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Part I: FINANCIAL INFORMATION

Item 1. Condensed Consolidated Financial Statements

FIDELITY NATIONAL FINANCIAL, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except share and per share data)

ASSETS
Investments
Fixed maturities available for sale, at fair valagJune 30, 2007 includes $388,972 and $335,497 ¢
pledged fixed maturities related to secured tregiodits and the securities lending program,
respectively, and at December 31, 2006 include8 #2® and $305,313 of pledged fixed maturity
securities related to secured trust deposits amdehburities lending program, respectiv
Equity securities, at fair valt
Other lon¢-term investment
Shortterm investments at June 30, 2007 includes $193%6d7t December 31, 2006 includes $408
of pledged sho-term investments related to secured trust dep
Total investment
Cash and cash equivalents, at June 30, 2007 irch®R0,028 and $346,629 of pledged cash related to
secured trust deposits and the securities lendiogram, respectively, and at December 31, 2006
includes $228,458 and $316,019 of pledged casterkta secured trust deposits and the securities
lending program, respective
Trade and notes receivables, net of allowance 8f3®4 at June 30, 2007 and $12,674 at December &
2006, includes a $12,976 note receivable from El&iae 30, 200
Goodwill
Prepaid expenses and other as
Capitalized softwar
Other intangible asse
Title plants
Property and equipment, r
Income taxes receivahb

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities:
Accounts payable and accrued liabilities, at JUhe2B07 and December 31, 2006, includes $346,629
and $316,019, respectively, of security loans eelab the securities lending progr:
Accounts payable to FI
Deferred revenu
Notes payabli
Reserve for claim losst
Secured trust deposi
Deferred tax liabilitie:
Income taxes payab

Minority interests and preferred stock of subsig
Stockholder' equity:
Common stock, $.0001 par value; authorized, 6000@@0shares as of June 30, 2007 and Decemb
2006; issued, 222,380,414 as of June 30, 2007 2h&@7,939 as of December 31, 2(
Additional paic-in capital
Retained earning

Accumulated other comprehensive i
Treasury stock, 1,469,781 shares as of June 307, &0 94,781 shares as of December 31, 2006, &

See Notes to Condensed Consolidated Financialrseatis

June 30, December 31
2007 2006
(Unaudited)
$3,267,80:; $2,901,96.
167,66 207,30°
170,59¢ 164,10¢
441 ,41¢ 848,37.
4,047,48. 4,121,75:
783,43: 676,44«
245,40¢ 251,54
1,195,13. 1,154,29:
313,50¢ 271,73.
88,38: 83,53¢
91,627 95,78
330,93 324,15!
270,02: 254,35(
— 25,96(
$7,365,92! $ 7,259,55!
$ 900,55¢ $ 932,47¢
20,20: 5,20¢
131,98t 130,54
505,23( 491,16°
1,229,10. 1,220,63!
871,16: 905,46:
93,71 43,65!
3,72¢
3,755,67. 3,729,14
55,82 56,04«
22 22
3,221,68: 3,193,90:
381,74( 345,51¢
3,603,441 3,539,44.
(11,839 (63,046
(37,18) (2,026)
3,554,42! 3,474,36!
$7,365,921  $7,259,55
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FIDELITY NATIONAL FINANCIAL, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS

REVENUE:
Direct title insurance premiun
Agency title insurance premiun
Escrow and other title related fe
Transaction processir
Specialty insuranc
Interest and investment incor
Realized gains and losses,
Other income
Total revenue
EXPENSES
Personnel cost
Other operating expens
Agent commission
Depreciation and amortizatic
Provision for claim losse
Interest expens
Total expense
Earnings before income taxes and minority inte
Income tax expens
Earnings before minority intere
Minority interest

Net earning:
Basic earnings per she
Weighted average shares outstanding, t
Diluted earnings per sha
Weighted average shares outstanding, dil
Cash dividends paid per sh:

(In thousands, except per share data)

Three months ended

Six months ended

June 30, June 30,
2007 2006 2007 2006

(Unaudited) (Unaudited)
$ 448,50« $ 525,45( $ 867,10: $ 994,37.
597,86: 690,53( 1,140,00: 1,296,58.
283,30¢ 287,19° 528,11 540,72
— 976,06° — 1,819,26!
99,73 97,70¢ 194,72¢ 204,45:
45,20¢ 48,15: 95,16¢ 99,51t
3,89¢ 5,62¢ 10,28: 17,55¢
16,16¢ 14,04( 28,34 26,80
1,494,67 2,644,76! 2,863,73! 4,999,26!
452,75: 891,84 888,01. 1,769,77.
296,22: 602,06: 530,66 1,095,40!
462,87¢ 529,08: 883,03: 998,78¢
31,19: 137,96¢ 60,54¢ 262,60(
113,08¢ 124,07! 224,06 238,56°
12,438 62,96( 24,41 117,60!
1,368,55! 2,347,98! 2,610,73 4,482,73
126,11¢ 296,78 253,00! 516,53
40,47 110,40: 85,51¢ 192,14¢
85,64 186,37 167,48¢ 324,38:
812 53,75¢ (745) 85,38¢
$ 84,83t $ 132,62 $ 168,23« $ 238,99.
$ 03¢ $  0.7¢ $ 77 $ 1.3t
218,70’ 173,47! 218,86( 173,47!
$ 0.3¢ $ 0.7¢ $ 75 $ 1.3¢
222,96¢ 173,64 222,94( 173,65!
$ 03 $ 02 $ 060 $ 05

See Notes to Condensed Consolidated Financialrtats
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FIDELITY NATIONAL FINANCIAL, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSINHARNINGS

(In thousands)

Three months ended

June 30,
2007 2006
(Unaudited)

Net earning: $ 84,83 $132,62:
Other comprehensive earnings (lo:

Unrealized gain (loss) on investments and othemioml instruments, net ( 62,44( (23,40

Unrealized (loss) gain on foreign currency transiaf2) (14%) 5,241

Reclassification adjustments for gains includedehearnings (3 (2,437 (4,619

Reclassification adjustments relating to minortierests 1,911
Other comprehensive earnings (lc 59,86: (20,865
Comprehensive earnin $144,69 $111,75¢

Six months ended

June 30,

2007 2006
(Unaudited)
$168,23¢ $238,99.

56,82: (11,947
(159) 6,52¢
(5,457 (12,809
= _ 14K
51,211 (16,75)
$219,44° $222,24.

(1) Net of income tax expense (benefit) of $36.1 milland $(13.2) million and $33.0 million and $(10n2jlion for the three months ar

six months ended June 30, 2007 and 2006, resplct

(2) Net of income tax (benefit) expense of $(0.1) mrliand $3.1 million and of $(0.1) million and $8ad@lion for the three months and ¢

months ended June 30, 2007 and 2006, respect

(3) Net of income tax expense of $1.4 million and $8ilfion and $3.1 million and $7.5 million for tharee months and six months ent

June 30, 2007 and 2006, respectiv
See Notes to Condensed Consolidated Financialrsdats
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Balance, December 31,
2006

Exercise of stock optior

Tax benefit associated wil
the exercise of stock
options

Treasury Stock repurchas

Other comprehensive
income — unrealized
gain on investments an
other financial
instruments

Other comprehensive loss
— unrealized loss on
foreign currency

Stock based compensati

Cash dividends ($0.60 per
share)

Net earnings

Balance, June 30, 20!

FIDELITY NATIONAL FINANCIAL, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENT OF STOCKHOLDERSQ®JITY
(In thousands) (Unaudited)

Accumulated

Additional Other
Common Stock Paid - in Retained Comprehensive Treasury Stock

Shares Amount Capital Earnings Income (Loss) Shares Amount Total
22150 $ 22  $3,193,90. $34551t $ (63,04 95  $ (2,02¢) $3,474,36!
87z — 6,731 — — — — 6,731
— — 5,37¢ — — — — 5,37¢
— — — — — 1,37¢ (35,159 (35,159
— — — — 51,37: — — 51,37:
— — — — (159) — — (159)
— — 15,66¢ — — — — 15,66¢
— — — (132,010 — — — (132,010
_ — _ 168,23: — — — 168,23

22238 $ 22 $3,22168 $38L74( $ (11,83)  147C $(37,18) $3,554,42

See Notes to Condensed Consolidated Financialrtats
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FIDELITY NATIONAL FINANCIAL, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)

Cash flows from operating activitie
Net earning:
Reconciliation of net earnings to net cash provibgdperating activities
Depreciation and amortizatic
Net increase in reserve for claim los
Gain on sales of ass¢
Stocl-based compensation c«
Minority interest
Change in assets and liabilities, net of effeasfacquisitions
Net decrease (increase) in secured trust def
Net decrease in trade receivak
Net increase in prepaid expenses and other ¢
Net decrease in accounts payable, accrued ligisi
Net increase (decrease) in income te
Net cash provided by operating activit
Cash flows from investing activitie
Proceeds from sales of investment securities avaifar sale
Proceeds from maturities of investment securitieslable for sale
Proceeds from sale of ass
Cash received as collateral on loaned securits:
Collections of notes receivak
Additions to title plant:
Additions to property and equipme
Additions to capitalized softwal
Purchases of investment securities available fier
Net proceeds of sh«-term investment activitie
Issuance of notes receival
Acquisitions of businesses, net of cash acqt
Net cash (used in) provided by investing activi

Cash flows from financing activitie

Borrowings

Debt service paymen

Dividends paic

Subsidiary dividends paid to minority interest &teniders

Stock options exercise

Tax benefit associated with the exercise of stqutioas

Exercise of subsidiary stock optio

Purchases of treasury stc

Subsidiary purchases of treasury st
Net cash used in financing activiti
Net increase in cash and cash equivalents, exgjurledged cash related to secured trust def
Cash and cash equivalents, excluding pledged edsted to secured trust deposits at beginning bg
Cash and cash equivalents, excluding pledged edeted to secured trust deposits at end of pe

Supplemental cash flow informatic
Income taxes pai

Interest paic
Capital transactions of FI

See Notes to Condensed Consolidated Financialrtats

Six months ended

June 30,
2007 2006
(Unaudited)
$ 168,23: $ 238,99:
60,54¢ 262,60(
8,46¢ 72,854
(10,287 (17,55%)
15,66¢ 45,64
(74E) 85,38¢
8,41¢ (8,890)
6,25¢ 16,34¢
(25,96) (101,08:)
(51,769 (105,26
50,87 (156,23()
229,70¢ 332,80¢
3,053,92: 1,286,81.
216,87( 162,01
1,07z 2,78¢
42¢€ 2,01¢
3,84t 3,84¢
(7,016 (7,479
(50,587 (88,596
(16,175 (97,69))
(3,610,69) (1,340,47)
406,95 309,64(
(95) (4,269
(51,679 (113,320
(53,156 115,29¢
15,24 317,26:
(1,322) (476,59))
(132,01 (85,697
— (27,452
6,731 27,24°¢
5,37¢ 22,49¢
— 45,24¢
(35,159
— (65,107
(141,13) (242,59()
35,41¢ 205,51«
447,98t 278,68!
$ 483,400 $ 484,19
$ 29,99 $ 220,60(
$ 24,06( $ 118,90:
$ = $ 862,29¢
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Fidelity National Financial, Inc. and Subsidiaries
Notes to Condensed Consolidated Financial Statement

Note A — Basis of Financial Statements

The unaudited financial information includedthis report includes the accounts of Fidelityibial Financial, Inc. and its subsidiaries
(collectively, the “Company” or “FNF") prepared atcordance with generally accepted accounting ipteeand the instructions to Form 10-
Q and Article 10 of Regulation S-X. All adjustmentmnsidered necessary for a fair presentation haee included. This report should be
read in conjunction with the Company’s Annual Reégor Form 10-K for the year ended December 31, 2006

In the course of an internal review of itaatraent of certain costs relating to insurance pEsgicssued by its specialty insurance group, the
Company determined that certain costs should berdaf and amortized over the life of the policy sistent with the recognition of the
premiums. The Company recorded an adjustment Bkaofh 31, 2007, increasing prepaid and other assetseducing other operating costs
by $12.2 million, representing amounts that shdwde been deferred as of March 31, 2007 on polisgeged over the prior twelve months.
This adjustment is reflected in the accompanyingudiited condensed consolidated financial statenatss not material to the Company’s
financial position or results of operations for ggviously reported annual periods.

Certain other reclassifications have been nrattee 2006 Condensed Consolidated Financial ®&tés to conform to classifications used
in 2007.

Description of Business

FNF is a holding company that is a providetittd insurance, specialty insurance, and clairagagement services. The Company is ol
the nation’s largest title insurance companiesughoits title insurance underwriters, with an apirately 27.7% national market share in
2006. FNF also provides flood insurance, persanaslinsurance, and home warranty insurance thriasgipecialty insurance subsidiaries
and is a leading provider of outsourced claims rganeent services to large corporate and public sedtities through its minority-owned
subsidiary, Sedgwick CMS Holdings, Inc. (“Sedgwigck”

Prior to October 24, 2006, the Company waswknas Fidelity National Title Group, Inc. (“FNT"nd was a majority-owned subsidiary of
another publicly traded company, also called Figéliational Financial, Inc. (“Old FNF"). On Octob24, 2006, Old FNF transferred certain
assets to FNT in return for the issuance of 45@Z®5shares of FNT common stock to Old FNF (the &A€3ontribution”). Old FNF then
distributed to its shareholders all of its shareBNT common stock, making FNT a stand alone plptimded company (the “Distribution”).
Old FNF was then merged with and into anothers$itbsidiaries, Fidelity National Information Seeas, Inc. (“FIS”), after which FNT’s
name was changed to Fidelity National Financial, Wnder applicable accounting principles, followihese transactions, Old FNF's
historical financial statements, with the exceptidrequity and earnings per share, became FNHFsrigal financial statements, including the
results of FIS through the date of the Companyis-sff from Old FNF. The Company’s historical equitas been derived from FNT's
historical equity and the Company’s historical basid diluted earnings per share have been caddulesing FNT’s basic and diluted
weighted average shares outstanding.

Acquisitions among entities under common adrguch as the Asset Contribution are not consalbtesiness combinations and are to be
accounted for at historical cost in accordance Witlerging Issues Task Force (“EITF”) 90-5, “Exchas@f Ownership Interests between
Enterprises under Common Control.” Furthermore silfestance of the Asset Contribution and the igtion and the Old FNIHS merger i
effectively a reverse spin-off of FIS by Old FNFaiocordance with EITF 02-11, “Accounting for Rewe8pinoffs.” Accordingly, the
historical financial statements of Old FNF becahmse of FNF; however, the criteria to account fi& &s discontinued operations as
prescribed by Financial Accounting Standards B@&F4SB”) Statement of Financial Accounting StandaftSFAS”) No. 144, “Accounting
for the Impairment or Disposal of Long-Lived AsSet&re not met. This is primarily due to our coniiimg involvement with and significant
influence over FIS subsequent to the merger offN& and FIS through common board members, communrs@anagement and
continuing business relationships. As a resultpfmiods prior to October 24, 2006, FIS continwelsd included in the Company’s
consolidated financial statements.




