in accordance with Statutory
Accounting Principles (“SAP™) prescribed or permitted by such authorities, which may vary materially from GAAP.
Prescribed SAP includes the Accounting Practices and Procedures Manual of the NAIC as well as state laws,
regulations and administrative rules. Permitted SAP encompasses all accounting practices not so prescribed. The
principal differences between SAP financial statements and financial statements prepared in accordance with GAAP
are that SAP financial statements do not reflect VOBA, DAC, and DSI, some bond portfolios may be carried at
amortized cost, assets and liabilities are presented net of reinsurance, contractholder liabilities are generally valued
using more conservative assumptions and certain assets are non-admitted. Accordingly, SAP operating results and
SAP capital and surplus may differ substantially from amounts reported in the GAAP basis financial statements for
comparable items.

F&G Cayman Re and F&G Life Re (Bermuda) file financial statements with their respective regulators that are
based on U.S. GAAP.

U.S. Companies

Our principal insurance subsidiaries' statutory (SAP and GAAP) financial statements are based on a December
31 year end. Statutory net income and statutory capital and surplus of our wholly owned U.S. regulated insurance
subsidiaries were as follows (in millions):

Subsidiary (state of domicile) "™

Fet :I;;l;mnce 1nu:3:1&:'z\n'] Eavea Ke (V)
Statutory Net income (loss):
Year ended December 31, 2022 £ (243) § (15) % (111)
Year ended December 31, 2021 £ 351 % 4 % 3
Statutory Capital and Surplus:
December 31, 2022 g 1877 3§ 82 § 121
December 31, 2021 5 1,473 § 99 g 115

(a) FGL NY Insurance and Raven Re are subsidiaries of FGL Insurance, and the columns should not be added together,
Regulation - U.S. Companies

FGL Insurance, FGL NY Insurance and Raven Re's respective statutory capital and surplus satisfies the
applicable minimum regulatory requirements.

In order to enhance the regulation of insurers’ solvency, the NAIC adopted a model law to implement RBC
requirements for life, health and property and casualty insurance companies. All states have adopted the NAIC’s
model law or a substantially similar law, RBC is used to evaluate the adequacy of capital and surplus maintained by
an insurance company in relation to risks associated with: (i) asset risk, (ii) insurance risk, (iii) interest rate risk, and
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(iv) business risk. As of the most recent annual statutory financial statements filed with insurance regulators, the
RBC ratios for FGL Insurance and FGL NY Insurance each exceeded the minimum RBC requirements.

The insurance laws of lowa and New York regulate the amount of dividends that may be paid in any year by
FGL Insurance and FGL NY Insurance, respectively.

Pursuant to lowa insurance law, ordinary dividends are payments, together with all other such payments within
the preceding twelve months, that do not exceed the greater of (1) 10% of FGL Insurance’s statutory surplus as
regards policyholders as of December 31 of the preceding year; or (ii) the net gain from operations of FGL
Insurance (excluding realized capital gains) for the 12-month period ending December 31 of the preceding year.

Dividends in excess of FGL Insurance’s ordinary dividend capacity are referred to as extraordinary and require
prior approval of the lowa Insurance Commissioner. FGL Insurance may only pay dividends out of statutory earned
surplus. FGL Insurance paid extraordinary dividends to FGAL of $0 million, $38 million, and $151 million, in the
12-month periods ending December 31, 2022, 2021, and 2020, respectively.

Each year, FGL NY Insurance may pay a certain limited amount of ordinary dividends or other distributions
without being required to obtain the prior consent of or the New York State Department of Financial Services
(“NYDFS”). However, to pay any dividends or distributions (including the payment of any dividends or
distributions for which prior consent is not required), FGL NY Insurance must provide advance written notice to the
NYDFS.

FGL NY Insurance has historically not paid dividends.

FGL Insurance applies lowa-prescribed accounting practices that permit lowa-domiciled insurers to report
equity call options used to economically hedge FIA index credits at amortized cost for statutory accounting purposes
and to calculate FIA statutory reserves such that index credit returns will be included in the reserve only after
crediting to the annuity contract. Effective October 1, 2022, the Company incorporated IUL products under these
lowa-prescribed accounting practices. This resulted in a $152 million and $106 million decrease to statutory capital
and surplus at December 31, 2022 and December 31, 2021, respectively.

FGL Insurance’s statutory carrying value of Raven Re reflects the effect of permitted practices Raven Re
received to treat the available amount of a letter of credit as an admitted asset, which increased Raven Re’s statutory
capital and surplus by $200 million and $85 million at December 31, 2022 and December 31, 2021, respectively.

Raven Re is also permitted to follow Iowa prescribed statutory accounting practice for its reserves on
reinsurance assumed from FGL Insurance which increased Raven Re’s statutory capital and surplus by $28 million
at December 31, 2022 and by $0 million at December 31, 2021. Without such permitted statutory accounting
practices, Raven Re’s statutory capital and surplus (deficit) would be $(107) million as of December 31, 2022 and
would be $30 million as of December 31, 2021, and its risk-based capital would not fall below the minimum
regulatory requirements. The letter of credit facility is collateralized by NAIC 1 rated debt securities. If the permitted
practice was revoked, the letter of credit could be replaced by the collateral assets with Nomura’s consent as
discussed in Note J Reinsurance. FGL Insurance’s stalutory carrying value of Raven Re was $121 million and
$115 million at December 31, 2022 and December 31, 2021, respectively.

As of December 31, 2022, FGL NY Insurance did not follow any prescribed or permitted statutory accounting
practices that differ from the NAIC's statutory accounting practices.
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Non-U.S. Companies

Net income and capital and surplus of our wholly owned Bermuda and Cayman regulated insurance subsidiaries
under U.S. GAAP were as follows (in millions):

Subsidiary (country of domicile)
F&G Cayman Re F&G Life Re

(Cayman) (Bermuda)
Statutory Net income (loss):
Year ended December 31, 2022 3 299 % 339
Year ended December 31, 2021 $ 99 % a4
Statutory Capital and Surplus:
December 31, 2022 5 126 % 138
December 31, 2021 S 164 8 206

Regulation - Bermuda

F&G Life Re is a Bermuda exempted company incorporated under the Companies Act 1981, as amended (the
“Companies Act”) and registered as a Class E insurer under the Insurance Act 1978, as amended, and its related
regulations (the “Insurance Act”). F&G Life Re is regulated by the Bermuda Monetary Authority (“"BMA™).

Bermuda has been awarded full equivalence for commercial insurers under Europe’s Solvency II regime
applicable to insurance companies, which regime came into effect on January 1, 2016.

The BMA utilizes a risk-based approach when it comes to licensing and supervising insurance and reinsurance
companies. As part of the BMA’s risk-based system, an assessment of the inherent risks within each particular class
of insurer or reinsurer is used to determine the limitations and specific requirements that may be imposed. Thereafter
the BMA keeps its analysis of relative risk within individual institutions under review on an ongoing basis, including
through the scrutiny of audited financial statements, and, as appropriate, meeting with senior management during
onsite visits.

The Insurance Act imposes on Bermuda insurance companies solvency and liquidity standards, as well as
auditing and reporting requirements. Certain significant aspects of the Bermuda insurance regulatory framework are
set forth below.

Minimum Solvency Margin. The Insurance Act provides that the value of the assets of an insurer must exceed
the value of its liabilities by an amount greater than its prescribed minimum solvency margin.

The minimum solvency margin that must be maintained by a Class E insurer is the greater of: (i) $8,000,000;
(i1} 2% of first $500.,000,000 of assets plus 1.5% of assets above $500,000,000; and (iii) 25% of that insurer’s
enhanced capital requirement (“ECR"). An insurer may file an application under the Insurance Act to waive the
aforementioned requirements.

ECR and Bermuda Solvency Capital Requirements ("BSCR”). Class E insurers are required to maintain
available capital and surplus at a level equal to or in excess of the applicable ECR, which is established by reference
to either the applicable BSCR model or an approved internal capital model. Furthermore, to enable the BMA to
better assess the quality of the insurer’s capital resources, a Class E insurer is required to disclose the makeup of its
capital in accordance with its 3-ticred capital system. An insurer may file an application under the Insurance Act to
have the aforementioned ECR requirements waived.

Restrictions on Dividends and Distributions. In addition to the requirements under the Companies Act (as
discussed below), the Insurance Act limits the maximum amount of annual dividends and distributions that may be
paid or distributed by F&G Life Re without prior regulatory approval.

F&G Life Re is prohibited from declaring or paying a dividend if it fails to meet its minimum solvency margin,
or ECR, or if the declaration or payment of such dividend would cause such breach. If F&G Life Re were to fail to
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meet its minimum solvency margin on the last day of any financial year, it would be prohibited from declaring or
paying any dividends during the next financial year without the approval of the BMA.

In addition, as a Class E insurer, F&G Life Re must not declare or pay a dividend to any person other than a
policyholder unless the value of the assets of such insurer, as certified by the insurer’s approved actuary, exceeds its
liabilities (as so certified) by the greater of its margin of solvency or ECR. In the event a dividend complies with the
above, F&G Life Re must ensure the amount of any such dividend does not exceed that excess.

Furthermore, as a Class E insurer, F&G Life Re must not declare or pay a dividend in any financial year which
would exceed 25% of its total capital and statutory surplus, as set out in its previous year’s financial statements,
unless at least seven days before payment of such dividend F&G Life Re files with the BMA an affidavit signed by
at least two directors of F&G Life Re and its principal representative under the Insurance Act stating that, in the
opinion of those signing, declaration of such dividend has not caused the insurer to fail to meet its relevant margins.

The Companies Act also limits F&G Life Re’s ability to pay dividends and make distributions to its
shareholders. F&G Life Re is not permitted to declare or pay a dividend, or make a distribution out of its contributed
surplus, if it is, or would after the payment be, unable to pay its liabilities as they become due or if the realizable
value of its assets would be less than its liabilities.

Reduction of Capital. F&G Life Re may not reduce its total statutory capital by 15% or more, as set out in its
previous year’s financial statements, unless it has received the prior approval of the BMA. Total statutory capital
consists of the insurer’s paid in share capital, its contributed surplus (sometimes called additional paid in capital) and
any other fixed capital designated by the BMA as statutory capital.

Regulation - Cayman

F&G Cayman Re is licensed as a class D insurer in the Cayman Islands by the Cayman Islands Monetary
Authority (“CIMA”). As a regulated insurance company, F&G Cayman Re is subject to the supervision of CIMA
and CIMA may at any time direct F&G Cayman Re, in relation to a policy, a line of business or the entire business,
to cease or refrain from committing an act or pursing a course of conduct and to perform such acts as in the opinion
of CIMA are necessary to remedy or ameliorate the situation.

The laws and regulations of the Cayman Islands require that, among other things, F&G Cayman Re maintain
minimum levels of statutory capital, surplus and liquidity, meet solvency standards, submit to periodic examinations
of its financial condition and restrict payments of dividends and reductions of capital. Statutes, regulations and
policies that F&G Cayman Re is subject to may also restrict the ability of F&G Cayman Re to write insurance and
reinsurance policies, make certain investments and distribute funds. Any failure to meet the applicable requirements
or minimum statutory capital requirements could subject it to further examination or corrective action by CIMA,
including restrictions on dividend payments, limitations on our writing of additional business or engaging in finance
activities, supervision or liquidation.

The prescribed and permitted statutory accounting practices have no impact on our audited Consolidated
Financial Statements, which are prepared in accordance with GAAP.
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Note M — Accounts Payable and Accrued Liabilities

As of December 31, 2022 and December 31, 2021, the total URL balance of $166 million and $87 million,
respectively, is included in Accounts payable and accrued liabilities on the Consolidated Balance Sheets. The
following table presents a reconciliation of Accounts payable and accrued liabilities to the Consolidated Balance

Sheets as of December 31, 2022 and December 31, 2021 (in millions):

December 31,
2022 2021

Salaries and incentives b3 72 3 60
Accrued benefits 58 74
URL 166 87
Trade accounts payable 114 72
Accrued premium taxes 5
Liability for policy and contract claims 109 109
Retained asset account A ers 148
Remittances and items not allocated 225 39
Option collateral liabilities 178 576
Funds withheld embedded derivative — 73
Other accrued liabilities 203 111

3 1,247 § 1,352

The following tables roll forward URL for the years ended December 31, 2022 and December 31, 2021 (in

millions):

Universal Life Total

Balance at January 1, 2022 $ 87 § 87
Capitalization 89 89
Amortization (10) (1)
Balance at December 31, 2022 $ 166 % 166
Universal Life Total

Balance at January 1, 2021 % 29 % 29
Capitalization 603 63
Amortization (5) (3)
Balance at December 31, 2021 3 87 & 87

For IUL the cash flow assumptions used to amortize URL reflect the company’s best estimates for policyholder
behavior. We review cash flow assumptions annually, generally in the third quarter. In 2022 and 2021, F&G

undertook reviews of all significant assumptions and there were no significant changes.

Note N — Income Taxes

Income tax expense (benefit) on continuing operations consists of the following (in millions):

Period from Period from
June 1 to January 1 to
Year Ended D ber 31, D ber 31, May 31,
2022 2021 2020 2020

Predecessor
Current 3 (31) & 27 § 18 | § (1
Deferred 189 293 (93) (13)
$ 158 & 320 § (75| § (14)
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Total income tax expense (benefit) was allocated as follows:

Period from Period from
June 1 to January 1 to
Year Ended D ber 31, D ber 31, May 31,
2022 2021 2020 2020
Predecessor
Taxes on net earnings (loss) from continuing operations 5 158 & 320 % (75 § (14)
Tax expense on net earnings (loss) from discontinued operations
Other comprehensive (loss) earnings:
Changes in current discount rate - future policy benefits 203 33 - —
Changes in instrument-specific credit risk - market risk benefits 18 3 — —
Unrealized (loss) gain on investments and other financial
instruments (1,186) (141) 315 (183)
Unrealized gain on foreign currency translation and cash flow
hedging (1) (1) 2 —
Total income tax (benefit) expense allocated to other comprehensive
carnings (966) (106) 317 (185)
Total income taxes 3 (808) § 214 8§ 242 | § (199

A reconciliation of the federal statutory rate to our effective tax rate is as follows:

Period from Period from

June 1 to January 1 to
Year Ended December 31, December 31, May 31,
2022 2021 2020 2020
Predecessor
Federal statutory rate 21.0 % 21.0 % 21.0 % 210 %
State income taxes, net of federal benefit 0.1 0.3 1.8 (0.4)
Benefit for Capital Loss Carryback (3.0) — —
Stock compensation — (0.1 0.1 —
Tax credits (1.1 (0.3) (3.2) 0.1
Dividends received deduction (0.4) (0.2) (2.5) 0.4
Benefit on outside of United States income taxed at 0% — — — (1.8)
Withholding tax on 0% taxed jurisdiction — — (2.5) (0.3)
WValuation allowance for deferred tax assets 34 (1.2) (63.5) (12.1)
Change in tax status benefit — —= (41.00 —
Adjustment of DTAs on sale of subsidiary — 13 — —
Non-deductible expenses and other, net . (0.1) (0.1) 1.5 (0.4)
Effective tax rate 19.9 % 20,6 % (88.3)% 6.5 %

For the year ended December 31, 2022, the Company’s effective tax rate was 19.9%. The effective tax rate was
positively impacted by favorable permanent adjustments, including low income housing tax credits (“LIHTC"), the
dividends received deduction (“DRD™), and company owned life insurance (“ICOLI™). The effective tax rate was
also impacted by the benefit of the capital loss carryback. This benefit is offset by the valuation allowance expense
recorded on unrealized losses and capital loss carryforwards.

For the year ended December 31, 2021, the Company’s effective tax rate was 20.6%. The effective tax rate was
positively impacted by favorable permanent adjustments, including LIHTC, DRD, and ICOLL

For the period from June 1, 2020 to December 31, 2020, the Company’s effective tax rate was (88.3)%. The
effective tax rate was positively impacted by the valuation allowance release on the current period activity in FSRC
included in continuing operations and the valuation allowance release on the US non-life companies’ deferred tax
assets. The effective tax rate was also positively impacted by the change in tax status benefit recorded at December
31, 2020, reversal of withholding taxes, and favorable permanent adjustments, including LIHTC and the DRD.
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For the Predecessor period from January 1, 2020 to May 31, 2020, the Company’s effective tax rate was 6.5%.
The effective tax rate was impacted by the valuation allowance recorded on the ordinary deferred tax assets in FSRC
included in continuing operations. The effective tax rate was also impacted by the impact of low taxed international
losses and withholding taxes.

The significant components of deferred tax assets and liabilities consist of the following:

December 31,
2022 2021
(In millions)

Deferred Tax Assets:
Employee benefit accruals 3 21 3 22
Net operating loss carryforwards 28 16
Accrued liabilities 1 —
Tax credits 30 32
Investment securities ¥53 —
Capital loss carryover 8 41
Derivatives 67 =
Life insurance and claim related adjustments 433 736
Market Risk Benefits 32 88
Funds held under reinsurance agreements 37 52
Other 19 12
Total gross deferred tax asset 1,529 999
Less: valuation allowance 30 —
Total deferred tax asset b 1,499 3§ 999
Deferred Tax Liabilities:
Amortization of goodwill and intangible assets (29) (33)
Other (2) (1
Investment securities — (355)
Depreciation (14) (11)
Partnerships (93) (126)
Value of business acquired (339) (366)
Derivatives — (68)
Deferred acquisition costs (210 (104
Transition reserve on new reserve method (25) (34)
Funds held under reinsurance agreements (187) {78)
Total deferred tax liability 5 (899) 3 (1.176)
Net deferred tax asset (liability) 5 600§ (177)

Our net deferred tax asset (liability) was $600 million as of December 31, 2022 and a net deferred tax asset
(liability) of $(177) million as of December 31, 2021. The significant changes in the deferred taxes are as follows:
the deferred tax for investment securities changed by $1.208 million primarily due to unrealized losses recorded on
investment securities. The deferred tax liability relating to partnerships decreased by 533 million primarily due to
provision to return true-ups that increased the overall tax basis of the partnership investments. The deferred tax
liability related to deferred acquisition costs increased by $106 million, which is consistent with the growth in sales
in our U.S. life group. The deferred tax liability relating to derivatives decreased by $135 million due to unrealized
losses on call options. The life insurance reserves and claim related adjustments deferred tax asset decreased by
$303 million primarily due to the tax reserves for the year increasing by more than the GAAP reserves. The
reinsurance receivable deferred tax asset decreased by $15 million and the reinsurance receivable deferred tax
liability increased by $109 million, both due to unrealized gains in the funds withheld portfolios.

As of December 31, 2022, we have net operating losses ("NOLs") on a pretax basis of $133 million, which are
available to carryforward and offset future federal taxable income subject to the 80% taxable income limitation. The
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life losses are U.S. federal net operating losses and consist of $133 million of Internal Revenue Code Section 382
limited net operating losses. These losses do not expire.

As of December 31, 2022 and 2021, we had $30 million and $32 million of tax credits, respectively, which
expire between 2038 and 2042. The tax credits consist of $11 million of Internal Revenue Code Section 382 limited
losses and $19 million of tax credits with no limitation.

As of December 31, 2022, the valuation allowance of $30 million consisted of a full valuation allowance of
$4 million on the unrealized capital loss deferred tax assets for F&G Life Re, F&G Cayman Re, and the US Non-life
Companies, a full valuation allowance of $4 million on the remaining capital loss carryforwards for the US Non-life
Companies, and a partial valuation allowance of $22 million on the US Life Companies’ unrealized capital loss
deferred tax assets.

The U.S. Life insurance group is subject to a Tax Sharing Agreement within the members of the life insurance
tax return group. The agreement provides for an allocation based on separate return calculations and allows for
reimbursement of company tax benefits absorbed by other members of the group. The U.S. non-life group is subject
to a Tax Sharing Agreement with its parent, Fidelity National Financial, Inc (“FNF”), with which it files a
consolidated federal income tax return. The Company’s non-life group Tax Sharing Agreement allows for
reimbursement of company tax benefits absorbed by FNF, If, during the year ended December 31, 2022, the
Company had computed taxes using the separate return method, the pro-forma provision for income taxes would
remain unchanged.

The U.S. Federal income tax returns of the Company for years prior to 2018 are no longer subject to
examination by the taxing authorities, The Company does not have any unrecognized tax benefits (“UTBs™) at
December 31, 2022, but did have a UTB of $58 million at December 31, 2021. The Company had a UTB related to a
capital loss carryback claim that did not meet the threshold to recognize the benefit. In the current year the benefit
was recognized as the carryback claim was effectively settled and the UTB was removed. In the event the Company
has UTBs, interest and penalties related to uncertain tax positions would be recorded as part of income tax expense
in the financial statements. The Company regularly assesses the likelihood of additional tax assessments by
jurisdiction and, if necessary, adjusts its tax reserves based on new information or developments.

The Inflation Reduction Act of 2022 (the “IRA™) was signed into law on August 16, 2022. Among other
changes, the IRA introduced a 15% corporate alternative minimum tax (“CAMT™) on adjusted financial statement
income and a 1% excise tax on treasury stock repurchases. The effective date of these provisions will be January 1,
2023. Though the Company will likely be subject to the minimum tax, the Company does not expect to be in a
perpetual CAMT position. The life companies will join the consolidated tax return group with FNF and file a life/
non-life consolidated return once the five-year waiting period has completed in 2026, which should strengthen that
position as FNF is not anticipating owing CAMT on its future returns. As a result, the Company has assessed that
there is no material impact on the 2022 financial statements.

On March 27, 2020 H.R. 748, the Coronavirus Aid, Relief, and Economic Security Act, (“the CARES Act™),
was signed into legislation which includes tax provisions relevant to businesses that during 2020 will impact taxes
related to 2018 and 2019. Some of the significant changes are reducing the interest expense disallowance for 2019
and 2020, allowing the five-year carryback of net operating losses for 2018-2020, suspension of the 80% limitation
of taxable income for net operating loss carryforwards for 2018-2020, and the acceleration of depreciation expense
from 2018 and forward on qualified improvement property. The Company is required to recognize the effect in the
period the law was enacted and recorded total tax benefits of $7 million for the Predecessor period from January 1.
2020 to May 31, 2020 for the U.S. life group. $1 million of the related tax benefit was for the NOL carryback from
2018 to 2017, of which, a small amount was for the tax rate differential. The remaining tax benefit of $6 million was
on the use of 100% of NOLs versus the 80% limitation under the Tax Cuts and Jobs Act (or “TCJA™). The NOL
carryback and the temporary lifting of the 80% of taxable income limitation on the use of NOLs are timing in nature
with an offsetting reduction in deferred taxes. The tax rate differential is a permanent tax benefit.
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Note O - Employee Benefit Plans
FNF Stock Purchase Plan

During the years ended December 31, 2022 and December 31, 2021, and for the period from June 1, 2020 to
December 31, 2020, our eligible employees could voluntarily participate in FNF's employee stock purchase plan
(“ESPP™) sponsored by FNF. Pursuant to the ESPP, employees may contribute an amount between 3% and 15% of
their base salary and certain commissions. Company matching contributions are funded one year after employee
contributions are made pursuant to the ESPP. We provided FNF an insignificant amount with respect to our
matching contributions to the ESPP in the years ended December 31, 2022 and December 31, 2021, and for the
period from June 1, 2020 to December 31, 2020.