Table of Contents

Transactions with Related Parties

Beginning on October 24, 2006, the Companiyarfcial statements reflect transactions with RiBich is a related party. Prior to
October 24, 2006, these transactions were elinina@eause FIS’ results of operations were includede Company’s consolidated results.

A detail of related party items included ine@aues and expenses is as follows:

Three months ender Six months ende:
June 30, 2007 June 30, 2007

(in millions) (in millions)
Agency title premiums earng¢ $ 40.7 $ 7.3
Interest revenu 0.z 0.4
Total revenue 40.€ 777
Agency title commission 36.1 68.2
Data processing cos 14.1 26.1
Corporate services allocat (0.6) (1.5
Title insurance information expen 4.7 10.€
Other ree-estate related informatic 4.C 7.3
Software expens 12.¢ 25.C
Rental expens (1.2 (1.9
License and cost sharing agreem 4.€ 6.8
Total expense $ 74.6 $ 141.¢

An FIS subsidiary acts as the title agenhmissuance of title insurance policies by a titleirance underwriter owned by the Company
and in connection with certain trustee sales gueesn a form of title insurance issued as pati@fdreclosure process. As a result, the
Company’s title insurance subsidiaries pay commissbn title insurance policies sold through FiBeSe FIS operations generated revenues
for the Company of $40.7 million and $77.3 milliftor the three and six month periods ended Jun@@07, respectively, which the Compe
records as agency title premiums. The Company pl&dcommissions at the rate of approximately 89%refniums generated, equal to
$36.1 million and $68.3 million for the three anx month periods ended June 30, 2007, respectively.

FIS provides information technology infrastire support, data center management and relateddport services to the Company. The
Company'’s expenses include amounts paid to FI$&we services of $14.1 million and $26.1 millionthe three and six month periods
ended June 30, 2007, respectively. In additionCbmpany incurred software expenses relating taggeement with a subsidiary of FIS that
amounted to expenses of $12.9 million and $25.0anifor the three and six month periods ended Bhe&007, respectively.

Historically, the Company has provided corpeiservices to FIS. These corporate services irchadounting, internal audit, treasury,
payroll, human resources, tax, legal, purchasisy,management, mergers and acquisitions and denareagement. For the three and six
month periods ended June 30, 2007, the Companpanses were reduced by $0.6 million and $1.5 millrespectively, related to the
provision of corporate services to FIS by the Conypa

The title plant assets of several of the Camyjsatitle insurance subsidiaries are managed ontaiaed by a subsidiary of FIS. The
underlying title plant information and software tiones to be owned by each of the Company’s titkeiiance underwriters, but FIS manages
and updates the information in return for eithpa(€ash management fee or (ii) the right to il information to title insurers, including ti
insurance underwriters that the Company owns amek dhird party customers. In most cases, FISsparsible for keeping the title plant
assets current and fully functioning, for which tempany pays a fee to FIS based on the Comparg'sfy or access to, the title plant. The
Company'’s payments to FIS under these arrangemames$5.2 million and $11.9 million for the thresdasix month periods ended June 30,
2007, respectively. In addition, each applicalile thsurance underwriter in turn receives a rgyalt sales of access to its title plant assets.
The revenues from these title plant royalties v& million and $1.0 million for the three and amonth periods ended June 30, 2007,

9




Table of Contents

respectively. The Company has also entered inteesgents with FIS that permit FIS and certain o$itissidiaries to access and use (but not
resell) the starters databases and back plantat&alof the Company’s title insurance subsidiaBesters databases are the Company’s
databases of previously issued title policies aaxkIplant databases contain historical recordsimgl#o title that are not regularly updated.
Each of the Company’s applicable title insurandesgliaries receives a fee for any access to ootige starters and back plant databases by
FIS. The Company also does business with additienities of FIS that provide real estate informatio the Company’s operations, for
which the Company recorded expenses of $4.0 mi#izeh $7.3 million for the three and six month pasi@nded June 30, 2007, respectively.
The Company announced the acquisition of the FISidiary providing these services to subsequetitd@nd of the quarter. Please see note
K for a detailed description of the sale agreement.

The Company has announced the acquisitiomagderty Insight, LLC (“Property Insight”), the FEibsidiary that manages, maintains and
updates our title insurance plants, as well as giaggpotential title plant construction for us, 85 million. The transaction was approvet
an independent committee of each company’s boaditettors and the sale is expected to be compthigdg the third quarter of 2007. See
note K.

The Company also has certain license andstestng agreements with FIS. The Company recorgperese relating to these agreemen
$4.6 million and $6.9 million for the three and simonth periods ended June 30, 2007, respectively.

For the three and six month periods ended 30n2007, the Company’s expenses included expéosadease of office space and
equipment to the Company from FIS for the Compangiporate headquarters and business operatidghe emounts of $1.2 million and
$2.4 million, respectively, and were reduced byl38illion and $3.8 million, respectively, for leasef office space, furniture and equipment
to FIS by the Company.

The Company believes the amounts earned bgdngpany or charged to the Company under eachtedbtiegoing arrangements are fair
and reasonable. Although the commission rate paidhe title insurance premiums written by the Fii® tigencies was set without
negotiation, the Company believes the commissianses are consistent with the average rate thalddamiavailable to a third party title
agent given the amount and the geographic distoibwif the business produced and the low risk s$ lprofile of the business placed. In
connection with the title plant management and teai@nce services provided by FIS, the Company\mdithat the fees charged to the
Company by FIS are at approximately the same thed=1S and other similar vendors charge unaféiidtitle insurers. The information
technology infrastructure support and data centaragement services provided to the Company by i@ raced within the range of prices
that FIS offers to its unaffiliated third party ¢tosers for the same types of services. Howeveratheunts the Company earned or was
charged under these arrangements were not negodiadéem’s-length, and may not represent the ténaisthe Company might have obtained
from an unrelated third party.

Amounts due from/ (to) FIS were as follows:

June 30, 2007

(In millions)
Note receivable from FI $13.C
Due to FIS (20.2)

At June 30, 2007, the Company has a notevallei balance of $13.0 million due from a subsidiarFIS. The Company earned interest
revenue of $0.2 million and $0.4 million on thisedor the three and six month periods ended JOn@M7, respectively.

During the period, the Company paid amounts sabsidiary of FIS for capitalized software depehent and for title plant construction.
These amounts included capitalized software devedop costs of $2.2 million and $3.8 million durithge three and six month periods ended
June 30, 2007, respectively. Amounts paid to FIS&pitalized title plant construction costs wedel$million and $9.7 million during the
three and six month periods ended June 30, 208Fectvely.

10
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Recent Accounting Pronouncements

In June 2007, The American Institute of CextifPublic Accountants (“AICPA”) issued StatemehPosition 07-1, “Clarification of the
Scope of the Audit and Accounting Guide Investn@oimnpanies and Accounting by Parent Companies andyBgethod Investors for
Investments in Investment Companies” (“SOP 07-3QP 071 provides guidance for determining whether antgigiwithin the scope of tr
AICPA Audit and Accounting Guidvestment Companies . For those entities that are investment compamegr SOP 07-1, SOP 07-1 also
addresses whether specialized industry accountingiples and disclosure requirements should ket by a parent company in
consolidation or by an investor that has the ahibitexercise significant influence over the invesht company and applies the equity method
of accounting to its investment in the entity. S@P1 is effective for fiscal years beginning orafter December 15, 2007. Management is
currently evaluating the impact on the Companyaseshents of financial position and operations.

In February 2007, the FASB issued SFAS No, 158e Fair Value Option for Financial Assets ardancial Liabilities” (“SFAS 159"),
which permits entities to choose to measure fireniastruments and certain other items at fair @ahat are not currently required to be
measured at fair value. SFAS 159 mandates ceitaindial statement presentation and disclosureinements when a company elects to
report assets and liabilities at fair value undeAS 159. SFAS 159 is effective as of the beginmhdanuary 1, 2008 for calendar year
entities. Management is currently evaluating thpadot on the Company’s statements of financial posend operations.

In June 2006, the FASB issued Interpretation48, “Accounting for Uncertainty in Income Taxesan interpretation of FASB Stateme
No. 10¢" (“FIN 48"). FIN 48 requires an evaluation to detene the likelihood that an uncertain tax positwiti be sustained upon
examination, including resolution of any relategh@gils or litigation processes. If it is determitieat it is more likely than not that an
uncertain tax position will be sustained upon exetion, the next step is to determine the amoubeteecognized. FIN 48 prescribes
recognition of the largest amount of tax benefitttis greater than 50 percent likely of being retoed upon ultimate settlement of an
uncertain tax position. Such amounts are to begreized as of the first financial reporting periagtidg which the more-likely-than-not
recognition threshold is met. Similarly, an amotinat has previously been recognized will be revieeseof the first financial reporting period
during which the more-likely-than-not recognitidrréshold is not met. FIN 48 is effective for fisgahrs beginning after December 15, 2006.
The Company adopted FIN 48 effective January 17266e Note F).

Note B — Acquisitions

The results of operations and financial positf the entities acquired during any year ar&uthed in the Consolidated Financial
Statements from and after the date of acquisifitie. Company employs an outside third party valustfiion to value the identifiable
intangible and tangible assets and liabilitiesaifteof its acquisitions. Based on this valuation differences between the fair value of the
identifiable assets and liabilities and the purehasce paid is recorded as goodwill. There wer@adovidually significant acquisitions during
the six months ended June 30, 2007.

Ceridian Corporation

On May 30, 2007, FNF and Thomas H. Lee PastrieP. (“THL”) announced the execution of a ddfire merger agreement to jointly
acquire Ceridian Corporation (“Ceridian”) for $36dash per share of common stock. Ceridian is fanrration services company servicing
the human resources, transportation, and retailsimigts. Specifically, Ceridian offers a range offrfan resources outsourcing solutions and is
a payment processor and issuer of credit, dehitstoredvalue cards. Ceridian shareholders will vote onaibguisition at the Ceridian ann
stockholders meeting scheduled for September 127.20

FNF and an equity fund of THL are each conmsditinder equity commitment letters delivered innaantion with the definitive merger
agreement to invest $900 million in connection with purchase of Ceridian. FNF and THL have annediticat they intend to bring co-
investors into the transaction. As a result of eminvestment, FNF will own less than 50% of Cexidand expects to account for this
investment using the equity method of accountindif@ncial statement purposes.
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Cascade TimberlandsLLC

During 2006, the Company purchased equityésts in Cascade Timberlands LLC (“Cascade Timhdd9 totaling 71% of Cascade
Timberlands for $89.2 million. During the three ntmnhended June 30, 2007, the Company sold a sorébip of its interest in Cascade
Timberlands for $0.9 million. As of June 30, 20€i% Company owned approximately 70% of the outstenitterests of Cascade
Timberlands which was purchased for $88.5 millibhe primary assets of Cascade Timberlands are =ppately 293,000 acres of
productive timberlands located on the easternaidiee Cascade mountain range extending from B@nelgon south on State Highway 20
toward the California border. Cascade Timberlands ereated by the secured creditors of Crown Raddfiupon the conclusion of the
bankruptcy case of Crown Pacific LP in December4200

Acquisition of Equity I nterest in Sedgwick

On January 31, 2006, the Company, along witheguity partners, THL and Evercore Capital Pagnheompleted an acquisition of
Sedgwick CMS Holdings, Inc. (“Sedgwick”), which tdted in the Company obtaining a 40% interest idgséck for approximately
$126 million. Sedgwick, headquartered in Memphinfiessee, is a leading provider of outsourcedamserclaims management services to
large corporate and public sector entities. In &apier 2006, the Company invested an additional $@IB®n in Sedgwick, maintaining its
40% interest.

Certegy, Inc.

On February 1, 2006, a subsidiary of Old Fhiffrferly known as Fidelity National Information Sees, Inc. merged with Certegy, Inc.
(“Certegy”) to form FIS, a single publicly tradedmpany. Certegy was a payment processing compadghnartered in St. Petersburg,
Florida. Its results of operations are not includethe Company’s financial statements for periafisr October 23, 2006, but were included
for the three and six month periods ended Jun@(@15.

Generally accepted accounting principles @ihS. require that one of the two companies irtridiesaction be designated as the acquirer
for accounting purposes. FIS was designated aadtmunting acquirer because immediately after theger its shareholders held more than
50% of the common stock of the combined companya Aessult, the merger was accounted for as a rewaeuisition under the purchase
method of accounting. Under this accounting treatiielS was considered the acquiring entity andeéggrwas considered the acquired
entity for financial reporting purposes.

The purchase price was based on the numhmrtsanding shares of common stock of Certegy @muey 1, 2006, the date of
consummation of the merger, valued at $33.38 paresfwhich was the average of the trading pricEertegy common stock two days before
and two days after the announcement of the memg&eptember 15, 2005 of $37.13, less the $3.75hze special dividend declared prior
to closing). The purchase price also included gtenated fair value of Certegy’s stock options agstricted stock units outstanding at the
transaction date.

The total purchase price was as follows (iiomis):

Value of Certeg's common stoc $2,121.(

Value of Certeg’s stock options 54.2

FIS's estimated transaction co 5.9
$2,181

12
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Note C — Earnings Per Share

The Company presents “basic” earnings pereshapresenting net earnings divided by the wedjhterage shares outstanding (excluding
all common stock equivalents), and “diluted” eagsiper share, representing basic earnings per atargted for the dilutive effect of all
common stock equivalents. The following table ilfages the computation of basic and diluted easp®y share:

Three months ended Six months ended
June 30, June 30,
2007 2006 2007 2006

(In thousands, except (In thousands, except

per share amounts) per share amounts)
Net earnings, basic and dilut $ 84,83t $132,62: $168,23: $238,99:
Weighted average shares outstanding during thegdvasic 218,70° 173,47 218,86( 173,47!
Plus: Common stock equivalent shares assumed fomwecsion of option 4,261 172 4,08( 17¢€
Weighted average shares outstanding during thegatiluted 222,96¢ 173,64 222,94( 173,65:
Basic earnings per she $ 0.3¢ $ 0.7¢ $ 0.77 $ 1.3¢
Diluted earnings per sha $ 03¢ $ 0.7¢ $ 0.7¢ $ 1.3¢

Options to purchase 2,034,742 shares and 3,2¥8hares of the Company’s stock for the threlesenmonth periods ended June 30,
2007, respectively, and 2,239,027 shares for ttemtAnd six month periods ended June 30, 2006 ctgely, were not included in the
computation of diluted earnings per share becawsewere antidilutive.

Note D — Investments

The Company lends fixed maturity and equityusigies to financial institutions in short-termcseity lending transactions. The Company’s
security lending policy requires that the cashinebas collateral be 102% or more of the fair eadfi the loaned securities. These short-term
security lending arrangements increase investnmenime with minimal risk. At June 30, 2007 and Deben81, 2006, the Company had
security loans outstanding with fair values of $84fillion and $316.0 million included in accoumpisyable and accrued liabilities,
respectively, and the Company held cash in the sanmmunts as collateral for the loaned securities.

Gross unrealized losses on investment seesidind the fair value of the related securitiegregated by investment category and length of
time that individual securities have been in a itwdus unrealized loss position at June 30, 2008 s follows:

Less than 12 Months 12 Months or Longer Total
Unrealized Unrealized Unrealized
Fair Value Losses Fair Value Losses Fair Value Losses
U.S. government and agenc $185,57( $ (3,13¢) $ 760,35 $(14,637) $ 945,92 $(17,76%)
States and political subdivisio 281,47! (3,93¢ 737,83¢ (14,599 1,019,31. (18,53)
Foreign government and agenc 99C (20 30,53( (617) 31,52( (627)
Corporate securitie 42,29¢ (700 525,04 (16,04¢) 567,34t (16,749
Equity securitie: 104,21. (4,33€) 17,99¢ (2,509 122,21 (6,84%)
Total temporarily impaired

securities $614,54° $(12,119) $2,071,76: $(48,407) $2,686,31! $(60,519

A substantial portion of the Company’s unraatdi losses relate to debt securities. These uneddlbsses were primarily caused by interest
rate increases. Since the decline in fair valudne$e investments is primarily attributable to demin interest rates, and the Company ha
intent and ability to hold these securities, thenpany does not consider these investments othertdmaporarily impaired. The unrealized
losses related to equity securities were causeddiket changes that the Company considers to bgot@my and thus the Company does not
consider these investments other-than-temporampaired.

Gross realized gains on investments for thertqus ended June 30, 2007 and 2006 were $16.ibmelhd $10.4 million, respectively.
Gross realized losses on investments for the qeaeteded June 30, 2007 and 2006 were $12.2 maiah$3.9 million, respectively.
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Note E — Stock-Based Compensation Plans

During the second quarter of 2007, the Commaanted 10,000 shares of restricted stock witleiggited average grant date fair value of
$25.13 per share. During the first six months di®dhe Company granted options to purchase 4&bates of common stock, with a
weighted average exercise price of $21.82 per sradea weighted average fair value of $3.71 peresha

Net income reflects stock based compensatiperese of $8.2 million and $11.3 million for thegd month periods ended June 30, 2007
and 2006, respectively, and $15.7 million and $46il6on for the six months periods ended JuneZM7 and 2006, respectively, which is
included in personnel costs in the reported finalngsults of each period. Stock based compenseatists related to FIS were $4.8 million
and $32.7 million in the three and six month pesiedded June 30, 2006, respectively. The expenseddirst six months of 2006 included
$24.5 million in expense relating to performancsduboptions at FIS for which the performance andketdased criteria were met during
quarter.

Note F— Uncertainty in Income Taxes

FNF adopted FIN 48, effective January 1, 2@0¥a result of the adoption, the Company had ramgh to reserves for uncertain tax
positions. As of January 1, 2007, FNF had approteiga3.7 million (including $0.3 million of intest) of total gross unrecognized tax
benefits that, if recognized, would favorably afféee rate.

The Internal Revenue Service (“IRS”) has deli¢he Company to participate in a pilot progr&uorfpliance Assurance Program or CAP)
that is a real-time audit beginning with the 208% year. In 2006, the IRS completed its examinabibthe Company’s tax returns for years
2002 through 2005. The Company is currently undelitdy the Internal Revenue Service for the 2086 2007 tax years.

Note G — Segment Information
Summarized financial information concerning @ompany’s reportable segments is shown in thevwoig table.

As of and for the three months ended Jun@@07 (dollars in thousands):

Fidelity National Specialty Corporate
Title Group Insurance and Other Total
Title premiums $ 1,046,36! $ — $ — $1,046,36!
Other revenue 274,39! 99,73 25,08 399,20°
Revenues from external custom $ 1,320,76. $ 99,73 $ 25,08 $1,445,57.
Interest and investment income, including realigaths and (losse: 42,59¢ 4,074 2,43¢ 49,104
Total revenue $ 1,363,35 $103,80! $ 27,51¢ $1,494,67
Depreciation and amortizatic 28,17: 1,51z 1,50¢ 31,19:
Interest expens 3,72% 44¢ 8,26: 12,43t
Earnings (loss) before income tax and minorityriesé 131,10: 13,86( (18,84) 126,11¢
Income tax expens 42,36: 5,34( (7,23)) 40,47:
Minority interest 1,00: — (197) 812
Net earnings (loss $ 87,73¢ $ 8,52 $(11,42) $ 84,83
Assets $ 5,991,57. $496,41: $877,93t $7,365,92
Goodwill 1,084,04 44,85¢ 66,22¢ 1,195,13.
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As of and for the three months ended Jun@06 (dollars in thousands):

Fidelity National

Fidelity National Information Specialty Corporate
Title Group Services Insurance and Other Eliminations Total

Title premiums $ 1,213,24 $ 18,48t¢ $ = $ 2,49¢ $ (18,259 $ 1,215,98
Other revenue 299,52¢ 1,003,45! 97,70¢ 1,491 (27,17 1,375,01.
Intersegment revent — (45,42%) — — 45,42¢ —
Revenues from external custom $ 1,512,77! $ 976,51 $ 97,70¢ $ 3,99 $ — $ 2,590,99:
Interest and investment income,

including realized gains and

(losses, 43,78¢ 2,44¢ 3,741 3,80¢ — 53,77
Total revenue $ 1,556,56 $ 978,96! $101,44¢ $ 7,79 $ — $ 2,644,76
Depreciation and amortizatic 27,19 110,37- 1,502 (1,209 — 137,96
Interest expens 2,872 49,03: 32t 10,73( — 62,96(
Earnings (loss) before income tax &

minority interes 191,48: 106,33: 15,47: (16,50¢) — 296,78:
Income tax expens 64,60 40,62 6,04¢ (871) — 110,40:
Minority interest 863 (317 — 53,21: — 53,75¢
Net earnings (loss $ 126,01! $ 66,02¢ $ 9,42¢ $(68,84) $ — $ 132,62
Assets $ 6,199,66! $ 7,342,78 $462,13: $399,79: $ = $14,404,37
Goodwill 1,051,52: 3,697,901 44,85¢ (61,487 — 4,732,79

As of and for the six months ended June 307Z@ollars in thousands):

Fidelity National Specialty Corporate
Title Group Insurance and Other Total

Title premiums $ 2,007,10: $ — $ — $2,007,10!
Other revenue 514,56¢ 194,72¢ 41,88¢ 751,18!
Revenues from external custom $ 2,521,67 $194,72¢ $ 41,88¢ $2,758,29.
Interest and investment income, including realigaths and (losse: 87,76¢ 8,04¢ 9,63: 105,44!
Total revenue $ 2,609,444 $202,77! $ 51,52: $2,863,73!
Depreciation and amortizatic 55,08¢ 3,07(C 2,38 60,54¢
Interest expens 7,032 854 16,52¢ 24,41
Earnings (loss) before income tax and minority nesé 245,87 39,28¢ (32,159 253,00!
Income tax expens 83,10t 14,90¢ (12,499 85,51¢
Minority interest 932 — (1,677 (74%)
Net earnings (loss $ 161,83t $ 24,371 $(17,979 $ 168,23
Assets $ 5,991,57. $496,41. $877,93¢ $7,365,92
Goodwill 1,084,04: 44,85¢ 66,22¢ 1,195,13
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As of and for the six months ended June 306Z@ollars in thousands):

Fidelity National

Fidelity National Information Specialty Corporate
Title Group Services Insurance and Other Eliminations Total

Title premiums $ 2,289,43 $ 37,10 $ — $ 1,28¢ $ (36,86¢) $ 2,290,95
Other revenue 564,08t 1,885,77! 204,45 3,222 (66,29¢) 2,591,24.
Intersegment revent — (103,169 — — 103,16« —
Revenues from external custom $ 2,853,52 $ 1,819,71 $204,45. $ 4,50¢ $ — $ 4,882,19
Interest and investment income,

including realized gains and

(losses, 95,03: 5,17¢ 7,398 9,467 — 117,07¢
Total revenue $ 2,948,55 $ 1,824,89 $211,84: $ 13,97t $ — $ 4,999,26
Depreciation and amortizatic 53,43: 207,16¢ 2,972 (972) — 262,60(
Interest expens 4,95¢ 92,30: 581 19,76¢ — 117,60!
Earnings (loss) before income tax ¢

minority interes 324,00¢ 170,58t 47,93 (25,999 — 516,53(
Income tax expens 108,36 65,207 18,61* 42 — 192,14¢
Minority interest 1,27¢ (6) 84,11¢ — 85,38
Net earnings (loss $ 214,36 $ 105,38 $ 29,31¢  $(110,07) % — $ 238,99.
Assets $ 6,199,66 $ 7,342,78 $462,13: $ 399,79: $ = $14,404,37
Goodwill 1,051,52. 3,697,901 44,85¢ (61,487 — 4,732,79

The activities of the reportable segmentsudelthe following:
Fidelity National Title Group

This segment consists of the operation of ENiile insurance underwriters — Fidelity Natiofiatle, Chicago Title, Ticor Title, Security
Union Title and Alamo Title — which together issusgproximately 27.7% of all title insurance pol&issued nationally during 2006. This
segment provides core title insurance and escralnother title related services including collectand trust activities, trustee’s sales
guarantees, recordings and reconveyances.

Specialty Insurance

This segment consists of certain subsidiahiasissue flood, home warranty, homeowners, aubilgcand other personal lines insurance
policies.

Corporate and Other

The corporate and other segment consistseobplerations of the parent holding company, cedtier unallocated corporate overhead
expenses, the operations of Fidelity National Fesate Solutions (“FNRES”), a 61% owned subsidafrthe Company that conducts a
software business service real estate brokersy sthaller operations, and the Companghare in the operations of certain equity invesis,
including Sedgwick.

Fidelity National Information Services

Through October 24, 2006, this segment cosist the operation of Old FNF’s majority owned sidiary, FIS, which provided
transaction processing services, consisting praligif technology solutions for banks and otheaficial institutions, credit and debit card
services and check risk management and relate@tssifor retailers and others. This segment aleviged lender processing services,
consisting principally of technology solutions foprtgage lenders, selected mortgage originatioricgess such as title agency and closing
services, default management and mortgage infoomagrvices.
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Note H — Dividends

On January 23, 2007, the Company’s Board ofdors declared a cash dividend of $0.30 per shagable on March 29, 2007, to
stockholders of record as of March 14, 2007. Onil&&, 2007, the Company’s Board of Directors demtba cash dividend of $0.30 per

share, payable on June 28, 2007, to stockholdeecofd as of June 14, 2007. On July 25, 2007Ctirapany’s Board of Directors declared a

cash dividend of $0.30 per share, payable on Sdgey, 2007, to stockholders of record as of Sejpsz 13, 2007.

Note | — Pension and Postretirement Benefits

The following details the Company’s perioditcome) expense for pension and postretirementfitene

Service cos

Interest cos

Expected return on asst
Amortization of prior service co:
Amortization of actuarial los

Total net periodic (income) expen

Service cos

Interest cos

Expected return on asst
Amortization of prior service co:
Amortization of actuarial los

Total net periodic (income) expen

There have been no material changes to thep@oy's projected benefit payments under these @iswee December 31, 2006 as disclosed
in the Company’s Form 10-K filed on March 1, 2007.

Note J — Legal Proceedings

For the Three Months Ended June 30,

2007 2006 2007 2006
Pension Benefits Postretirement Benefits
(In thousands, except per share amount:
$ — $ — $ — $ 2
2,21¢ 2,097 107 28€
(2,660) (2,457 - -
— — 2 (1,010
2,14¢ 2,211 (31€) 467
$1,70¢ $ 1,861 $(207) $ (259
For the Six Months Ended June 30,
2007 2006 2007 2006
Pension Benefits Postretirement Benefits
(In thousands, except per share amounts)
$ — $ — $ — $ 40
4,43¢ 4,19¢ 37¢ 52¢
(5,320) (4,90¢6) - -
— — (11) (1,205)
4,29¢ 4,43¢ — 55%
$ 3,41¢ $ 3,722 $36¢ $ (89

In the ordinary course of business, the Commimvolved in various pending and threatendddtion matters related to its operations,
some of which include claims for punitive or exeargldamages. Management believes that no actitimsy, than those listed below, depart
from customary litigation incidental to the Companusiness. As background to the disclosure befde@ase note the following:

. These matters raise difficult and complicated faktund legal issues and are subject to many utcgegand complexities, includir
but not limited to the underlying facts of each t@gtnovel legal issues, variations between jucisois in which matters are being

litigated, differences in applicable laws and jualiinterpretations, the length of time before mahyhese matters might be resolved

by settlement or through litigation and, in somsesa the timing of their resolutions relative thestsimilar cases brought against
other companies, the fact that many of these nsadtier putative class actions in which a class babeen certified and in which the

purported class may not be clearly defined, thetfeat many of these matters involve multi-statesslactions in which the applicable

law for the claims at issue is in dispute and tfegeeunclear, and the current challenging legairenvnent faced by large

corporations and insurance compan

. In these matters, plaintiffs seek a variety afiedies including equitable relief in the form ojuinctive and other remedies and
monetary relief in the form of compensatory damagremost cases, the monetary damages sought epluitive or treble

damages. Often, more specific information beyomrdtyipe of relief sought is not available becausinfiffs have not requested more
specific relief in their court pleadings.
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general, the dollar amount of damages soisgitt specified. In those cases where plaintiffigehmade a specific statement with
regard to monetary damages, they often specify dampust below a jurisdictional limit regardlesghug facts of the case. This
represents the maximum they can seek without gsiémoval from state court to federal court. In @@npany’s experience,
monetary demands in plainti’ court pleadings bear little relation to the ultimddss, if any, the Company may experiel

. For the reasons specified above, it is not ptessibmake meaningful estimates of the amount mgeaof loss that could result from
these matters at this time. Management review®thegters on an ongoing basis and follows the piows of SFAS No. 5,
“Accounting for Contingencies” when making accraa disclosure decisions. When assessing reasopasgjble and probable
outcomes, the Company bases its decision on igssisent of the ultimate outcome following all appe

. In the opinion of the Company’s management, whdme of these matters may be material to the Coympaperating results for a
particular period if an unfavorable outcome resultme will have a material adverse effect on then@any’s overall financial
condition.

Several class actions are pending in Alab&@woanecticut, Florida, Kentucky, Maryland, Michig&hio, New Mexico, New Hampshire,
Pennsylvania, Texas, and Washington alleging imgrppemiums were charged for title insurance. Tdses allege that the named defendant
companies failed to provide notice of premium dists to consumers refinancing their mortgages faitetl to give discounts in refinancing
transactions in violation of the filed rates. Thti@ns seek refunds of the premiums charged andiyeidamages. The Alabama class actions
were dismissed in the District Court. However, plagntiffs announced their intention to appeal.e&and action was filed recently in Florida.
The Company intends to vigorously defend thes@asti

A class action in California alleges that @@mpany violated the Real Estate Settlement PraesdAct and state law by giving favorable
discounts or rates to builders and developersdorosv fees and requiring purchasers to use Chitalpolnsurance Company (“CTIC”) for
escrow services. The action seeks refunds of t@ipms charged and additional damages. The Coniptends to vigorously defend this
action.

A class action in Texas alleges that the Comevercharged for recording fees in Arizona, @aiifa, Colorado, Oklahoma and Texas.
The suit seeks to recover the recording fees cthass that was overcharged, interest and att@iiegs. Similar suits are pending in Indie
Kansas and Missouri. In one of the Kansas suigspthintiffs seek to certify a national class. TB@mpany intends to vigorously defend these
actions.