F&G Stock Purchase Plan

On January 1, 2023, the Company adopted an Employee Stock Purchase Plan (“F&G ESPP”), enabling
employees to purchase the Company stock in an amount between 3% and 15% of their base salary and certain
commissions. Based on employee contributions the company will match between 30% and 50% one year after initial
employee contributions are made pursuant to the F&G ESPP. The first year F&G will have match amounts is 2024,

401¢k) Profit Sharing Plan

During the years ended December 31, 2022 and December 31, 2021, for the period from June 1, 2020 to
December 31, 2020, and for the Predecessor period from January 1, 2020 to May 31, 2020, we have offered our
employees the opportunity to participate in our 401(k) profit sharing plan (the “401(k) Plan™), a qualified voluntary
contributory savings plan that is available to substantially all of our employees. Eligible employees may contribute
up to 75% of their pre-tax annual compensation, up to the amount allowed pursuant to the Internal Revenue Code.
We make an employer match on the 401(k) Plan of $1.00 on each $1.00 contributed up to the first 5% of eligible
earnings contributed to the 401(k) Plan by employees. The employer match was $5 million, $3 million, $1 million
and 52 million for the years ended December 31, 2022 and December 31, 2021, for the period from June 1, 2020 to
December 31, 2020 and for the Predecessor period from January 1, 2020 to May 31, 2020, respectively, and was
credited based on the participant's individual investment elections in the 401(k) Plan.

2022 F&G Omnibus Incentive Plan

On December 1, 2022, we established the F&G Annuities & Life, Inc. 2022 Omnibus Incentive Plan (the #2022
F&G Omnibus Plan™), authorizing the issuance of up to 6 million shares of common stock, subject to the terms of
the 2022 F&G Omnibus Plan. The 2022 F&G Omnibus Plan provides for the grant of stock options. stock
appreciation rights, restricted stock, restricted stock units and performance shares, performance units, other cash and
stock-based awards and dividend equivalents. As of December 31, 2022, there were 1,409,904 shares of restricted
stock outstanding under the 2022 F&G Omnibus Plan. Awards granted are approved by the Compensation
Committee of the Board of Directors. Awards vest over a 3-year period and have a performance restriction that must
be met for shares awarded to vest, If the performance restriction is not satisfied during the measurement period all of
the shares that do not satisfy the performance criteria will be forfeited to the Company for no consideration.
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F&G restricted stock transactions under the 2022 F&G Omnibus Plan in 2022 are as follows:

Weighted

Average Grant

Shares Date Fair Value

Balance, January 1, 2022 — § —
Granted 1,411,369 21.80
Canceled (1,465) 21.80
Vested — —
Balance, December 31, 2022 1,409904 § 21.80

We account for stock-based compensation plans in accordance with GAAP on share-based payments, which
requires that compensation cost relating to share-based payments be recognized in the consolidated financial
statements based on the fair value of each award. Using the fair value method of accounting, compensation cost is
measured based on the fair value of the award at the grant date and recognized over the service period.

Fair value of restricted stock awards and units is based on the grant date value of the underlying stock derived
from quoted market prices. The total fair value of restricted stock awards granted in the year ended December 31,
2022 was $31 million. There were no restricted stock awards which vested in the year ended December 31, 2022.
Net earnings attributable to F&G Shareholders reflects stock-based compensation expense amounts of §1 million for
the year ended December 31, 2022, which are included in personnel costs in the reported financial results for the
period.

For the period ended December 31, 2022, the total unrecognized compensation costs related to non-vested
restricted stock grants pursuant to the 2022 F&G Omnibus Plan are $30 million, which is expected to be recognized
in pre-tax income over a weighted average period of 1.9 years.

FGL Incentive Plan and 2020 F&G Omnibus Incentive Plan

On August 8, 2017, the Company adopted a stock-based incentive plan (the “FGL Incentive Plan™) that
permitted the granting of awards in the form of qualified stock options, non-qualified stock options, restricted stock,
restricted stock units, stock appreciation rights, unrestricted stock, performance-based awards, dividend equivalents,
cash awards and any combination of the foregoing.

On June 1, 2020, in connection with the acquisition of F&G, FNF assumed the shares that remained available
for future awards under the FGL Holdings 2017 Omnibus Incentive Plan, as amended and restated (the ** 2020 F&G
Omnibus Plan™) and cancelled and converted such shares into 2,096,429 shares of FNF common stock that may be
issued pursuant to future awards granted under the 2020 F&G Omnibus Plan and 2,411,585 shares of FNF common
stock that may be issued pursuant to outstanding stock options under the 2020 F&G Omnibus Plan, Each unvested
stock option assumed under the 2020 F&G Omnibus Plan was converted into an FNF stock option and vests solely
on the passage of time without any ongoing performance-vesting conditions. The options vest over a 3 year period,
based on the option's initial grant date, and have a contractual life of 7 years. As of December 31, 2022, there were
501,548 shares of restricted stock and 1,172,607 stock options outstanding under the 2020 F&G Omnibus Plan.
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Stock option transactions under the 2020 F&G Omnibus Plan for the years ended December 31, 2022 and 2021
and for the period June 1, 2020 to December 31, 2020, and the FGL Incentive Plan for the Predecessor period
January 1, 2020 to May 31, 2020, are as follows:

Weighted
Average Exercise
Options Price Exercisable
Predecessor balance, January 1, 2020 15,213,959 § 9.30 1,008,780
Granted 3
Exercised (1,672,330) § 9.51
Canceled (96,604) § 10.00
Predecessor balance, May 31, 2020 13,445.025 § 9.30 640,000
FGL options canceled and converted inte options to purchase FNF common
shares in connection with the F&G acquisition 2,411,585 36.04
Exercised (109.159) 27.64
Canceled (299,736) 38.41
Balance, December 31, 2020 2,002,690 § 36.14 1,021,671
Exercised (474,754) 36.68
Canceled — —
Balance, December 31, 2021 1,527936 § 3597 1,072,584
Granted — 5 ——
Exercised (352.614) § 38.79
Canceled (2,715 § 28.00
Balance, December 31, 2022 1,172,607 35.15 1,172,607

The following table summarizes information related to stock options outstanding and exercisable as of
December 31, 2022

Options Outstanding Options Exercisable
Weighted Weighted
Average Weighted Average Weighted
Remaining Average Remaining Average
Range of Exercise Number of  Contractual Exercise Intrinsic Number of  Contractual  Exercise Intrinsic
Prices Options Life Price Value Options Life Price Value
{In In
(In years) millions) (In years) millions)
S0.00 - $27.53 359,510 298 27.53 4 359.510 298 27.53 4
$27.54 - 528.00 43,019 332 28.00 43,019 332 28.00
$28.01 - $39.10 770,078 2.62 39.10 — 770,078 2.62 39.10 =
1,172,607 4 1,172,607 4
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Restricted stock transactions under the 2020 F&G Omnibus Plan for the years ended December 31, 2022 and
2021 and for the period June 1, 2020 to December 31, 2020, and the FGL Incentive Plan for the Predecessor period
January 1, 2020 to May 31, 2020, are as follows:

Weighted
Average Grant
Shares Date Fair Value
Predecessor balance, January 1, 2020 — —
Granted 95416 § 10,48
Canceled — —
Predecessor balance, May 31, 2020 95,416 % 10.48
FGL shares vested in connection with the F&G acquisition (95,416) 10,48
Granted 474,025 3413
Canceled (24,155) 34.47
Balance, December 31, 2020 449870 % 3411
Granted 311,081 48.28
Canceled (12,437) 3340
Vested (29,873) 34.59
Balance, December 31, 2021 TIg641 % 40.24
Granted — —
Canceled (78,551) 3779
Vested (138,542) 34.11
Balance, December 31, 2022 501,548 % 4231

We account for stock-based compensation plans in accordance with GAAP on share-based payments, which
requires that compensation cost relating to share-based payments be recognized in the consolidated financial
statements based on the fair value of each award. Using the fair value method of accounting. compensation cost is
measured based on the fair value of the award at the grant date and recognized over the service period.

The total fair value of restricted stock awards granted in the years ended December 31, 2022 and December 31,
2021, and for the period from June 1, 2020 to December 31, 2020 was $0 million, $15 million and $16 million,
respectively and was insignificant for prior periods. The total fair value of restricted stock awards, which vested in
the year ended December 31, 2022 was $5 million and was insignificant for prior periods. Option awards are
measured at fair value on the grant date using the Black Scholes Option Pricing Model. The intrinsic value of
options exercised in the years ended December 31, 2022 and December 31, 2021, for the period from June 1, 2020
to December 31, 2020, and for the Predecessor period from January 1, 2020 to May 31, 2020 was insignificant for
all periods. Net earnings attributable to F&G Shareholders reflects stock-based compensation expense amounts of
$12 million, $9 million, $4 million and $3 million for the years ended December 31, 2022 and December 31, 2021,
for the period June 1, 2020 to December 31, 2020, and for the Predecessor period from January 1, 2020 to May 31,
2020, respectively, which are included in personnel costs in the reported financial results of each period.

At December 31, 2022, the total unrecognized compensation costs related to non-vested stock option grants and
restricted stock grants pursuant to the FGL Incentive Plan and the 2020 F&G Omnibus Plan are $6 million, which is
expected to be recognized in pre-tax income over a weighted average period of 1.34 years.
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Note P - Earnings Per Share

The following table sets forth the computation of basic and diluted earnings per share (share amounts in
thousands):

Period from Period from
June 1 to January 1 to
Year Ended December 31, December 31, May 31,
2022 2021 2020 2020
Predecessor
Net earnings (loss) from continuing operations $ 635 8 1,232 § 161 | § (2000
Net earnings (loss) from discontinued operations — 8 (25) (114)
Net earnings (loss) 5 635 § 1,240 % 136 | § (314
Less: Preferred stock dividend 8
Net earnings (loss) attributable to common shares 3 635 8 1,240 3 136 | § (322)
Weighted-average common shares outstanding - basic 115 105 105 213
Dilutive effect of unvested restricted stock -
Dilutive effect of stock options — — - -
Weighted-average shares outstanding - diluted 115 105 105 213
Net carnings (loss) per common share:
Basic - continuing $ 552 - § 1L.73 % 1.54 | § (0.97)
Basic - discontinued operations — 0.08 (0.24) (0.54)
Basic - net 3 5.52 -§ 11.81 % 130 | § (1.51)
Diluted - continuing 5.52 11.73 1.54 | § (0.97)
Diluted - discontinued operations — 0.08 (0.24) (0.54)
Diluted - net § 552§ 11.81 % 130 | § (1.51)

On June 24, 2022, the following actions previously approved by the F&G board of directors became effective:
(i) a stock split in a ratio of 105,000 for 1. Earnings per share has been retrospectively adjusted to reflect as if the
split occurred as of June 1, 2020 in accordance with GAAP; (ii) a resolution to enter an exchange agreement with
FNF pursuant to which F&G transferred shares of its common stock to FNF in exchange for the $400 million FNF
Promissaory Note, after which the note was retired.

Restricted stock, options or other instruments, which provide the ability to acquire shares of our common stock
that are antidilutive are excluded from the computation of diluted earnings per share. For the year ended
December 31, 2022, the diluted earnings per share calculation excluded the weighted average effect of 120 thousand
restricted stock units issued under the 2022 F&G Omnibus Plan due to their antidilutive effect. For the year ended
December 31, 2021 and for the period from June 1, 2020 to December 31, 2020, the Company did not have any
share-based plans involving the issuance of the Company's equity and, therefore, no impact to the diluted earnings
per share calculation,

Under applicable accounting guidance, companies in a loss position are required to use basic weighted average
common shares outstanding in the calculation of diluted loss per share. Therefore, as a result of our net loss for the
Predecessor period from January 1, 2020 to May 31, 2020, we were required to use basic weighted-average common
shares outstanding in the calculation of diluted loss per share, as the inclusion of 19 thousand restricted shares and
456 thousand stock options would have been antidilutive to the calculation. If we had not incurred a net loss in the
Predecessor period from January 1, 2020 to May 31, 2020, dilutive potential common shares would have been
213,721 thousand. This calculation also excluded the potential dilutive effect of the 438 thousand preferred stock
shares outstanding for the Predecessor period from January 1, 2020 to May 31, 2020, as the contingency that would
allow for the preferred shares to be converted to common shares has not yet been met. The calculation of diluted
earnings per share for the Predecessor period from January 1, 2020 to May 31, 2020 would have also excluded the
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incremental effect of 447 thousand weighted average equivalent shares related to certain outstanding stock options
due to their antidilutive effect.

Note () - Recent Accounting Pronouncements
Adopted Pronouncements

In June 2016, the Financial Accounting Standards Board (“FASB™) issued Accounting Standards Update
(“ASU™ No. 2016-13 Financial Instruments - Credit Losses: Measurement of Credit Losses on Financial
Instruments (Topic 326). The amendments in this ASU introduce broad changes to accounting for credit impairment
of financial instruments. The primary updates include the introduction of a new current expected credit loss
("CECL") model that is based on expected rather than incurred losses and amendments to the accounting for
impairment of fixed maturity securities available for sale. The method used to measure estimated credit losses for
fixed maturity available-for-sale securities will be unchanged; however, the amendments require credit losses to be
recognized through an allowance rather than as a reduction to the amortized cost of those securities. We adopted
ASC 326 using the modified retrospective method for all financial assets measured at amortized cost. We adopted
this standard using a modified-retrospective approach, as required. As a result of the adoption, the Company
recorded a cumulative-effect adjustment, which decreased opening 2020 retained earnings by $27 million, net of tax.
We recorded offsetting increases to the allowance for expected credit losses for mortgage loans and reinsurance
recoverables and a decrease for deferred tax impacts. Refer to Note C [nvestments and Note ] Reinsurance for
additional information,

In August 2018, the FASB 1ssued ASU 2018-12, as clarified and amended by ASU 2019-09, Financial
Services-Insurance: Effective Date and ASU 2020-11, Financial Services-Insurance: Effective Date and Early
Application, effective for fiscal years beginning after December 15, 2022 including interim periods within those
fiscal years. This update introduced the following requirements: assumptions used to measure cash flows for
traditional and limited-payment contracts must be reviewed at least annually with the effect of changes in those
assumptions being recognized in the statement of operations; the discount rate applied to measure the liability for
future policy benefits and limited-payment contracts must be updated at each reporting date with the effect of
changes in the rate being recognized in AOCI; MRBs associated with deposit contracts must be measured at fair
value, with the effect of the change in the fair value recognized in earnings, except for the change attributable to
instrument-specific credit risk which is recognized in AOCI; deferred acquisition costs are no longer required to be
amortized in proportion to premiums, gross profits, or gross margins; instead, those balances must be amortized on a
constant level basis over the expected term of the related contracts; deferred acquisition costs must be written off for
unexpected contract terminations; and disaggregated roll forwards of beginning to ending balances of the liability
for future policy benefits, policyholder account balances, MRBs, separate account liabilities and deferred acquisition
costs, as well as information about significant inputs, judgments, assumptions, and methods used in measurement
are required to be disclosed. We adopted this standard, which required the new guidance be applied as of the
beginning of the earliest period that will be presented in our annual December 31, 2023 Consolidated Financial
Statements or January 1, 2021, referred to as the transition date, and elected the full retrospective transition method.
As a result of adoption, the Company recorded a cumulative-effect adjustment, which increased opening 2021
retained earnings by $75 million, net of tax. Refer to Note W Transition for more information.

In December 2022, the FASB issued ASU 2022-06, Reference Rate Reform (Topic 848): Deferral of the Sunset
Date of Topic 848. The amendments in this update defer the sunset provision within Topic 848 that provides a
temporary, optional expedient and exception for contracts affected by reference rate reform by not applying certain
modification accounting requirements and instead accounting for the modified contract as a continuation of the
existing contract. This guidance eases the potential burden in accounting for (or recognizing the effects of) reference
rate reform on financial reporting through December 31, 2024. We adopted this standard upon issuance and this
standard had no impact on our Consolidated Financial Statements and related disclosures to date.

Pronouncements Not Yet Adopted

In June 2022, the FASB issued ASU 2022-03, Fair Value Measurement (Topic 820): Fair Value Measurement
of Equity Securities Subject to Contractual Sale Restrictions. The amendments in this update affect all entities that
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have investments in equity securities measured at fair value that are subject to a contractual sale restriction and
clarify that a contractual restriction on the sale of an equity security is not considered part of the unit of account of
the equity security and, therefore, is not considered in measuring fair value. The amendments also clarify that an
entity cannot, as a separate unit of account, recognize and measure a contractual sale restriction. Additionally, the
amendments require the following disclosures for equity securities subject to contractual sale restrictions: the fair
value of equity securities subject to contractual sale restrictions reflected in the balance sheet, the nature and
remaining duration of the restriction(s), and the circumstances that could cause a lapse in the restriction(s). The
amendments in this update do not change the principles of fair value measurement, rather, they clarify those
principles when measuring the fair value of an equity security subject to a contractual sale restriction and improve
current GAAP by reducing diversity in practice. reducing the cost and complexity in measuring fair value, and
increasing comparability of financial information across reporting entities that hold those investments. The
amendments in this update are effective for public business entities for fiscal years beginning after December 15,
2023, and interim periods within those fiscal years, though early adoption is permitted. We do not currently expect
to early adopt this standard and are in the process of assessing this standard and its impact on our accounting and
disclosures upon adoption.

Note R - Discontinued Operations

In connection with the FNF acquisition, certain third party offshore reinsurance businesses were deemed
discontinued operations and are presented as such within our consolidated financial statements for all periods
presented through the date of their disposition, in accordance with GAAP. On December 18, 2020, we sold F&G
Reinsurance Ltd (“F&G Re”) to Aspida Holdings Ltd (“Aspida™). On May 31, 2021, we sold Front Street Re
Cayman Ltd (“"FSRC™) to Archipelago Lexa (C) Limited. The transactions did not have a material impact to our
GAAP financial results. There were no discontinued operations for the year ended December 31, 2022.

A summary of the major components of discontinued operations reported in the Consolidated Statements of
Earnings are as follows:

Period from Period from
Year Ended June 1 to January 1 to
December 31, December 31, May 31,
2021 2020 2020
Predecessor
Revenues:
Life insurance premiums and other fees $ — 5 — | % 1
Interest and investment income 3 42 24
Recognized gains and (losses), net — 196 (93)
Total revenues 3 238 (70)
Expenses:
Other operating expenses — 19 (41)
Benefits and other changes in policy reserves (5) 244 (5)
Other expenses — 2
Total expenses (5) 263 (44)
Earnings (loss) from discontinued operations before income taxes 8 (25) (114

Income tax (expense) benefit
Net earnings (loss) from discontinued operations, net of tax $ 8 3 25)] & (114)

Cash flow from discontinued operations data: - =
Net cash provided by {used in) operating activities (26) 121 (39)

Note S — Subsequent Events
Refer to Note A Business and Summary of Significant Accounting Policies - Recent Events for information

about certain subsequent events. In addition to what is disclosed in Note A, we had the following additional
subsequent event.
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Syneis Investment

On January 30, 2023, we purchased a 49% minority ownership stake in Syncis Holdings, LLC. Syncis is an
approximately 1,200 agent Network Marketing Group that focuses on cultural markets including Korean, African-
American and Persian.
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Note T — Market Risk Benefits

The following table presents the balances of and changes in MRBs associated with FIAs and fixed rate annuities
for the years ended December 31, 2022 and December 31, 2021 (in millions):

December 31, 2022 December 31, 2021
Fixed rate Fixed rate
FIA annuities FIA annuities
Balance, beginning of period $ 426 § 2 8 478 § 1
Balance, beginning of period, before effect of changes in the instrument-
specific credit risk 5 280 § | 320 8 1
Issuances and benefit payments (21) (&3]
Attributed fees collected and interest accrual 107 1 99 1
Actual policyholder behavior different from expected 43 — (22) —
Changes in assumptions and other (76) —_ — —
Effects of market related movements (231) (1} (108) (1)
Balance, end of period, before effect of changes in the instr t-specific
credit risk 5 102 3 1 3 280 § 1
Effect of changes in the instrument-specific credit risk 62 — 146 1
Balance, end of period 3 164 3 L% 426 8 2
Weighted-average attaimed age of policyholders weighted by total AV (years) 68.59 T2.R8 68.95 73.10
Net amount at risk 3 952 % 3 8 1,304 § 4
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The following table reconciles MRBs by amounts in an asset position and amounts in a liability position to the
MRB amounts in the Consolidated Balance Sheets (in millions):

December 31, 2022 December 31, 2021
Asset Liability Net Asset Liability Net
FIA $ 17 % 281 § 164§ 41 3 467 8 426
Fixed rate annuities — 1 1 — 2 2
Total $ 117 § 282 § 165 § 41 8 469 S 428

In 2022, the following notable changes were made to the inputs to the fair value estimates of MRB calculations:

+  Risk-free rates increased significantly, leading to a decrease in the MRBs associated with both FIA and
fixed rate annuities.

*  Decreases in the equity markets resulted in an increase in the net amount at risk associated with FIAs,
leading to an increase in the value of the associated MRBs.

+  Volatility indices increased, leading to an increase in the MRBs associated with FIAs.

»  Cash flow assumptions for mortality and full and partial surrenders were unchanged during the annual third
quarter review. The GMWB utilization assumption was revised in the second quarter of 2022 to reflect
additional internal and industry experience for the first several contract years. This assumption update led
to a decrease in the MRBs.

* F&G’s credit spread increased during the year, leading to a corresponding decrease in the MRBs value.
Credit spreads on the block of business remain lower than the at-issue or at-purchase credit spreads, but the
level has decreased since the beginning of 2022

In 2021, the following notable changes were made to the inputs to the fair value estimates of MRB calculations:

+  Risk-free rates increased moderately, leading to a decrease in the MRBs associated with both FIA and fixed
rate annuities.

+  Increases in the equity markets resulted in a decrease in the net amount at risk associated with FIA and
fixed rate annuities, leading to a decrease in the value of the associated MRBs.
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Note U — Contractholder Funds

The following tables summarize balances of and changes in contractholder funds® account balances (in
millions):

December 31, 2022
Fixed rate
FlA annuities Universal Life FABN (b) FHLB (b)

Balance, beginning of year $ 21,997 $ 6,367 5 1,907 3 1904 § 1,543

Issuances 4462 3,758 167 TO0 1,192

Premiums received 106 3 295 — —

Policy charges (a) (166) (1) (209) — —

Surrenders and withdrawals (1.322) (797) (74) —

Benefit payments (485) (192) (22) (35) (789)

Interest credited 198 220 48 45 36

Other (24) — — (n -
Balance, end of year 3 24.766 b 9,358 s 2,112 3 2613 % 1.982
Embedded derivative adjustment (c) (343) = 15 — —
Gross Liability, end of period $ 24423 $ 9,358 s 2,127 $ 2613 % 1,982
Less: Reinsurance (17) (3,723) (947) — —
Net Liability, after Reinsurance 3 24.406 b 3,635 3 1.180 3 2,613 & 1,982
Weighted-average crediting rate 0.85 % 2.84 % 239 % NIA N/A
Net amount at risk (d) NIA N/A 53,348 N/A N/A
Cash surrender value 23,040 8,744 1,698 N/A N/A

{b) FABN and FHLB are considered funding ag that are inves it contracts which follow the interest method of accounting, and therefore are
not subject to ASU 2018-12 disclosure requirements. However, the Company has elected to present the liability for these agreements within the
disaggregated roll forward as we believe it will provide meaningful information for users of the financials.