A class action in New Mexico alleges the Complas engaged in anti-competitive price fixingNiew Mexico. The suit seeks an
injunction against price fixing and writs issuedhe State regulators mandating the law be intezgdr® provide a competitive market,
compensatory damages, punitive damages, statudomagles, interest and attorney’s fees for the idjotass. The Company intends to
vigorously defend this action.

Two class actions filed in lllinois allege tBempany has paid attorneys to refer businesst@tdmpany by paying them for core title
services in conjunction with orders when the aggs, in fact, did not perform any core title seeg@nd the payments were to steer business
to the Company. The suits seek compensatory damatjesiey’'s fees and injunctive relief to termmé#te practice. The Company intends to
vigorously defend these actions.

A class action in Connecticut alleges thatGoenpany uses unauthorized agents in violationadédaw. A similar suit has been filed in
Massachusetts. The suits seek compensatory dansdipeaey’s fees and injunctive relief to termintite practice. The Company intends to
vigorously defend these actions.

A class action in California alleges that @@mpany participated in a fraudulent loan schentke miortgage brokers. The suit seeks
compensatory damages, and attorney’s fees. The &oniptends to vigorously defend this action.

Two class actions, one in Michigan and on®lo, allege the Company has violated the Realt&Sattlement Procedures Act
(“RESPA") by engaging in affiliated business arramgnts in violation of RESPA. The suits seek tovec three times the title charges,
interest and attorney’s fees. The District Coustilssed the Ohio action and the plaintiffs appedléeé Company intends to vigorously
defend these actions.
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A class action in Washington alleges thatGoenpany has violated state law by making prohibitagments for the referral of business
increasing the cost of title insurance to consumBror Title Insurance Company and Fidelity Naabmitle Insurance Company were added
as defendants in this suit in March 2007. The sestks compensatory damages, and attorney’s fee<Cdmpanies intend to vigorously
defend this action.

Canadian lawyers who have traditionally plagewle in real property transactions in Canadegaltthat the Company'’s practices in
processing residential mortgages are the unautitbpractice of law. Their Law Societies have denedreh end to the practice, and have
begun investigations into those practices. In sdy@ovinces, bills have been filed that ostensibbuld affect the way the Company does
business. The Company is unable to predict theooucof this inquiry or whether it will adverselyfedt the Company’s business or results of
operations.

None of the cases described above includegensent as to the dollar amount of damages derdahusead, each of the cases includes a
demand in an amount to be proved at trial. TwoLas®©hio state that the damages per class membérss than the jurisdictional limit for
removal to federal court.

The Company receives inquiries and requestisiformation from state insurance departmentsra#tys general and other regulatory
agencies from time to time about various matteeging to its business. Sometimes these take time & civil investigative subpoenas. The
Company attempts to cooperate with all such ingsiriFrom time to time, the Company is assessed foreviolations of regulations or other
matters or enters into settlements with such aitteemwhich require the Company to pay money oetather actions.

As previously disclosed, CTIC received a tatgiger on February 16, 2007 from the United Sta#t@orney’s office in the Southern
District of Texas advising CTIC that it was theggeirof a federal grand jury investigation in Houstdexas concerning possible violations of
law involving loans made by three banks in Texdse United States Attorney’s office subsequentlyigety CTIC that it will not be indicted
in connection with the matters set forth in thegerdetter. CTIC is continuing to cooperate witk thnited States Attorney’s office.

In January 2007, the California Insurance Cassioner submitted to the California Office of Adnstrative Law (the “OAL”) proposed
regulations (the “Proposed Regulationtiat would have significant effects on the titlsunance industry in California. On February 21,2,
the OAL disapproved the Proposed Regulations. @e 28, 2007, the California Department of Insurgftice “CDI”) submitted a modified
version of the Proposed Regulations to the OAL. dihlg substantive change in this modified versibthe Proposed Regulations was to
delay the implementation dates by approximatelyywar. The OAL approved the modified version of Bieposed Regulations on July 26,
2007 (as approved, the “Regulations”) and filedvihveith the California Secretary of State. Notwithreding the promulgation of the
Regulations, the Company, as well as others, hais begaged in discussions with the CDI regardirgpibdy industry reforms that may result
in the CDI’s decision to modify of repeal the Regfidns prior to their implementation. In the evthet the CDI does not modify or repeal the
Regulations prior to their implementation, the Ratjans are expected to have significant effectshartitle insurance industry in California.
Among other things, the Regulations set “maximuatés, effective as of October 1, 2010, for titld ascrow using industry data to be
reported through the statistical plan describedwelnd published by the CDI. In addition, the Ragohs establish an interim reduction of
titte and escrow rates effective October 1, 20%0efCDI is unable to publish the data necessarthocalculation of the maximum rates by
August 1, 2010. These interim rate reductions @ended to roll rates back so that, in effect, poems would be charged on the basis of real
property values from the year 2000. Title insureosild be required to reduce their rates to a lbedw their 2000 rates, with the amount of
the reduction determined by a formula adjustingréal estate appreciation and inflation. The Comparoncerned that the reduced rates set
by the Regulations will significantly reduce thietiand escrow rates that are charged in Califomldle precluding title insurers from seek
relief from those reduced or maximum rates. In tldj the Regulations create of a detailed statibfilan and require each title insurer,
underwritten title company, and controlled escrampany to collect data at the individual transact&vel beginning on January 1, 2009,
to report such data to the CDI on an annual basisbing April 30, 2010. Compliance with the datdlection and reporting requirements of
the Regulations would necessitate a significansienr and augmentation of the Company'’s existing dallection and accounting systems
before January 1, 2009, and would require a siganiti expenditure to comply with the April 30, 2010
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reporting deadline. The required rate reductiomsraaximum rates would significantly reduce theetitisurance rates that the Company’s
subsidiaries can charge, and would likely havegaiitant negative impact on the Company’s Califanevenues. In addition, the increased
cost of compliance with the statistical data cdlatand reporting requirements would negativelpact the Company’s cost of doing
business in California. California is the largestise of revenue for the title insurance industrgluding for the Company. The Company
continues to meet with the CDI to discuss possimbelifications to the Regulations and alternatives tould result in the repeal of the
Regulations prior to their initial implementatidn.addition, the Company is exploring litigationeahatives in the event that the CDI does not
modify or repeal the Regulations, including a polesiawsuit challenging the CDI’s authority to prolgate rate regulations and statistical
plan regulations related thereto.

In addition, the Florida Office of Insurancedrilation (the “OIR™has released three studies of the title insuramgsiry which purport t
demonstrate that title insurance rates in Florigst@o high and that the Florida title insuranaduistry is overwhelmingly dominated by five
firms, which includes the Company. The studies meo@nd tying premium rates to loss ratios thereblingathe rates a reflection of the
actual risks born by the insurer. The OIR has eotia hearing to be held on August 23, 2007 at wihiafill seek information on title
insurance operations on Florida.

The Washington Insurance Commissioner hagisaweport concluding that the title insuranceistidy has engaged in illegal referral fees.
The Commissioner has appointed a panel to recomuitenchdustry reforms. Additionally, the New M&d Public Regulation Commission
has established a task force to investigate tleeitisurance business in New Mexico and make recamdations to improve consumer
protection, education and awareness. Their findarngkrecommendations are expected to be presentddtbber 30, 2007.

The CDI recently served the Fidelity NatioRabperty & Casualty Insurance Company (“FNPAC"twolly owned subsidiary of the
Company, with a cease and desist order allegingtthad knowingly issued immigration bonds in @afnia without proper authority.
FNPAC has proposed a stipulated settlement agrégmavriding for the dismissal of the order.

Note K — Subsequent Events

On August 2, 2007, the Company announceddbaisition of an FIS subsidiary, Property InsightC (“Property Insight”), from FIS for
$95 million in cash. Property Insight is a leadprgvider of title plant services for the Companyveell as various national and regional
underwriters. Property Insight primarily manageajntains, and updates the title insurance plamiisaie owned by the Company.
Additionally, Property Insight manages potentidétplant construction activities for FNF. The sal@xpected to be completed by the end of
the third quarter of 2007, subject to certain raguly approvals and customary closing conditions.

Also on August 1, 2007, the Company signedfaidive agreement to acquire ATM Holdings, INGATM"), a provider of nationwide
mortgage vendor management services to the logimation industry, for $100 million. ATM primary subsidiary is a licensed title insure
agency which provides centralized valuation andaippl services, as well as title and closing s&sjito residential mortgage originators,
banks and institutional mortgage lenders throughtmeitUnited States. Closing of the transactiorxeeted before the end of the third quarter
of 2007, subject to customary closing conditions.
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Item 2. Management'’s Discussion and Analysis ofRaial Condition and Results of Operations

The statements contained in this QuarterlydRegn Form 10-Q that are not purely historical farevard-looking statements within the
meaning of Section 27A of the Securities Act of 3@8d Section 21E of the Securities Exchange A&B8#, including statements regarding
our expectations, hopes, intentions or strategigarding the future. All forward-looking statemeimsiuded in this document are based on
information available to us on the date hereof, @wachssume no obligation to update any such forlgoking statements. It is important to
note that our actual results could vary materifxtiyn those forward-looking statements containeeimedue to many factors, including, but
not limited to: changes in general economic, bussrand political conditions, including changeshia financial markets; adverse changes in
the level of real estate activity, which may bessliby, among other things, high or increasingésterates, a limited supply of mortgage
funding or a weak U. S. economy; our potential iligtto find suitable acquisition candidates, aifions in lines of business that will not
necessarily be limited to our traditional areafoatis, or difficulties in integrating acquisitiorsr dependence on operating subsidiaries as a
source of cash flow; significant competition that operating subsidiaries face; compliance witlersive government regulation of our
operating subsidiaries; and other risks detailethén“Statement Regarding Forward-Looking Informiafi “Risk Factors” and other sections
of the Company’s Form 10-K and other filings wilte tSecurities and Exchange Commission.

In the course of an internal review of ouatreent of certain costs relating to insurance pasicssued by our specialty insurance group
determined that certain costs should be deferrdcharortized over the life of the policy consistesith the recognition of the premiums. We
recorded an adjustment as of March 31, 2007, isorggrepaid and other assets and reducing otlegatipg costs by $12.2 million,
representing amounts that should have been defasrefiMarch 31, 2007 on policies issued over tiw pvelve months. This adjustment is
reflected in the unaudited condensed consolidatesh€ial statements and is not material to the Gomgjs financial position or results of
operations for any previously reported annual pkxio

The following discussion should be read injaontion with the Company’s Annual Report on For@aK for the year ended December 31,
2006.

Overview

We are a holding company that is a providequgh our subsidiaries, of title insurance, sggciasurance, and claims management
services. We are one of the nation’s largestitideirance companies through our title insurancewmdters, with an approximate 27.7%
national market share in 2006. We also providedlmsurance, personal lines insurance, and homentgrinsurance through our specialty
insurance subsidiaries and are a leading provilentsourced claims management services to largeocate and public sector entities
through our minority-owned subsidiary, Sedgwick CSedgwick”).

Prior to October 24, 2006, we were known @ty National Title Group, Inc. (“FNT”) and we w&a majority-owned public subsidiary
of another company that was also called Fidelityiosal Financial (“Old FNF”). On October 24, 20@ld FNF transferred certain assets to
us in return for the issuance of 45,265,956 shafresir common stock (the “Asset ContributionOld FNF then distributed to its stockhold
all of its shares of FNT common stock, making FN3tand alone public company. Old FNF was then ntkvgith and into another of its
subsidiaries, Fidelity National Information Sendcénc. (“FIS”), after which we changed our namé-tdelity National Financial, Inc. (“FNF”
or the “Company”). Under applicable accounting piptes, following these transactions, Old FNF'ddiigal financial statements, with the
exception of equity and earnings per share, beaamaistorical financial statements, including theults of FIS through the date of our spin-
off from Old FNF. Our historical equity has beemided from FNT’s historical equity and our hist@idasic and diluted earnings per share
have been calculated using FNT’s basic and diluteighted average shares outstanding.

We currently have three reporting segmenftslésvs:

. Fidelity National Title Group. This segment consists of the operations of owr ititturance underwriters — Fidelity National Title,
Chicago Title, Ticor Title, Security Union Title diAlamo Title — which together issued approximat2h/7% of all title insurance
policies issued nationally during 2006. This segnpeavides core title insurance and escrow andrdite related services including
collection and trust activities, trus’s sales guarantees, recordings and reconveye
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. Soecialty Insurance. The specialty insurance segment consists of cestdisidiaries that issue flood, home warranty, fmaners,
automobile and other personal lines insurance igsli

. Corporate and Other. The corporate and other segment consists of theatipes of the parent holding company, certain othe
unallocated corporate overhead expenses, the aperatf Fidelity National Real Estate SolutionsNfRES”), a 61% owned
subsidiary of ours that conducts a software busisesving real estate brokers, other smaller opesatand our share in the
operations of certain equity investments, includsagigwick.

Through October 23, 2006, our results alstutteethe operations of FIS as a separate segmieists&égment provided transaction
processing services, consisting principally of textbgy solutions for banks and other financialitusibns, credit and debit card services and
check risk management and related services foteetand others. This segment also provided lepd&ressing services, consisting
principally of technology solutions for mortgagedkers, selected mortgage origination services aadhle agency and closing services,
default management and mortgage information sesvi€eks’s credit and debit card services and chisgkmanagement services were added
through its merger with Certegy, Inc. (“Certegyl'his merger closed in February 2006 and these eéssas are not included in the financial
information in this report for periods prior to Fahry 1, 2006.

Recent Developments

On May 30, 2007, FNF and Thomas H. Lee PastrieP. (“THL”) announced the execution of a ddfire merger agreement to jointly
acquire Ceridian Corporation (“Ceridian”) for $36dash per share of common stock. Ceridian is fanrration services company servicing
the human resources, transportation, and retailsinigés. Specifically, Ceridian offers a range oifrfan resources outsourcing solutions and is
a payment processor and issuer of credit, dehldtstoredvalue cards. Ceridian shareholders will vote onatguisition at the Ceridian ann
stockholders meeting scheduled for September 127.20

FNF and THL have announced they intend togociorinvestors into the transaction. As a resulirgf co-investment, FNF will own less
than 50% of Ceridian and expects to account farithiestment using the equity method of accourftindinancial statement purposes.

On August 2, 2007, we announced the acquis@fan FIS subsidiary, Property Insight, LLC (“Pesty Insight”)from FIS for $95 millior
in cash. Property Insight is a leading providetitté plant services for us, as well as variousarat! and regional underwriters. Property
Insight primarily manages, maintains, and upddtegitle insurance plants that are owned by us.itiddlly, Property Insight manages
potential title plant construction activities fos.urhe sale is expected to be completed by theetie third quarter of 2007, subject to certain
regulatory approvals and customary closing conattio

Also on August 1, 2007, we signed a definitiggeement to acquire ATM Holdings, Inc. (“ATM”)paovider of nationwide mortgage
vendor management services to the loan originatidastry, for $100 million. ATM’s primary subsidiars a licensed title insurance agency
which provides centralized valuation and apprassavices, as well as title and closing servicesesadential mortgage originators, banks and
institutional mortgage lenders throughout the Whiates. Closing of the transaction is expectéorbehe end of the third quarter of 2007,
subject to customary closing conditions.

Transactions with Related Parties

Beginning on October 24, 2006, our financiatements reflect transactions with FIS, which iglated party. Prior to October 24, 2006,
these transactions were eliminated because FI6itsas operations were included in our consolidatesults. Please see Note A of Notes to
Condensed Consolidated Financial Statements.
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Factors Affecting Comparability

Beginning October 24, 2006, our Condensed Qateted Statements of Earnings no longer inclidergsults of FIS. The operations of
FIS continue to be included in our Condensed Cdaustald Statements of Earnings for periods priddetober 24, 2006.

Results of Operations
Consolidated Results of Operations

Net Earnings. The following table presents certain financial datathe periods indicated:

Total revenue

Total expense

Net earning:

Basic net earnings per shi
Diluted net earnings per she

Revenue. The following table presents the components ofreuenue:

Direct title insurance premiun
Agency title insurance premiun
Escrow and other title related fe
Transaction processir
Specialty insuranc

Interest and investment incor
Realized gains and losses,
Other income

Total revenue

Orders opened by direct title operatic
Orders closed by direct title operatic

Total consolidated revenues decreased $1,15dlian to $1,494.7 million in the second quartér2007 compared to the second quarter of

Three Months Ended
June 30,

Six Months Ended
June 30,

2007 2006

2007 2006

(Dollars in thousands,
except per share data)

(Dollars in thousands,
except per share data)

$1,494,67 $2,644,76! $2,863,73! $4,999,26i
1,368,55! 2,347,98! 2,610,73 4,482,73
84,83t 132,62: 168,23: 238,99.
0.3¢ 0.7¢ 0.77 1.3¢

0.3¢ 0.7¢ 0.7¢ 1.3¢€

Three Months Ended

Six Months Ended

June 30, June 30,

2007 2006 2007 2006

(Dollars in thousands) (Dollars in thousands)
$ 448,50« $ 525,45( $ 867,10: $ 994,37.
597,86: 690,53( 1,140,00: 1,296,58.
283,30t 287,19’ 528,11- 540,72-
— 976,06° — 1,819,26!
99,73! 97,70¢ 194,72¢ 204,45:
45,20¢ 48,15 95,16+ 99,51¢
3,89¢ 5,62¢ 10,28: 17,55¢
16,16¢ 14,04( 28,34: 26,80:
$1,494,67 $2,644,76! $2,863,73! $4,999,26:
622,10( 847,90( 1,274,50! 1,679,301
408,70( 554,10( 799,10( 1,080,80!

2006 and decreased $2,135.5 million to $2,863.lamiln the first six months of 2007 compared te fhist six months of 2006. Excluding
revenues related to FIS, total revenues for therskquarter and first six months of 2007 decre&d&®.2 million and $306.4 million,
respectively, compared to the corresponding 200®g¢s consisting primarily of a decrease of $17#8illion in title related revenues, and a
$2.0 million increase in specialty insurance revenfor the second quarter and a decrease of $88#licn in title related revenues and a
$9.7 million decrease in specialty insurance reesrfor the six month period.

Consolidated title insurance premiums forttiree and six-month periods were as follows:

Three months ended June 30,

Six months ended June 30,

2007 % 2006 % 2007 % 2006 %
(Dollars in thousands) (Dollars in thousands)
Title premiums from direc
operations (1 $ 448,50:¢ 42.%% $ 525,45( 43.2% $ 867,10: 43.2% $ 994,37: 43.4%
Title premiums from
agency operatior 597,86. 57.1% 690,53( 56.8% 1,140,00: 56.8% 1,296,58 56.€%
Total $1,046,36! 100.%  $1,215,98! 100.% $2,007,10! 100.(%  $2,290,95! 100.(%

(1) Includes premiums reported by FIS in 20
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Title insurance premiums decreased 13.9% @4%14 million in the second quarter of 2007 as parad with the second quarter of 2006.
The decrease was made up of a $76.9 million o44lécrease in direct premiums and a $92.7 milliob304% decrease in premiums from
agency operations. Title insurance premiums deeted2.4% to $2,007.1 million in the first six mosif 2007 as compared with the first six
months of 2006. The decrease was made up of a®iilllion or 12.8% decrease in direct premiums ar156.6 million or 12.1% decrease
in premiums from agency operations.

Direct title premiums in the second quarted first six months of 2006 include $18.3 millionda$36.9 million, respectively, in premiums
generated by FIS. Because the operations of FISanacluded in our results for the periods subsed to October 23, 2006, title premiums
generated by FIS in the first quarter and firstrabnths of 2007 are included in agency title prenguather than direct title premiums.
Excluding title premiums generated by FIS in 20diect title premiums decreased $58.7 million, bi6%, and $90.4 million, or 9.4%, in the
second quarter and first six months of 2007 contpay&®006. The decreased level of direct title puens is the result of a decrease in closed
order volume patrtially offset by an increase in fiee file. Excluding operations of FIS, closed erdelumes decreased to 408,700 in the
second quarter of 2007 compared to 473,800 ingbersl quarter of 2006 and to 799,100 in the fisstreonths of 2007 compared to 910,100
in the first six months of 2006, reflecting a detlg purchase market and a relatively stable rafieanarket. The average fee per file in our
direct operations, excluding the operations of W&s $1,627 and $1,429 in the three month perindecJune 30, 2007 and 2006,
respectively, and $1,593 and $1,384 in the fisshsdnths of 2007 and 2006, respectively, reflecrgpntinued strength in the commercial
market and, for the six month period, an increasefinance activity and modest appreciation indestial home prices in the first quarter of
2007 as compared to the same period in 2006. Ehpdefile tends to change as the mix of refinaara purchase transactions changes,
because purchase transactions generally involvissbance of both a lender’s policy and an owngolgcy, resulting in higher fees, whereas
refinance transactions typically only require adleris policy, resulting in lower fees. Mortgageeirgst rates in the first six months of 2007
were relatively consistent compared with the faigtmonths of 2006.

The decrease in agency premiums is the realtdecrease in accrued agency premiums thah&stent with the decrease in direct title
premiums. A change in agency premiums has a muelianeffect on profitability than the same changéirect premiums would have
because our margins as a percentage of gross pnanfiiu agency business are significantly lower tthenmargins realized from our direct
operations due to commissions paid to our agerto#rer costs related to the agency business.

Trends in escrow and other title related #esto some extent related to title insurance igtjenerated by our direct operations. At
Fidelity National Title Group, escrow and otheletitelated fees decreased 10.2% in the three-namlsix-month periods, relatively
consistent with the decrease in direct title prensuEscrow fees, which are more directly relateduiodirect operations, decreased 16.8%
and 15.1% in the three and six month periods eddad 30, 2007 compared to 2006, generally consistiémthe decrease in direct title
insurance premiums and order counts, but wereigacted by an increase in the proportionate sbfgdéect title premiums provided by
commercial activity, for which escrow fees as acpatage of premiums are lower, and by reduced es@tes in the western part of the
country. During the three and six month periodseeindune 30, 2007, other title related fees incrka5e€2% and 19.4% compared to the
corresponding 2006 periods primarily due to actjoiss.

Interest and investment income levels are anilgna function of securities markets, interesesaand the amount of cash available for
investment. Interest and investment income was2pdilion and $48.2 million in the second quarté2607 and 2006, respectively, and
$95.2 million and $99.5 million in the first six mihhs of 2007 and 2006, respectively.

Net realized gains totaled $3.9 million ande$illion for the second quarters of 2007 and 20886pectively, and $10.3 million and
$17.6 million for the first six months of 2007 aR@06, respectively, each made up of a number ofsgand losses on various transactions,
none of which were individually significant.
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Expenses. The following table presents the components ofexpenses:

Three Months Ended Six Months Ended
June 30, June 30,
2007 2006 2007 2006
(Dollars in thousands) (Dollars in thousands)
Personnel cosi $ 452,75: $ 891,84: $ 888,01. $1,769,77
Other operating expens 296,22: 602,06: 530,66: 1,095,40!
Agent commission 462,87t 529,08: 883,03: 998,78¢
Depreciation and amortizatic 31,19: 137,96¢ 60,54¢ 262,60(
Provision for claim losse 113,08: 124,07! 224,06¢ 238,56
Interest expens 12,43¢ 62,96( 24,41 117,60!
Total expense $1,368,55! $2,347,98: $2,610,73. $4,482,73

Our operating expenses consist primarily aépenel costs and other operating expenses, whighrititle insurance business are incurred
as orders are received and processed, and agentissions, which are incurred as revenue is recegniZitle insurance premiums, escrow
and other title related fees are generally recagh&s income at the time the underlying transadfioses. As a result, direct title operations
revenue lags approximately 45-60 days behind exgseasd therefore gross margins may fluctuate. hages in the market environment,
mix of business between direct and agency opeatod the contributions from our various businestsinave impacted margins and net
earnings. We have implemented programs and haea tacessary actions to maintain expense levefsstent with revenue streams.
However, a short time lag exists in reducing vddatmsts and certain fixed costs are incurred digss of revenue levels.

Personnel costs include base salaries, conunssenefits, stock-based compensation and bemasd to employees, and are one of our
most significant operating expenses. Excludinggrarsl costs related to FIS of $409.9 million and&8 million in the three and six month
periods ended June 30, 2006, respectively, persopats totaled $452.8 million and $481.9 milliar the three months ended June 30, 2007
and 2006, respectively, and $888.0 million and $9%illion for the six months ended June 30, 200d 2006, respectively. Excluding FIS
operations, personnel costs as a percentage bfegtnue were 30.3% and 29.0% in the second gqearf2007 and 2006, respectively, and
31.0% and 30.0% in the first six months of 2007 2006, respectively. The decreases in personntd eos due to decreases at Fidelity
National Title Group, partially offset by increaseghe corporate and other segment. The decred$adelity National Title Group resulte
from a decrease in the number of personnel whartthie six month periods, was partially offset Inyiscrease in average annualized
personnel costs per employee. The increase inotip@@te and other segment is primarily the resfullhe acquisition of Fidelity National
Real Estate Solutions. On a consolidated basH, stick-based compensation costs were $8.2 méli@h$11.3 million for the second
quarters of 2007 and 2006, respectively, and $dflibn and $45.6 million in the first six month$ 2007 and 2006, respectively. Excluding
amounts related to FIS, stock-based compensatidhdahree and six month periods ended June 3B @@re $6.5 million and
$12.9 million, respectively.

Other operating expenses consist primarilfacilities expenses, title plant maintenance, puemiaxes (which insurance underwriters are
required to pay on title premiums in lieu of fraisghand other state taxes), postage and couricesy computer services, professional
services, advertising expenses, general insurancktrade and notes receivable allowances. Exauatimer operating expenses of
$328.8 million in the second quarter of 2006 raldteFIS, other operating expenses increased $@@#i6n in the second quarter of 2007 to
$296.2 million from $273.3 million in the secondagier of 2006. The increase included increase2bf@million in the corporate segment
primarily related to acquisitions and $1.6 millionthe specialty insurance segment, partially ¢ffsea decrease of $0.3 million at Fidelity
National Title Group. Excluding other operating erpes of $581.1 million in the first six month2606 related to FIS, other operat
expenses increased $16.4 million in the first spnths of 2007 to $530.7 million from $514.3 millionthe first six months of 2006. The
increase included an increase of $36.3 milliorhant¢orporate segment primarily related to acqois#j partially offset by decreases of
$11.5 million at Fidelity National Title Group ai$8.4 million in the specialty insurance segment.

Agent commissions represent the portion ofrjuens retained by agents pursuant to the termisedf tespective agency contracts. Agent
commissions and the resulting percentage of agentipms we retain vary according to regional défezes in real estate closing practices
and state regulations.
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The following table illustrates the relatioisbf agent premiums and agent commissions:

Three months ended June 3( Six months ended June 3(
2007 % 2006 % 2007 % 2006 %
(Dollars in thousands) (Dollars in thousands)
Agent premium: $597,86: 100.%  $690,53( 100.(%  $1,140,00: 100.(%  $1,296,58. 100.(%
Agent commission 462,87t 77.£% 529,08 76.6% 883,03 77.5% 998,78 77.(%
Net $134,98¢ 22.€%  $161,44¢ 23.2% $ 256,97 22.5% $ 297,79! 23.(%

Net margin from agency title insurance prensuas a percentage of total agency premiums remagteti/ely consistent in the 2007
periods compared with the 2006 periods.

Depreciation and amortization, excluding F&preciation and amortization of $110.4 million &2D7.2 million in the three and six moi
periods ended June 30, 2006, respectively, to2dd? million and $27.6 million in the three momttriods ended June 30, 2007 and 2006,
respectively, and $60.5 million and $55.4 milliorthe first six months of 2007 and 2006, respebtive

The provision for claim losses includes aineste of anticipated title and title related clajrascrow losses and homeowner’s claims
relating to our specialty insurance segment. Thienase of anticipated title and title related claii accrued as a percentage of title premium
revenue based on our historical loss experienceotrat relevant factors. We monitor our claims lesgerience on a continual basis and
adjust the provision for claim losses accordinglynaw information becomes known, new loss pattenmsrge, or as other contributing fact
are considered and incorporated into the analydiseareserve for claim losses. The claim loss igion for title insurance was $78.5 million
in the second quarter of 2007 as compared to $8illion in the second quarter of 2006 and $150.Bioni in the first six months of 2007 as
compared to $171.7 million in the first six montf2006. Our claim loss provision as a percentdgetal title premiums was 7.5% for the
three and six month periods ended June 30, 2002@®@l The claim loss provision for our speciaftyurance businesses was $34.6 million
in the second quarter of 2007 compared to $33.lomiin the second quarter of 2006, and $73.5 anilin the first six months of 2007
compared to $67.0 million in the first six monttf<2606, with the increases resulting primarily franhigher volume of homeowners’
insurance business.

Excluding interest expense related to FIS4%.8 million and $93.7 million in the three and sionth periods ended June 30, 2006,
respectively, interest expense was $12.4 millioth $13.2 million in the second quarters of 2007 2006, respectively, and $24.4 million &
$23.9 million in the first six months of 2007 an@0B, respectively. Increases in interest expensthéthree and six month periods associ
with the securities lending program were more thiset in the second quarter by the effect of aekese in average debt.

Income tax expense as a percentage of earbéfgse income taxes was 32.1% and 37.2% for tbengkquarters of 2007 and 2006,
respectively, and 33.8% and 37.2% for the firstsonths of 2007 and 2006, respectively. Incomeetgense as a percentage of earnings
before income taxes is attributable to our estimatdtimate income tax liability, and changeshe itharacteristics of net earnings year to
year. The decrease in rates from the 2006 peramttet2007 periods relates primarily to a propodiancrease in te-exempt interest incom

Minority interest was $0.8 million and $53.8Iian for the second quarters of 2007 and 2006peetively, and $(0.7) million and
$85.4 million for the first six months of 2007 aRd06, respectively. The decrease in minority irgeexpense in the 2007 periods compared
to the 2006 periods is primarily attributable toréags generated by FIS and FNT, in which, prio©tiober 24, 2006, we held ownership
positions of 50.7% and 82.5%, respectively.