() The embedded derivative adjustment reconciles the account balance to the gross GAAP liability and represents the combination of the host contract and
the fair value of the embedded derivatives.

(d) For those guarantees of benefits that are payable in the event of death, the net amount at risk is gencrally defined as the current guaranteed minimum
death benefit in excess of the current account balance at the balance sheet date,
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Balance, beginning of year
Issuances
Premiums received
Policy charges (a)
Surrenders and withdrawals
Benefit payments
Interest credited
Other
Balance, end of year
Embedded derivative adjustment {c)
Gross Liability, end of period
Less: Reinsurance

Net Liability, after Reinsurance

Weighted-average crediting rate
Net amount at risk (d)
Cash surrender value

December 31, 2021

Fixed rate
FIA annuities Universal Life FABN (b) FHLB (h)

18,703 b 5,142 5 1.696 3 — 5 1203
4,400 1,743 114 1,899 759
103 3 233 = ==
(148) (1) (167) S —
(1.303) (543) (68) — -
(440 (145) (19) 7y (447)
686 167 118 12 30
4 | —= = 2)
21,997 5 6,367 5 1,907 $ 1,904 5 1,543
603 — 74 — —
22,600 b 6,367 5 1,981 3 1,904 3 1.543

an (1,692) (984)
22,583 3 4,675 5 997 3 1904 3§ 1.543
343 % 2.94 % 6.77 % N/A N/A
NiA N/A 41,326 N/A NIA
20,455 5,992 1,572 N/A N/A

(a) Contracts included in the contractholder funds are generally charged a premium and/or monthly assessments on the basis of the account balance.

(b) FABN and FHLB are considered funding agreements that are investment contracts which follow the interest method of accounting, and therefore are
not subject to ASU 2018-12 disclosure requirements. However, the Company has elected 1o present the liability for these agreements within the
disaggregated roll forward as we believe it will provide meaningful information for users of the financials.
(c) The embedded derivative adjustment reconciles the account balance to the gross GAAT liability and represents the combination of the host contract and

the fair value of the embedded derivatives.

(d) For those guarantees of benefits that are payable in the event of death, the net amount at risk is generally defined as the current guaranteed minimum
death benefit in excess of the current account balance at the balance sheet date,

The following table reconciles contractholder funds’ account balances to the contractholder funds liability in the
Consolidated Balance Sheet (in millions):

FIA
Fixed rate annuities
Immediate annuitics
Universal life
Traditional life
Funding Agreement-FABN
FHLB
PRT

Total
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December 31, 2022 December 31, 2021
] 24,423 22,600
9,358 6,367
332 352
2,127 1,981
3 5
2613 1,904
1.982 1,543
3 1
3 40,843 34,753




The following tables present the account values by range of guaranteed minimum crediting rates and the related
range of difference, in basis points, between rates being credited to policyholders and the respective guaranteed

minimums (in millions):

FlA

0.00%-1.50%
1.51%-2.50%
Greater than 2.50%
Total

Fixed Rate Annuities
0.00%-1.50%
1.51%-2.50%

Greater than 2.50%
Total

Universal Life
0.00%-1.50%
1.51%-2.50%
Greater than 2.50%
Total

FlA

0.00%-1.50%
1.51%-2.50%
Greater than 2.50%
Total

Fixed Rate Annuities
0.00%-1.50%
1.51%-2.50%

Greater than 2.50%
Total

Universal Life
0.00%:-1.50%
1.51%-2.50%
Greater than 2.50%
Total

December 31, 2022
At 1 Basis Point-50 Greater Than
Guaranteed Basis Points 51 Basis Points-150 150 Basis Points
Minimum Above Basis Points Above Above Total

$ 22848 § 801§ 410 % 151 24.210
162 1 163

390 — 3 — 393

$ 23400 § 501 % 414§ 151 24,766
$ 10 8 32 3 1871 § 6,379 8,292
9 14 30 1 54

997 4 4 @ 1,012

b 1016 § 50§ 1905 § 6,387 9,358
$ 1,701 § 3 3 — 17 15721
346 44 1 — 391

$ 2,047 § 47 3 1§ 17 2,112

December 31, 2021
At 1 Basis Point-50 Greater Than
Guaranteed Basis Points 51 Basis Points-150 150 Basis Points
Minimum Above Basis Points Above Above Total

§ 20,162 § 803 § 388§ — 21.353
171 11 25 — 207

431 3 3 — 437

$ 20764 § 817 3 416§ — 21,997
$ 2 8 28 3 1,928 § 3,219 5177
9 15 37 1 62

954 142 25 7 1,128

$ 965§ 185 § 1,900 § 3,227 6,367
b 1486 § 2 3 — b 13 1,501
359 46 1 406

$ 1,845 § 48§ 1§ 13 1.907
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Note V — Future Policy Benefits

The following table summarizes balances and changes in the present value of expected net premiums and the
present value of the expected FPB for nonparticipating traditional contracts (in millions):

December 31, 2022 December 31, 2021
Expected net premiums,
Balance, beginning of year b 1,020 % 1,152
Beginning balance at original discount rate 1,045 1,131
Effect of actual variances from expected experience 33 25
Balance adjusted for variances from expectation 1.078 1,156
Interest acerual 20 22
Net premiums collected (124) (133)
Ending Balance at original discount rate 974 1,045
Effect of changes in discount rate assumptions (177) (25)
Balance, end of year 5 797 & 1,020
Expected FPB
Balance, beginning of year 3 2772 % 3,105
Beginning balance at original discount rate 2,800 2,995
Effect of actual variances from expected experience 13 (14)
Balance adjusted for variances from expectation 3 2819 § 2,981
Interest accrual 59 62
Benefits payments (213) (237)
Ending Balance at original discount rate 5 2,665 § 2,806
Effect of changes in discount rate assumptions (514) (34)
Balance, end of year 5 2,151 8 2,772
Net liability for future policy benefits 5 1,354 § 1,752
Less: Reinsurance recoverable 612 749
Net liability for future policy benefits, after reinsurance recoverable b3 742 B 1.003
Weighted-average duration of liability for future policyholder benefits (vears) 7.58 8.54
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The following tables summarize balances and changes in the present value of the expected FPB for limited-

payment contracts (in millions):

Balance, beginning of year
Beginning balance of original discount rate
Effect of changes in cash flow assumptions
Effect of actual variances from expected experience
Balance adjusted for varances from expectation
Issuances
Interest accrual
Benefits payments
Ending Balance at original discount rate
Effect of changes in discount rate assumptions
Balance, end of year

Net hability for future policy benefits
Less: Reinsurance recoverable
Net liability for future policy benefits, after reinsurance recoverable

Weighted-average duration of liability for future policyholder benefits (years)

Balance, beginning of year
Beginning balance of original discount rate
Eftect of actual variances from expected experience
Balance adjusted for variances from expectation
Issuances
Interest accrual
Benefits payments
Ending Balance at original discount rate
Effect of changes in discount rate assumptions
Balance, end of year

Net liability for future policy benefits
Less: Reinsurance recoverable

Net liahility for future policy benefits, after reinsurance recoverable

Weighted-average duration of liability for future policyholder benefits (years)
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December 31, 2022

Immediate annuities PRT
¥ 1954 § 1,148
1,935 1,151
— (20)
(26) 2
$ 1,909 § 1,133
26 1.418
60 50
(137) (126)
3 1,858 § 2475
(429) (310)
$ 1429 § 2,165
% 1,429 § 2,165
118 —
$ 1,311 % 2.165
11.76 8.09
December 31, 2021
Immediate annuities PRT
$ 2,153 % —
2,040 —
(47) =
$ 1,993 § e
18 15155
60 2
(136) (6)
$ 1935 § 1.151
19 (3)
$ 1954 § 1,148
$ 1,954 % 1,148
145 —
$ 1,808 § 1,148
13.61 875




The following tables summarize balances and changes in the liability for DPL for limited-payment contracts (in
millions):

December 31, 2022 December 31, 2021
Immediate Immediate
annuities PRT annuities PRT
Balance, beginning of year % 57 % s Bles L
Effect of changes in cash flow assumptions — (2) — —
Effect of actual variances from expected
experience 16 — 39 —
Balance adjusted for variances from expectation 73 5 6l —
Issuances 1 — — 7
Interest accrual 2 — 2 —
Amortization (7) (1) {6) —
Balance, end of year g 60§ 4 8 57 % 7

The following table reconciles the net FPB to the FPB in the Consolidated Balance Sheets (in millions). The
DPL for Immediate Annuities and PRT is presented together with the FPB in the Consolidated Balance Sheets and
has been included as a reconciling item in the table below:

December 31, 2022 December 31, 2021

Traditional Life B 1354 § 1,752
Immediate annuities 1,429 1.954
PRT 2,165 1,148
Immediate annuities DPL 69 57
PRT DPL 4 7

Total b 5021 § 4918

The following table provides the amount of undiscounted and discounted expected gross premiums and
expected future benefits and expenses for nonparticipating traditional and limited-payment contracts ( in millions):

Undiscounted Discounted
December 31,  December 31, December 31.  December 31, December 31,  December 31,
2022 2021 2020 2022 2021 2020

Traditional Life

Expected future benefit payments  § 3132 % 3,327 % 3581 3 2640 § 2746 3 2,527

Expected future gross premiums 1,209 1,333 1,488 1,043 1,135 1,115
Immediate annuities

Expected future benefit payments  $ 3434 8§ 3,565 % 3,740 % 1,858 & 15935 § 1,997

Expected future gross premiums — — — — — —
PRT

Expected future benefit payments 3,569 § 1466 § — 3 2472 § 1,149 § —

Expected future gross premiums —_ — — —= — —
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The following table summarizes the amount of revenue and interest related to nonparticipating traditional and
limited- payment contracts recognized in the Consolidated Statements of Earnings (in millions):

Gross Premiums (a)

Interest Expense (h)

December 31, December 31, December 31, December 31, December 31,
2022 2020 2022 2021 2020
Traditional Life S 137 95 § 39 40 38
Immediate
annuities 23 12 60 60 44
PRT 1,362 — 50 2
Total b 1,522 107§ 1449 102 124

(a) Included in Life insurance premiums and other fees on the Consolidated Statements of Earnings
(b} Included in Benefits and other changes in policy reserves (Remeasurement gains (losses) (a)} on the Consolidated Statements off Earnings.

The following table presents the weighted-average interest rates:

Traditional Life
Interest accretion rate
Current discount rate

Immediate annuities
Interest accretion rate
Current discount rate

PRT
Interest aceretion rate

Current discount rate

December 31, 2022 December 31, 2021
232 % 2.29 %
537 % 241 %
3.07 % 3.04 %
521 % 3.07 %
320 % 1.20 %
5.40 % 2.79 %

The following tables summarize the actual experience and expected experience for mortality and lapses of the

liability for FPB:

Mortality
Actual experience
Expected experience
Lapses
Actual experience
Expected experience

Mortality
Actual experience
Expected experience
Lapses
Actual experience
Expected experience

December 31, 2022

Immediate
Traditional Life annuities PRT
1.5 % 3.0 % 1.9 %
1.3 % 1.9 % 2.5%
— % — % — %
0.3 % % %
December 31, 2021
Immediate
Traditional Life annuities PRT
1.7 % 4.2 % — %
13 % 2.0% — %
0.1 % — % — %
03 % — % — Y%
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The following table provides additional information for periods in which a cohort has an NPR = 100% (and
therefore capped at 100%) (dollars in millions):

December 31, 2022
Cohort X Description
Net Premium Ratio before capping 100 % Term with ROP Non-NY Cohort
Reserves before NP Ratio capping $ 1,172 Term with ROP Non-NY Cohort
Reserves after NP Ratio capping $ 1173 Term with ROP Non-NY Cohort
Loss Expense —  Term with ROP Non-NY Cohort

F&G realized actual-to-expected experience variances and made changes to assumptions during the years ended
December 31, 2022 and December 31, 2021 as follows:

Traditional life

Significant assumption inputs to the calculation of the FPB for traditional life include mortality, lapses
(including lapses due to nonpayment of premium and surrenders for cash surrender value), and discount rates (both
accretion and current). We review the cash flow assumptions annually, typically in the third quarter.

In 2022 and 2021, F&G undertook a review in the third quarter of the significant cash flow assumptions and did
not make any changes to mortality or lapses.

Market data that underlies current discount rates was updated from 2021 and increased significantly year-over-
year, resulting in a material decrease to the FPB. Impacts to expected net premiums and expected future policy
benefits due to discount rate changes in 2022 can be observed in the FPB roll forward tables at December 31, 2022,

Market data that underlies current discount rates was updated from 2020 and increased significantly year-over-
year, resulting in a material decrease to the FPB. Impacts to expected net premiums and expected future policy
benefits due to discount rate changes in 2021 can be observed in the FPB roll forward tables at December 31, 2021.

Immediate annuities (life contingent)

Significant assumption inputs to the calculation of the FPB for immediate annuities (life contingent) include
mortality and discount rates (both accretion and current). We review the cash flow assumptions annually, typically
in the third quarter.

In 2022 and 2021, F&G undertook a review of the significant cash flow assumptions and did not make any
changes to mortality.

Market data that underlies current discount rates was updated from 2021 and increased significantly year-over-
year, resulting in a material decrease to the FPB. Impacts to expected future policy benefits due to assumption
changes in 2022 can be observed in the FPB roll forward tables at December 31, 2022.

Market data that underlies current discount rates was updated from 2020 and increased significantly year-over-

year, resulting in a material decrease to the FPB. Impacts to expected future policy benefits due to discount rate
changes in 2021 can be observed in the FPB roll forward tables at December 31, 2021.

PRT (life contingent)
Significant assumption inputs to the calculation of the FPB for PRT (life contingent) include mortality and
discount rates (both accretion and current). We review the cash flow assumptions annually, typically in the third

quarter.

In 2022, F&G undertook a review of the significant cash flow assumption and did not make any changes to
mortality.
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Market data that underlies current discount rates was updated from 2021 and increased significantly year-over-
year, resulting in a material decrease to the FPB. Impacts to expected future policy benefits due to assumption
changes in 2022 can be observed in the FPB roll forward tables at December 31, 2022.

The PRT line of business was established in 2021, with assumptions for mortality and discount rates based off
of the data available for pricing of the contracts issued during 2021. Market data that underlies current discount rates
was updated from the point of issuance to the end of 2021, resulting in an insignificant impact to the FPB in
aggregate.

Premium deficiency testing

F&G conducts annual premium deficiency testing for its long-duration contracts except for the FPB for
nonparticipating traditional and limited-payment contracts. F&G also conducts annual premium deficiency testing
for the VOBA of all long-duration contracts. Premium deficiency testing is performed by reviewing assumptions
used to calculate the insurance liabilities and determining whether the sum of the existing contract liabilitics and the
present value of future gross premiums is sufficient to cover the present value of future benefits to be paid to or on
behalf of policyholders and settlement costs and recover unamortized present value of future profits. Anticipated
investment income, based on F&G’s experience, is considered when performing premium deficiency testing for
long-duration contracts. During 2022 and 2021, F&G was not required to establish any additional liabilities as a
result of premium deficiency testing.
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Note W — ASU 2018-12 Transition

F&G adopted ASU 2018-12 on January 1, 2023 with a transition date of January 1, 2021, or the beginning of
the earliest period that will be presented in the annual December 31, 2023 Consolidated Financial Statements. We
elected to adopt ASU 2018-12 using the full retrospective transition method and balances for FPB, DAC and
balances amortized on a basis consistent with DAC (VOBA, DSI, and URL), and MRBs were adjusted to conform
to ASU 2018-12 starting as of the FNF Acquisition Date. No hindsight was used for the full retrospective adoption
of MRBs. As a result of adoption, the Company recorded a cumulative-effect adjustment, which increased opening
2021 retained earnings by $75 million, net of tax.

The following table summarizes the balance of and changes in the FPB on January I, 2021 due to adoption of
ASU 2018-12 (in millions):

Immediate Traditional
annuities Life Total (3)
Balance, December 31, 2020 5 1,861 3 2,144 3 4,005
Cumulative effeet of retrospective adoption (1) 201 (279) (78)
Effect of remeasurement of liability at current discount rate (2) 113 B8 201
Balance, January 1, 2021 5 21758 1,953 § 4,128
Less: Reinsurance Recoverable 322 793 1,115
Balance, January 1, 2021, net of reinsurance 5 1853 % 1160 § 3,013

(1) Adjustments for the cumulative effect of adoption of the new measurement guidance under the full retrospective method for contract issue
years from the FNF Acquisition Date through December 31, 2020, net of the effects of any change in the DPL.

(2) The remeasurement of the liability at the current discount rate is reflected as an adjustment to opening AOCI upon the adoption of ASU
2018-12,

(3) PRT was not written as of the transition date, January 1, 2021, and as a result is not presented in the transition adjustment roll forward,

The following table summarizes the balance of and changes in VOBA on January 1. 2021 due to adoption of
ASU 2018-12 (in millions):

Fixed rate Immediate Traditional
FIA annuities annuities Universal Life Life Total
Balance, December 31, 2020 5 1,208 § 15 & 86 8 139 3% 18 5 1.466
Adjustment for reversal of AOCI
adjustments (1) 208 24 — 29 (29) 232
Cumulative effect of retrospective
adoption (2) (14) T (5) (9) () 22)
Transition opening balance
adjustment (3) 69 2 145 5 43 264
Balance, January 1, 2021 b 1471 § 43 $ 226 § 164 % 31 5 1,940

(1) Prior period "shadow™ adjustments in AOCI have been reversed upon the adoption of ASU 2018-12 from opening AOCL

(2) Adjustments for the cumulative effect of adoption of the simplified amortization methodology under the full retrospective method from the
FNF acquisition date through December 31, 2020.

(3) Adjustments for the change in VOBA due to the full retrospective adjustment of carrying amounts of acquired contracts as of the FNF
Acquisition Date due to the adoption of ASU 2018-12.

The following table summarizes the balance of and changes in DAC on January 1, 2021 due to adoption of ASU
2018-12 (in millions):

Fixed rate
FIA annuities Universal Life Total
Balance, December 31, 2020 $ 167 § 14 % 41§ izl
Adjustment for reversal of AOCI adjustments (1) 15 2 8 25
Cumulative effect of retrospective adoption (2) (1) —_ (1) (2)
Balance, January 1, 2021 b 181 § 16 % 485 3 245

(1) Prior period "shadow" adjustments in AOCI have been reversed upon the adoption of ASU 2018-12 from opening AOCL

(2) Adjustments for the cumulative effect of adoption of the simplified amortization methodology under the full retrospective

contract issue years from the FNF Acquisition Date through December 31, 2020.
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The following table summarizes the balance of and changes in DSI on January 1, 2021 due to adoption of ASU
2018-12 (in millions):

FIA Total
Balance, December 31, 2020 5 36§ 36
Adjustment for reversal of AOCI adjustments (1) 5 5
Cumulative effect of retrospective adoption (2) 4 4
Balance, January 1, 2021 3 45 8 45

(1) Prior period "shadow" adjustments in AOCI have been reversed upon the adoption of ASU 2018-12 from opening AOCI.

(2) Adjustments for the cumulative effect of adoption of the simplified amortization methodology under the full retrospective method for
contract issue vears from the FNF Acquisition Date through December 31, 2020.

The following table summarizes the balance of and changes in URL on January 1, 2021 due to adoption of ASU
2018-12 (in millions):

Universal Life Total
Balance, December 31, 2020 3 23 2
Adjustment for reversal of AOCI adjustments (1) 25 25
Cumulative effect of retrospective adoption (2) 2 2
Balance, January 1, 2021 b 29 % 29

(1) Prior period "shadow" adjustments in AOCI have been reversed upon the adoption of ASU 2018-12 from opening AOCL

(2) Adjustmenis for the cumulative effect of adoption of the simplified amortization methodology under the full retrospective method for
contract issue years from the FNF Acquisition Date through December 31, 2020.

The following table summarizes the balance of and changes in the asset and liability position of MRBs on
January 1, 2021 due to adoption of ASU 2018-12 (in millions):

Fixed rate
FIA annuities Total

Balance, December 31, 2020 - Carrying amount of MRBs under prior guidance (1) 3 331 § — 5 531

Adjustment for reversal of AOCI adjustments (2) (116} — (116)
Cumulative effect of the changes in the instrument-specific credit risk between the original
contract issuance date and the transition date (3) 159 — 159
Remaining cumulative difference (exclusive of the instrument specific credit risk change)
between December 31, 2020 carrying amount and fair value measurement for the MRBs (4) (96) 1 {95)
Balance, January [, 2021 - Market risk benefits at fair value 5 478§ 1 § 479
Less: Reinsurance Recoverable — - —
Balance, January 1, 2021, net of reinsurance 3 478 % b 479

(1) The pre-adoption balance as of December 31, 2020 balance for MRBs represents the contract features that meet the definition of an MRB
under ASU 2018-12 and the related carrying amount of those features prior to the ASU. Those contract features were previously accounted for
at fair value as a derivative or embedded derivative under ASC 815 or as an additional hability for annuitization benefits or death or other
insurance benefits under ASC 944,

(2) Prior period "shadow" adjustments in AOCI have been reversed upon the adoption of ASU 2018-12 from opening AOCIL

(3) The cumulative effective of the change in instrument-specific credit risk between the FNF Acquisition Date or, if later, the original contract
issuance date and the transition date to ASU 2018-12, which is recorded as an adjustment to opening AOCL.

(4) The cumulative difference (exclusive of instrument-specific credit risk change) between the pre-adoption carrying amount and the fair value
measurement for MRBs is recorded as an adjustment fo opening retained earnings.
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The following table presents the effect of transition adjustments on Equity on January 1, 2021 due to the
adoption of ASU 2018-12 (in millions):

January 1, 2021

Retained

Earnings AOCI
Contractholder funds § 101 3§ 115
MRB 30 (160)
FPB (14) (159
VOBA (21) 213
DAC (1) 5
Increase to Equity, gross of tax 3 95 § 4
Tax impact 20 9
Increase to Equity, net of tax b 75§ 25

For MRBs, the transition adjustment reflected within the Consolidated Statements of Comprehensive Earnings
relates to the cumulative effect of changes in the instrument-specific credit risk between contract issue date and
transition date. The remaining difference between the fair value and carrying amount of the MRBs at transition,
excluding the amounts recorded in the Consolidated Statements of Comprehensive Earnings, was recorded as an
adjustment to Retained Earnings as of the transition date.

For the FPB, the net transition adjustment is primarily related to the difference in the discount rate used pre-
transition and the discount rate at January 1, 2021, partially offset by the removal of provisions for adverse deviation
from the cash flow assumptions used in the FPB calculation. At transition, we did not identify any instances, at the
cohort level, where net premiums exceeded gross premiums.