Net earnings decreased $47.8 million in trewsd quarter of 2007 as compared to the secondequar2006 and $70.8 million in the first
six months of 2007 as compared to the first six thewef 2006. Excluding 2006 net earnings relatefl®of $59.6 million and minority
interest expense attributable to minority intefesitlings in FIS and FNT of $52.0 million, net eawgs decreased $40.2 million to
$84.8 million in the second quarter of 2007 fron2%1 million in the second quarter of 2006. Exchgdnet earnings related to FIS of
$97.6 million and minority interest expense atttifile to minority interest holdings in FIS and FbfT$82.5 million, net earnings decreased
$55.6 million to $168.2 million in the first six mths of 2007 from $223.9 million in the first sixomths of 2006.
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Segment Results of Operations
Fidelity National Title Group

Three months ended Six months ended
June 30, June 30,
2007 2006 2007 2006
(Unaudited)
REVENUE:
Direct title insurance premiun $ 448,50« $ 504,53. $ 867,10: $ 952,30:
Agency title insurance premiun 597,86: 708,71 1,140,00: 1,337,13.
Escrow and other title related fe 258,22° 287,59¢ 486,22t 541,65
Interest and investment incor 42,45¢ 39,22¢ 84,46¢ 77,84¢
Realized gains and losses, 137 4,55¢ 3,29¢ 17,18"
Other income 16,16¢ 11,93: 28,34. 22,42¢
Total revenue 1,363,35 1,556,56. 2,609,44. 2,948,55:
EXPENSES
Personnel cost 425,70° 466,22 836,28 918,65t
Other operating expens 233,32 233,60° 431,73 443,22¢
Agent commission 462,85 544,16¢ 882,90: 1,032,53
Depreciation and amortizatic 28,17: 27,19 55,08¢ 53,43:
Provision for claim losse 78,47¢ 91,017 150,53« 171,73t
Interest expens 3,728 2,87z 7,032 4,954
Total expense 1,232,25! 1,365,08! 2,363,57! 2,624,54.
Earnings before income taxes and minority inte $ 131,10: $ 191./48: $ 245,87. $ 324,00!

Total revenues for the Fidelity National Ti@goup decreased $193.2 million, or 12.4%, to $3.86nillion in the second quarter of 2007
compared to the second quarter of 2006 and decr&339.1 million, or 11.5%, to $2,609.4 milliontime first six months of 2007 compared
to the first six months of 2006. For an analysishig segmens revenues, please see the analysis of directgenty title insurance premiur
and escrow and other title related fees under “Glaeted Results of Operations” above.

Personnel costs include base salaries, conunssenefits, bonuses and stock based compengstid to employees and are one of our
most significant operating expenses. Personnes eoste $425.7 million in the second quarter of 260mpared with $466.2 million in the
second quarter of 2006 and $836.3 million in thet §ix months of 2007 compared with $918.7 milliorthe first six months of 2006.
Personnel costs as a percentage of total reveraradirect title premiums and escrow and other feee 60.2% and 58.9% in the second
quarters of 2007 and 2006, respectively, and 65B8661.5% in the first six months of 2007 and 2088pectively. Personnel costs have
decreased in the second quarter of 2007 compar2@Di® due to a decrease in the number of persamaeh decrease in average annualized
personnel cost per employee. The decrease in perkoosts in the first six months of 2007 compded006 was primarily due to the
decrease in the number of personnel. Average ampdgbersonnel cost per employee was relativelgistent for the six month periods as
first quarter increases were almost completelyedfy second quarter decreases. Average employee was 17,269 and 18,771 in the
second quarters of 2007 and 2006, respectively 1&b8 and 18,955 in the first six months of 288d 2006, respectively.

Other operating expenses consist primarilfaoilities expenses, title plant maintenance, ptemiaxes (which insurance underwriters are
required to pay on title premiums in lieu of fraisehand other state taxes), postage and couridcesy computer services, professional
services, advertising expenses, general insurarccé&rade and notes receivable allowances. Otheabpg expenses totaled $233.3 million
and $233.6 million for the second quarters of 280d 2006, respectively, and $431.7 million and $24illion in the first six months of
2007 and 2006, respectively. The decreases in offerating expenses from the 2006 periods to tO& periods were primarily the result of
decreases in order volumes and, for the secondeyumeriods, were partially offset by decreasdsenefits related to our escrow balances,
which are reflected as an offset to other operagixpgenses, and increases in legal and regulat@gnaes. As a result of holding customers’
assets in escrow, we have ongoing programs foziegleconomic benefits. Those economic benefitsatesed due to a decrease in escrow
balances and an increase in the portion of thosefite derived from tax exempt income. Legal arglfatory expenses increased due to an
increase in class action litigation and our respdosa target letter received from the United

27




Table of Contents

States Attorney’s Office in the Southern Distri€fl@xas, which was successfully resolved duringséaeond quarter. Other operating
expenses as a percentage of total revenues fratt titfe premiums and escrow and other fees wa1@98 and 29.5% in the second quarters
of 2007 and 2006, respectively, and 31.9% and 2%7/@te first six months of 2007 and 2006, respetyi

Agent commissions represent the portion ofrjuens retained by agents pursuant to the termisedf tespective agency contracts. Net
margin from agency title insurance premiums asraqugage of total agency premiums remained gegaaiisistent in the second quarter
first six months of 2007 compared with the corregfing 2006 periods. Agent commissions and the tiegubercentage of agent premiums
we retain vary according to regional differenceseial estate closing practices and state regukation

Depreciation and amortization was $28.2 millasmd $27.2 million in the second quarters of 280d 2006, respectively, and $55.1 mill
and $53.4 million in the first six months of 20QYda2006, respectively.

The provision for claim losses includes aneste of anticipated title and title related claiaml escrow losses. The estimate of anticipatec
title and title related claims is accrued as a @etage of title premium revenue based on our hiéstbiloss experience and other relevant
factors. We monitor our claims loss experience onrdinual basis and adjust the provision for clisses accordingly as new information
becomes known, new loss patterns emerge, or asaihgibuting factors are considered and incorfgarénto the analysis of the reserve for
claim losses. The claim loss provision for titlsunance was $78.5 million and $91.0 million in seeond quarters of 2007 and 2006,
respectively, and $150.5 million and $171.7 milliarthe first six months of 2007 and 2006, respetyi. Our claim loss provision as a
percentage of total title premiums was 7.5% iroathe three and six months periods ended Jun2@XY, and 2006.

Interest expense was $3.7 million and $2.9anilin the second quarters of 2007 and 2006, sy, and $7.0 million and $5.0 million
in the first six months of 2007 and 2006, resp&tyivThe increases from 2006 to 2007 are primatilg to increases in interest expense
related to the securities lending program.

Specialty | nsurance Segment

Three Months Ended Six Months Ended
June 30, June 30,
2007 2006 2007 2006
(Dollars in thousands) (Dollars in thousands)
Revenue! $103,80! $101,44¢ $202,77! $211,84-
Personnel cost 11,81« 11,067 23,41 22,38:
Other operating expens 42,01« 40,32 63,47 71,60¢
Depreciation and amortizatic 1,51z 1,50z 3,07( 2,97
Provision for claim losse 34,60¢ 33,08: 73,53¢ 66,95
Total expense 89,94¢ 85,97¢ 163,48¢ 163,91
Earnings before income taxes and minority inte $ 13,86( $ 15,47 $ 39,28¢ $ 47,93:

Revenues from specialty insurance includemmegs from the issuance of flood, homeowners’, aotul®, and other personal lines
insurance policies and home warranty policies.unftnod insurance business, we provide coveragieutihe National Flood Insurance
Program, the U.S. federal flood insurance programd, receive fees for assistance in settling claBpscialty insurance revenues increased
$2.4 million to $103.8 million in the second quaré 2007 compared to the second quarter of 20p6écig@lty insurance revenues decreased
$9.1 million to $202.8 million in the first six mdrs of 2007 compared to the first six months of00

Flood revenues increased $3.4 million, or 9.B#the second quarter of 2007 compared to therebquarter of 2006, reflecting an incre
in volume, and decreased $11.2 million, or 13.5%he first six months of 2007 compared to the s months of 2006 due to higher 2006
revenues resulting from claims processing relateti¢ active 2005 hurricane season, partially bfigghe second quarter volume increase.
Revenues from the homeowners’ insurance line oiless increased $2.6 million, or 8.5%, and $9.Tioni| or 17.1%, in the three and six
month periods ended June 30, 2007, respectivetypaced to the corresponding 2006 periods due tathras we expand this business ac
the country. Revenues from the home warranty lineusiness decreased $1.9 million, or 9.6%, an8l &8llion, or 9.4%, in the three and six
month periods ended June 30, 2007, respectively,
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compared to the corresponding 2006 periods prigndtie to a decrease in real estate transactiomesuln addition, the auto insurance line
of business experienced relatively small decreises/enue in the 2007 periods compared to 2006.

Personnel costs were $11.8 million and $11illomin the second quarters of 2007 and 2006peesvely, and $23.4 million and
$22.4 million in the first six months of 2007 an@0B, respectively. As a percentage of revenuesppeel costs were 11.4% and 10.9% in
second quarters of 2007 and 2006, respectivelylario and 10.6% in the first six months of 200@ 2606, respectively.

Other operating expenses in the specialtyrarsie segment were $42.0 million and $40.3 milliothe second quarters of 2007 and 2006,
respectively, and $63.5 million and $71.6 millientihe first six months of 2007 and 2006, respebtives a percentage of revenues, other
operating expenses were 40.5% and 39.7% in thexdeparters of 2007 and 2006, respectively, ang8%8kand 33.8% in the first six months
of 2007 and 2006, respectively. In the course ahtarnal review of our treatment of certain caslsiting to insurance policies issued by our
specialty insurance segment, we determined thtdinarosts should be deferred and amortized oeeliféhof the policy consistent with the
recognition of the premiums. We recorded an adjastras of March 31, 2007, increasing prepaid ahdraissets and reducing other
operating expenses by $12.2 million, representinguats that should have been deferred as of MatcBM7 on policies issued over the
prior twelve months. This adjustment is not matedahe Company'’s financial position or resultsopkerations for any previously reported
annual periods.

The provision for claim losses was $34.6 willand $33.1 million in the second quarters of 280d 2006, respectively, and $73.5 million
and $67.0 million in the first six months of 20Q7da2006, respectively. The increases were priméhiyresult of the increases in
homeowners’ insurance premium revenues.

Corporate and Other Segment

The corporate and other segment is primadrised of the operations of our parent holdingnpgany and smaller entities not included
in our operating segments. It generated a pretexdd$18.8 million and $16.5 million in the secandrters of 2007 and 2006, respectively,
and $32.2 million and $26.0 million in the firskshonths of 2007 and 2006, respectively.

Fidelity National I nformation Services, I nc.

Three Months Endec Six Months Endec

June 30, 2006 June 30, 2006
(In thousands)

Revenue! $ 1,021,94 $ 1,922,88
Interest and investment incor 1,43(C 3,13¢
Realized gains and losses, 1,01¢ 2,03¢
Total revenue 1,024,39: 1,928,06!
Personnel cos! 415,99. 829,21
Other operating expens 342,54 628,60"
Depreciation and amortizatic 110,37 207,16¢
Provision for claim los 12C 18t
Interest expens 49,03 92,30:

Total expense 918,06( 1,757,47.
Earnings before income taxes and minority inte 106,33: 170,58t
Income tax expens 40,621 65,201
Minority interest expens (317) (6)
Net earning: $ 66,02¢ $ 105,38’

Liquidity and Capital Resources

Cash Requirements. Our cash requirements include operating expersess tpayments of interest and principal on out, deipital
expenditures, business acquisitions, and dividendsur common stock. At present, we pay dividerfd®6.3 million per quarter, or an
aggregate of $265.1 million per year, based on@)633 shares
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outstanding at June 30, 2007. We believe thatditipated cash requirements for current operatwitidoe met from internally generated
funds, through cash dividends from subsidiarieshagenerated by investment securities and borraadmgexisting credit facilities. Our short-
term and long-term liquidity requirements are morgt regularly to ensure that we can meet our cagghirements. We forecast the needs of
all of our subsidiaries and periodically reviewittghort-term and long-term projected sources st wf funds, as well as the asset, liability,
investment and cash flow assumptions underlyinty $oiecasts.

Our insurance subsidiaries generate cash firemiums earned and their respective investmentfgtios and these funds are adequate to
satisfy the payments of claims and other liab#itiBue to the magnitude of our investment portfalicelation to our claims loss reserves, we
do not specifically match durations of our investitseto the cash outflows required to pay claims,doaumanage outflows on a shorter time
frame.

Our two significant sources of internally geated funds are dividends and other payments frensabsidiaries. As a holding company,
we receive cash from our subsidiaries in the fofdividends and as reimbursement for operatingathdr administrative expenses we incur.
The reimbursements are paid within the guideliferanagement agreements among us and our subsidi@ur insurance subsidiaries are
restricted by state regulation in their abilitypay dividends and make distributions. Each stat#oaficile regulates the extent to which our
titte underwriters can pay dividends or make ofttfistributions to us. As of December 31, 2006, $llion of our net assets were restricted
from dividend payments without prior approval fréine departments of insurance. During the remainti2d07, our first tier title subsidiari
can pay or make distributions to us of approxinya$200 million without prior regulatory approvah &ddition, we are in the process of
attempting to redomesticate Chicago Title Insurabompany (“CTIC”) from Missouri to Nebraska, allowi us to receive larger dividend
payments from CTIC. We expect that this redomestioaif approved, will allow us access to addiabdividends from CTIC of
approximately $190 million during the remainde26D7. The redomestication of other insurers is b&ng analyzed. Our underwritten title
companies and non-title insurance subsidiariegcbievenue and pay operating expenses. Howewsratie not regulated to the same extent
as our insurance subsidiaries.

Capital Expenditures. Total capital expenditures were lower in the fgistmonths of 2007 compared to the first six momth2006
because the 2006 period includes capital experdittnade by FIS. Total capital expenditures for eriypand equipment were $50.6 million
and $88.6 million for the six months ended June2B07 and 2006, respectively. Total capital expemes for software were $16.2 million
and $97.7 million for the six months ended June2B@;7 and 2006, respectively.

Financing. Effective October 24, 2006, we entered into a ¢ragiieement (the “New Credit Agreement”) with BarilAmerica, N.A. as
Administrative Agent and Swing Line Lender, and ditleer financial institutions party thereto. ThewN€redit Agreement, which replaced
our previous credit agreement, provides for an $80on unsecured revolving credit facility matag on the fifth anniversary of the closing
date. We have the option to increase the sizeeofithdit facility by an additional $300 million,kg§act to certain requirements. Amounts ur
the revolving credit facility may be borrowed, r&pand reborrowed by the borrower thereunder frione to time until the maturity of the
revolving credit facility. Voluntary prepayment thfe revolving credit facility under the New Credigreement is permitted at any time
without fee upon proper notice and subject to ammitmn dollar requirement. Revolving loans underd¢hedit facility bear interest at a varia
rate based on either (i) the higher of (a) a rategmnum equal to one-half of one percent in exced®e Federal ResengeFederal Funds ra
or (b) Bank of America’s “prime rate” or (ii) a mper annum equal to the British Bankers Assoaidtimndon Interbank Offered Rate plus a
margin of between 0.23%-0.675%, depending on aam turrent senior unsecured long-term debt ratioig the rating agencies. In addition,
we will pay a commitment fee between 0.07%-0.175Pthe entire facility, also depending on our seniosecured long-term debt rating.