Before the adoption of ASU 2018-12, VOBA was amortized consistent with DAC, which was amortized over
the lives of the policies in relation to the expected emergence of estimated gross profits (“EGPs™). Based on our
historical practice of using consistent amortization methods for VOBA and DAC, we elected to change the
amortization method for VOBA associated with fixed rate annuities, FIAs, and IUL/Universal Life (“UL") products
to maintain consistency with the amortization method for DAC. At transition, VOBA associated with these product
types is amortized on a constant level basis for the grouped contracts over the expected term of the related contracts
to approximate straight-line amortization. Additionally, at transition, shadow adjustments previously recorded in the
Consolidated Statements of Comprehensive Earnings, consistent with the historic amortization of DAC, have been
removed.

For DAC, DSI and URL, we removed shadow adjustments previously recorded in the Consolidated Statements
of Comprehensive Earnings for the impact of unrealized gains and losses that were included in the pre-transition
expected gross profits amortization calculation as of the transition date.
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Item 15. Exhibits, Financial Statement Schedules
List of Documents Filed
1) Financial Statements
See Index to Consolidated Financial Statements on Page 101 included in Item. 8 of this Report.
2) Financial Statement Schedules
Schedule I - Summary of Investments - Other than Investments in Related Parties
Schedule IT - Condensed Financial Information of Parent Only
Schedule I1I - Supplementary Insurance Information
Schedule IV - Reinsurance

All other schedules have been omitted since they are cither not applicable or the information is contained within
the accompanying consolidated financial statements.

List of Exhibits

None.
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Schedule I
F&G ANNUITIES & LIFE, INC. AND SUBSIDIARIES

SUMMARY OF INVESTMENTS - OTHER THAN INVESTMENTS IN RELATED PARTIES

December 31, 2022
Amount Shown
on Consolidated
(In millions) Amortized Cost Fair Value Balance Sheet
Fixed maturity securities, available for sale:
United States Government full faith and credit S 34§ 32 3 32
United States Government sponsored entities 46 42 42
United States municipalities, states and territories 1.695 1,410 1,410
Foreign Governments 185 148 148
Corporate securities:
Finance. insurance and real estate 5.969 5,085 5,085
Manufacturing, construction and mining 896 737 737
Utilities, energy and related sectors 2.915 2275 2275
Wholesale/retail trade 2,535 2,008 2,008
Services, media and other 3.564 2,794 2,794
Hybrid securities 781 705 705
Non-agency residential mortgage-backed securities 1.585 1,479 1,479
Commercial mortgage-backed securities 3.300 3,036 3,036
Asset-backed securities 1.749 7,245 7.245
CLO securities 4.460 4,222 4222
Total fixed maturity securities, available for sale b 35,723 & 31218 § 31,218
Equity securities 992 823 823
Limited partnerships:
Private equity 1,129 1,129 1,129
Real assets 436 431 431
Credit 867 867 867
Limited partnerships 2,432 2427 2,427
Commercial mortgage loans 2.406 2,083 2,406
Residential mortgage loans 2,148 1,892 2,148
Other (primarily derivatives and company owned life insurance) 1,137 809 809
Short term investments 1,556 1,556 1,556
Total investments ... : = : = S 46,394 § 40,808 § 41,387

See Report of Independent Registered Public Accounting Firm
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Schedule 11

F&G ANNUITIES & LIFE, INC. (Parent Only)
CONDENSED FINANCIAL INFORMATION OF PARENT ONLY
SUPPLEMENTAL CONDENSED BALANCE SHEET

December 31, December 31,

{In millions) 2022 2021
Assets

Investments in consolidated subsidiaries s 2,806 § 5,326
Fixed maturity securities, available for sale 54 72
Cash and cash equivalents 52 3
Prepaid expenses and other assets 5
Notes receivable 1 1
Deferred tax assets — 35
Income taxes receivable 60

Total assets $ 2978 § 5,437

Liabilities and Equity

Accounts payable and other liabilities 24 3
Intercompany payables 3 -
Notes payable 546 400

Total liabilities 5 Eal 403
Equity:

F&G common stock, $0.001 par value; authorized 500,000,000 shares as of December 31, 2022
and December 31, 2021; outstanding of 126,409,904 and 105,000,000 as of December 31, 202

and December 31, 2021, respectively, and issued of 126,409,004 and 105,000,000 as of
December 31, 2022 and December 31, 2021, respectively

Additional paid-in-capital 3,162 2,750
Retained eamings 2061 1,451
Accumulated other comprehensive income (loss) (2,818) 333
Total equity 2,405 5.034
Total liabilities and equity 5 2978 % 5437

See Report of Independent Registered Public Accounting Firm.
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Schedule II (continued)

F&G ANNUITIES & LIFE, INC. (Parent Only)
CONDENSED FINANCIAL INFORMATION OF PARENT ONLY
SUPPLEMENTAL CONDENSED INCOME STATEMENT

Period from
June 1 to Period from
Year ended Year ended December January 1 to
(In millions) December 31,  December 31, i, May 31,
2022 2021 2020 2020
Revenues: Predecessor
Interest and investment income ] 3 3 — 3 — | § —
Total revenues 3 — — —
Expenses:
Other operating expenses - - - 11
Interest expense A 3 — —
Total expenses 7 3 — 11
Earnings (losses) before income tax expense and equity in earnings
of subsidiaries (4) 3) = (1)
Income tax expense 24 35
Earnings (losses) before equity in camnings of subsidiaries 20 (3) 35 (11)
Equity in earnings (losses) of subsidiaries 615 1,243 101 (303)
Net earnings (losses) 5 635 § 1,240 136 (314)

See Report of Independent Registered Public Accounting Firm.
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Schedule II (continued)

F&G ANNUITIES & LIFE, INC. (Parent Only)
CONDENSED FINANCIAL INFORMATION OF PARENT ONLY
SUPPLEMENTAL CONDENSED CASH FLOW STATEMENT

Period from Period from
Year ended Year ended June 1 to January 1 to
{In millions) December 31, December 31, December 31, May 31,
2022 2021 2020 2020
Cash flows from operating activities Predecessor
Net eamings (loss) $ 635 8 1240 $ 136 | 8 (314)
Adjustments to reconcile net eamings to net cash (used in)
provided by operating activities:
Gain on sales of investments 1 — — —
Equity (loss) in earnings of subsidiaries (615) (1,243) (101) 303
Net change in income taxes (25) — (35) —
Stock-based compensation 12 9 4 3
Net {increase) decrease in other assets and other liabilities (9) (3) (3) (6)
Net cash provided by (used in) operating activities (1) 3 (1) (14)
Cash flows from investing activities:
Proceeds from sales, calls and maturities of investment securities 4
Net cash provided by (used in) investing activities 4 o — —
Cash flows from financing activities:
Borrowings 550 — — -
Diebt issuance costs (4 — — —
Exercise of stock options — — — 10
Capital contributions (500) e — -
Net cash provided by (used in) financing activities 46 — — 10
Net change in cash and cash equivalents 49 3 (1) (4)
Cash and cash equivalents at beginning of year 3 — 1 5
Cash and cash equivalents at end of year 3 52 § i 5 S 1

See Report of Independent Registered Public Accounting Firm.
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(In millions)

Deferred acquisition costs

Future policy benefits, losses, claims and loss expenses
Other policy claims and benefits payable
Life insurance premiums and other fees

Interest and investment income

Benefits, claims, losses and settlement expenses

Amortization, interest, and unlocking of deferred acquisition costs (99)
Other operating expenses, net of deferrals

F&G ANNUITIES & LIFE, INC. AND SUBSIDIARIES

SUPPLEMENTARY INSURANCE INFORMATION

Schedule ITT

Period from Period from
Year ended Year ended June 1 to January 1 to
December 31,  December 31, December 31, May 31,
2022 2021 2020 2020
Predecessor
1411 T84 222 918
5,021 4918 40110 3.741
109 109 88 74
1,704 1,407 138 90
1,655 1,852 743 403
(1.126) (1,932) (866) (298)
(46) (5 22
(102) (105) (75) (75)

See Report of Independent Registered Public Accounting Firm.
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F&G ANNUITIES & LIFE, INC. AND SUBSIDIARIES

SUPPLEMENTAL REINSURANCE SCHEDULE

For the year ended December 31, 2022
Life insurance in force

Premi and other iderations:

Traditional life insurance premiums
Life-contingent PRT premiums
Annuity product charges

q

Total premi and other consi ion:

For the year ended December 31, 2021
Life insurance in force

Premiums and other considerations:
Traditional life insurance premiums
Life-contingent PRT premiums

Annuity product charges

Total premiums and other considerations

For the period from June 1, 2020 to December 31, 2020
Life insurance in force

Premiums and other considerations:
Traditional life insurance premiums
Annuity product charges

Total premiums and other considerations

For the predecessor period January 1, 2020 to May 31, 2020
Life insurance in force

Premiums and other considerations:
Traditional hife msurance premiums
Annuity product charges

Total premiums and other considerations

Schedule IV

(In millions)
Percentage
Ceded to Assumed of amount
Gross other from other Net assumed to
Amount companies  companies  Amount net
5 629 § (1,524) § § 4772 Yo
160 (128) — 32 — %
1,362 — —_— 1,362 — %
359 (50) — 309 — %
5 1,881 § (178) § — § 1,703 — %
Percentage
Ceded to Assumed of amount
Gross other from other Net assumed to
Amount companies  companies  Amount net
$ 4895 § (1,642} % $ 3253 %
168 (137) = 31 — %
1.146 — — 1.146 — %
280 (51) — 229 — %
by 1.594 % (188) % — 5 1406 — %
Percentage
Ceded to Assumed of amount
Gross other from other Net assumed to
Amount ies ¢ ies  Amount net
5 3892 8§ (2.064) % — § 1828 —%
108 (85) — 23 — %
146 (31) = 115 — %
% 254 § (116) % — § 138 — Y
Percentage
Ceded to Assumed of amount
Gross other from other Net assumed to
A i ¢ i « i Amount net
$ 3626 § (2,025) § — § 1501 — %
B (67) = 19 — %
93 (22) — 71 — %
3 179 § (89 § 3 90 Yo

See Report of Independent Registered Public Accounting Firm.
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F&G Annuities & Life, Inc. ("F&G" or "the Company") (NYSE: FG)
Financial Supplement

March 31,2023 - Updated

(Year Ended December 31)

The financial statements and financial exhibits included herein are unaudited. These financial statements and exhibits should be read in conjunction with the Company's
periodic reports on Form 10-K, Form 10-Q and Form 8-K as applicable. All dollar amounts are presented in millions except for per share amounts.

We adopted Accounting Standards Update ("ASU") 2018-12, Financial Services-Insurance (Topic 944), Targeted Improvements to the Accounting for Long-Duration
Contracts ("ASU 2018-12") using the full retrospective transition method effective January 1, 2023, with a transition date of January 1, 2021. The 2022 and 2021 financial
information contained herein have been adjusted for our full retrospective adoption of this update. In addition, subsequent to filing our March 31, 2023 quarterly financial
supplement on May 3, 2023, we have updated our methodology for calculating the market related liability adjustment included in our non-GAAP financial measure of
adjusted net camings ("ANE"). The change also impacted other non-GAAP financial measures that derive from ANE, including adjusted net carnings per diluted share,
adjusted return on average equity excluding AOCI and adjusted return on assets. We have restated all periods presented in the prior March 31, 2023 quarterly financial
supplement for this change.

Non-GAAP Financial Measures

Generally Accepted Accounting Principles ("GAAP") is the term used to refer to the standard framework of guidelines for financial accounting. GAAP includes the
standards, conventions, and rules accountants follow in recording and summarizing transactions and in the preparation of financial statements. In addition to reporting
financial results in accordance with GAAP. this document includes non-GAAP financial measures, which the Company believes are useful to help investors better understand
its financial performance, competitive position and prospects for the future. Management belicves these non-GAAP financial measures may be useful in certain instances to
provide additional meaningful comparisons between current results and results in prior operating periods. Our non-GAAP measurcs may not be comparable to similarly titled
measures of other or because other may not caleulate such non-GAAP measures in the same manner as we do. The presentation of this financial
information is not intended to be considered in isolation of or as a substitute for, or superior to, the financial information prepared and presented in accordance with GAAP,
By disclosing these non-GAAP financial measures, the Company believes it offers investors a greater understanding of, and an enhanced level of transparency into, the means
by which the Company’s management operates the Company. Any non-GAAP measures should be considered in context with the GAAP financial presentation and should
not be considered in isolation or as a substitute for GAAP net earnings, net earnings attributable to common shareholders, or any other measures derived in accordance with
GAAP as measures of operating performance or liquidity. R of these non-GAAP financial measures to the most directly comparable GAAP measures are
provided within.
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F&G Annuities & Life, Inc.

Financial Supplement - March 31, 2023

(All periods are unaudited)

Select Income Statement Data:
Net camings (loss)
Adjusted net camings (loss) (a}

Per Share Metrics:

Net earnings (loss) per diluted share

Adjusted net carnings (loss) per diluted share (a)

Book value per share

Book value per share, excluding AOC (1)
Weighted-average diluted shares outstanding (in millions)
Common shares outstanding (in millions)

Select Metrics:
Retum on average equity

Retum on average equity, excluding AOCI (a)
Adjusted retum on average equity, excluding AOCI (a)
Average asscis under management ("AAUM") (a)
Assets under management ("AUN") (a)

Adjusted return on assets (a)

Sales (a)
Fixed indexed annuities ("FIA")
Fixed rate annuities ("MYGA")
“Total annuity
Indexed universal life ("IUL")
Funding agreements ("FABN/FHLB")
Pension risk transfer ("PRT")
Gross Sales
Sales attributable to flow reinsurance to third parties
Net Sales

(8) Refer to "Non-GAAP Financial Measures Definitions"

‘Three months ended

Year ended

March3l,  December 31,  September30,  Jume30,  March31, | December3l, December 31,
2023 2022 2022 2022 2022 2022 2021
s (195 | s (176)  $ 187 s 385 0§ 239 s 65 s 1240
6l 130 (12) 155 30 353 640
s (156 |s a4n s 150 s 360 § 228 |[s 552 s 18l
049 104 (0.10) 145 076 307 610
19.72 19.09 19.14 24.77 3593 19.00 4794
3994 4145 4337 4185 4231 4145 40,01
125 125 125 107 105 11s 105
126 126 125 125 105 126 105
7.1 %) 190 % 23.7% 296% 211 % 19.0 % 267 %
4.0.% 129% 197% 299% 244% 129% 339%
6.6 % 72% 85% 13.7% 156 % 12% 175%
S 44303 | 42605 8 41081 S 39306 § 37450 [s 40060 s 31038
45422 43,568 41988 40322 38,601 43,568 36494
0.55 % 088 % 0.76 % 123% 085% 088 % 200%
1365 S 1109 S Lil4 § 962 [S 4550 S 4310
1076 1108 1.087 473 374 1738
2441 2217 2.201 1,435 8,294 6,048
3s 36 29 27 127 87
843 600 1443 2310
243 620 — 527 1,390 1,147
2719 2873 3073 2,580 11254 9592
(808) (660) (544) (236) (2.248) (869)
o 2213 S 2520 _§ 2353




F&G Annuities & Life, Inc.
Financial Supplement - March 31, 2023
(Al periods are unaudited)

Consolidated Balance Sheets

March 31, December 31, September30,  junc30,  March3l, December 31,
Assets: 2023 2022 2022 202 022 2021

Investments:
Fixed maturity secu

available for sale, at fair value, (amortized cost of $38,226), net of allowance for

credit losses of $16 at March 31, 2023 s s 29359 5 28398 $ 29476 §
Preferred securitics, at fair value 812 §39 934
Equity securitics, at fair value 1o 19 139
Derivative inyestments 108 145 487
Mortgage loans, net of allowance for credit losses of $60 at March 31,2023 4533 4437 a7
Investments in unconsolidated affiliates 2,689 M7
Other long-term investments 489
Short.term investments 387
Total investments s B s §  assas S
Cash and cash equivalents 1168
Reinsurance recoverable, net of allowance for credit losses of $9 at March 31, 2023 N7
Goodwill 1749
Prepaid expenses and other assets 651
Other intangible assets, net 3,020
Market risk benefits asset 2
Income taxes receivable 46
Deferred tax asset. net 4
Total assets S s s § 2903 3
Liabilities and Equity:
Contraetholder funds S 43379 S 40843 8 38789 § 37302 § 35631 S 34753
Future policy benefits 5371 5.021 4.691 4486 4976 4918
Market risk benefits liability 324 282 242 29 486 469
Accounts payable and accrued liabilities 1453 1260 1284 1382 1,539 1,366
Deferred tax liability, net — — — — — 177
Notes payable 1572 1114 571 573 975 977
Funds withheld for reinsurance liabilities 4830 3703 2,500 2277 1,852 1676
Total liabilities S 56009 52223 § 48477 § 46312 § 45450 § 44336
Equity:
F&G common stock $0.001 par value: authorized 500,000.000 shares as of March 31, 2023: outstanding
and issued shares of 126,379,436 and 126,387 218 as of March 31, 2023, respectively - — - —
Additional paid-in-capital 3,167 3162 3,156 2,750
Retained carnings 1.866 2,061 2075 1.451
Accumulated other comprehensive (loss) income ("AOCI") (2.548) Q818) (2.135) 3
Treasury stoek, at cost (7,762 shares at March 31, 2023)
Total equity

Total liabilities and equity S 59414 § 54628 50870 S S 49232 § 49370




F&G Annuities & Life, Inc.
Financial Supplement - March 31, 2023
(All periods are unaudited)

O of O
Three months ended Year ended
March 31, December 31,  September 30, Junc30,  March 31, | December 31, December 31,
2023 2022 2022 2022 2022 2022 2021
Revenues:
Life insurance premiums and other fees $ 365§ 335 5 702§ 7 s 59 | § 1,704 1,407
Interest and investment income 519 439 340 425 451 1,655 1,852
Recognized gains and losses, net (15) (147) (140) (426) (297) (1.010) 15
Total revenues 869 627 902 0 750 2349 3974
Benefits and expenses:
Benefits and other changes in policy reserves 812 730 570 (377 203 1126 1932
Market risk benefit (gains) losses 59 5 (68) (189) 70 (182) @4
Depreciation and amortization 90 86 8 80 76 324 271
Personnel costs 53 47 46 34 30 157 129
Other operating expenses 36 25 28 31 18 102 105
Interest expense 2 6 6 9 8 29 2
Total benefits and expenses 1072 899 664 (412) 405 1556 242
Earnings (loss) from continuing operations before income taxes (203) @n) 238 452 345 793
Income tax expense (benefit) ® ©96) £l o1 106 158
Eamnings (loss) from continuing operations (195) 76 187 385 239 635
Earnings from discontinued operations, net of tax 8
Net carnings (loss) s (195) § a76) 8 187 5 239 | 5 635 3 1.240
Net earnings (loss) per common share:
Basic $ (156) $ (4n § 150§ 360§ 228 | $ 552 8 181
Diluted 5 156) § (141 s 150 S 360§ 228 |5 552 % 11.81
Weighted average common shares used in computing net carnings (loss) per
‘common share:
Basic 125 125 125 107 105 115 105
Diluted 125 125 125 107 105 s 105




F&G Annuities & Life, Inc.
Financial Supplement - March 31, 2023
(Al periods are unaudited)

Reconci

tion from Net Earnings (Loss) to Adjusted Net Earnings (Loss) (a) (b)

The table below provides a comparison of adjusted net earnings (loss) by quarter and for the years ended December 31, 2022 and 2021 (Refer to "Non-GAAP Financial Measures Definitions").

Three months ended

Year ended

March31,  December 31, Scptember30,  June30,  March31, | December3l, December31,
2023 2022 2022 2022 2022 2022 2021
Net earnings (loss) from continuing operations s (195) s 76 S 187 8 385 S 29 |'s 635§ 1232
Non-GAAP adjustments (a):
Recognized (gains) and losses, net
Net realized and unrealized (gains) losses on fixed maturity available-for-sale.
securities, equity securities and other invested assets 48 110 70 161 105 446 (56)
Change in allowance for expected eredit losses 8 1 6 7 = 24 ®
Change in fair value of reinsurance related embedded derivatives 19 5 ©49) (141) a2 (352) 64
Change in fair value of other derivatives and embedded derivatives i) 10 @ o) — m (14
Recognized (gains) losses, net 74 136 25) 23 (7 17 (109)
Market related liability adjustments 244 217 @37 (324) (190) (534) @)
Purchase price amortization 5 5 5 5 6 21 26
Transaction costs and other non-recurring items (c) 2 2 4 4 — 10 “30)
Income taxes on non-GAAP adjustments (69) 54) 2 104 154
Adjusted net earnings (loss) (a) (b s 61 s 130§ 50 [ s 353 § 640

(@) Refr to "Non-GAAP Finaneial Measures Definitions."
) Refer to Adjusted Net Earnings (Loss) - Sigoificant Incorne and Expense Items on page 9.

{€) The year ended Decernber 31, 2021 amo
enhancement and other refinements of $435 million

includes o one-time favorable adjustment 1o benefits and other changes in policy reserves resulting from an tetuarial system conversion at September 31, 2021, which reflects modeling
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‘The table below provides a comparison of adjusted net earnings (loss) per diluted share by quarter and for the years ended December 31,2022 and 2021 (Refer to "Non-GAAP
Financial Measures Definitions”).

Three months ended Year ended
March31,  December31, September30,  Jume30,  March31, | December3l, December 31,
2023 2022 2022 2022 2022 2022 2021

Net carnings (loss) per dillted share from continuing operations B (156) S (141 s 150§ 360 S 2% s 55§ 17
Non-GAAP adjustments (a):
Recognized (gains) and losses, net

Net realized and unrealized (gains) losses on fixed maturity available-for-sale

securities, equity securities and other invested assets s 038 S 088§ 056§ 150§ 100 [ s 388 S (053)
Change in allowance for expected credit losses 0.06 0.09 0.05 0.07 — 021 (0.05)
Change in fair value of reinsurance related embedded derivatives 0.15 004 ©.75) (1.32) (1.16) 3.06) ©32)
Change in fair value of other derivatives and embedded derivatives ©.01) 008 (0.06) (©.04) - ©on ©13)
Recognized (gains) losses, net 0.58 1.09 0.20) 021 0.16) 1.02 (1.03)
Market related liability adjustments 1.96 173 (1.90) (.03) (1.82) 64 en)
Purchase price amortization 0.04 004 0.04 0.05 0.06 0.18 025
Transaction costs and other non-recurring items (¢) 0.02 002 0.03 0.04 = 0.09 @10
Income taxes on non-GAAP adjustments (0.55) (0.43) 0.43 0.58 0.40 0.90 147
Adjusted net earnings (1oss) per diluted share (a) (b) s 049 5 104 s (0.10) 5 145 5 076 | 5 307 6.10

(@) Refer to "Non-GAAP Financial Measures Definitions.”
(6) Refer o Adjusted Net Eamings (Loss) - Sgnificant Income and Expense Items on page 9.

() The year ended December 31, 2021 amount includes a one-time favorable adjustment to x d other changes in policy lting from an conversion at September 31, 2021, which reflects modeling enhancement
and other refinements of 4.14 per diluted share.
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Adjusted Net Earnings (Loss) Statement (a) (b

The table below provides a comparison of adjusted net earnings (loss) by quarter and for the years ended December 31, 2022 and 2021 (Refer to "Non-GAAP Financial Measures Definitions").

Three months ended Year ended
March31, December31, September30,  June3),  March31, | December3l, December 31,
2023 2022 2022 2022 2022 2022 2021
Revenues:
Life insurance premiums and other fees s 365 S 35§ 704 S 7S 594 | S 1704 5 1408
Interest and investment income (c) 520 439 340 425 4s1 1,655 1352
Recognized gains and losses, net (d) — — — — — — —
Total revenues 885 77 1044 456 1045 3359 3,260
Benefits and expenses:
Benefits and other changes in policy reserves (¢) 545 510 872 23 75 2340 1908
Market risk benefit (gains) losses (f) 2 20 20 (63) 40 17 3
Depreciation and amortization (g) 8 81 91 5 0 317 25
Personnel costs 53 47 46 34 30 157 129
Other operating expenses () 35 2 24 23 18 92 100
Interest expense 2 6 6 9 8 29 29
Total benefits and expenses 763 656 1059 306 901 2952 2454
Pre-tax eamings 122 88 as 19 144 407 806
Income tax expense (benefity 61 @) (&) 35 6 54 166
Adjusted net earnings (loss) (a) (b) 5 [T 130§ [ 1558 30 |3 B 640
Adjusted net earnings (loss) per common share (a):
Basic s 049 s 104§ ©10) § 145 S 076 | 8 307 8 610
Diluted s 049§ 104§ ©10) S 145 s 076 | 8 307 8 610
Weighted average common shares used in computing adjusted net earnings per
on share;
Basic 125 125 125 107 105 115 105
Diluted 125 125 125 107 105 11s 105

(@) Refer to "Non-GAAP Finanial Measures Definitions.”

(B) Refer 10 Adjusted Net Earnings (Loss) - Significant Income and Expense liems on page 9.

(€) Refer to Interest and Investment Income and Yicld on page |1

() Recognized ains and losses (net) have been adjusted to remove the effect of ece
v e in fai value of the reinsura

ized (gains) losses including changes in allowance for expected credit losses and OTTI; changes in fir values of indexed product related derivatives and
related embedded derivative.

(e) Benefits and other changes in policy reserves has been adjusted to remove the effects of the changes in fair values of indexed product embedded derivatives, changes in allowance for expected eredi losses on reinsurance recoverables, the fair

in of initial ssscs on PRT. The year ended December 31,2021 from

value anew actuarial valuation system at
September 30,2021

() Market risk benefit (zains) losses has been adjusted to remove the changes in the fair value of market risk benefits by
® s has been adjusted of i
(h) Other operating expenses have been adjusied 1o remave the cflcets of transaction costs,

over the ife of benefit.
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Adjusted Net Earnings (Loss) - Significant Income and Expense Items (a)
Significant Alternatives -

Each reporting period, we identify significant income and expense items that help explain the trends in our adjusted net carnings (loss), as we Incomeand  Longterm  Weighted
believe these items provide further clarity to the financial performance of the business. Those significant income and expense items are reported Eapeme Exporicd Arorece
after taxes ($ and shares in table in millions). Rcﬂccf:d Nni Reflected Shares
Three months ended
March 31,2023
Adjusted net earnings of 61 million for the three months ended March 31, 2023 included $99 million of investment income from altemnative

investments, partially offset by $37 million tax valuation allowance. Altemative investments investment income based on management's long- ~ $62 s132 125
term expected return of approximately 10% was $132 million.
December 31, 2022

Adjusted net camings of S130 million for the three months ended December 31, 2022 included $41 million of investment income from
alternative investments and $38 million one-time tax benefit from carryback of capital losses. Alternative investments investment income based 99 si3 125
on management’s long-term expected return of approximately 10% was $113 million.

September 30,2022

Adjusted net loss of $12 million for the three months ended September 30, 2022 included S11 million of investment Ioss from alternative
investments and $11 million of other net Expnae items. Alternative investments investment income based on management’s long-term expected — 5(22) 5106 125
return of approximately 10% was $106 millio

June 30, 2022

Adjusted net carnings of S155 million for the three months ended June 30, 2022 included $70 million of investment income from altermative
investments, $66 million gain from actuarial assumption updates, and $6 million of CLO redemption gains and other income. Altemative ~ $142
investments investment income based on management’s long-term expected return of approximately 10% was $100 million.

March 31, 2022

Adjuslsd net earnings of $80 million for the three momhs ended March 31, 2022 included $102 million of investment income from alternative
investments, S18 million income of CLO redemption gains and other investient income, partially offset by $38 million tax valuation allowance S8 $100 105
expense. Altemative investments investment income based on management’s long-term expected Teturn of approximately 10% was S100 million.

Year ended
December 31, 2022

Adjusted net earnings of $353 million for the year ended December 31, 2022 included $202 million of investment income from alternative
investments, $66 million gain from actuarial assumption updates, $20 million net, tax benefits and $13 million net, CLO redemption gains and
other income and cxpemc items. Alternative investments investment income based on management’s long-term expected return of approximately
10% was $419 millios

December 31, 2021

Adjusted net earnings of $640 million for the year ended December 31, 2021 included $497 million investment income from alternative
investments, $73 million of CLO redemption gains and other income and $10 million of other items. Alternative investments investment income 550 5236 105
based on management’s long-term expected return of approximately 10% was $236 million.

107

$301 5419 s

(a) Refer to Reconciliation from Net Earnings (Loss) to Adjusted Ne E: Loss) on page 6. on from Net Earnings (Loss) Per Diluted Share to Adjusted Net Earnings (Loss) Per Diluted Share on page 7 and Adjusted Net Earnings
(Loss) Stafement on page 5.
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Interest and investment income
Costof funds

Product margin
Expenses (operating, interest & taxes)

Adjusted net earnings (loss) ()

Portfolio camed yield (b) (c)
Costof funds (by
Product margin (b)
Expenses (operating, interest & taxes) (b)
Adjusted return on assets (a) (b)

AAUM YTD (a)

AUM at beginning of period ()
Net new business asset flows

Net flow reinsurance to third parties
Debt ssuance (repayment) proceeds, net
AUM atend of period (a)

AAUM (@)

(a) Refer to "Non-GAAP Financial Measures Definitions"

Adjusted Return on Assets

(b) Calculated by dividing applicable annualized year-to-date amount by year-to-date AAUM.

(c) ield on AAUM reflects significant income and expense ifems, such as

Three months ended Year ended
March 31, December 31, September 30, June 30, March 31, December 31, December 31,
2023 2022 2022 2022 2022 2022 2021
s 520 s 439 s 340 5 25 8 4t |'s 1655 § 1852
@7 @1 (o) (15%) 43) ©48) (a94)
223 166 63 270 208 707 1058
(162) 36 5) 1s) 128) (354) “18)
s 613 130§ (12) s 155§ 50 |5 353§ 640
Annualized year to date Vear ended
March3l,  December 3, September 30,  June30,  March31, | December3l, December 31,
2023 2022 2022 2022 2022 2022 2021
469 % 413% A% 45T% 482% 413% 580 %
@68% Q.37% Q2% (08% Q59% Q3% Q.49%
201 % 1.76 % 1.84 % 249% 23% 176 % 331%
(461% (0.88)% A0R)%  (126% (138)% (088)% (131%
055 % 0.88 % 076 % 123% 085 % 088 % 2.00 %
S 44393 S 40060 S 39246 S 38351 5 37459 |5 400600 5 31938
Assets Under Management Rollforward and Average Assets Under Management
‘Three months ended Year ended
March 31, December 31, September 30, June 30, March 31, December 31, December 3
AU Wi a0 M. b | i 1%
$ 43568 S 41988 S8 40322  S38601 5 36494 | S 36494 5 28553
2387 1868 2177 2271 2223 8539 8393
©92) (835) 11 (550) (116) @012) (852)
459 547 = = o 547 400
§ 45422 S 43568 § 41988  $40322  § 38601 | § 43568 S 36494
S 44393 S 42605 5 41081 §39306 5 37459 | S 40069 5 31938
rkcto-maske, gains on CL prepay i See discussion of these s




F&G Annuities & Life, Inc.

Financial Supplement - March 31, 2023
(Al periods are unaudited)

Interest and Investment Income and Yield

‘Three months ended Year ended
March 3,  December 31,  September30, June 30,  March3l, | December 31, December 31,
2023 2022 2022 2022 2022 2022 2021

Interest and investment income (b) $ 519 49 s 30 s 425 5 451 S 1655 § 1852
AAUM (a) 44393 42,605 081 39306 37.459 40.069 31938
Yield on AAUM () 468 % 412% 331% _ 43% 482% a13% 580%
Less: Aliernative investment income (b)(c) 110 s @4y 8 125 229 616
Less: Variable investment income (d) — — — 8 22 30 96
Fixed income and other net investment income (b)(e) s 49 s 39 S 364 s 3305 304 [S 1396 5 1140
AAUM, excluding aliemative investments 37,810 36055 250 33,963 32614 34,460 28923
Yield on AAUM, excluding altemati variable i 433 % 431% 413%  39% 373% 405 % 394 %
(@) Refer 0" Non-GAAP Financial Measures Definitions”.
(b) Reflects interest and investment income net of investment expense.
() Includes interest end investment incomne from invesments in d non-direet lending end direet lending sceuritizations classified as asset backed
securites.
() Includes significant, non-recurring interest and investment income tems, and tender ci loan b iher miscellaneous investment income

backed mortgage loans Hors-erm investments, and [ong-term investmens.

(€) Includes interest and investment income from fixed matuity securities




F&G Annuities & Life, Inc.
Financial Supplement - March 31, 2023
(All periods are unaudited)

Three months ended

March 31,  December31, September30,  June30,  March3l,  December 31,
2023 2022 2022 2022 2022 2021

Capitalization:
Notes payable (aggregate principal amount) 1565 1100 550 550 950 950
Total Equity 2,485 2,405 2393 3,09 3,773 5,034
Total Capitalization 4050 3,505 2943 3,646 473 5954
Less: AOCI (2.548) Q818) (G028) (2135 (670) 833
Total Capitalization excluding AOCI (a) S 6598 S 6323 3§ 59118 5781 5,151
Reconciliation of Total Equity to Total Equity excluding AOCI:
Total Equity 2485 2,405 2393 3,096 3773 5034
Less: AOCT (2.548) 2.818) (3.028) (2.135) (670) 833
Total Equity excluding AOCT (a) S 503 S5 523 3§ sa21_ § 5231 201
Debt-to-Capital Ratio:
Total Deb to Capitalization, excluding AOCI (a) 27% 174% 92% 95% 176 % 18.4%

(@) Refer to "Non-GAAP Financial Measures Definitions."

Reconciliation of Return on Equity (ROE) to Adjusted ROE

Twelve months ended

March 31,  December 31,  September30,  June30,  March 31, December 31,
Reconciliation of the Twelve Month Rolling ROE to Adjusted ROE, 2023 2022 2022 2022 2022 2021

Return on average equity 1% 190 % BI%  296% 211 % 267%
AOCIH (3.1)% (6.1)% (4.0)% 0.3 % 33% 72 %
Return on average equity, excluding AOCI (a) 40% 129% 197%  299% 244% 39%
Aggregate adjustments fo arrive at adjusted net camings (b) 26% 6% AL2% _ (162% ®8% 164)%
Adjusted retur on average equity, excluding AOCH (x) 66% 12% 85% 131% 156% 175 %

) Refer to "Non-GAAP Financial Measures Definitions,”

{b)Referto

oneilation from Net Earnings (Loss) to Adjusted Net Earnings (Loss)" on page 6 for further details on individual adjustments.
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S&P Fiteh Moody's
Holding Company & Security Ratings
F&G Annuitics & Life, Inc.
Tssuer Credit / Default Rating Not Rated BBB- BBB Ba2
Outlook Stable Stable Positive
Senior Unsecured Notes (2028 maturity) Not Rated BBB- BBB- Not Rated
CF Bermuda Holdings Limited
Issuer Credit / Default Rating Not Rated BBB- BBB Bal
Outlook Stable. Stable Positive
Fidelity & Guaranty Life Holdings, Inc.
Issuer Credit / Default Rating BBB- BBB- BBB Not Rated
Outlook Positive Stable Stable
Senior Unsecured Notes (2025 maturity) (a) BBB- BBB BBB Baa2
Outlook Positive Stable
Operating Subsidiary Ratings
Fidelity & Guaranty Life Insurance Company
Financial Strength Rating A- A- A

Outlook Positive Stable Stable
Fidelity & Guaranty Life Insurance Company of New York

Financial Strength Rating A A A Not Rated
Outlook Positive Stable Stable
F&G Life Re Lid

Financial Strength Rating Not Rated A- A Baal
Outlook Stable. Stable Positive

F&G Cayman Re Lud
Financial Strength Rating Not Rated Not Rated A Not Rated
Outlook Stable

(@) Explicitly gaaranteed by parent Fidelity National Financial, Tnc, upon acquisition of F&G on Fune |
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C Net Reservs mmary

Three months ended Vear ended

March 31,  December 31, September30,  June30,  March31l, | December3l, December 31,
2023 2022 2022 2022 2022 2022 2021

Fixed indexed annuities § 25749 S 24688 § 23473 § 23038 S 23047 |8 24688 S 23,050
Fixed rate annuities 5,955 5,637 5,607 5,260 4,802 5637 4678
Single premium immediate annuity and other 1,768, 1711 1,708 1,840 2,037 L7 2217
Indexed universal and other life 2,027 1,926 1,824 1,829 1,902 1,926 2,006
Funding agreements 4751 4595 4,604 4608 4,003 4595 3447
Pension risk transfer 2,463 2,172 1,890 1434 1,585 2172 1,155

‘Total product reserves

2

3 37376 | s 40729 S 36553

Ann A nt Balance R

ar

Three months ended Year ended

March3f, December31,  Scptember3d,  June30,  March31, | December3i, December 31,
2023 2022 2022 2022 2022 2022 2021

Annuity balances at beginning of period: 330403 29514 s 28478 § 27331 $ 26673 |8 26673 $ 2299
Net deposits 1,638 1,661 1598 1,673 1,073 6,005 5287
Surrenders, withdrawals, deaths, etc. @ (806) (600) (596) (539) @541 (2355)

Net flows 866 855 998 1,077 534 3464 2,032
Premium and interest bonuses 21 2 19 21 2 85 82
Fixed interest credited and index credits 64 57 58 91 142 348 816
Guaranteed product rider fees @2) @6y (39) (42) (d0) (167) (149)

Account balance at end of period 331312 § 30403 s 20514 $ %478 $ 27331 |8 30403 § 26,673

(@) The Balance of our fixed indes es and fixed rate annuities, net of reinsurance.
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SURRENDER CHARGE PERCENTAGES:
No surrender charge
0.0%<20%
2.0% < 4.0%
0% <6.0%
6.0% <8.0%
8.0% < 10.0%
10.0% or greater

No differential
0.0%- 1.0%
1.0%- 2.0%
2.0%-3.0%

3.0%- 4.0%
4.0% - 5.0%
Allocated to index strategies

Annuity Liability Characteristics

Fixed Annuities  Fixed Index Annuities
Account Value Account Value
March 31, 2023

39§ 2475

13 193

44 1,089

1052 2,400

1475 4242

2934 9241

— 5815

$ 25455
Fixed Annuities Fixed Index Annu
Account Value Account Value

March 31,2023

494 s 1,39

599 1,149

1539 7

2008 80

710 209

487 19

= 22524

5851 § 25455
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Fixed maturity available for sale:

United States Government full faith and credit
United States Government sponsored entities
United States municipalities, states and territories

Foreign Governments

Corporae sceurii
Finance, insurance and real estate
Manufacturing, construction and mining
Utilities, energy and related sectors
Wholesale/retail rade
Services, media and other

Hybrid securities
Non-ageney residential morigage-backed scuritics
Commercial mortgage-backed securities
Asset-backed securities
CLO securities
“Total fixed maturity seeurities, available for sale
Equity securities
Limited partnerships:
Private equity
Real assets
Credit
Limited partnerships
Commercial mortgage loans

Residential morigage loans

Other (prima
Short term investments
Total investments (a)

y derivatives and company owned life insurance)

Summary of Invested Assets by Asset Class

March 31, 2023 December 31, 2022

Amortized Cost Fair Value Pereent d Cost Fair Value Percent
s 2§ 7 —% M5 2 —%
43 40 —% 46 2 — %
1797 1581 3% 1695 1410 %
211 172 —% 185 148 —%
6734 5,960 14% 5,969 5,085 12%
1,093 931 2% 896 737 2%
2,678 2,185 5% 2915 2275 6%
2469 2064 5% 2535 2,008 5%
3,956 3251 7% 3.564 2794 7%
88 754 2% 781 705 2%
1,721 1624 4% 1585 1479 4%
4,004 3672 8% 3,309 3,036 1%
8,160 7.631 17% 7,749 7245 18 %
4460 4261 10% 4,460 4222 10 %
B 38226 8 34,197 7% 35723 8 31218 76 %
935 797 2% 992 823 2%
1,161 L1t 3% 1,129 1,129 3%
433 433 1% 436 431 1%
967 964 2% 867 867 2%
2,561 2558 6% 2.432 2427 6%
2458 2,178 5%
2,526 2323 5%
1276 1,108 2%
776 776 4%
3 48758 5 43.937 100 %

(a) Asset duration of 5.2 years and 4.9 years vs. liabilitduration of 4.8 years and 5.1 years for the periods ending March 31, 2023 and December 31, 2022, respectively
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Credit Quality of

March 31,2023

NRSRO Rating NAIC Designation Value Percent
AAAAAIA 1 3 21,164 62%
BBB 2 11,204 3%
BB 3 1477 4%
B 4 184 1%
cce 5
In or near default 6

Total

Top 5 Reinsurers
March 31,2023

Financial Strength Rating

Reinsurance

Parent Company/Principal Reinsurers Recoverable (a) AM Best s&p Fitch Maoody's
Aspida Life Re Ltd s 4073 A = = =
Wilton Re 1,184 At — A —
Somerset Reinsurance Lid 55 A BBB+ - -
London Life Reinsurance Co. 105 A — —: —
Security Life of Denver 9 = = A Baal
(a) Reinsurance les do not be recovered in the event of carly termination of certain traditianal life policies.

< indicates not rated
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Shareholder Information

NYSE: FG
“ommon Stock Information High Low.
2022
Fourth Quarter - period from 12/1/2022 to 1243012022 (a) s 212 8 1734 s 20.01
2023
First Quarter s 2441 s 1536 5 18.12
(a) For IRS Form 8937, sce "Tax Basis Information for F&G Distribution to FNF Shareholders” dated Decernber 1, 2022 available at wiva. invest
Ex-Dividend Amount per
uarterly Cash Date Record Date _ _Payable Date Share
2023
First Quarter - Inaugu () 11132023 1172023 13172023 § 020
6/15/2023 6/16/2023 63012023 S 020

Second Quarter

() F&G will announce the record date and payment date for each future dividend following completion of the relevant fiscal quarter and expects future dividends to be paid in the third month of each subsequent quarter

Corporate Headquarters: Research Analyst Coverage:
F&G Annuities & Life, Inc. John Campbell

801 Grand Avenue Stephens, Inc.

Suite 2600 (501) 3776362

Des Moines, IA 50309 john.campbell@stephens.com
Investor Contact:

Lisa Foxworthy-Parker
SVP, Investor & External Relations

nvestor.relations(@ fglife.cor
(515) 330-3307

Transfer Agent:
Continental Stock Transfer & Trust Company
1 State Street, 30th Floor

New York, NY 10004

Phone: (212) 509-4000
hitp:/fwww.continentalstock.com




F&G Annuities & Life, Inc.
Financial Supplement - March 31, 2023
(All periods are unaudited)

Non-GAAP Financial Measures Defii

ons

The following represents the definitions of non-GAAP measures used by F&G:

Adjusted Net Earnings

Adjusted net eamings is a non-GAAP economic measure we use to evaluate financial performance each period. Adjusted net eamings is calculated by adjusting net
earnings (loss) from continuing operations to eliminate:

(i) Recognized (gains) and losses, net: the impact of net investment gains/losses, including changes in allowance for expected credit losses and other than temporary
impairment (“OTTI”) losses, recognized in operations; and the effect of changes in fair value of the reinsurance related embedded derivative;

(if) Market related liability adjustments: the impacts related to changes in the fair value, including both realized and unrealized gains and losses, of index product
related derivatives and embedded derivatives, net of hedging cost; the impact of initial pension risk transfer deferred profit liability losses, including amortization from
previously deferred pension risk transfer deferred profit liability losses; and the changes in the fair value of market risk benefits by deferring current period changes and
amortizing that amount over the life of the market risk benefit;

(iii)) Purchase price amortization: the impacts rel
asset (“VODA™)) recognized as a result of acqui

d to the amortization of certain intangibles (internally developed software, trademarks and value of distribution
jon activities;

(iv) Transaction costs: the impacts related to acquisition, integration and merger related items;

(v) Other “non-recurring.” “infrequent” or “unusual items™: Management excludes certain items determined to be “non-recurring,” “infrequent” or “unusual” from
adjusted net earnings when incurred if it is determined these expenses are not a reflection of the core business and when the nature of the item is such that it is not
reasonably likely to recur within two years and/or there was not a similar item in the preceding two years.

(vi) Income taxes: the income tax impact related to the above-mentioned adjustments is measured using an effective tax rate, as appropriate by tax jurisdiction.
‘While these adjustments are an integral part of the overall performance of F&G, market conditions and/or the non-operating nature of these items can overshadow the
underlying performance of the core business. Accordingly, management considers this to be a useful measure internally and to investors and analysts in analyzing the
trends of our operations. Adjusted net earnings should not be used as a substitute for net earnings (loss). However, we believe the adjustments made to net eamings (loss)
in order to derive adjusted net earnings provide an understanding of our overall results of operations.
Adjusted Net Earnings per Common Share

Adjusted net carnings per common share is calculated as adjusted net camings divided by the weighted common shares

Management considers this non-GAAP financial measure to be useful internally and for investors and analysts to assess the level of return driven by the Company that is
available to common shareholders.

Adjusted Net Earnings per Diluted Share

Adjusted net earnings per diluted share is calculated as adjusted net earnings divided by the hted-a ge diluted shares

Management considers this non-GAAP financial measure to be useful internally and for investors and analysts to assess the level of return driven by the Company that is
available to common shareholders.

‘Adjusted Return on Assets

Adjusted return on assets is calculated by dividing year-to-date annualized adjusted net earnings by year-to-date AAUM. Return on assets is comprised of net investment
income, less cost of funds, and less expenses (including operating expenses, interest expense and income taxes) consistent with our adjusted net earnings definition and
related adjustments. Cost of funds includes liability costs related to cost of crediting as well as other liability costs. Management considers this non-GAAP financial
measure 10 be useful internally and to investors and analysts when assessing financial performance and profitability earned on AAUM.
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Non-GAAP Financial Measures Definitions (continued)
Adjusted Return on Average Equity excluding AOCI

Adjusted return on average equity is calculated by dividing annualized adjusted earnings (loss), by total average equity excluding AOCI. Average equity excluding AOCI
for the twelve months rolling period is the average of $ points throughout the period. Since AOCT fluctuates from quarter to quarter duc to unrealized changes in the fair
value of available for sale inves . changes in specific credit risk for market risk benefits and discount rate assumption changes for the future policy
benefits, management considers this non-GAAP financial measure to be a useful internally and for investors and analysts to assess the level return driven by the
Company's adjusted earnings (loss).