The New Credit Agreement contains affirmativegative and financial covenants customary farfaings of this type, including, among
other things, limits on the creation of liens, sad¢ assets, the incurrence of indebtedness,atestrpayments, transactions with affiliates, and
certain amendments. The New Credit Agreement reguis to maintain certain financial ratios andIlewé capitalization. The New Credit
Agreement also includes customary events of defaufacilities of this type (with customary graperiods, as applicable) and provides that,
upon the occurrence of an event of default, ther@st rate on all outstanding obligations will bereased and payments of all outstanding
loans may be accelerated and/or the lenders’ cameniis may be terminated. In addition, upon the weoge of certain insolvency or
bankruptcy related events of default, all amouatgable under the New Credit Agreement shall autmait become immediately due and
payable, and the lenders’ commitments will autooadlly terminate.
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In connection with the 2005 distribution ofr@tiock by Old FNF, we issued two $250 million netmpany notes payable to Old FNF (the
“Mirror Notes”), with terms that mirrored Old FNF&xisting $250 million 7.30% public debentures dudugust 2011 and $250 million
5.25% public debentures due in March 2013. Follgwasuance of the Mirror Notes, we filed a RegtgtraStatement on Form S-4, pursuant
to which we offered to exchange the outstanding EN& notes for notes we would issue having subisiinthe same terms and deliver the
Old FNF notes received to Old FNF to reduce out deder the Mirror Notes. On January 18, 2006 wemeted these exchange offers with
$241.3 million aggregate principal amount of th&0%6 notes due 2011 and the entire $250.0 milligregate principal amount of the 5.25%
notes due 2013 validly tendered and not withdrawmthé exchange offers. Following the completiothef exchange offers, we issued a new
7.30% Mirror Note due 2011 in the amount of $8.Tiam, representing the principal amount of thetjmor of the original Mirror Notes that
was not exchanged. On October 23, 2006, the rentabalance of these notes was redeemed in full.

We lend fixed maturity and equity securitiesibancial institutions in short-term security ¢#ng transactions. Our security lending policy
requires that the cash received as collateral B&61dr more of the fair value of the loaned seasitiThese short-term security lending
arrangements increase investment income with miniisia At June 30, 2007, we had security loanstautding with a fair value of
$346.6 million included in accounts payable andwaed liabilities and we held cash in the same arhastollateral for the loaned securities.

In addition to the foregoing financing arrangants, our historical financial statements reftadtt and interest expense of Old FNF and its
other subsidiaries, principally FIS.

Seasonality. Historically, real estate transactions have prodiwsgasonal revenue levels for title insurers. Tisé dalendar quarter is
typically the weakest quarter in terms of revenue t the generally low volume of home sales dudimguary and February. The third
calendar quarter has been typically the strongetgrms of revenue primarily due to a higher voluwhbome sales in the summer months and
the fourth calendar quarter is usually also strdug to commercial entities desiring to completageztions by year-end. Significant changes
in interest rates may alter these traditional sealgeatterns due to the effect the cost of finagtias on the volume of real estate transactions.

Contractual Obligations. Our long-term contractual obligations have not geahmaterially since December 31, 2006, with theepkion
of the definitive merger agreement between THL #iredCompany to jointly acquire Ceridian. (See “Gvew” above.) THL and the
Company are each committed to invest $900 millioaannection with the purchase of Ceridian. We BA have announced our intentions
to bring co-investors into the transaction. Assuteof any co-investment, we will own less tha®b0f Ceridian and expect to account for
this investment using the equity method of accogntor financial statement purposes. We expeatinal this equity obligation through a
combination of cash on hand and available credituhh existing credit facilities.

Capital Sock Transactions. On October 25, 2006, our Board of Directors appdoa three-year stock repurchase program undethwie
can repurchase up to 25 million shares of our comstock. We may make purchases from time to tintheropen market, in block purcha
or in privately negotiated transactions, dependingnarket conditions and other factors. We begaohasing shares under this program on a
regular basis on April 30, 2007 and, through June2B07, we have repurchased a total of 1,375,bafes for $35.2 million, or an average of
$25.54 per share. From July 1, 2007, through Augu2007, we repurchased 600,000 shares for adb®il2.2 million, or an average of
$20.42 per share.

Off-Balance Sheet Arrangements. We do not engage in off-balance sheet activitiberothan facility and equipment leasing arrangesent
On June 29, 2004, Old FNF entered into an off-lmdasheet financing arrangement (commonly refemexsta “synthetic lease”). The
owner/lessor in this arrangement acquired landvamnidus real property improvements associated métlr construction of an office building
in Jacksonville, Florida that is part of our corgter campus and headquarters. The lease expiremer28, 2011, with renewal subject to
consent of the lessor and the lenders. The lessothird-party limited liability company. The shetic lease facility provides for amounts up
to $75.0 million. As of June 30, 2007, the full $¥Hillion had been drawn on the facility to finarand costs and related fees and expenses
The outstanding balance at June 30, 2007 was $70.1
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million. The lease includes guarantees by us dbug6.7% of the outstanding lease balance, andmpto purchase the facilities at the
outstanding lease balance. The guarantee becofeet\af if we decline to purchase the facilitiegtst end of the lease and also decline to
renew the lease. The lessor financed the acquisifithe facilities through funding provided byrthiparty financial institutions. We have no
affiliation or relationship with the lessor or aafjits employees, directors or affiliates, and wansactions with the lessor are limited to the
operating lease agreement and the associatedxerse that is included in other operating expeimsttee Consolidated Statements of
Earnings.

We do not believe the lessor is a variablerggt entity, as defined in Financial Accountingrisiards Board (“FASB”) Interpretation
No. 46R,“Consolidation of Variable Interest Entities” (“FIBBR"). In addition, we have verified that evenhié lessor was determined to be a
variable interest entity, we would not be requitedonsolidate the lessor or the assets and li@silassociated with the assets leased to us.
This is because the assets leased by us will mateek50% of the total fair value of the lessor'sets excluding certain assets that should be
excluded from such calculation under FIN 46R, ridrtde lessor finance 95% or more of the leasedrza with non-recourse debt, target
equity or similar funding.

In conducting our operations, we routinelycholistomers’ assets in escrow, pending complefioead estate transactions. Certain of these
amounts are maintained in segregated bank accandteave not been included in the Consolidatedrigel&heets. As a result of holding
these customers’ assets in escrow, we have ongoaugams for realizing economic benefits duringytear through favorable borrowing and
vendor arrangements with various banks. There weliavestments or loans outstanding as of Jun@@7 related to these arrangements.

Critical Accounting Estimates

There have been no material changes in oticalraccounting policies described in our AnnuapBrt on Form 10-K for the year ended
December 31, 2006, with the exception of the follmwpdate for our reserve for claim losses.

Reserve for Claim Losses. Title companies issue two types of policies sinathlthe buyer and lender in real estate transati@ant to
know that their interest in the property is insuagginst certain title defects outlined in the ppliAn owner’s policy insures the buyer against
such defects for as long as he or she owns theefiyofas well as against warranty claims arisingafuhe sale of the property by such
owner). A lender’s policy insures the priority betlender’s security interest over the claims tthéer parties may have in the property. The
maximum amount of liability under a title insuraraicy is generally the face amount of the politys the cost of defending the insured’s
title against an adverse claim. While most nor-filrms of insurance, including property and cagugatovide for the assumption of risk of
loss arising out of unforeseen future events, ititdeirance serves to protect the policyholder frimk of loss from events that predate the
issuance of the policy.

Unlike many other forms of insurance, titlsunance requires only a one-time premium for coiotirs coverage until another policy is
warranted due to changes in property circumstaadsig from refinance, resale, additional lienspther events. Unless we issue the
subsequent policy, we receive no notice that oppswre under our policy has ended and as a resudr@vunable to track the actual
terminations of our exposures.

Our reserve for claim losses includes resefmeknown claims (“PLR)as well as for losses that have been incurred diuyet reported t
us (“IBNR"), net of recoupments. We reserve forfelnown claim based on our review of the estimatadunt of the claim and the costs
required to settle the claim. Reserves for IBNRnotaare estimates that are established at thettiempremium revenue is recognized and are
based upon historical experience and other fadtaekyding industry trends, claim loss history,dégnvironment, geographic considerations,
and the types of policies written. We also reséovdosses arising from escrow, closing and diseuomsnt functions due to fraud or operatic
error.
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The table below summarizes our reserves fonknclaims and incurred but not reported claimateal to title insurance.

As of As of
June 30, 200° % December 31, 20C %
(In thousands)
PLR $ 208,45! 17.% $ 202,19! 17.5%
IBNR 956,20t 82.1% 952,67 82.5%
Total Reservi $1,164,66. 100.(% $ 1,154,87, 100.(%

Although most claims against title insuranodéiqies are reported relatively soon after the gohias been issued, claims may be reported
many years later. By their nature, claims are ofmplex, vary greatly in dollar amounts and afecéd by economic and market conditii
and the legal environment existing at the timeetfleament of the claims. Estimating future titlsdgayments is difficult because of the
complex nature of title claims, the long periodsiofe over which claims are paid, significantly yiag dollar amounts of individual claims
and other factors.

We continually update loss reserve estimassedh upon the latest available premium and claiotrimation at the end of each quarter and
year. Management also considers quantitative aatitgiive data provided by our legal, claims andemvriting departments to ultimate
arrive at our best reserve estimate. All reservihots include the application of significant judgrhand assumptions. Management regul
looks for ways to improve the accuracy and redbheauncertainty of the estimate. However, as neunciperience emerges, new
information becomes available, or additional inflaes on claim experience are identified, the lessnve estimate will change, perhaps
significantly.

Management forecasts ultimate losses for patiby year based upon examination of historicadlgyoyear loss emergence
(development) and adjustment of the emergencerpatte reflect policy year differences in the eféeaf various influences on the timing,
frequency and severity of claims. Management at&s @& technique that relies on historical loss geme and on a premium-based exposure
measurement. The latter technique is particulgsplieable to the most recent policy years, whichehfew reported claims relative to an
expected ultimate claim volume.

While there can be no assurance as to theamcof loss reserve estimates, development of ggars’ loss reserves over the past three
years has generally been within a narrow ra
Recent Accounting Pronouncements

For a description of recent accounting promeaments, please see Note A of Notes to Condensesblidated Financial Statements
included elsewhere herein.
Item 3. Quantitative and Qualitative Disclosure @hidarket Risk

There have been no material changes in thkahdsks described in our Annual Report on ForKlfor the year ended December 31,
2006.
Item 4. Controls and Procedures

We carried out an evaluation, under the sugienv and with the participation of our principalegutive officer and principal financial
officer, of the effectiveness of the design andrafien of our disclosure controls and proceduresfdlse end of the period covered by this
report. Based on this evaluation, our principaloexiee officer and principal financial officer cdnded that our disclosure controls and
procedures are effective to provide reasonableraisse that our disclosure controls and proceduisimely alert them to material
information required to be included in our perio8iEC reports.

There have been no changes in our interndtasrover financial reporting that occurred durng last fiscal quarter that have materially
affected or are reasonably likely to materiallyeaffour internal controls over financial reporting.
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Part Il: OTHER INFORMATION

Item 1. Legal Proceedings

In the ordinary course of business, we arelired in various pending and threatened litigatitatters related to our operations, some of
which include claims for punitive or exemplary dayjes. We believe that no actions, other than thessdlbelow, depart from customary
litigation incidental to our business. As backgraua the disclosure below, please note the follgwin

» These matters raise difficult and complicatedu/akcand legal issues and are subject to many taictes and complexities, including
but not limited to the underlying facts of each t@gtnovel legal issues, variations between jucisois in which matters are being
litigated, differences in applicable laws and jualiinterpretations, the length of time before mamnyhese matters might be resolved
by settlement or through litigation and, in somsesa the timing of their resolutions relative tbestsimilar cases brought against other
companies, the fact that many of these matterpwedive class actions in which a class has nat bedified and in which the
purported class may not be clearly defined, thetfeat many of these matters involve multi-statesslactions in which the applicable
law for the claims at issue is in dispute and tfeeeeunclear, and the current challenging legalremment faced by large corporations
and insurance companie

* In these matters, plaintiffs seek a variety afieeies including equitable relief in the form gjuimctive and other remedies and
monetary relief in the form of compensatory damagremost cases, the monetary damages sought apluitive or treble damages.
Often more specific information beyond the typeeaief sought is not available because plaintifisédinot requested more specific
relief in their court pleadings. In general, thdlaloamount of damages sought is not specifiedhdise cases where plaintiffs have
made a specific statement with regard to monetamyagjes, they often specify damages just belowisdjational limit regardless of
the facts of the case. This represents the maxithesncan seek without risking removal from statertto federal court. In our
experience, monetary demands in plair’ court pleadings bear little relation to the ultim&iss, if any, we may experien:

» For the reasons specified above, it is not ptssibmake meaningful estimates of the amount mgeaf loss that could result from
these matters at this time. We review these mattein ongoing basis and follow the provisions tat&nent of Financial Accounting
Standards (“SFAS”) No. 5, “Accounting for Contingés” when making accrual and disclosure decisidftsen assessing reasonably
possible and probable outcomes, we base our de@siour assessment of the ultimate outcome fofigwvaill appeals

* In the opinion of our management, while someheke matters may be material to our operatingtsefarl any particular period if an
unfavorable outcome results, none will have a nedtadverse effect on our overall financial corutiti

Certain significant legal proceedings and erathave been previously disclosed in the Compahyisial Report on Form 10-K for the
year ended December 31, 2006 and in its QuarteghoR on Form 1-Q for the period ended March 31, 2007. The folloyvis an update of
such proceedings:

Several additional class actions have beed find now are pending in Maryland (Arthur v. TiobFlorida filed July 2, 2007 in the Unit
States District Court for the District of Marylandjichigan (Tharia v. CTIC filed May 14, 2007 inettunited States District Court for the
Eastern District of Michigan), and Texas, (McGe&MTIC filed June 18, 2007 in the United StategtiitisCourt for the Northern District of
Texas (Dallas), alleging improper premiums werergdd for title insurance. The cases, like thoseiptesly reported, allege that the named
defendant companies failed to provide notice ofrpuen discounts to consumers refinancing their magyés, and failed to give discounts in
refinancing transactions in violation of the filetes. The actions seek refunds of the premiumgeband punitive damages. The Alabama
class actions previously reported were dismissetth&yDistrict Court. However, the plaintiffs annaed their intention to appeal. A second
action was filed recently in Florida (Bleich v CTfiled June 1, 2007 in the Circuit Court of thetldudicial Circuit in and for Miami Dade
County, Florida). One of the New Hampshire actibas settled. (Terry v CTIC) We intend to vigoroudsfend all of these actions.
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A recently filed class action in Massachusg{ttin v ServiceLink filed May 9, 2007 in the Uait States District Court for the District of
Massachusetts) alleges that we use unauthorizedsaigeviolation of state law. The suit seeks conga¢ory damages, attorney’s fees and
injunctive relief to terminate the practice. Weeind to vigorously defend this action.