Assets Under Management (AUM)

AUM uses the following components:
(i) total invested assets at amortized cost, excluding derivatives, net of reinsurance qualifying for risk transfer in accordance with GAAP;
(ii) related party loans and investments;
(iii) acerued investment income;
(iv) the net payabl ivable for the purch le of i and
(v) cash and cash equivalents excluding derivative collateral at the end of the period

Management considers this non-GAAP financial measure to be useful internally and to investors and analysts when assessing the rate of return on assets available for
reinvestment.

Average Assets Under Management (AAUM) (Quarterly and YTD)

AAUM is calculated as AUM at the beginning of the period and the end of each month in the period, divided by the total number of months in the period plus one.

Management considers this non-GAAP financial measure to be useful internally and to investors and analysts when assessing the rate of return on assets available for
reinvestment.

‘Book Value per Share excluding AOCI

Book value per share excluding AOCI is calculated as total equity (or total equity excluding AOCI) divided by the total number of shares of common stock outstanding.
Management considers this to be a useful measure internally and for investors and analysts to assess the capital position of the Company.

Return on Average Equity excluding AOCI

Return on average equity excluding AOCI is calculated by dividing the rolling four quarters net earnings (loss), by total average equity excluding AOCI. Average equity
excluding AOCI for the twelve months rolling period is the average of 3 points throughout the period. Since AOCI fluctuates from quarter to quarter due to unrealized
changes in the fair value of available for sale investments, changes in instrument-specific credit risk for market risk benefits and discount rate assumption changes for the
future policy benefits, management considers this non-GAAP financial measure to be useful internally and for investors and analysts to assess the level of return driven by
the Company that is available to common shareholders.

Sales

Annuity, IUL, funding agreement and non-life contingent PRT sales are not derived from any specific GAAP income statement accounts or line items and should not be
viewed as a substitute for any financial measure determined in accordance with GAAP. Sales from these products are recorded as deposit liabilities (i.e., contractholder
funds) wll]un the Comp.my s financial in accordance with GAAP. Life contingent PRT sales are recorded as premiums in revenues within the
believes that of sales, as measured for management purposes, enhances the understanding of our business and

elps depict longcr tcrm trends that may not be apparent in the results of operations due to the timing of sales and revenue recognition.
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F&G Annuities & Life, Inc.
Financial Supplement - March 31, 2023
(All periods are unaudited)

Non-GAAP Financial Measures Definitions (continued)
Total Capitalization excluding AOCI

Total Capitalization excluding AOCI is based on Total Equity and the total aggregate principal amount of debt and Total Equity exc]udmg the effect of AOCI. Since
AOCI fluctuates from quarter to quarter due to unrealized changes in the fair value of available for sale , changes in fic credit risk for market
risk benefits and discount rate assumption changes for the future policy bencfits, management considers this non-GAAP financial measure to provide useful supplemental
information internally and to investors and analysts to help assess the capital position of the Company.

Total Debt-to-Capitalization excluding AOCI

Debt-to-capital ratio excluding AOCI is computed by dividing total aggregate principal amount of debt by total capitalization (total debt plus total equity excluding
AOCI). Management considers this non-GAAP financial measure to be useful internally and to investors and analysts when assessing its capital position.

Total Equity excluding AOCI

Total equity excluding AOCI is based on fotal equity excluding the effect of AOCL Since AOCI fluctuates from quarter to quarter due to unrealized changes in the fair
value of available for sale i , changes in specific credit risk for market risk benefits and discount rate assumption changes for the future policy
benefits, management considers this non-GAAP financial measure to provide useful supplemental information internally and to investors and analysts assessing the level
of earned cquity on total equity.

Yield on AAUM

Yicld on AAUM is calculated by dividing annualized net investment income by AAUM. Management considers this non-GAAP financial measure to be useful internally
and to investors and analysts when assessing the level of return carned on AAUM
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Disclaimer & Forward-Looking Statements

This presentation contains forward-looking statements that are subject to known and unknown risks and uncertainties, many of which are
beyond our control. Some of the forward-looking statements can be identified by the use of terms such as “believes”, “expects”, “may”, “will",
“could”, “seeks”, “intends”, “plans”, “estimates”, “anticipates” or other comparable terms. Statements that are not historical facts, including
statements regarding our expectations, hopes, intentions or strategies regarding the future are forward-looking statements. Forward-looking
statements are based on management's beliefs, as well as assumptions made by, and information currently available to, management. Because
such statements are based on expectations as to future financial and operating results and are not statements of fact, actual results may differ
materially from those projected. We undertake no obligation to update any forward-looking statements, whether as a result of new information,
future events or otherwise. The risks and uncertainties which forward-looking statements are subject to include, but are not limited to: general
economic conditions and other factars, including prevailing interest and unemployment rate levels and stock and credit market performance;
natural disasters, public health crises, international tensions and conflicts, geopolitical events, terrorist acts, labor strikes, political crisis,
accidents and other events; concentration in certain states for distribution of our products; the impact of interest rate fluctuations; equity market
volatility or disruption; the impact of credit risk of our counterparties; changes in our assumptions and estimates regarding amortization of our
deferred acquisition costs, deferred sales inducements and value of business acquired balances; regulatory changes or actions, including those
relating to regulation of financial services affecting (among other things) underwriting of insurance products and regulation of the sale,
underwriting and pricing of products and minimum capitalization and statutory reserve requirements for insurance companies, or the ability of our
insurance subsidiaries to make cash distributions to us; and other factors discussed in “Risk Factors” and other sections of the Company’s Form
10-K and other filings with the Securities and Exchange Commission.




Non-GAAP Financial Measures

Generally Accepted Accounting Principles (GAAP) is the term used to refer to the standard framework of guidelines for financial accounting.
GAAP includes the standards, conventions, and rules accountants follow in recording and summarizing transactions and in the preparation of
financial statements. In addition to reporting financial results in accordance with GAAP, this presentation includes non-GAAP financial
measures, which the Company believes are useful to help investors better understand its financial performance, competitive position and
prospects for the future. Management believes these non-GAAP financial measures may be useful in certain instances to provide additional
meaningful comparisans between current results and results in prior operating periods. Our non-GAAP measures may not be comparable to
similarly titted measures of other organizations because other organizations may not calculate such non-GAAP measures in the same manner
as we do. The presentation of this financial information is not intended to be considered in isolation of or as a substitute for, or superior to, the
financial information prepared and presented in accordance with GAAP. By disclosing these non-GAAP financial measures, the Company
believes it offers investors a greater understanding of, and an enhanced level of transparency into, the means by which the Company’s
management operates the Company. Any non-GAAP measures should be considered in context with the GAAP financial presentation and
should not be considered in isolation or as a substitute for GAAP net earnings, net earnings attributable to common shareholders, or any other
measures derived in accordance with GAAP as measures of operating performance or liquidity. Reconciliations of these non-GAAP financial
measures to the most directly comparable GAAP measures are provided within.

OnJanuary 1, 2023, F&G has adopted Accounting Standard Update 2018-12, “Targeted Improvements to the Accounting for Long-Duration
Contracts” (LDTI), as issued by the Financial Accounting Standards Board. This update significantly amends the accounting and disclosure
requirements for long-duration insurance contracts. Adoption of this guidance is reflected in F&G's consolidated financial statements using the
full retrospective transition method effective January 1, 2023 with changes applied as of January 1, 2021, also referred to as the transition date.
Prior periods are presented on a comparable basis to reflect impacts under the LDTI accounting standard. In addition, F&G has subsequently
filed an 8-K on July 13, 2023 with supplemental disclosures reflecting a refinement of its methodology for calculating the market related liability
adjustment included in its non-GAAP financial measure of adjusted net earnings ("ANE"). The change also impacted other non-GAAP financial
measures that derive from ANE, including adjusted net earnings per diluted share, adjusted return on average equity excluding AOCI and
adjusted return on assets. We have restated all time periods in this updated Spring 2023 investor presentation for this change.




First Quarter Financial Highlights
1Q23 Highlights (comparisons to PY)

» Record total gross sales of $3.3B for the first quarter, an
Total geoEs sales $0592 $11254 S$2589  $3.281 increase of 27% over prior year, reflect higher rate environment
and consumers seeking principal protection

Net retained sales $8,723 $9,006 $2,353 $2,209

EEEH K S ArAGERENE (ALIMG $36.494 $43568 38601  $45,422 » Record ending assets under management of $45B at March
31, 2022

Average assets under management (AAUM) $31,938 $40069 337,459 $44,393

Nt earriings foss)t $1.232 635 5230 (5199) > _Con5|s-tent economics over time despite short-term volatility
in earnings

Net earnings (loss) per diluted share! $11.73 $5.52 $2.28  ($1.56)

» Strong balance sheet with financial flexibilit

Adjusted net earnings $640 $353 $80 $61 g Y

Adjusted return on assets 2.00% 0.88% 0.85% 0.55%

Adjusted net earnings per diluted share $ 610 % 307 % 076 % 0.49

Weighted average diluted shares 105 115 105 125

Common shares outstanding 105 126 105 126

Book value excluding AOCI per share? $ 4001 $ 4145% 4231% 39.94

Excludes discontinued operations
?Accumulated other comprehensive income (AOCI)




About F&G Snapshot

Our Product Lines Five Distinct Distribution Channels

» Fixed Deferred Annuities » Retail Channels
Fixed indexed annuity (FIA) Independent insurance agents (IMOs)
Multi-year guaranteed annuity (MYGA) Broker Dealer

» Pension Risk Transfer (PRT) Banks

» Life Insurance
Indexed universal life (IUL)

» Institutional Channels
Pension risk transfer
Funding Agreements Funding agreements
Funding agreement backed notes (FABN)
Federal Home Loan Bank (FHLB)

Background Financial Strength Ratings

v

Founded in 1959 as a life insurance company

Listed on the New York Stock Exchange (NYSE: FG) eff. 12/1/2022 A- A- A- Baal
; 3 : : ! . : Positive Stable Stable Paositive

Fidelity National Financial (NYSE: FNF) retains ~85% ownership A.M. Best S&P Global Fitch Ratings Moody's

Headquartered in Des Moines, IA; nearly 950 employees

vy vyvy vy

Ranking as a Top Workplaces company for 5 consecutive years

-




Compelling Investment Case for F&G

:Targeting Large and Growing Markets a Superior Ecosystem
F&G is a nationwide leader in the large markets we play in, Our long-standing relationships with multiple distribution
and demographic trends will provide tailwinds to give us channels, durable investment edge, and track record of
significant room to continue growing - including untapped attracting top talent give us a sustainable competitive
Middle Market demand for Life coverage and the advantage
opportunity to migrate consumers from CDs to fixed
annuities

Driving Margin Expansion and

@ Track Record of Success

Improved Returns

We have delivered consistent top line growth and return F&G is pursuing strategies to grow earnings, while

on assets across varying market cycles, and we expect to generating significant positive net cash flow and
continue to outperform the rest of the market, especially diversifying into “capital light” flow reinsurance and
in arising rate environment accretive owned distribution to generate higher ROE’s




How F&G Makes Money — Retained Sales

Gross Sales Assets Under Management cragiic] Mardiny Spread-Based Earnings
Net of Expenses

2

Client deposits
premium with F&G

A,
Ce]

Spectrum of client needs
met (accumulation, income
& wealth transfer), with
no principal loss

F&G invests in high
quality and well
diversified portfolio

@

F&G’s strategic partnership
with Blackstone provides a
competitive advantage

3

F&G’s yield
outpaces cost of
funds and expenses

(©]

Product margin is
difference between
portfolio earned yield
and cost of funds

4

F&G’s AAUM growth
drives earnings

F&G expects steady and

growing earnings over time,
excluding short-term
mark-to-market effects




How F&G Makes Money — Flow Reinsurance

Gross Sales Flow Reinsurance Gapral Pt Fee-Based Earnings
Enhanced Returns
gy ) [ ; / . \
) T ( \ ﬂ— \
(| 1 ) .. \ 3 l )

1

o . \ / . \ " 4
Client deposits F&G expands flow F&G onboards new F&G enhances cash flow,
remifim w?th F&G relationships given business at lower diversifies earnings &
P high market demand marginal cost of capital increases ROE

al

F&G receives stream of

oo & ©

Lower capital requirement
on ceded new business,
while allocating capital to
highest returning retained
business

F&G continues to expand

flow relationships through

new partners &for adding
new products

Spectrum of client needs
met (accumulation, income
& wealth transfer), with
no principal loss

ceding commissions and
expense allowances on
ceded new business

F&G Investor Update | Spring 2023




How F&G Makes Money — Owned Distribution

Investment in Owned
Distribution

Capital “Light”,
Greater Margin Potential

Dividend Income Stream

1 2 3

F&G generates
higher margins at
lower marginal cost
of capital

o 2 ©

F&G receives dividend

F&G earns dividend
stream on “capital
light” distribution

F&G takes equity
stake in independent
agent distribution

Partnership grants access
to higher margins and
preferred shelf space within
capital “light” distribution

F&G's deep distribution
relationships, long-term
focus and product expertise
provide ‘win win’

income stream from
ownership stake as
share of earnings

Higher Multiple Earnings

4

F&G diversifies

earnings through

accretive owned
distribution

F&G expects at-scale

distribution to trade at
higher multiple relative to
Life & Annuity




We Have A Clean & Profitable Inforce Book

Qur inforce liabilities are surrender charge protected and our asset and liability cash flows are well matched; our inforce book does not contain typical
problematic legacy business

» Our liability profile drives our investment strategy
Total net reserves of $42.7B, with 88% not at risk of withdrawal as either surrender protected or nonsurrenderable
Fixed annuities comprise 74% of total net reserves, of which 91% are surrender protected

» New business and inforce are actively managed to maintain pricing targets

» Asset and liability cash flows are well matched

Fixed Annuity Metrics?

Weighted average time remaining in surrender charge period 6 Years

mFixed Indexed Annuities

% Surrender protected 91%
m Fixed Rate Annuities

Average remaining surrender charge (% of account value) 7%
= Funding Agreements

% Subject to market value adjustment (MVA) 72%

Pension Risk Transfer

Average cost of options/interest credited 2.4%
mLife

Distance to guaranteed minimum crediting rates 139 bps

= Immediate Annuities

r 1As of March 31, 2023




We Are Playing In High Growth Markets ...

The U.S. retirement and middle markets are growing and we are both well-established and well-positioned for continued growth in our

retail and institutional channels
) $2.3T

Consumers
increasingly rely on

personal savings for
retirement income

U.S. Consumer Savings!

Certificates of Deposit? $600B

consumers would be
better served by fixed
annuity products
Pension Risk Transfer? Uiiabpey demancitug
$2108 permanent life

insurance, especially
in the Middle Market

Funding Agreements® $140B

Transaction volume
likely to increase®

12021 personal savings in the U.S. per Statista Research Department, May 10, 2022 “Value of U.S. pension risk transfer (PRT) assets held with all current PRT writers per LIMRA 2Q22 Pension Risk Transfer Survey
72018 USD held in CD Accounts <$100K per Federal Reserve Bank of St. Louis 5U.5. Pension Risk Transfer Market Posts Record-Breaking 2021 per Pensions & Investments, Source Legal & General, February 8, 2022
r #2020 direct written premiums for Indivicual Life and Individual Annuities per Conning, Inc.  Outstanding value of Funding Agreement Backed Securities per Conning, Inc., Source: Federal Reserve, June 30, 2021




... And We’re Winning ...

nnual Total Gross Sales by Distributio nnel ($B)

+35%
CAGR!

$11.38
¢ FNF and F&G Merger =
¢ F&G ratings upgrades
(3une 2020)
I
$3.98 pigy
$3.4B -

2018 2019 2020 2021 2022 2023F
ICAGR reflects 2018-2022 annual periods




... While Significantly Diversifying Our Business

& <

W sank
é’\ o
@ 10,-—‘ $11.3B

W Broker Dealer
Note: Reflects Total Gross Sales

Channel

Funding Agreements
M Pension Risk Transfer (PRT)

[l Fixed Indexed Annuity (FIA)

M Multi-year Guaranteed
Annuity (MYGA)

M Indexed Universal Life (IUL)
Funding Aqreemems

Product

M Pension Risk Transfer (PRT)




Our High Quality, Diversified Portfolio Is Well-Positioned
Portfolio remains conservatively positioned & well-matched to
liability profile

m29% Corporates
= 23% Structured Securities

» Fixed income portfolio is 95% investment grade

= 14% Private Origination

» Asset/ liability duration well-balanced =129 Mortgage Loans

6% Alts/Equity
» Floating rate exposure offers upside in a rising short-term rate = 4% Municipal
environment; also, a meaningful portion of our floating rate assets s Prihbiid
have LIBOR floors, limiting impact from falling short-term rates :;IZ:V;'E
Br2
- < « " . % ®2% Cash
Credit quality in portfolio remains strong and impairment i

history demonstrates the portfolio is performing as expected

» Modest average credit-related impairments of 5 bps over the last Investment Portfolio by NAIC Designation?!

3 years, below our pricing assumption

®57% NAIC 1

u27% NAIC 2

u3% NACI 3

1% NAIC 4
Q% NAIC5&6

WG% LP

3% Other ?

® 3% Cash

GAAP Fair Values as of March 31, 2023 (ex. portion of deferred annuities to Kubera Somerset and Aspida Re)
20ther consists of ICOLI, FHLB stock, LIHTC, options, REO, and common stocks

F




Our Investment Portfolio Key Attributes

Investment Rationale

F

» Core fixed income: Focus remains high grade public and private
securities with strong risk adjusted returns

Structured credit: Provides access to well diversified, high-

quality assets across CLOs, CMBS and ABS

Mortgage loans: Superior loss-adjusted performance relative to

similar rated corporates

Direct Origination: Diversified private credit exposure to a wide
spectrum of underlying collateral

Structured Credit Portfoliol2

0

IGAAP Fair Values as of March 31, 2023 (ex. portion of deferred annuities to Kubera Somerset and Aspida Re)
2Excludes $4B of alternatives/equity, FHLB, call options and cash
30ther consists of data center, mixed use and hotel properties

= 39% CLOs

m33% CMBS

= 14% ABS

= 13% Non Agency RMBS

<1% Agency RMBS

Mortgage Loan Portfoliol2

e

Fixed Income’-2 (ex Structured, Mtg. Loan & Private Origination)

m55% Residential
u22% Multifamily
= 10% Industrial
m 7% Office

2% Retail
= 2% Student Housing
2% Other 3

m72% Corporates
= 10% Municipal
m 8% PrffHybrid

m 7% EMD

3% Gov't & Treasury

Private Origination Portfoliol2

|

m45% Corporate
Lending

m 27% Private Specialty
Finance

= 25% Asset Backed &
Consumer Loans

3% Triple Net Lease




F&G’s Track Record of Disciplined & Profitable Growth

Total Gross Sales ($B) Adjusted Net Earnings ($M

= Significant Income & Expense Items
m ANE ex Significant ltems

= nstitutional 18% VPY
= Retail

113

+27% VPY

1
1
[
|
[
I 80 61
[
2021 2022 1Q22 1Q23 T .
[
Net Sales 8.7 9.0 24 2.2 2021 2022 | 1022 1023
[
1
Average Assets Under Management (AAUM) ($B) @gpﬂ%ﬂp?ﬁﬂs (ROBI 200 88 | 85 55
1
268 VPY : +18% VPY Adjusted Net Earnings 640 353 : 80 61
40.1 ! 44.4 Alts Short-term MTM 1
) ;375 (Actual) - (SM) 497 202 102 99
1 Alts Long-term Return I
1 (Expected)— (5M) 236 419 | 100 132
1 = 1
y All Other Significant Income
83 99 20; 37
2021 2022 : 1Q22 1Q23 & Expense ltems | 0 @7
1
Ending AUM 365 436 1 38.6 45.4

F




Our Proven Track Record: Sales

Gross Sales Growth ($B) Gross sales reflect diversified growth strategy; sales volumes
. effectively managed within profitability & capital targets
= Institutional
u Retail » Record Retail gross sales in 1Q23 reflect increased demand for our

products due to higher interest rates and ongoing market volatility
118

» Net sales reflect third party flow reinsurance; increased from 50% to
75% of multiyear guaranteed annuity sales in September, 2022

» Solid start to Institutional sales with a robust pension risk transfer
pipeline, including $200M transaction in April (not included in 1Q23)

— — » Ending assets under management at $45.4B, driven primarily
2021 2022 1Q22 2022 3Q22 4Q22  1Q23 by net new bhusiness flows

1
1

Net Sales 87 90 1 24 2.5 2.2 19 22
I

AUM 36.5 436 | 388 403 42.0 43.6 454




Our Proven Track Record: Adjusted Net Earnings

justed Net Earnings (ANE) ($M)

1 Significant Income & Expense Items

®ANE ex Significant ltems

640

1
1
Fy21  Fyzz | 1Q22
1
el | e | R b
(Loss)* 1
AUM 365 436 : 386
AAUM ($B) 319 401 : 37.5
=0l o 200 gs | 5
(bps) 1
Adj. ROE 18% 7% : 16%

F

‘Excluding discontinued operations

2Q22
285
40.3
39.3
123

14%

3Q22
187
42.0
411

6

4Qz2

(176)

436

426
88

7%

1Q23
(195)
45.4
44.4
55

7%

F&G expects steady and growing earnings over time, excluding
significant income and expense items

» Results reflect the new long duration targeted improvements
(LDTI) accounting change, effective January 1, 2023; prior
periods have been restated on a comparable basis

» We expect quarterly fluctuations in adjusted net earnings from
alternatives investment portfolio short-term mark-to-market
movement and market risk benefit reserve changes, although
underlying economics have not changed




LDTI Spotlight: Recast for Adjusted Net Earnings (Loss)

usted Net Earnings (LOSS) ($IVI)1 Consistent earnings, over time, following LDTI implementation

WANE Pre-LDTI Pre-LDTI vs. Post-LDTI Recast » Cumulative earnings of nearly ~$1.08
= ANE Post-LDTI Recast
» Average ANE of ~$100M+ per quarter

640

» Average ROA of ~100+ bps per quarter

Fy21 Fy22

1Q22  2Q22  3Q22  4Q22

I
|
|
1
1
|
1
1
1
1
1
L}
1
Variance 89 8 :

(3) 43 (24) (8)

» Cumulative ANE FY21-22 (8 quarters): » ANE guarterly average (8 quarters):
$993M Post-LDTI Recast $124M Post-LDTI Recast
$896 Pre-LDTI $112M Pre-LDTI

iSee discussion of significant income and expense items in the Appendix




LDTI Spotlight: Recast for Historic ANE Comparison

Reflects recast 2021 and 2022 adjusted net earnings for the
retrospective LDTI update

A

EDE EDED B o |
» The most significant effects of new accounting standard on

n
Interest and investment income $1,852 $1,655| 51,852 $1,655| 30 30 F&G's adjusted net earnings are related to cost of funds:

Cost of funds (8006) ($955) | ($794) (3048) | $112 87 Adoption of constant actuarial intangibles amortization, which
Productmargin $045 3700 | s1.058 707 | s112 87 will now show a more predictable trend and grow with the

inforce book over time
Expenses (operating, interest & taxes) ($395) ($355) | ($418) ($354) | ($23) $1 . X )
New market risk benefit (MRB) reserve change, which

SR g e e replaces the prior SOP 03-1 reserve change for guaranteed
+16%  +2% minimum withdrawal or death benefits
ANE per diluted share $5.25 $3.00 | $6.10 $3.07 | $0.85 $0.07 We expect future quarterly fluctuations in market risk benefit

actual experience that differs from expectations, and with
less amortization offset

Book value excluding AOCI per sharel $35.72 $36.66| $40.01 $41.45| $4.20 $4.79

» These effects reflect timing differences when sources of actual
earnings emerge, although from an economic perspective, the
underlying product profitability is unchanged

» No impact to statutory results, insurance company cash flows,
or regulatory capital

1Accumulated other comprehensive income (AOCI)




LDTI Spotlight: Recast for Historic Equity Comparison

Reflects recast of 2022 equity, and equity excluding AOCI, for
the retrospective LDTI update

= AOCI
mAPIC » GAAP equity of $2.4B per LDTI recast vs. $1.8B pre-LDTI as of
= RotiTG Earmings $1,816 i e Decembgr 3:{. 2022 ’ ’
+0% » GAAP equity excluding AOCI of $5.2B, or $41.45 per share,
per LDTI recast vs. pre-LDT! of $4.6B, or $36.66 per share, as
1% of December 31, 2022
S » Retained earnings increase of $0.6B, from $1.5B to $2.1B
reflects three primary updates:
2022 PreL.0Tl 2022 Fost|DTI Recast $0.5B increase for changes in the MRB reserve and
Tuta'lch)cci:Lll;;y 4519 5223 +19%) elimination of former SOP-03-1 reserve, and
ex. ! "
vas $0.2B increase for the migration to a constant actuarial
(ex. AOCI) $36.66 $41.45 +13% intangibles amortization methodology; partially offset by

($0.1B) decrease for other items

*Accumulated other comprehensive income (AOCI) and Additional paid-in-capital (APIC)




Book Value Per Share Rollforward

BVPS ex. AOCI+2 — 12/31/2022

» Reflects recast of historic 2022

0.49 $41.94 for the retrospective LDTI update

4.79 $41.45

» Underlying business fundamentals

$39.94 ;
(2.00) deliver BVPS growth, before mark-
to-market movement
» Mark-to-market movements are
Underlying point in time
Recast for Business Market

LDTI Performance Movemenis

2022 Pre-LDTI LDTI Impact 2022 ANE 1Q23 Before MTM MT™M 1Q23
Post-LDTI Recast Movements

Equity ex. AOCI* ($M).
4619 604 5,223 61 $5,284 (251) 5033

1Accumulated other comprehensive income (AOCI)
“Based on 126 million shares outstanding

F




Stable and Strong Capital Profile

GAAP Capitalization ex AOCI! ($M) Solid F&G capitalization; debt-to-capitalization ratio in line with
long term target of 25%

=Debt
®Equity ex. AOCI

6,323 6,598 » 1Q23 capital markets highlights, as planned:

$500M issuance of 7.40% senior unsecured notes due 2028 in
January to support growth and future liquidity needs

Revolving credit facility upsized by $115M, from $550M to
$665M in February; $515 million was drawn at March 31

New 3-year, $25M share repurchase program authorized on
March 21

2021 2022 1Q23

Adj. Debt to Capital % 18% 17% | 24%

1Accumulated other comprehensive income (AOCI)




Our Strong Capitalization Supports Growth & Distributable Cash

F&G’s board of directors has approved an initial common dividend program of approximately $100M per year, commencing in 2023,
as well as the initiation of a 3-year $25 million share repurchase program as announced on March 21, 2023

» F&G's capital allocation priorities will be focused on deploying capital to best maximize shareholder value through both continued
investment in our business and generation of distributable cash for return of capital to shareholders

» F&G will have flexibility to adjust the level of retained sales as a “lever” to support net cash from operations with sustained asset growth

Net Cash fro perations
Investing for Growth Return to Shareholders

Beifivestin theBiisiiigss Common Dividend Payout B
Capital and other investments to support Upﬁn hoard ?pprovala common dividend
the growth strategy and maintain with potential targeted increases over time

adequate capital buffer

Share Repurchase

Efficient means of returning cash to
shareholders when shares trade at
discount to intrinsic value

» Maintain efficient capital structure
» Target long-term debt-to-total capitalization excl. AOCI of approximately 25%
» Maintain solvency and capital targets in line with ratings




FG Appendix - Investments




Investment Portfolio Stress Testing

Stress Testing Scenarios and Me

» Recession and Stagflation scenarios are modeled by F&G and Blackstone investments and risk teams
Moderate Recession: Based on characteristics from recessions in 1990/1991 (15 Gulf War), 2001 (dot-com and 9/11) and 2020 (COVID-19)
Severe Recession: Based on characteristics from the Great Recession (2007-2009)
Stagflation: Introduced to provide perspective to risks potentially emerging from current macroeconomic trends

» Methodology: Used cumulative historical credit migration, defaults and recoveries assuming instantaneous shock with no management actions
Top-down losses and credit migration applied to corporates, muni's, preferred stock and alternatives
Bottom up, collateral level loss modeling for CLO's, CMBS and RMBS; applied Global Financial Crisis (GFC) collateral level constant default

rates (CDRs) and severity to post-GFC (2.0/3.0) structures which feature higher levels of subordination and tighter collateral eligibility
requirements




Stress Test: Results With No Management Actions

Stress Test Scenario Results by Asset Class

Before Stress Test, excess capital at 350% RBC is > $500M

Moderate Recession  Severe Recession Stagflation » Impact of default losses and credit drift

a2 are mitigated by reduced required capital
Portfolio  Statloss  Loss % per Statloss  Loss % per Statloss  Loss % per from lower alternative asset market value
Allocation (SM)  Asset Class ($M)  Asset Class (SM)  Asset Class and improved covariance benefit
Corporates & Municipals (OTTI) 40% (51) -0.3% (102) -0.6% (51) -0.3% i ket (MTNIY "
Structured Assets (CLO/ABS) (OTTI) 9% (29) 03% (39) 03% (29) gan & Mancto-marked (MTM) impact o
) alternatives is unrealized and would be
Commercial Mortgages (CML/CMBS) (OTTI) 14% (18) -0.3% (42) -0.8% (18) -0.3% expected to recover over time, consistent
Residential Mortgages (RML/RMBS) (OTTI) %% (16) -0.4% 32 0.9% (16) -0.4% itk PR EoTiEA) AR FEE AL EXparBTES
Subtotal Fixed Income 92% (114) -03% (215) -0.6% (114) -0.3%
» The stress scenarios assume an
Alternative MTM 6% (352) -14.7% (573) -3.9% (447) -18.6% instantaneous shock on 12/31/2022
Preferred Stock MTM 2% (54) -7.1% (112) -14.6% (54) -1.1% investment portfolio, with no additional
Subtotal Equity 8% (406) -12.9% (683) -21.6% (501) -15.9% earnings on the underlying inforce block
Incremental Req Capital Impacts {Credit Drift @350} 39 (16) 63
Total Impact on Excess Capital (481) (914) (552)

Reflects fixed income other than temporary impairment (OTTI)




Stress Test: Management Actions To Mitigate Impact

Capital Position Before & After Stress & Management Actions ($M)

Moderate Stress Impact on Excess Capital Severe Stress Impact on Excess Capital Stagflation Impact on Excess Capital
) ) i
. -(431) — . 374" 0 . 1! 0
- -
(914)
Exc Cap 12/31/22  Stress Impact Exc Cap After Exc Cap 12/31/22 Stress Impact ~ Mgmt Levers  Exc Cap After | Exc Cap 12/31/22 Stress Impact  MgmtLevers  Exc Cap After
Stress Used

evers Used Levers

B increase [l Decrease [l Total Excess Capital

Base modeling assumed no management actions; however active portfolio management affords many opportunities to mitigate loss and credit drift impact
» Alts & Preferred Stock MTM losses are considered temporary (unrealized) and expect to normalize over time
» Management levers provide near term benefit of >$500M:

+$350M revolver capacity utilization ($150M FG + $200M FNF)

+$200M increased reinsurance activity, reducing retained by $3B

+$150M reduced new business by $1B for 1 year

» After Moderate Stress, excess capital remains at $59M; no management actions required to maintain positive excess capital

» After Severe Stress and Stagflation, $500M+ management actions are more than sufficient to return to positive excess capital

r 'Reflects utilization of a portion of the $500M+ available management levers




Structured Credit — Why We Like It

Investment Rationale CMBS by Property Type?!

» Collateralized loan obligation (CLO) portfolio well diversified across
industry, issuer and manager; focus on investment grade with ample

=37% Multifamily

par subordination = 20% Office
= 14% Hospitality
» Commercial mortgage-backed securities (CMBS) focus on . '?:: Ff:ﬂ"l |
seasoned CMBS which allow for visibility into credit performance, built- bk I; ‘US ”ﬂd
in appreciation and contractual amortization which reduces risk =i thz';lse

exposure; target more stable property types, such as multi-family, to

create a defensive portfolio 1% Self-Storage

1% Life Science

» Asset Backed Securities (ABS) focus on high quality, directly
originated specialty finance assets diversified by collateral type

0

CLO Top 10 Industries? ABS Top 10 Collateralt

12% Healthcare & Pharmaceuticals m 17% Solar | Renewable Loans
12% High Tech = 10% PE Finance

9% Banking, Finance, Insurance & Real Estate ® 10% Lender Finance

8% Services: Business ® 9% Home Improvement

5% Media: Broadcasting & Subscription 6% Telecommunications

m 5% Student Loan

® 5% Hotels, Gaming & Leisure

® 4% Telecommunications m 5% Life Contingent Structured Settlement
m 4% Construction & Building m 4% Royalty & Licensing

® 4% Capital Equipment m 3% Auto Leases / Loans

m 4% Chemicals, Plastics & Rubber ® 3% Home Loans

= 33% Other m 28% All Other (< Top 10)

'GAAP Fair Values as of March 31, 2023 (ex. portion of deferred annuities to Kubera Somerset and Aspida Re)
r 2Par values as of March 31, 2023 (ex. portion of deferred annuities ta Kubera Somerset and Aspida Re)




F&G CLO Portfolio Overview

» Highly diversified portfolio with ample par subordination

» Blackstone’s broad & deep understanding of the asset class, and ability to do loan level underwriting, distinguishes F&G’s

portfolio from its peers

F&G CLO Portfolio Composition

(by rating as of origination date) 52%
30%
7% 8%
AAA AA A BBB BB and Below
Par Subordination  41% 27% 19% 13% 8%

Investment Grade

Note: As of March 31, 2023
Reflects the weighted average par subordination of the CLO portfolio

F

Market Value

$3.6B'

CLO exposure

Structural Protection

19%

par subordination®

Capital Efficiency

1.44

NAIC rating




F&G CLO Overview: Look Through Analysis

» Portfolio focused on high quality CLO securities backed by highly diversified pool of loans

CLO Managers Companies Industries
Manager 1 | 11.1% Issuer 1 I 0.7% Industry 1 N 1 2.5
Manager 2 [ 3.4% Issuer 2 GG 0.5% Industry 2 I 12.2%
Manager 3 NN 3.3% Issuer 3 NN 0.5% Industry 3 I © 6%
Manager 4 N 2.3% Issuer 4+ N 0.5% Industry 4 I 7.7%
Manager 5 HEEEE 3.2% Issuer 5 N 0.5% Industry 5 I 4 8%
Manager 6 NN 3.2% Issuer 6 I 0.5% Industry 6 I 4.7%
Manager 7 N 3.1% Issuer 7 N 0.5% Industry 7 I 4.4%
Manager & NN 3.1% Issuer 8 N 0.4% Industry 8 N 4.1%
Manager 9 [ 3.1% Issuer 0 I 0.4% Industry 9 I 4.0%
Manager 10 I 2.1% Issuer 10 I 0.4% oty m— 5%
Other — 60.2% Other 95.1% Other 33.2%
00%  50%  100% 150%  70.0% 0.0% 0.5% 1.0% 100% 0.0% 5.0% 10.0% 15.0% 40.0%

93 1,862 50

CLO managers companies indusiries

Note: As of March 31, 2023




U.S. CLO Impairment Frontier

» CLO debt is well insulated from higher defaults and lower recovery rates

BBB CLOs can withstand an annualized default of 10% (that would have to occur every year) assuming a 64% average long-term loan
recovery rate

Average Senior Loan Recovery Rate
70% 65% 60% 55% 50% 45% 40% 35% 30%

Annual Default Rate

s e BB B s BB Long-Term Average Annual Default Rate

Note: Reflects Blackstone Credit's views and beliefs as March 31, 2023. Source: U.S. J.P. Morgan as of March 31, 2023 for average recovery rate and annual loan default rate; CLO impairment frontiers
generated from Intex model and include key assumptions as follows: Interest rates based on current Intex curve, annual prepayment rate of 20%, Recovery lag = 12 months, CLO redeemed at AAA payoff date
in standard CLO run, reinvestment price = 99.75, reinvestment rate = 3 menth Libor + 325 bps, no reinvestment post Reinvestment Period. Please note: the historical data point shown is calculated using

annual default and recovery rates from J.P. Morgan Leveraged Loan Index and represents the average default rates and weighted average recovery rates from 1890-2023 for the long-term average time
r period. Average recovery rate is representative of first-lien loans as of March 31, 2023




Portfolio Spotlight: Real Estate Debt

» BREDS (Blackstone Real Estate Debt Strategies) has assembled a high-quality portfolio with diversified exposure across asset
classes and properties

Market Value

$9.0B

Real estate exposure

Weighted Average Life Quality

5.7 1.3

vears NAIC rating

Note: As of March 31, 2023




Portfolio Spotlight: CMBS & RMBS

100% 0% [ 6% | 100% <0%
80% 80% 80%
50% 60% 60%
40% 40% 40%
20% 20% 20%
0% 0% 0%
Q123 Q123 Q123
= Conduit (Below A) mindustrial / Self Storage
=RMBS Mixed Use / Other
= Conduit (A or above) wHospitality
mSASB = Retail
Agency = Office
®CRE CLOs w Multifamily { Mobile Home / Single Family e L L

Note: As of March 31, 2023




CMBS Portfolio Overview

» Prudent asset selection has led to more multifamily exposure and less retail vs. Conduit CMBS market averages

Portfolio Construction Compariso

37%
” 2518 Market Value

$3.2B

CMBS exposure

9%

14% Credit focus Quality
{] 1 3
64% 3
Loan-to-value NAIC rating
Multifamily Retail

®mF&G Portfolic = Post-Crisis Conduit CMBS

Note: As of March 31, 2023
'BAML Conduit Data as of March 31, 2023




Portfolio Spotlight: Commercial Mortgage Loans

By State

$2B

ay

By Loan-To-Value %

®25% CA ‘
i = 8% LTV < 50%
= 5% NY
= G% NJ $28 = 30% LTV 50% to 60%
PBETX =61% LTV 60% to 70%
u 5% GA
5% CT =1% LTV >70%

35% Other

By Underlying Property Type Investment Rationale

F

\mB

Note: Par Values as of March 31, 2023

Our CML portfolio is low risk, low leverage and well diversified
u53% Multifamily » All first mortgage loans, with average loan-to-value of ~60%
= 28% Industrial » 53 holdings, with average loan size of $36M
= 11% Office

4% Student Housing

= 4% Other




Portfolio Spotlight: Alternatives

» Commitments to Blackstone and non-Blackstone alternatives
total $4.2B

31.0% Funded ~$2.1B or approximately 6% of total portfolio

» The portfolio is well-diversified by underlying asset type, vintage
year and geography

FY 2019 FY 2020 FY 2021 FY 2022

Nate: GAAP Fair Values as of December 31, 2022




Blackstone Related Important Disclosures

This document (together with any attachments, appenmces and related matenials, the “Materials™) is provided on a confidential basis for informatianal due diligence purpeses only and is nol, and may not be relied on in any manner as legal, tax,
investment, aceounting or other advice o as an sell, or a solicitation of an offer 10 buy, any security or instrument in o to participate in any account, program, trading strategy with any Blackstone fund, account or other investment vehicle (each
a “Fund’) managed or advised by Blackstone Inc. or s affiiates (‘Blackstone"), nar shal it or the factof ts distibuton form the basis of, ar be relied on in connection vith, any conlract or investment decision. I such offer s made, it wil only be made
by means of an offering or operative d wiith additional offering documents, the “Offering Documents®), which would contain material information (including certain risks of investing in such Fund) not contained in the
Materials and which would supersede and qualify in its entirety the information set forth in the Materials. Any decision o nvest in a Fund should be made after reviewing the Offering Documents of such Fund, conducting such investigations as the
investor deems necessary and consulting the investor's own |egal, accounting and tax advisers to make an independent determination of the suitability and consequences of an investment in such Fund. In the event that the descriptions or terms
described herein are inconsistent with or contrary to the descriptiens in or terms of the Offering Dacuments, the Offering Documents shall control. None of Blackstone, its funds, nor any of their affiliates makes any representation or warranly, express
or implied, as to the accuracy or completeness of the infarmation contained herein and nothing contained herein should be relied Upon as a Promise OF representation as to past or future performance of a FUNG o any other entity, transaction, or
investment. All information is as of the date on the cover, unless otherwise indicated and may change materially in the future. Capitalized terms used herein but not othenwise defined have the meanings set forth in the Offering Documents.

The Materials contain highly confidential information regarding Blackstone and a Fund's strategy and ion. Your of the Materials constitutes your agreement that the Materials are designated as “frade secret” and
“highly confidential’ by Blackstone and are neither publicly available nor do they constitute a public record and that you shall (i} keep confidential all the information contained in the Materials, as well as any information derived by you from the
information contained in the Materials (collectively, “Canfidential Information”) and not disclose any such Confidential Information to any other persen (including in respense to any Freedom of informatien Act, public records statute, or similar request),
(i) not use any of the Confidential Information for any purpose other than to evaluate or monitor investments in a Fund, (i) not use the Confidential Information for purpases of trading securities, including, without limitation, securities of Blackstone or
its portfolio companies, (iv) except to download the Materials from BXAccess, not copy the Matenials without the prior consent of Blackstone, and (v) promptly return any or all of the Materials and copies hereof to Blackstone upon Blackstone's
request, in each case subject to the confidentiality provisians more fully set forth in a Fund's Offering Documents and any other written agreement(s) between the recipient and Blackstone, a current or potential portfolio company, or a third-party
service provider engaged by Blackstone in connection is with evaluation of a potential investment opportunity.

Blackstone Securities Partners L.P. ('BSP”) a broker-dealer whose purpase is (o distribute Blackstone managed or affiliated products. BSP provides services to its Blackstane affiiates, not to investors in its funds, strategies or other products. BSP
does not make any recommendation regarding, and will not manitor, any investment. As such, when BSP presents an investment strategy or product to an investor, BSP does not collect the information necessary to determine—and BSP does not
engage in a determination regarding—whether an investment in the strategy o product is in the best interests of, or is suitable for, the investor, You should exercise your awn judgment and/or cansult with a professional advisor to determine whether it
is advisable for you to invest in any Blackstone strategy or product. Please note that BSP may not provide the kinds of financial services that you might expect from anather financial intermediary, such as overseeing any brokerage or similar account
For financial advice relating o an investment in any Blackstone strategy or product, contact your own professional advisor

In considering any investment performance information contained in the Materials, prospective investors should bear in mind that past or estimated performance is not necessarily indicative of future results and there can be no assurance
that a Fund will achieve comparable results, impiement its invesiment strategy, achieve its objectives or avoid substantial losses or that any expected retuns will be met.

Blackstone Proprietary Data. Certain information and data provided herein is based on Blackstone proprietary knowledge and data. Portfolic may provide propr y market data 1o including about local market supply and
demand conditions, current market rents and aperating expenses, capital expenditures, and valuations for multiple assets, Such praprietary market data is used by Blackstone to evaluate market rends as well as to undenwrite potential and existing
investments. While Blackstone cumrently believes that such information is refiable for purposes used herein, it is subject to change, and reflects Blackstone's opinion as to whether the amount, nature and quality of the data is sufficient for the
applicable conclusion, and no representalions are made as 1o the accuracy or completeness thereof

Case Studies. The selected investment examples, case studies andlor transaction summaries presented or referred to herein may nat be representative of all transactions of a given type or of investments generally and are intended to be illustrative
of the types of investments that have been made or may he made by & Fund in employing such Fund's investment strategies, It should not be assumed that a Fund will make equally successful or comparable investments in the future, Moreover, the
actual investments o be made by a Fund or any other future fund will be made under different market conditions from those invesiments presented or referenced in the Materials and may differ substantially from the investments presented herein as a
resuit of various factors, Prospective investors should also note that the selected investment examples, case studies andior fransaction summaries presented or refermed to herein have involved Blackstane professionals who wil be involved with the
management and operations of a Fund as well as other Blackstone personnel who will not be involved in the management and operations of such Fund. Certain investment examples described herein may be owned by investment vehicles managed
by Blackstone and by certain other third-party equity partners, and in connection therewith Blackstone may own less than a majority of the equity Securities of Such investment. Further investment details are available Upon request.

Conflicts of Interest. There may he occasions when a Fund's genara\ partner andior the investment advisor, and their affiliates will encounter potential confiicts of interest in connection with such Fund's activities including, without limitation, the
allocation of i with 's and its affiliates’ investment banking and advisory clients, and the diverse interests of such Fund's limited partner group. There can be no assurance that the Sponsor will identify,
mitigats, or resolve all canflcts of interest in & manner that is favorable to the Partnership.
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Blackstone Related Important Disclosures (continued)

Diversification; Potential Lack Thereof. Diversificalion is not a guarantee of either a retum of protection against loss in declining markets. The number of investments which a Fund makes may be limited, which would cause the Fund's investments
10 be more susceptible 1o fluctuations in value resulting from adverse economic or business conditions with respect thereta. There is no assurance that any of the Fund's investments will perform well or even return capital, if certain investments

erform uniavorably, for the Fund to achieve above-average returns, one or a few of its investments must perform very well. There is no assurance that this will be the case. In addition, certain geographic regions and/or industries in which the Fund is
heavily invested may be more adversely affected from economic pressures when compared to other geographic regions andfor industries.

Epidemic / Pandemic. Certain countries have been susceptible to epidemics, most recently COVID-19, which may be designated as pandemics by world health authorities. The outhreak of such epidemics, together with any resulting remwuns on
travel or quarantines imposed, has had and will continue to have a negative impact on the economy and business activity globally (including in the countries in which the Funds invest), and thereby is expected to adver ect the perfor of the
Funds' Investments. Furthermare, the rapid development of epidemics could preclude prediction as to their Uitimate adverse impact on econemic and market conditions, and, as a result, presenis material uncertainty and risk with respect o the Funds
and the performance of their Investments.