The District Court dismissed a class actio®@hio (Carter v. Chicago Title Insurance Compailgdfon November 9, 2005 in the U.S.
District Court for the Northern District of Ohio, &tern Division) alleging that we have violated RBSy engaging in affiliated business
arrangements in violation of RESPA. The plaintéfsgpealed. The suit seeks to recover three timetitiheharges, interest and attornejeées
We intend to vigorously defend this action.

A class action in Washington (Braunstein vidabo Title Insurance Company, filed on NovemberZ6 in the U.S. District Court for
the Western District of Washington at Seattle)gaethat we have violated state law by making jpitdd payments for the referral of
business increasing the cost of title insuranadtsumers. Ticor Title Insurance Company and Riddlational Title Insurance Company
were added as defendants in this suit in March 208& suit seeks compensatory damages, and attefieeg. We intend to vigorously
defend this action.

None of the cases described above includesensent as to the dollar amount of damages derdahustead, each of the cases includes a
demand in an amount to be proved at trial. Twoas©hio state that the damages per class membézss than the jurisdictional limit for
removal to federal court.

We receive inquiries and requests for inforarafrom state insurance departments, attorneysrgéand other regulatory agencies from
time to time about various matters relating to lousiness. Sometimes these take the form of civdstigative subpoenas. We attempt to
cooperate with all such inquiries. From time todjrve are assessed fines for violations of reguriator other matters or enter into settlerr
with such authorities which require us to pay moaetake other actions.

As previously disclosed, CTIC received a tatgiger on February 16, 2007 from the United Sta#t@orney’s office in the Southern
District of Texas advising CTIC that it was thegtetr of a federal grand jury investigation in Houstdexas concerning possible violations of
law involving loans made by three banks in Texd® United States Attorney’s office subsequentlyigety CTIC that it will not be indicted
in connection with the matters set forth in the@éddetter. CTIC is continuing to cooperate witk thnited States Attorney’s office.

In January 2007, the California Insurance Cagsioner submitted to the California Office of Adnsitrative Law (the “OAL") proposed
regulations (the “Proposed Regulationsiat would have significant effects on the titlsirance industry in California. On February 21,2,
the OAL disapproved the Proposed Regulations. @e 28, 2007, the California Department of Insurgtice “CDI”) submitted a modified
version of the Proposed Regulations to the OAL. dihlg substantive change in this modified versibthe Proposed Regulations was to
delay the implementation dates by approximatelyywar. The OAL approved the modified version of Bieposed Regulations on July 26,
2007 (as approved, the “Regulations”) and filedrtheith the California Secretary of State. Notwidrsling the promulgation of the
Regulations, we, as well as others, have been edgagliscussions with the CDI regarding possibtRistry reforms that may result in the
CDI’s decision to modify or repeal the Regulatigm®r to their implementation. In the event tha DI does not modify or repeal the
Regulations prior to their implementation, the Ratgians are expected to have significant effectthentitle insurance industry in California.
Among other things, the Regulations set “maximuaiés, effective as of October 1, 2010, for titld ascrow using industry data to be
reported through the statistical plan describedwelnd published by the CDI. In addition, the Ragohs establish an interim reduction of
titte and escrow rates effective October 1, 2010efCDI is unable to publish the data necessarthfocalculation of the maximum rates by
August 1, 2010. These interim rate reductions réended to roll rates back so that, in effect, poems would be charged on the basis of real
property values from the year 2000. Title insukeosild be required to reduce their rates to a lbeéw their 2000 rates, with the amount of
the reduction determined by a formula adjustingéal estate appreciation and inflation. We areceamed that the reduced rates set by the
Regulations will significantly reduce the title aesicrow rates that are charged in California, whikeluding title insurers from seeking relief
from those reduced or maximum rates. In additiba,Regulations create of a detailed statistical,dad require each title insurer,
underwritten title company, and controlled escrampany to collect data at the individual transact&vel beginning on January 1, 2009,
to report such data to the CDI on an annual bagigbing April 30, 2010.
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Compliance with the data collection and reportieguirements of the Regulations would necessitatgrdficant revision and augmentatior
our existing data collection and accounting systbafsre January 1, 2009, and would require a saamf expenditure to comply with the
April 30, 2010 reporting deadline. The requirecenaductions and maximum rates would significargijuce the title insurance rates that our
subsidiaries can charge, and would likely havegaiitant negative impact on our California revesida addition, the increased cost of
compliance with the statistical data collection agporting requirements would negatively impact cast of doing business in California.
California is the largest source of revenue fortithe insurance industry, including for us. We tinne to meet with the CDI to discuss
possible modifications to the Regulations and a#téves that could result in the repeal of the Ragans prior to their initial implementation.
In addition, we are exploring litigation alternatgvin the event that the CDI does not modify oeatphe Regulations, including a possible
lawsuit challenging the CDI's authority to promuigaate regulations and statistical plan regulatiatated thereto.

In addition, the Florida Office of Insurancedrilation (the “OIR"has released three studies of the title insurambesiry which purport t
demonstrate that title insurance rates in Florigst@o high and that the Florida title insuranaduistry is overwhelmingly dominated by five
firms, which includes us. The studies recommenagtyiremium rates to loss ratios thereby makingaktes a reflection of the actual risks
born by the insurer. The OIR has noticed a hedorige held on August 23, 2007 at which it will sé&flormation on title insurance operatic
in Florida.

The Washington Insurance Commissioner hagisaweport concluding that the title insuranceistidy has engaged in illegal referral fees.
The Commissioner has appointed a panel to recomuitenehdustry reforms. Additionally, the New M&d Public Regulation Commission
has established a task force to investigate tleeitisurance business in New Mexico and make recamd@tions to improve consumer
protection, education and awareness. Their findargkrecommendations are expected to be presentddtbber 30, 2007.

The CDI recently served the Fidelity NatioRabperty & Casualty Insurance Company (“FNPAC"twlly owned subsidiary of the
Company, with a cease and desist order allegirgtthad knowingly issued immigration bonds in @afnia without proper authority.
FNPAC has proposed a stipulated settlement agregmaviding for the dismissal of the order.

Item 1A. Risk Factors. See Item 1, Legal Proceasjifay an update regarding certain matters destiibéhe risk Factors section of our Form
10-K for the year ended December 31, 2006 andimaport on Form 10-Q for the period ended MarchZ®D7, in addition to the following.

Our acquisition of Ceridian may adversely affect our ratings and results of operations.

On May 30, 2007, we and THL signed a definitive geeragreement to jointly acquire Ceridian for $8&ash per share of common stock.
We and an equity fund of THL are each committedenrde terms of equity commitment letters delivdredonnection with the definitive
merger agreement to invest $900 million in conmectiith the purchase of Ceridian. We are, howeseeking to reduce our investment to
below 50%, which will allow us to account for Céand using the equity method of accounting. If weevensuccessful in reducing our
investment and had to consolidate Ceridian’s baateet into our own, it would significantly incseaour debt and have a material adverse
effect on our ratings, which would in turn have atemial adverse effect on our results of operations
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Item 2. Unregistered Sales of Equity Securities @ad of Proceeds.

The following table summarizes purchases of ecggtyurities by the issuer during the quarter endeé 30, 2007:

(c) Total Number

of Shares (d) Maximum Number

(a) Total (b) Purchased as Pai of Shares that May

Number Average of Publicly Yet Be Purchased

of Shares Price Paic Announced Plans Under the Plans or
Period Purchased per Share or Programs (1) Programs (2)
4/1/07-4/30/07 100,00 $ 25.7¢ 100,00( 24,900,00(
5/1/0%5/31/07 1,275,001 25.52 1,275,00! 23,625,00(
6/1/0+—6/30/07 — — — 23,625,00(
Total 1,375,000 $ 25.5¢ 1,375,00! 23,625,00(

(1) On October 25, 2006, our Board of Directqgrpraved a three-year stock repurchase program writieh we can repurchase up to
25 million shares of our common sto

(2) As of the last day of the applicable mor

Item 4. Submission of Matters to a Vote of Securbjders.

Our Annual Meeting of Stockholders was heldvay 23, 2007 for the purpose of approving thedfelhg: the election of certain memb:
of the board of directors and ratification of thmpaintment of KPMG LLP as our independent registgreblic accounting firm for 2006.

Nominees for directors were elected by thioahg vote:

Authority to
Shares Voted Vote
“For” “Withheld”
Daniel D. (Ron) Lan 186,833,10 6,071,07!
General William Lyor 187,350,56 5,553,61!
Richard N. Masse 187,361,01 5,543,16!
Cary H. Thompsol 164,232,55 28,671,35

Directors, whose term of office as a directontinued after the meeting, are as follows: Willig. Foley, Il; Douglas K. Ammerman,
Thomas M. Hagerty, Peter O. Shea, Jr., John Felalr., Frank P. Willey, Willie D. Davis, and HpiG. Heasley.

The proposal to approve the ratification & #ppointment of KPMG LLP as our independent regést public accounting firm for 2007
received the following votes:

Votes Percentage
Shares Vote!“ For” 191,358,72 99.2%
Shares VoteAgains” 1,336,98: 0.7
Shares Vote Abstair” 206,94 0.1
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Item 6. Exhibits
(a) Exhibits:
31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002
31.Z2 Certification of Chief Financial Officer pursuawnt $ection 302 of the Sarba-Oxley Act of 2002

32.1 Certification by Chief Executive Officer of Pedic Financial Reports pursuant to Section 906 ef3arbanes-Oxley Act of 2002,
18 U.S.C. Section 135

32.2 Certification by Chief Financial Officer of Pediz Financial Reports pursuant to Section 906 ef3arbanes-Oxley Act of 2002,
18 U.S.C. Section 135
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SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

FIDELITY NATIONAL FINANCIAL, INC.
(registrant)

By: /s/ Anthony J. Park

Anthony J. Parl
Chief Financial Office
(Principal Financial and Accounting Office Date: August 8, 20(
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Exhibit No. Description

31.1 Certification of Chief Executive Officer pursuant$ection 302 of the Sarba-Oxley Act of 2002

31.2 Certification of Chief Financial Officer pursuaint $ection 302 of the Sarba-Oxley Act of 2002

32.1 Certification by Chief Executive Officer of Periedrinancial Reports pursuant to Section 906 oShdanes-Oxley Act of

2002, 18 U.S.C. Section 13t

32.2 Certification by Chief Financial Officer of PeriadiFinancial Reports pursuant to Section 906 ofShdanes-Oxley Act of
2002, 18 U.S.C. Section 13t
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Exhibit 31.1

CERTIFICATIONS
I, Alan L. Stinson, certify that:
1. | have reviewed this quarterly report on FormQ0f Fidelity National Financial, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidh&ubsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepal

b) designed such internal control over finah@porting, or caused such internal control owearicial reporting to be designed under our
supervision, to provide reasonable assurance rieggttie reliability of financial reporting and tipeeparation of financial statements
for external purposes in accordance with geneeabepted accounting principle

c) evaluated the effectiveness of the regissalisclosure controls and procedures and predentthis report our conclusions about the
effectiveness of the disclosure controls and proes]j as of the end of the period covered by #psnt based on such evaluation;

d) disclosed in this report any change in #gstrant’s internal control over financial repogithat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registré's internal control over financial reporting; a

5. The registrang other certifying officer and | have disclosedsdhon our most recent evaluation of internal @miver financial reporting
to the registrant’s auditors and the audit commititregistrant’s board of directors (or persongqgming the equivalent functions):

a) all significant deficiencies and materialakeesses in the design or operation of internairebaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b) any fraud, whether or not material, thabiwes management or other employees who have #isén role in the registrant’s internal
control over financial reporting

Date: August 8, 2007

By: /s/ Alan L. Stinson
Alan L. Stinson
Chief Executive Officer







Exhibit 31.

CERTIFICATIONS
[, Anthony J. Park, certify that:
1. | have reviewed this quarterly report on FormQ0f Fidelity National Financial, Inc.;

2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dn#ttate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememid,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainisgldsure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatmeg to the registrant, including its consolidh&ubsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepal

b) designed such internal control over finah@porting, or caused such internal control owearicial reporting to be designed under our
supervision, to provide reasonable assurance rieggttie reliability of financial reporting and tipeeparation of financial statements
for external purposes in accordance with geneeabepted accounting principle

c) evaluated the effectiveness of the regissalisclosure controls and procedures and predentthis report our conclusions about the
effectiveness of the disclosure controls and proes]j as of the end of the period covered by #psnt based on such evaluation;

d) disclosed in this report any change in #gstrant’s internal control over financial repogithat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registré's internal control over financial reporting; a

5. The registrang other certifying officer and | have disclosedsdhon our most recent evaluation of internal @miver financial reporting
to the registrant’s auditors and the audit commititregistrant’s board of directors (or persongqgming the equivalent functions):

a) all significant deficiencies and materialakeesses in the design or operation of internairebaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b) any fraud, whether or not material, thabiwes management or other employees who have #isén role in the registrant’s internal
control over financial reporting

Date: August 8, 2007
By: /s/ Anthony J. Park

Anthony J. Park
Chief Financial Officer







Exhibit 32.1

CERTIFICATION OF PERIODIC FINANCIAL REPORTS PURSUANTO 18 U.S.C. §1350

The undersigned hereby certifies that headdily appointed and acting Chief Executive OffioéFidelity National Financial, Inc., a
Delaware corporation (the “Company”), and herelyhier certifies as follows.

1. The periodic report containing financial statemeata/hich this certificate is an exhibit fully cotirgs with the requirements of Secti
13(a) or 15(d) of the Securities Exchange Act 34!

2. The information contained in the periodipa# to which this certificate is an exhibit faiglyesents, in all material respects, the
financial condition and results of operations & @ompany

In witness whereof, the undersigned has exelcamd delivered this certificate as of the datéasth opposite his signature below.

Date: 8/8/07 /s/ Alan L. Stinson
Alan L. Stinson
Chief Executive Officer







Exhibit 32.

CERTIFICATION OF PERIODIC FINANCIAL REPORTS PURSUANTO 18 U.S.C. §1350

The undersigned hereby certifies that heagdily appointed and acting Chief Financial OffioéFidelity National Financial, Inc., a
Delaware corporation (the “Company”), and herelyhier certifies as follows.
1. The periodic report containing financial statemeatahich this certificate is an exhibit fully cotirgs with the requirements of Secti
13(a) or 15(d) of the Securities Exchange Act 34!

2. The information contained in the periodipa# to which this certificate is an exhibit faiglyesents, in all material respects, the
financial condition and results of operations & @ompany

In witness whereof, the undersigned has exelcamd delivered this certificate as of the datéasth opposite his signature below.

Date: 8/8/07 /s/ Anthony J. Park
Anthony J. Park
Chief Financial Officer