ERISA Fiduciary Disclosure. The foregoing information has not been provided in a fiduciary capacity under ERISA, and it is not intended to be, and should not be considered as, impartial investment advice:

Estimates / Targets. Any estimates, targets, forecasts, or similar predictions or retums set forth herein are based on assumptions and assessments made by Blackstone that it considers reasonable under the circumstances as of the date hereof. They
are necessarily speculative, hypothetical, and inherently uncertain in nature, and it can be expected that some o all of the assumptions underlying such estimates, targets, forecasts, or similar predictions or returns contained herein will not materialize
andior that actual events and consequences thereof will vary materially from the assumptions upon which such estimates, largets, forecasts, or similar predictions or retums have been based. Among the assumptions (o be made by Blackstone in
performing its analysis are (i) the amount and frequency of current income from an investment, (ii) the holding period length, (iii) EBITDA growth and cost savings over time, (iv) the manner and timing of sale, (v) exit multiples reflecting long-term
averages for the relevant asset type, (vi) customer growth and other business initiatives, (vii) availability of financing, (viil) potential investment opportunities Blackstene is currently or has recently reviewed and (ix) overall macroeconamic conditions
such as GDP growth, unemployment and interest rate levels. Inclusion of estimates, targets, forecasts, or similar predictions or returns herein should not be regarded as a representation or guarantee regarding the reliability, accuracy of completeness
of such information, and neither Blackstone nor a Fund is under any obligation to revise such returns after the date provided to reflect the occurrence of future events, even in the event that any or all of the assumptions underlying such retumns are later
shown to be incorrect, None of Blackstone, a Fund, their afliliates or any of the respective directors, officers, employees, partners, shareholders, advisers and agents of any of the foregoing makes any assurance, representation or warranty as 1o the
accuracy of such assumptions. Investors and clients are cautioned not to place undue reliance on these forward-looking statements. Recipients of the Materials are encouraged 1o contact Fund 10 discuss the p and
methadologies used to make the estimates, targets, forecasts, andfor similar predictions ar returns and other information contained herein

Forward-Looking Statements. Certain information contained in the Materials consiitutes ‘forward-looking statements,” which can be identified by the use of forward-looking terminology or the negatives thereof. These may include financial estimates
and their underlying assumptions, statements about plans, objectives and expectations with respect to future operations, and regarding future . Such f are inherently uncertain and there are or may be
important factors that could cause actual outcomes or results t differ materially from those indicated in such statemens, Blackstone believes these factors inclute but are not imited to those described under the Section entitled "Risk Factors" i its
Annual Report on Form 10K far the most recent fiscal year ended December 31 of that year and any such updated factors included in its periodic fiings with the Securities and Exchange Commission, which are accessible on the SEC's website at
ww.sec.qov. These factors should not be construed as exhaustive and should be read in conjunction with the other cautionary statements that are included in the Materials and in the filings. Blackstone undertakes no obligation to publicly update or
review any forward-looking statement, whether as a result of new Information, future developments of othervise.

Highly Competitive Market for Investment Opportunities. The activity of identifying, completing and realizing atiractive investments is highly competitive, and involves a high degree of uncertainty. There can be no assurance that  Fund will be able
10 locate, consummate and exit investments that its objectives or realize upon their values or that a Fund will be able to fully invest its committed capital. There is no guarantee that investment opportunities will be allocared to a Fund and/or that
the activities of Blackstone's other funds will not adversely affect the interests of such Fund

Illiquidity and Variable Valuation. A Fund is intended for long-term investment by investors that can accept the risks associated with making highly speculative, primarily iliquid investments in privately negotiated transactions. There is no organized
secondary market for investors' interests in any Fund no is there an organized market for which to sell a Fund's underlying investments, and none is expected to develop. Withdrawal and transfer of interests in a Fund are subject to various restrictions,
and similar restrictions will apply in respect of the Funds underlying investments. Further, the valuation of a Fund's investments will be difficult, may be based on imperfect information and is subject to inherent uncertainties, and the resulting values
may differ from values that would have been determined had a ready market existad for such investments, from values placed on such investments by other investors and from prices at which such investments may ulimately be sold

Images. The Materials contain select images of centain investments that are provided for ilustrative purposes only and may not be representative: of an entire asset or portfolio or of a Fund's entire portolia. Such images may be digital renderings of
investments rather than actual photos.
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Blackstone Related Important Disclosures (continued)

Index Comparisan. The volalility and risk profile of the indices presented is likely to be materially different from that of a Fund. In addition, the indices emplay different investment guidelines and criteria than a Fund and do not employ leverage; as a
result, the holdings in a Fund and the liquidity of such holdings may differ significantly from the securities that comprise the indices. The indices are not subject to fees or expenses and it may not be possible 10 invest in the indices. The performance of
the indices has not been selected o represent an appropriate benchmark ta compare to a Fund's performance, but rather is disclosed to allow for comparison of a Fund's performance to that of well-known and widely recognized indices. A summary of
the investment guidelines for the indices presented are available upon request. In the case of equity indices, performance of the indices reflects the reinvestment of dividends.

Leverage: Borrowings Under a Subscription Facility. A Fund may use leverage, and a Fund may utiize borrowings from Blackstone Inc. or under its subscription-based credit facility in advance of or in lieu of receiving investors’ capital
contributions. The use of leverage or borrowings magnifies investment, market and certain other risks and may be significant. A Fund’s performance will be affected by the availability and terms of any leverage as such leverage will enhance returns
from investments to the extent such retums exceed the costs of borrowings by such Fund. The leveraged capital structure of such assets will increase their exposure to certain factors such as rising interest rates, downturns in the economy, or
deterioration in the financial condition of such assets or industry. In the event an investment cannot generate adequate cash flow to meet its debt service, a Fund may suffer a partial or total loss of capital invesied in the investment, which may
adversely affect the retums of such Fund. In the case of borrowings used in advance of or in lieu of receiving investors” capital contributions, such use will result in higher or lower reported retumns than if investors' capital had been contributed at the
inception of an investment because calculations of returns to investors are based on the payment date of investors' capital contributions. In addition, because & Fund will pay all expenses, including interest, associated with the use of leverage or
borrowings, investors will indirectly bear such costs,

Material, Non-Public Information. In connection with other activities of Blackstone, certain Blackstone personnel may acquire confidential or material nen-public information or be restricted from initiating transactions in certain securities, including on a
Fund's behalf. As such, a Fund may not be able to initiate a transaction or sell an investment, In addition, policies and ntained by to deter the sharing of material non-public information may limit the ability of
Blackstane persannel ta share information with personnel in Blackstone's other business groups, which may ultimately reduce the positive synergies expected to be realized by a Fund as part of the broader Blackstone investment platiorm

No Assurance of Investment Return. Prospective investors should be aware that an investment in a Fund is speculative and involves a high degree of risk. There can be na assurance that a Fund will achieve comparable results, implement its
investment strategy, achieve its objectives or avoid substantial losses or that any expected returns will be met (or that the returns will be commensurate with the risks of investing in the type of transactions described herein). The portfolio companies in
which a Fund may invest (directly of indirectly) are speculative investments and will be subject to significant business and financial risks. A Fund's performance may be volatile. An shold only be by investors who
can afford to lose all or a substantial amount of their investment. A Fund's fees and expenses may offset or exceed its profits.

No Gperating History. Prospective investors shouli note that the Fund has not yel commenced operations and therefore has no eperating istory upon which prospective investors may evaluate its performance. Past aciivilies of investment vehicles
managed or spansored by Blackstone provide no assurance of future success. Moreover, the prior investment results of the existing Funds are provided for illustrative purposes only and not to imply that such results will be abtained in the future

Non-GAAP Measures, Non-GAAP measures (including, but not fimited to, time weighted gross and net returns, including income and appreciation, across all time periods) are estimates based on information available to Blackstone as of the date
cited, including information received from third parties. There may not be uniform methods for calcuiating such measures and such methods are subject to change over time. Blackstons believes that such non-GAAP measures constitute useful
methods to convey information 10 current and prospective investors that Blackstone believes is relevant and meaningful in understanding andfor evaluating the fund or investment in question. However, such non-GAAP measures should not be
considered to be more relevant or accurate than GAAR methodologies and should Aot be viewed as alternatives 1o GAAP methodologies. In addition, third party information used 1o calculate such non-GAAP measures is befieved 1o be reliable, but no
representations are made as to the accuracy or completeness thereof and nene of Blackstone, ts funds, nor any of their affiiates take any responsibility for any such information.

Opinions. Gpinions expressed refiect the current opinions of Blackstone as of the date appearing in the Materials anly and are based on Blackstone's opinions of the current market environment, which is subject 1o change. Certain information
contained in the Materials discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and should not be construed as research or investment advice.

Reliance on Key Management Personnel. The success of a Fund vl depend, in large part, upon the skil and expertse of certain Blackstane professionals. In the event of the death. disabilty or departure of any key Blakstone professionals, the
business and the performance of a Fund may be adversely affected. Some Blackstone professionals may have other responsibilities, including senior responsibilities, throughout and, therelore, conflicts are expected 1o arise in
1he allocation of such personnel's time (including as a result of such personnel deriving financial benefit from these other activities, inclucing fees and performance-based compensation)

Russian Invasion of Ukraine. On February 24, 2022, Russian troops began a full-seale invasion of Ukraine and, as of the date of this Material, the countries remain in active amed conflict. Around the same time, the United States, the United
Kingdom, the European Union, and several other nations announced a broad amay of new or expanded sanctions, export controls, and other measures against Russia, Russia-backed separatist regions in Ukraine, and certain banks, companies,
government officials, and other individuals in Russia and Belarus. The ongoing conflict and the rapidiy evolving measures in response could be expected to have a negative impact on the economy and business activity globally (including in the
countries in which the Fund invests), and therefore could adversely affect the performance of the Fund's investments. The severity and duration of the conflict and its impact an global economic and market conditions are impossible to predict, and as a
result, could present material uncertainty and risk with respect to the Fund and the performance of its investments and operations, and the ability of the Fund to achieve its investment objectives. Similar risks will exist to the extent that any portiolio
entities, service providers, vendors or certain other parties have material operations or assets in Russia, Ukraine, Belarus, or the immediate surrounding areas,
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Blackstone Related Important Disclosures (continued)

Target Allocations. There can be no assurance that a Fund will achieve its objectives or avoid Substantial losses. Allocation strategies and targets depend on a variety of factors, including prevaiing market conditions, investment availability and
‘here is no guarantee that such strategies and targets will be achieved and any particular investment may not meet the target critenia

Blackstone's allocation procedures.
Third-Party Information. Certain information contained in the Materials has been obtained from sources outside Blackstone, which in certain cases have not been updated through the date hereof. While such information is believed ta be reliable for
of Blackstone, its funds, nor any of their affiliales takes any responsibilty for, and has not independently verfied. any such information.

purposes used herein, no representalions are made as to the accuracy or completeness thereof and n
Trends. There can be no assurances that any of the trends described herein will continue or will not reverse. Past events and trends do not imply, predict or guarantee, and are not necessarily indicative of, future events or results
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Scalable Return on Asset Model — 1Q23 YTD lllustrated

Unique Investment Attractively Priced Strong Earnings
Capabilities Liabilities Pl 0} Growth Potential

Overall Product Margin?®:
2.01%
1
[ ] As aruleo L targe
469 bps 268 bDS ROA of 100 bps, excluding
short-term mark-to-market
per table below)

146 bps el

55 bpsi?

Portfolio Cost of Funds Expenses (Operating, Adjusted Net Earnings

— © sowv

Earned Yield Interest & Taxes)

© ssoov —_ © s2ov —_

Alts Short-term MTM (Actual) $39M S0bps  In ANE
All Other Significant Income & Expense ftems ($37M) (33) bps  In ANE
1See discussion of significant income and expense items in the Appendix Alls Long-term Return (Expected) $132M 119 bps Not in ANE

?Adjusted return on assets (ROA) in bps as reported, including short-term mark-to-market effects.
r 30verall Product margin = portfalio eamed yield - cost of funds




ANE Results — Significant Income and Expense Items?

Alternatives

Significant Weighted
Long-term
Income and Average
Expected
Expense llems Diluted
Return Not
Reflected et Shares
gy eflecte
in ANE in ANE Outstanding
Three months ended
March 31, 2023
Adjusted net earnings of $61 million for the three months ended March 31, 2023 included $99 million of investment income from altemative investments, partially offset by $37 million tax
\REERC Y S IR > 4 2 . e 362 $132 125
valuation allowance, Altemative investments investment income based on management's long-term expected retum of approximately 10% was $132 million.
December 31, 2022
Adjusted net earnings of $130 million for the three months ended December 31, 2022 included $41 million of investment income from alternative investments and $58 million one-time tax 309 $113 125
benefit from carryback of capital losses. Alt I income based on management's long-term expected retum of approximately 10% was $113 million 5 i
September 30, 2022
Adjusted net loss of $12 million for the three moriths ended September 30, 2022 included $11 milion of investment loss from altemative investments and $11 million of other net expense 522) . o

iterns. Altemative investments investment income based on management's long-term expected return of approximately 10% was $108 milion.
June 30,2022

Adjusted net earnings of $155 million for the three months ended June 30, 2022 included $70 million of investment income from altemative investments, $66 million gain from actuarial

assumption updates, and $6 milion of CLO redemption gains and other income. Altemative investments investment income based on management's long-term expected retum of $142 $100 107
approximately 10% was $100 million.

March 31,2022

Adjusted net earnings of $80 million for the three mornths ended Mareh 31, 2022 included $102 millon of investment income from altemative investments, $18 million income of CLO

redemption gains and other investment income, partially offset by $38 million tax valuation allowance expense. Allemative i st tincome based s long-term 82 3100 105
expecied retum of approximately 10% was $100 million,

Year ended
December 31, 2022
Adjusted net earnings of $353 milion for the year ended December 31, 2022 included $202 milion of investment income from alternative investments, $66 million gain from actuarial

assumption updales, $20 million net, tax benefits and $13 milion net, CLO redemption gains and other income and expense ilems. Altemative investments investment income based on 3301 $419 15
management’s long-term expecled return of approximately 10% was $419 million.,

December 31, 2021

Adjusted net earnings of $640 million for the year ended December 31, 2021 included $497 million investment income from alternative investments, $73 million of CLO redemption gains

: £ . > 581 2! 105
and other income and $10 milion of ather items. Altemative investments investment income based on management's long-lerm expected return of approximalely 10% was 5236 million, SeBe %236 0

r 'Refer o "Non-GAAP Financial Measures Definitions"




Non-GAAP Measure Reconciliations

conciliation from Net Earnings to Adjusted Net Earnings (Loss) (a) (b)

Three months ended ‘Year ended
(Dollars in millions) March 31, June 30, September 30,  Decembr 31, March 31 December 31, December 31,
2022 2022 2022 2022 2023 2021 2022
Netearnings (loss) from continuing operations $239 $385 $187 ($176) ($195) $1.232 $635
Non-GAAP adjusiments ¥
Recognized (gains) and losses, net
Netrealized and unrealized (gains) losses on fixed maturity available- 1b& 161 2y 110 i 56) s
for-sale securilies, equity securilies and other invested assels
Change in allowance for expected credit losses — D 6 i 8 (5) 24
Change in fair value of reinsurance relaled embedded derivaiives (122) (141) (94) 5 19 (34) (352)
Change in fair value of other derivatives and embedded derivatives — (4) (7) 10 (1) (14) (1)
Recognized (gains) losses, net (17) 23 (25) 136 74 (109) 117
Market related liability adjustments (190) (324) (237) 217 244 (233) (534)
Purchase price amortization 6 5 5 5 5 26 21
Transaction costs and other nan-recurring items ! — 4 4 2 2 (430) 10
Income taxes on non-GAAP adjustments 42 62 54 (54) (69) 154 104
Adjusted net eamings (loss) (a) $80 $155 ($12) $130 $61 $640 $353

(®Refer to “Non-GAAP Financial Measures Definitions™

MRefer to Adjusted Net Earnings — Significant Income and Expense Items

(©For the year ended December 31, 2021, reflects a one-time favorable adjustment to benefits and other changes in policy reserves resulting from an actuarial system conversion at September 31, 2021, which
r reflects modeling enhancement and other refinements of $435M




Non-GAAP Measures and Definitions

DEFINITIONS
The following represents the definitions of non-GAAP measures used by F&G.

Adjusted Net Earnings
Adjusted net earnings is a non-GAAP economic measure we use to evaluate financial performance each period. Adjusted net earnings is calculated by adjusting net
earnings (loss) from continuing operations to eliminate:

i.  Recognized (gains) and losses, net: the impact of net investment gains/losses, including changes in allowance for expected credit losses and other than temporary
impairment (“OTTI") losses, recognized in operations; and the effect of changes in fair value of the reinsurance related embedded derivative;

ii. Market related liability adjustments: the impacts related to changes in the fair value, including both realized and unrealized gains and losses, of index product related
derivatives and embedded derivatives, net of hedging cost; the impact of initial pension risk transfer deferred profit liability losses, including amortization from
previously deferred pension risk transfer deferred profit liability losses; and the changes in the fair value of market risk benefits by deferring current period changes
and amortizing that amount over the life of the market risk benefit;

ii. Purchase price amortization: the impacts related to the amortization of certain intangibles (internally developed software, trademarks and value of distribution asset
("VODA") recognized as a result of acquisition activities;

iv. Transaction costs: the impacts related to acquisition, integration and merger related items;

v. Other “non-recurring,” “infrequent” or “unusual items™ Management excludes certain items determined to be “non-recurring,” “infrequent” or “unusual” from adjusted
net earnings when incurred if it is determined these expenses are not a reflection of the core business and when the nature of the item is such that it is not
reasonably likely to recur within two years and/or there was not a similar item in the preceding two years;

vi. Income taxes: the income tax impact related to the above mentioned adjustments is measured using an effective tax rate, as appropriate by tax jurisdiction

While these adjustments are an integral part of the overall performance of F&G, market conditions and/or the non-operating nature of these items can overshadow the
underlying performance of the core business. Accordingly, management considers this to be a useful measure internally and to investors and analysts in analyzing the
trends of our operations. Adjusted net earnings should not be used as a substitute for net earnings (loss). However, we believe the adjustments made to net earnings
(loss) in order to derive adjusted net earnings provide an understanding of our overall results of operations




Non-GAAP Measures and Definitions (continued)

Adjusted Net Earnings per Common Share

Adjusted net earnings per common share is calculated as adjusted net earnings divided by the weighted-average common shares outstanding. Management
considers this non-GAAP financial measure to be useful internally and for investors and analysts to assess the level of return driven by the Company that is available
to common shareholders.

Adjusted Net Earnings per Diluted Share

Adjusted net earnings per diluted share is calculated as adjusted net earnings divided by the weighted-average diluted shares outstanding. Management considers
this non-GAAP financial measure to be useful internally and for investors and analysts to assess the level of return driven by the Company that is available to
common shareholders.

Adjusted Return on Assets (ROA)

Adjusted return on assets is calculated by dividing annualized adjusted net earnings by year-to-date AAUM. Return on assets is comprised of net investment income,
less cost of funds, and less expenses (including operating expenses, interest expense and income taxes) consistent with our adjusted net earnings definition and
related adjustments. Cost of funds includes liability costs related to cost of crediting on both deferred annuities and institutional products as well as other liability
costs. Management considers this non-GAAP financial measure to be useful internally and to investors and analysts when assessing financial performance and
profitability earned on AAUM.

Adjusted Return on Average Equity excluding AOCI (Adj. ROE)

Adjusted return on average equity is calculated by dividing annualized adjusted earnings (loss), by total average equity excluding AOCI. Average equity excluding
AOCI for the twelve months rolling period is the average of 5 points throughout the period. Since AOCI fluctuates from guarter to quarter due to unrealized changes
in the fair value of available for sale investments, changes in instrument-specific credit risk for market risk benefits and discount rate assumption changes for the
future policy benefits, management considers this non-GAAP financial measure to be a useful internally and for investors and analysts to assess the level return
driven by the Company's adjusted earnings (loss).




Non-GAAP Measures and Definitions (continued)

Assets Under Management (AUM)

AUM uses the following components:

i. total invested assets at amortized cost, excluding derivatives, net of reinsurance qualifying for risk transfer in accordance with GAAP;
ii. related party loans and investments;

iii. accrued investment income;

iv. the net payable/receivable for the purchase/sale of investments, and

v. cash and cash equivalents excluding derivative collateral at end of the period

Management considers this non-GAAP financial measure to be useful internally and to investors and analysts when assessing the rate of return on assets available for
reinvestment

Average Assets Under Management (AAUM)

AAUM is calculated as AUM at the beginning of the period and the end of each month in the period, divided by the total number of months in the period plus one.
Management considers this non-GAAP financial measure to be useful internally and to investors and analysts when assessing the rate of return on assets available for
reinvestment.

Book Value per Share (including and excluding AOCI)

Book value per share including and excluding AOCI is calculated as total equity (or total equity excluding AOCI) divided by the total number of shares of common stock
outstanding. Management considers this to be a useful measure internally and for investors and analysts to assess the capital position of the Company.




Non-GAAP Measures and Definitions (continued)

Return on Average Equity excluding AOCI

Return on average equity excluding AOCI is calculated by dividing the rolling four quarters net earnings (loss), by total average equity excluding AOCI. Average equity
excluding AOCI for the twelve months rolling period is the average of 5 points throughout the period. Since AOCI fluctuates from quarter to quarter due to unrealized
changes in the fair value of available for sale investments, changes in instrument-specific credit risk for market risk benefits and discount rate assumption changes for
the future policy benefits, management considers this non-GAAP financial measure to be useful internally and for investors and analysts to assess the level of return
driven by the Company that is available to common shareholders.

Sales

Annuity, IUL, funding agreement and non-life contingent PRT sales are not derived from any specific GAAP income statement accounts or line items and should not be
viewed as a substitute for any financial measure determined in accordance with GAAP. Sales from these products are recorded as deposit liabilities (i.e. contractholder
funds) within the Company's consolidated financial statements in accordance with GAAP. Life contingent PRT sales are recorded as premiums in revenues within the
consolidated financial statements. Management believes that presentation of sales, as measured for management purposes, enhances the understanding of our
business and helps depict longer term trends that may not be apparent in the results of operations due to the timing of sales and revenue recognition.

Total Capitalization excluding AOCI

Total Capitalization excluding AOCI is based on Total Equity and the aggregate principal amount of debt and Total Equity excluding the effect of AOCI. Since AOCI
fluctuates from quarter to quarter due to unrealized changes in the fair value of available for sale investments, changes in instrument-specific credit risk for market risk
benefits and discount rate assumption changes for the future policy benefits, management considers this non-GAAP financial measure to provide useful supplemental
information internally and to investors and analysts to help assess the capital position of the Company.

Total Debt-to-Capitalization excluding AOCI

Debt-to-capital ratio excluding AOCI is computed by dividing total aggregate principal amount of debt by total capitalization (total debt plus total equity excluding AOCI).
Management considers this non-GAAP financial measure to be useful internally and to investors and analysts when assessing its capital position.




Non-GAAP Measures and Definitions (continued)

Total Equity excluding AOCI

Total equity excluding AOCI is based on total equity excluding the effect of AOCI. Since AOCI fluctuates from quarter to quarter due to unrealized changes in the fair
value of available for sale investments, changes in instrument-specific credit risk for market risk benefits and discount rate assumption changes for the future palicy
benefits, management considers this non-GAAP financial measure to provide useful supplemental information internally and to investors and analysts assessing the
level of earned equity on total equity.

Yield on AAUM
Yield on AAUM is calculated by dividing annualized net investment income by AAUM. Management considers this non-GAAP financial measure to be useful internally
and to investors and analysts when assessing the level of return earned on AAUM.







